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OATH OR AFFIRMATION

1, Michael Dreyer , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Florida Investment Advisors, Inc. , as

of December 31 ,20 12 are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signature

President
Title

Notary Public

-

hls report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(8) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
(o) Independent auditors' report on internal control
**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Audit Committee
Florida Investment Advisors, Inc.
Tampa, Florida

We have audited the financial statements of Florida Investment Advisors, Inc. (the Company) for the year ended
December 31, 2012, and have issued our report thereon dated February 22, 2013. We have previously
communicated to you information about our responsibilities under auditing standards generally accepted in the
United States of America, as well as certain information related to the planned scope and timing of our audit.
Professional standards also require that we communicate to you the following information related to our audit.

Significant audit findings
Qualitative aspects of accounting practices

Accounting policies
Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by the Company are described in Note 1 to the financial statements.

No new accounting policies were adopted and the application of existing policies was not changed during 2012.

We noted no transactions entered into by the Company during the year for which there is a lack of authoritative
guidance or consensus. All significant transactions have been recognized in the financial statements in the
proper period. '

Accounting estimates

Accounting estimates are an integral part of the financial statements prepared by management and are based
on management’s knowledge and experience about past and current events and assumptions about future
events. Certain accounting estimates are particularly sensitive because of their significance to the financial
statements and because of the possibility that future events affecting them may differ significantly from those
expected. The host sensitive estimate affecting the financial statements was:

e Management’s estimate of the value of the securities owned is based on available market values, and
upon such subjective assessments as evaluation of the underlying issues, past trading history, and the
Company’s ability to hold the security for an extended period, if necessary. We evaluated the key
factors and assumptions used to develop the value of the securities owned in determining that it is
reasonable in relation to the financial statements taken as a whole.

Financial statement disclosures

Certain financial statement disclosures are particularly sensitive because of their significance to financial
statement users. The aforementioned estimate of the value of the securities is a particularly sensitive disclosure.

The financial statement disclosures are neutral, consistent, and clear.
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Difficulties encountered in performing the audit
We encountered no significant difficulties in dealing with management in performing and completing our audit.

Uncorrected misstatements

Professional standards require us to accumulate all misstatements identified during the audit, other than those
that are clearly trivial, and communicate them to the appropriate level of management. The attached schedule
summarizes uncorrected misstatements of the financial statements. Management has determined that their
effects are immaterial, both individually and in the aggregate, to the financial statements taken as a whole.

Corrected misstatements

None of the misstatements detected as a result of audit procedures and corrected by management were
material, either individually or in the aggregate, to the financial statements taken as a whole.

Disagreements with management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing
matter, whether or not resolved to our satisfaction, that could be significant to the financial statements or the
auditors’ report. No such disagreements arose during our audit.

Management representations -

We have requested certain representations from management that are included in the attached management
representation letter dated February 22, 2013.

Management consultations with other independent accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves application of an
accounting principle to the Company’s financial statements or a determination of the type of auditors’ opinion
that may be expressed on those statements, our professional standards require the consulting accountant to
check with us to determine that the consultant has all the relevant facts. To our knowledge, there were no such
consultations with other accountants. v

Significant issues discussed with management prior to engagement .

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to engagement as the Company’s auditors. However, these
discussions occurred in the normal course of our professional relationship and our responses were not a
condition to our engagement. ‘
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Other information in documents containing audited financial statements

With respect to the Schedule | Computation of Net Capital under Rule 15C3-1 (collectively, the supplementary
information) accompanying the financial statements, on which we were engaged to report in relation to the
financial statements as a whole, we made certain inquiries of management and evaluated the form, content,
and methods of preparing the information to determine that the information complies with accounting
principles generally accepted in the United States of America, the method of preparing it has not changed from
the prior period or the reasons for such changes, and the information is appropriate and complete in relation to
our audit of the financial statements. We compared and reconciled the supplementary information to the
underlying accounting records used to prepare the financial statements or to the financial statements
themselves. We have issued our report thereon dated February 22, 2013.

This information is intended solely for the use of the board of directors and management of the Company and is
not intended to be, and should not be, used by anyone other than these specified parties.

CliftonLarsonAllen LLP
Tampa, Florida
February 22, 2013
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This representation Jétter is provided in connectian with your audit of the financial statements of Florida
Investment-Advisors, Inc. {the: Comipany), whiich comprise the statements of findniciat condition as of December
31, 2012 and 2011, and the related statements of income and .comprehensive incoms; changes in stockholder’s
equity,arnid.cash ﬂows'fbr the years then ended,and the related notes ta the financial statéments, for the
purpose of expressing an epinion:on whetber the financial statements.ate presénted fairly, in‘all material
respects, in-accordarice with accounting principles generally accepted in‘the United StatesafAmerica (U.S.

“GAAP).

Certain representatipns:in this letter are described. 88 being hmited to- matters that are miaterfal. ltems.are
considered material, regardless of size; if they involve an omission or misstatement af accounting'information
that, in light-of surroundi ing sircumstances; makes:it probable that the judgment of a reasonable person relying
on the information w;)uld be changéd or influenced by the omission.or misstatement.

We ‘confirm, to the best of our knawlefdge and belief, as of February 22, 2013, the following representations
made to.you during your audit.

Financial Statements
o We have fulfilled our responsibilities, #5 set outin.the teyms ofthe:audit engagerfientletter dated
September 26, 2012, for-the preparation and fair presentation of the financial statements in-accordance
with U.S. GAAP.

* We acknowledge:and have fulfilled our responsibility for the design, implemeéntation, and maintenance
of internal control relevant to the préparation:and fair presentation of financial statements that are free
from.material misstatement, whether due to-fraud.or ervor.

*  We acknowledge our responsibility for the design, implementation, and maintenance of internal control
to preventand Jetect fraud.

» 'We have identified all accouriting estimates that could be material to the finaricial statements, including
the key factors and:significant assamptions used in making those estimates, and we believe the
estimates (induding those measured at fair value) and the significant assumptionsusedin making those
accounting estimates are reasonable,

» Significant estimates have been appropriately accounted for and disclosed in accordance with the

requirements of U.5. GAAP. Significant estimates are estimates at the financial statement date that
could change materially within the next year.
Secutities offered throngh Florida Trrvestmeint Advisots are not iinsured by the FDIC or. any ovemmemalagmy ‘They
mmmitsormoblsgmmmor irsaibed by Florida Ihvestment Advisors-anid are subject - investimient
risks, mch:&mgyoﬁblelos:oﬂbcpdmipnlmmmw Florida Investment Advisors mﬁ’ﬂnBankdf’mmpn
are subsididries, of The Tampa Banking Company.
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Related party relationship:

and transactiors, Including; but netlimited to, accountsreceivable or
payable, sales, purchases, loaps, transfers, leasing: artangements; service agreemenits; and-guarantees or
indemnifications, have been appropriately accounted for and disclosed in: acmrdance with the
requirements of U.S. GAAP.

Al events otaurting subsequentt the date of the firiancial stataments and-for which U.S, GAAP
requires adjustment or distlosure have been adjusted.or tisclosed.

The effects of uncorrected misstatements are immiaterial, beth idividua liy'and in the aggregate, to the
financial statementsas awhole. A listof the uncorrected misstatements s attached to this

representation tetter,
We have no material concentrations that are required-to be:gisclesed in-accordance with U.5. GAAP.

Guarantees, whether writtep or aral, under which the-entity: ismntmgently fable, have been properly
recorded or disclosed in accordancewith.U.S. GAAP,

Receivables recorded in the financial statements represent valid claims against debtors for sales or other
charges-arising on-or before the statement of financial condition-date and have been reduced to their
estimated netrealizablé value. :

Arrangements With finaricial. institutions invalving com pensating balances or etherarrangements
involving restrictions on cash balances, fines of credit, or similar drrahgements have been properly

disclosed.

Capital stock-repurchase options or agresments or capita) stock reserved foreptions, warrants,

conversions, or other reguirements-have been properly disclosed.

We have no plans or intentions that iy materially affect the caFying value or classification of assets
and liabilities.

‘We have reviewed long-lived assets and certain ademif“able intangiblesity be held and used for
impairment whenever events or changes in circumstances have indicated that the carrying amount of
assets might not be:tecoverable and, when neceéssary, have: approptiately recorded the adjustment.

The Compiny's federal income:tax returns for years:su bseguentto 2068 are subject torexamination by
the RS, genarally for three'years after they were filed. The Coripany recognizes tax banefits only'to the
extent that the.Company helievesit is “more likely thannet” thatits tax positions will be sustained upon
IRS examination. Accordingly, the provision for unpaid federal income:taxes: (liability for unrecognized
tax benefits) in the statements of financial condition reflectall tax positions that the-Cornpany believes
do not have.greater than a.50% chance of realization after-examination.

There are no material uncertain tax positipns for which-a habi’lity shauld be recognized in accordance
with FASB-ASC 740, incame Faxes,
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There haye been ho regulatory: examinatioh reports, supervising correspondence, and Similar materials
from applicable regulatory agencies (particularly commutiications concerning. supervisory actionsor
noncompliance with, or deflciencies in, rules, regulations, or supervisory actiens).

In accordance with FASB.ASC 820, Fair Value Measurement, the.Company has categorized its financial
instruments, based on the priority 6f inputs to the yvaluation technigue; into 3 three-level fair value
hierarchy. The fair value-gives the highest:priority to quoted prices ini active markets for identical assets
or liabilities {level 1) and the lowiest priority to unobservable inputs (level 3). Jf the inputs used to
measure the financial instruments fail within different levels-of the hiérarchy, the categorization is based
on the lowest level input that is significant to the fair value measurement of the instrument.

There are no capital withdrawals anticipated within the next sixmonths other than as:disclosed in the
notes to the financial statements,

We are responsible for establishing and malntaining adequate iiternal control for sefeguarding
customer and the Company's seciitities and for the.practices and procedures relevantto the-objectives
stated in Rule 17a-5{g), including making the periodic computations of aggregated indebtedness (or
aggregate debits) and net capital under Rule:17a-3{a){11) and for maintaining.compliance with the
exemptive provisions-of Rule 15¢3-3. Betause the Company dogs not carry securities actounts for
customers or perform custodial furictions relating to customer Securities, we:do not- mamtain ‘practices
and procedures related to the following:

o Making quarterly securities.examinations, counts, verifications, and comparisons, and
recordation of differences required by Rule 17a-13..

o Complying with the requirements for prompt payment for segurities under Section'8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

We believe that our practices and procedures as.described above were adequate at December 31, 2012
to meet the SEC’s objectives.

There have been no significant changes in internal control since December 31,2011

‘There are no significant deficiencies or material weaknesses or-material inadequacies at December 31,
2012 or during the period Janusry 1, 2013, to the date of the auditor's report, in intethal control over
financial reporting and control-activities for safeguarding securities; and-the practices and procedures
followed in:

o Making the periodic computations of aggregate indebtedness (or aggregate debits) and net
capital as defined In accordance with the Net Capital Rule and the customer reserve
‘computations required by paragraph {e) of 17 CFR 240.15¢3-3(e) {The Customer Protection
Rule).



‘February 22, 2032

CifftontarsonAllen LLP.

o

Net capital computations, prepared by the Company. durl’ng the: penud from January 1, 2012,

through the date of the auditor's report, indicated that the Company was in compliance with the
requirements of Th Ret.Capital'Rile (arid applicabla exchange requirements) atall times during

the period. The Companyisnotsubject to and did notprepate a calculation for the reserve
requirements of Rule 15¢3-3'in accordance with applicable regatation.

» The Company hasappropriately recontiled its books: anﬁ ‘records [forexample, general ledger accounts)
underlying the financial statemerits to their related supporting Informatian (for example, sub ledger or
third-party data). All related reconciing items considered to bie mbteriaf were identified and included on
the reconciliations-and were-appropriately adjusted in the financial statements, There were no material
unreconciled differences orgeneral ledger suspense aceount itéms that:should have been adjusted or
reclassified to another account. '

» There are:no outstanding past due PCAOB accounting support fees. '

* Asitrelated to supplementary information intluded in the financial statements;

©

The Company acknowledges and-understands its responsibility for the presentation of the.
supplementary information in atcordance with Rule:17a-5 of the Securitfes Exchange Act of
1934.

The supplementary information, including its form and gontent, is fairly presented in accordance
with Rule 173-5of the Securities Exchange:Act. of 1934.

The methods of measurement or presentation have not changed from those used in-the prior
period.

There were no significant assumptions or -i'rj’i't‘gr’pfelaﬁom?i{hﬁéﬁying- the measurement or
presentation.of the supplementary information.

information Provided
s We have provided you with:

e}

7

Access to al information, of which we are aware, that is relevant to the preparation and fair
presentation of the financial statements such as records; documentation, and other matters.

Additional information that you have requested from us for the purpose of the audit.

Unrestricted access to. persons within the entity from whom you determined it necessary to
obtain au_dit"evidem_:g.-

Complete minutes of the meetings of stockholders, directors, and committees of directors; or

summaries of actions.of recent meetings for which minutes have not yet been prepared.

All communications from régulatory agenciés concerning noncompliance with, or deficiencies in,
financial reporting practices.
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‘There have bern no'communications from regulatory agencies eoncerriing:noncompliance with, or

deficiencies jn; financial reporting practices.

All material transactions have been recorded in the accounting retords and are reflected in the financial

‘We have disclosed to'you the results.of our-assessment f the risk that the financial statements ray be

materially misstated as a result of fraud.

‘We have nu knowledge of any fraud or suspected fraud that affects the.entity and involves:

o Management;
o Employees who have significant roles in internal control; or
6 Otherswhen the fraud could have a material effect on the financlal statements,

affecting the-entity's financial
regulators, or athers.

We have no knowledge of any allegations of fraud, or suspected fraud,
statements cormmunicated by employees, former employees, analysts;

We have distiosed to you «_a‘l,l known instances of noncompliance or s‘uspgctedﬁ_nonmmpﬁaﬁce with laws
and regulations:whose effects should be considered when preparing financial statements.

We:are not-aware of any pending or threatened litigation, claims, or assessments, or unasserted claims

or assessments, that are required tobe accrued or disclosed in the fingiclal statements in accordance

with U:S. GAAP,and we have not-consulted a lawyer concerning litigation, claims, or.assessments.
5The*re are no-other material fiabilities or gain or loss contingencies that are reguired to-be accrued or
disclosed in accordance with U.S. GAAP.

We have disclosed to you the identity.of the entity's related parties and all the related party
rekationships and transactiohs.of which we are aware.

The entity has satisfactory title to all owned assets, and there are o liehs oriencumbrances on such
assets; norhas.any asset been pledged as collateral, except as made kriown toyou-and disclosed in the
financial statements. '

We have complied with-all aspects of contractual agreements that would have.a:material effect on the
financial staternents fn the eyent of noncompliance.
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* Weacknowledge our responsibility for presenting the supplementary information inaccordance with
U.S. GAAP, and we believe the supplementary information, including its formiand content, Is faidy
presented in:accordance with 1.5, GAAP. The methods of measurementand’ presenﬁiim ofthe
supplementary information have not changed from those used in the prior perlbd, and we have
disclosed toyou any significant assumptions or'interpretations underlyingthe.measurement and
presentation of the supplementary information. If the supplementary information is' Aot presented with
the audited financial statements, we will make the audited financial statements readily avallable to the
intended users.of the supplementary information no later than. the-date we {ssue the: supplementary
information.and the auditors’ report thereon.

Signature: @'—_\ . _Title:. p((;.;_,_Am‘}”

Michael Dreyer, President

Signature: \“'mh.\ Q \/Jﬂ).\ ‘ Title:

Emily Vitale, Gperétiuns Mariager




PASSED ADJUSTMENT SUMMARY
Florida Investment Advisors, Inc,
Year Ended December 31, 2012

Effect of misstatements on:

Assets

Description Liabilities Equity Net income

Depreciation related to reclass of fixed assets from $ (31,002)
antiques to property and equipment. The full amount of

depreciation amount was expensed in current year.

Lease expense was not recorded using straightline method (11,969)
for lease that expired on May 31, 2012

immaterial difference in reconciliation of revenue from 14,283 14,283
"Pershing to general ledger accounts.

Record commissions receiveable at year end. 8,815 (8,815) (8,815)
Subtotais 8,815 - 5,468 (37,503)
Income tax effect (1,859) 12,751
Net current year misstatements 8,815 - 3,609 (24,752)
Net prior year misstatements - - - 26,847
Total misstatements 3 . 8815 § - $ 3609 § 2,095
Financial statement totals 3 1,866,777 $ (137,635 $ (1,729,142) $ (206,722)
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The Computation for Determination of Reserve Requirements for Brokers and Dealers Pursuant
to Rule 15¢3-3 under the Securities Exchange Act of 1934 is not included therein as the
Company claims exemption from such computation under Section (k)(2)(ii), as the Company

introduces all customer activity to another regulated financial institution.

(i)
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INDEPENDENT AUDITORS’ REPORT

Audit Committee
Florida Investment Advisors, inc.
Tampa, Florida

We have audited the accompanying statements of financial condition of Florida Investment Advisors,
Inc. as of December 31, 2012 and 2011, and the related statements of income and comprehensive
income, changes in stockholder’'s equity, and cash flows for the years then ended that you are filing
pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the related notes to the financial
statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's intemal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

An indepandent marrber of Newda intermationsl (1 “Confidential®

INTERNATIONAL



Audit Committee
Florida Investment Advisors, Inc.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Florida Investment Advisors, Inc. as of December 31, 2012 and 2011, and the
results of its operations and its cash flows for the years then ended in conformity with accounting
principles generally accepted in the United States of America.

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The information contained in Schedule | is presented for purposes of additional analysis and is not a
required part of the financial statements, but is supplementary information required by Rule 17a-5 under
the Securities Exchange Act of 1934. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information in Schedule | has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to prepare
the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the information in Schedule | is fairly stated in all material respects in relation to the financial statements
as a whole.

%@M«_w
CliftonLarsonAllen LLP

Tampa, Florida
February 22, 2013

(2) “Confidential"



Cash and Cash Equivalents

Deferred Tax Asset
Prepaid Expenses

Total Assets

LIABILITIES

income Taxes Payable
Deferred Rent Liability

Total Liabilities

STOCKHOLDER'S EQUITY

Issued and Outstanding
Additional Paid-in Capital
Retained Earnings

FLORIDA INVESTMENT ADVISORS, INC.
STATEMENTS OF FINANCIAL CONDITION

DECEMBER 31, 2012 AND 2011

ASSETS 2012 2011
$ 1,337,825 $ 1,256,708
Fees and Commissions Receivable - 24,540
Investment Securities Available for Sale 324,894 323,132
Deposit with Clearing Organization 100,000 100,000
Antiques and Software, Net of Accumulated Amortization :
of $6,032 in 2012 and $4,524 in 2011 24,208 56,716
Property and Equipment, net of Accumulated Depreciation
of $334,795 in 2012 and $269,852 in 2011 16,183 46,158
33,126 7,669
30,543 32,628
$ 1 !866'777 $ 1,847,551
LIABILITIES AND STOCKHOLDER'S EQUITY
Accounts Payable and Accrued Expenses $ 27,671 $ 100,408
31,276 10,470
78,688 -
Deferred Income Tax Liability - 16,176
137,635 127,054
COMMITMENTS AND CONTINGENT LIABILITIES
Common Stock, $1 Par Value; 7,500 Shares Authorized,
7,500 7,500
474,825 472,902
1,259,291 1,252,569
Accumulated Other Comprehensive Loss (12,474) (12,474)
Total Stockholder's Equity 1,729,142 1,720,497
Total Liabilities and Stockholder's Equity $ 1,866!777 $ 1,847,551

See accompanying Notes to Financial Statements.

®

“Confidential”



FLORIDA INVESTMENT ADVISORS, INC.
STATEMENTS OF INCOME AND COMPREHENSIVE INCOME
YEARS ENDED DECEMBER 31, 2012 AND 2011

2012 2011

REVENUES

Management Fees $ 1,296,381 $ 1615174

Brokerage Fees 724,832 1,584,714

Fee Income from The Bank of Tampa Trust Department 62,742 85,573

Commissions on Life Insurance Sales 165,686 26,170

Interest and Dividend Income 3,354 4,408

Total Revenues 2,252,995 3,316,039

EXPENSES

Salaries, Commissions and Related Expenses 1,204,828 1,889,504

Administrative Operating Expenses 382,026 335,226

Occupancy Expenses 224,018 221,488

Clearing and Exchange Fees 75,659 94 474

Total Expenses 1,886,531 _2,540,692

INCOME BEFORE PROVISION FOR INCOME TAXES 366,464 775,347
PROVISION FOR INCOME TAXES 159,742 284,173
NET INCOME $ 206!722 $ 491,174
EARNINGS PER COMMON SHARE ON NET INCOME $ 27.56 $ 65.49
NET INCOME $ 206,722 $ 491,174
OTHER COMPREHENSIVE LOSS, BEFORE

INCOME TAXES

Unrealized Losses on Investment Securities

Available-for-Sale - (20,000)

INCOME TAX BENEFIT RELATED TO ITEMS OF

OTHER COMPREHENSIVE LOSS - 7,626
OTHER COMPREHENSIVE LOSS, NET OF

INCOME TAXES - (12,474)
TOTAL COMPREHENSIVE INCOME $ 206,722 $ 478,700

See accompanying Notes to Financial Statements.

4)

“Confidential’



FLORIDA INVESTMENT ADVISORS, INC.
STATEMENTS OF CHANGES IN STOCKHOLDER’S EQUITY
YEARS ENDED DECEMBER 31, 2012 AND 2011

Accumulated
Additional Other
____Common Stock Paid-In Retained Comprehensive
Shares Par Value Capital Eamings income (l.oss) Total
BALANCE, DECEMBER 31, 2010 7,500 $ 7500 § 465216 §$ 1,161,395 $ - $ 1634111
Net Income - - - 491,174 - 491,174
Other Comprehensive Loss - - - - (12,474) (12,474)
Share-Based Compensation - - 7,686 - - 7,686
Dividends Paid - - - (400,000) - (400,000)
BALANCE, DECEMBER 31, 2011 7,500 7,500 472,902 1,252,569 (12,474) 1,720,497
Net Income - - - 206,722 - 206,722
Share-Based Compensation - - 1,923 - - 1,923
Dividends Paid - - - (200,000) - (200,000)

BALANCE, DECEMBER 31, 2012 7,500 $ 7500 $ 474825 $ 1,259,291 $ !12,474!
_—a e reeoees e

See accompanying Notes to Financial Statements.
(5)

$ 1,729,142
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FLORIDA INVESTMENT ADVISORS, INC.
STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2012 AND 2011

CASH FLOWS FROM OPERATING ACTIVITIES
Net Income
Adjustments to Reconcile Net Income to
Net Cash Provided by Operating Activities:
Depreciation and Amortization
Share-Based Compensation
Realized Loss on Disposal of Property and Equipment
Deferred Income Taxes
Net Change in:
Fees and Commissions Receivable
Prepaid Expenses
Accounts Payable and Accrued Expenses
Deferred Rent Liability
Income Taxes Payable
Net Cash Provided by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Investment Securities Available-for-Sale
Purchase of Antiques and Software
Purchase of Property and Equipment

Net Cash Used by Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Dividends Paid

NET CHANGE IN CASH AND CASH EQUIVALENTS
Cash and Cash Equivalents at Beginning of Year
CASH AND CASH EQUIVALENTS AT END OF YEAR

SCHEDULE OF NON-CASH INVESTING ACTIVITIES
Transfer of Antiques to Property and Equipment

SUPPLEMENTARY CASH FLOW INFORMATION
Income Taxes Paid

Change in Unrealized Loss on Investment Securities
Available for Sale, Net of Income Tax Benefit of $7,526

See accompanying Notes to Financial Statements.
(6)

2012 2011

$ 206722 $ @ 491,174
66,451 45,940
1,923 7,686

- 208

(25,457) 143
24,540 93,985
2,085 (1,997)
(88,913) (5,414)
78,688 -
20,806 (10,066)
286,845 621,659
(1,762) (102,179)

- (6,032)

(3,966) (1,391)
(5,728) (109,602)
(200,000) (400,000)
81,117 112,057 -
1,256,708 1,144,651
$ 1,337,825 $ 1,256,708
N 31,002 $ -
$ 138,936 $ 294096
$ - $ (12,474)
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NOTE 1

FLORIDA INVESTMENT ADVISORS, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations

Florida Investment Advisors, Inc. (FIA) is a Florida corporation and its principal business is to
provide investment management services and broker/dealer services as an introducing
broker/dealer. FIA conducts business throughout the Tampa Bay area of Florida from its
office located in Tampa, Florida. FIA is registered with the Securities and Exchange
Commission (SEC) and is a member of Financial Industry Regulatory Authority (FINRA). FIA
is a wholly owned subsidiary of the Tampa Bay Banking Company (Company), a Florida
corporation qualified with the Federal Reserve Bank of Atlanta as a financial holding
company.

Cash and Cash Equivalents

For purposes of reporting cash flows, FIA considers all highly liquid investments with original
maturities of 90 days or less when purchased to be cash equivalents. Cash equivalents are
carried at cost, which approximates market value. FIA maintains its cash and cash
equivalents at various financial institutions where they are insured by the Federal Deposit
Insurance Corporation (FDIC) up to certain limits. At times these balances may be in excess
of FDIC insurance limits.

Receivabl

Receivables are carried at cost less an allowance for doubtful accounts. On a periodic basis,
FIA evaluates its accounts receivable and establishes an allowance for doubtful accounts,
based on a history of past write-offs and collections and current credit conditions. FIA’s
policy is not to accrue interest on accounts receivable. Receivables are typically collected
within 45 days.

FIA uses the reserve method of accounting for bad debts for financial reporting purposes
and the direct write-off method for income tax purposes. Receivables are charged against
the allowance account when such receivables are deemed to be uncollectable. There was
no allowance for bad debts at December 31, 2012 or 2011.

Revenue Recognition

FIA recognizes management fees, brokerage income, sweep fee income and other fees
when earned. FIA recognizes revenues earmed from transactions executed on behalf of its
customers at the trade date. Similarly, FIA’s liability to its employee brokers for commissions
payable, if any, related to those trades are recognized concurrent with the recognition of
revenue from the trades.

Commissions due from insurance companies for the placement of insurance policies are
recognized as of the date on which (a) the client is afforded protection under the policy,
(b) the premium due under the policy can be reasonably estimated, and (c) the premium is-
billable to the client. A liability to the FIA's employee agents for commissions payable related
to those policies, if any, is recognized concurrent with the recognition of revenue from the
policies.
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NOTE 1

FLORIDA INVESTMENT ADVISORS, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Securities Transactions

FIA promptly forwards all funds and securities received and does not otherwise hold funds or
securities for, or owe money or securities to, clients.

Marketable securities are valued at market value, and securities not readily marketable are
valued at fair value as determined by management. The resulting difference between cost
and market is included in other income or other comprehensive income (loss).

Investment Securities

Debt investment securities classified as available for sale are carried at fair value on a
recurring basis with unrealized gains and losses reported in other comprehensive income
(loss). Any realized gains and losses on investment securities available for sale would be
included in other income or expense and, when applicable, are reported as a reclassification
adjustment, net of tax, in other comprehensive income (loss). Gains and losses on sales of
securities are determined using the specific identification method on the trade date.

Property and Equipment

Property and equipment are recorded at cost net of accumulated depreciation. Depreciation
is computed on the straight-line method based principally on the estimated useful lives of the
assets. For income tax purposes, FIA utilizes the modified accelerated cost-recovery
system. Maintenance and repairs are expensed as incurred with major additions and
improvements being capitalized. Gains and losses on dispositions are included in current
operations.

Impairment of Long-Lived Assets

FIA reviews long-lived assets for impairment whenever events or changes in circumstances
indicate the carrying amount of an asset may not be recoverable. Recoverability of assets to
be held and used is measured by a comparison of the carrying amount of an asset to future
undiscounted net cash flows expected to be generated by the asset. If such assets are
considered to be impaired, the impairment to be recognized is measured by the amount by
which the carmrying amount of the assets exceeds the fair value of the assets. Assets to be
disposed of are reported at the lower of their carrying amount or their fair value less
estimated costs to sell.
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NOTE 1

FLORIDA INVESTMENT ADVISORS, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Share-Based Compensation

The Company maintains performance incentive plans under which incentive options are
granted primarily to certain officers and key employees of FIA. The exercise price of the
options is approved by the Compensation/Benefits Committee of the Company based on the
Company’s stock price determined by a quarterly independent appraisal. The fair value of
options granted was estimated on the date of grant using the Black-Scholes option-pricing
model and assumptions appropriate to each plan. The Black-Scholes model was developed
to estimate the fair value of traded options, which have different characteristics than
employee stock options, and changes to the subjective assumptions used in the model can
result in materially different fair value, estimates. FIA expenses employee share-based
compensation using the fair value method prospectively for all awards granted, modified, or
settled on or after January 1, 2006. Compensation expense is recognized using the straight-
line method over the share-based compensation vesting period. No incentive options were
granted for the years ended December 31, 2012 and 2011. "

Income Taxes

Deferred income tax assets and liabilities are recognized for the future tax consequences
attributable to temporary differences between the financial statement carrying amounts of
existing assets and liabilities and their respective tax basis. Deferred income tax assets and
liabilities are measured using enacted tax rates expected to apply to taxable income in the
years in which those temporary differences are expected to be recovered or settled. The
effect on deferred income tax assets and liabilities of a change in tax rates is recognized in
income in the period that includes the enactment date.

These calculations are based on many complex factors including estimates of the timing of
reversals of temporary differences, the interpretation of federal and state income tax laws,
and a determination of the differences between the tax and the financial reporting basis of
assets and liabilities. Actual results could differ significantly from the estimates and
interpretations used in determining the current and deferred income taxes.

Under accounting principles generally accepted in the United States of America, a valuation
allowance is required to be recognized if it is “more likely than not” that the deferred tax
asset will not be realized. The determination of the realizability of the deferred tax assets is
highly subjective and dependent upon judgment concerning management’s evaluation of
both positive and negative evidence, the forecasts of future income, applicable tax planning
strategies and assessments of the current and future economic and business conditions.

FIA follows the provisions of Accounting for Uncertainty in Income Taxes. These rules
establish a higher standard for tax benefits. to meet before they can be recognized in a
company’s financial statements. FIA can recognize in financial statements the impact of a
tax position taken, or expected to be taken, if it is more likely than not that the position will be
sustained on audit based on the technical merit of the position. See Note 8 — Income Taxes
for additional disclosures. FIA recognizes both interest and penalties as a component of
other operating expenses, if applicable.
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NOTE 1

FLORIDA INVESTMENT ADVISORS, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Income Taxes (Continued)

FIA files consolidated federal and state income tax retuns with the Company and The Bank
of Tampa and Subsidiaries (Bank and Subsidiaries), entities affiliated with FIA through
common ownership. The consolidated federal and state income tax retuns are not subject
to examinations for tax years prior to 2009.

Comprehensive Income

Recognized revenue, expenses, gains, and losses are included in net income. Certain
changes in assets and liabilities, such as unrealized gains and losses on securities available
for sale, are reported as a separate component of the equity section of the statements of
financial condition; such items, along with net income, are components of comprehensive
income.

Earnings per Common Share on Net Income

Eamings per common share on net income have been computed based on the weighted
average number of common shares outstanding during both 2012 and 2011.

Commissions

Commissions and related clearing expenses are recorded on a trade date basis as securities
transactions occur.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the reporting period. Actual results could differ
from those estimates.
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NOTE 1

FLORIDA INVESTMENT ADVISORS, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fair Value Measurements

FIA categorizes its assets and liabilities measured at fair value into a three-level hierarchy
based on the priority of the inputs to the valuation technique used to determine fair value.
The fair value hierarchy gives the highest priority to quoted prices in active markets for
identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs
(Level 3). If the inputs used in the determination of the fair value measurement fall within
different levels of the hierarchy, the categorization is based on the lowest level input that is
significant to the fair value measurement. Assets and liabilities valued at fair value are
categorized based on the inputs to the valuation techniques as follows:

Level 1 - Inputs that utilize quoted prices (unadjusted) in active markets for identical
assets or liabilities that an entity has the ability to access.

Level 2 — Inputs that include quoted prices for similar assets and liabilities in active
markets and inputs that are observable for the asset or liability, either directly or indirectly,
for substantially the full term of the financial instrument. Fair values for these instruments
are estimated using pricing models, quoted prices of securities with similar
characteristics, or discounted cash flows.

Level 3 — Inputs that are unobservable inputs for the asset or liability, which are typically
based on an entity’s own assumptions, as there is little, if any, related market activity.

Subsequent to initial recognition, FIA may re-measure the carmying value of assets and
liabilities measured on a nonrecurring basis to fair value. Adjustments to fair value usually
result when certain assets are impaired. Such assets are written down from their carrying
amounts to their fair value. '

Professional standards allow entities the irrevocable option to elect to measure certain
financial instruments and other items at fair value for the initial and subsequent
measurement on an instrument-by-instrument basis. FIA has not elected to measure any
existing financial instruments at fair value; however, it may elect to measure newly acquired
financial instruments at fair value in the future.

Advertising Costs
Advertising costs are expensed as incurred.

Contingencies

FIA occasionally becomes involved in various lawsuits and is subject to certain
contingencies in the normal course of business. Management does not believe that any such
actions as of the date of these financial statements would result in a settiement material to
the financial statements.

Reclassification

Certain amounts in the 2011 financial statements have been reclassified to conform to the
2012 presentation.
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NOTE 1

NOTE 2

NOTE 3

FLORIDA INVESTMENT ADVISORS, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

New Accounting Standards
In 2012, FIA expanded its disclosure regarding measuring fair value and disclosure
information about fair value measurement. FIA now discloses qualitative and quantitative

information about the unobservable inputs and process used in fair value measurement that
is categorized within Level 3 of the fair value hierarchy.

Subsequent Events

In preparing these financial statements, FIA has evaluated events and transactions for
potential recognition or disclosure through February 22, 2013, the date the financial
statements were available to be issued.

DEPOSIT WITH CLEARING ORGANIZATION

FIA has an agreement with a national broker-dealer to clear customer transactions on a fully
disclosed basis. This agreement requires a $100,000 deposit which is maintained in cash
with the broker-dealer.

INVESTMENT SECURITIES

The amortized cost of investment securities and their approximate fair values as of
December 31, 2012 and 2011 are as follows:

December 31, 2012
Gross Gross
Amortized Unrealized Unrealized

Securities Available for Sale Cost Gains Losses Fair Value
Debt Securities:
Floating Rate Corporate Demand Note  $ 244,804 § - 8 - $ 244894
Municipal Bond 100,000 - (20,000) 80,000
Total Securities Available for Sale $ 344894 § - $ (20,000) $ 324,804
e . ] g ]
December 31, 2011
Gross Gross
Amortized Unrealized Unrealized
Securities Available for Sale Cost Gains Losses Fair Value
Debt Securities:
Floating Rate Corporate Demand Note  § 243,132 § - 3 - $ 243,132
Municipal Bond 100,000 - (20,000) 80,000
Total Securities Available for Sale $ 343,132 § - $ (20,000) $ 323,132
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NOTE 3

FLORIDA INVESTMENT ADVISORS, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

INVESTMENT SECURITIES (CONTINUED)

The amortized cost and approximate fair value of investment securities as of December 31,
2012, by contractual maturity, are as follows:

Amortized Cost Fair Value
Securities Available for Sale Maturing in:
One Year or Less $ 244,894 $ 244,894
After Ten Years 100,000 80,000

$ 344,894 $ 324,894

Expected maturities will differ from contractual maturities because issuers may have the
right to call or prepay obligations with or without call or prepayment penaities.

Information pertaining to investment securities with gross unrealized losses that are not
deemed to be other-than-temporarily impaired at December 31, 2012 aggregated by
investment category and length of time that individual investment securities have been in

a continuous loss position, foliows:

Less than Twelve Months Over Twelve Months
Gross Gross Total
December 31, 2012 Fair Unrealized Fair Unrealized Unrealized
Securities Available for Sale Value Losses Value Losses Losses

Debt Securities:
Municipal Bond
Total Securities Available for Sale

$ - 8 80000 _$ (20,000) _$(20.000) 20000
b R e w3 80,000 $ (20.000) $(20.000 )

One municipal bond with an amortized cost of $100,000 issued by the Florida Municipal
Power Agency has been in a loss position for greater than 12 months. This security is
primarily in a loss position because it is an auction rate security and the market for such
securities has been very limited for the past several years. FIA believes that the loss in this
security is temporary in nature and that the full principal will be collected as anticipated.
Because the decline in the market value of this investment is generally attributable to the
lack of an active market for auction rate securities and not credit quality, and because FIA
has the ability and intent to hold this investment until there is a recovery in fair value, which
may be at maturity, FIA does not consider this investment to be other-than-temporarily
impaired.

&

l‘- n

There were no investment securities with gross unrealized losses over 12 months at
December 31, 2011.

FIA uses fair value measurements to record fair value adjustments to certain assets and
liabilities and to determine fair value disclosures. For additional information on how FIA
measures fair value refer to Note 1 — Summary of Significant Accounting Policies to the
Financial Statements.
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FLORIDA INVESTMENT ADVISORS, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

NOTE3 INVESTMENT SECURITIES (CONTINUED)

Investment securities available for sale measured at fair value on a recurring basis are
summarized below:

December 31, 2012
Level 1 Level 2 Level 3 Total

Securities Available for Sale
Debt Securities:

Floating Rate Corporate Demand Note  $ - § -  $244894  $ 244,894
Municipal Bond - - 80,000 80,000
Total Securities Available for Sale $ - § - $324894 § 324,804
December 31, 2011
Level 1 Level 2 Level 3 Total
Securities Available for Sale
Debt Securities:
Floating Rate Corporate Demand Note  $ - $ - $ 243,132 $ 243,132
Municipal Bond - - 80,000 80,000
Total Securities Available for Sale $ - § - $ 323132 $§ 323,132
-

Investment securities available for sale measured at fair value on a recurring basis using
significant unobservable inputs (Level 3):

December 31, 2011 $ 323,132
Total Unrealized Losses

included in Other Comprehensive Income (Loss) -

Purchases 1,762

Transfers in and/or Out of Level 3 -
December 31, 2012 $ 324!894
December 31, 2010 $ 240,953
Total Unrealized Losses
Iincluded in Other Comprehensive Loss (20,000)
Purchases 102,179
Transfers In and/or Out of Level 3 -
December 31, 2011 $ 323!1 32
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NOTE 3

NOTE 4

NOTE 5

FLORIDA INVESTMENT ADVISORS, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

INVESTMENT SECURITIES (CONTINUED)

The auction rate municipal bond issued by the Florida Municipal Power Agency has been
priced using Level 3 inputs because the decline in the level of market activity for auction rate
municipal bonds has been significant and resulted in unreliable external pricing. As such,
FIA considered the limited market activity for the auction rate bond during 2012, the structure
and term of the bond, as well as the credit rating and financial condition of the underlying
issuer. FIA determined the fair value based upon its assessment of all available market,
credit rating and financial information. The floating rate corporate demand note has been
priced at Level 3 inputs resulting in pricing at par. The floating rate corporate demand note is
a senior, unsecured obligation of General Electric Capital Corporation which has the
financial capacity to redeem the notes on demand.

There were no amounts of total gains or losses for the years ended December 31, 2012 and
2011 included in eamings attributable to the change in unrealized gains and losses relating
to assets still held at the reporting date, respectively.

PROPERTY AND EQUIPMENT

Components of property and equipment as of December 31, 2012 and 2011 are as follows:

Estimated
Useful Lives 2012 2011
Furniture and Equipment 3-5 Years $ 304,586 $ 268,800
Leasehold Improvements 5 Years 46,392 47,210
350,978 - 316,010
Less: Accumulated Depreciation (334,795) (269,852)
$ 16,183 $ 46,158

Depreciation expense for the years ended December 31, 2012 and 2011 amounted to
$64,943 and $41,416, respectively.

DEFERRED RENT LIABILITY

FIA negotiated a new office facility lease in 2012, as further detailed in Note 6, that included
an incentive period during which lease payments are waived. Accounting standards
generally accepted in the United States of America require that these waived payments be
recognized ratably over the life of the lease. The total of these deferred amounts at
December 31, 2012 was $78,688.
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NOTE 6

NOTE7

FLORIDA INVESTMENT ADVISORS, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

COMMITMENTS

FIA is obligated under a non-cancelable lease for office space, which expires in November
2022. The future minimum rent commitments are as follows:

Year Ending December 31, Amount
2013 $ 163,785
2014 153,785
2015 163,785
2016 ‘ 163,785
2017 153,785
Thereafter 768,928
Total $ 1 E537i853

Total rent expense for the years ended December 31, 2012 and 2011 amounted to $147,211
and $147,926, respectively.

The lease contains a renewal option to extend for two additional periods of five years each.

EMPLOYEE BENEFITS
401(K) Plan

FIA has a 401 (k) plan for all employees with three months of service and over 21 years of
age. A participant may elect to make pre-tax contributions up to the maximum amount
allowed by the Internal Revenue Service. The 401 (k) plan allows FIA to make discretionary
matching contributions on behalf of participants of an amount not to exceed 4% of the
participant's compensation. FIA made matching contributions of $18,269 and $20,554 in
2012 and 2011, respectively.

Stock Option Plans

Effective April 25, 2000, the Company adopted the 2000 Incentive Stock Option Plan (ISO)
covering eligible employees of FIA. The annual award is determined by the Board of
Directors of the Company and cannot exceed 300,000 shares in the aggregate. Options
granted from the 2000 ISO become vested and exercisable at 25% per year, commencing
on the first anniversary of the effective date of the grant and each anniversary thereafter.
Options must be exercised within 10 years after granted. The related shares are considered
issued and outstanding when exercised for accounting purposes.

On December 13, 2005, the Board of Directors of the Company approved an amendment to
the 2000 ISO allowing all options to employees prior to January 1, 2006 to be fully vested as
of December 13, 2005, except for those options that would cause the holder to vest total
exercise value in excess of $100,000 during 2005.
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NOTE 7

FLORIDA INVESTMENT ADVISORS, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

EMPLOYEE BENEFITS (CONTINUED)
Stock Option Plans (Continued)

Effective October 19, 2006, the Company adopted the 2006 ISO covering eligible employees
of FIA. The annual award, determined by the Board of Directors of the Company, cannot
exceed 250,000 authorized and unissued shares or treasury shares, in the aggregate, and
includes Incentive Stock Options, Nonqualified Stock Options, Restricted Shares, Stock
Appreciation Rights, Performance Shares and Performance Units.

For the years ended December 31, 2012 and 2011, share-based compensation expense
from Incentive Stock Options was $1,923 and $7,686, respectively. :

Each award of Stock Options expires on the earlier of the date specified in the award
agreement or the expiration of ten years from the date of grant and shall be fully vested five
years after the award grant date. The related shares are considered issued and outstanding
when exercised for accounting purposes. No options were issued under the ISO plan during
2012 or 2011.

The following summarizes the options for the 2000 ISO and 2006 ISO for the years ended
December 31, 2012 and 2011:

2012 2011
Weighted Weighted
Average Average
Shares Exercise Price Shares Exercise Price
Outstanding at Beginning of Year 10250 § 46.99 13,050 § 43.99
Granted - - - -
Exercised (2,100) 35.50 (2,000) 33.00
Forfeited (7.350) 51.00 - -
Expired (200) 35.50 (800) 33.00
Outstanding at End of Year 600 § 41.88 10,250 § 46.99
B e il ey S e e————
Options Exercisable at Year End 600 § 41.88 9950 $ 46.22
- Y e
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NOTE 7

NOTE 8

FLORIDA INVESTMENT ADVISORS, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

EMPLOYEE BENEFITS (CONTINUED)
Stock Option Plans (Continued)

Information pertaining to options outstanding at December 31, 2012 and 2011 is as follows:

December 31, 2012 Options Qutstanding Options Exercisable
Weighted Weighted
Remaining Average Average
Number Contractual Exercise Number Exercise
Range of Exercise Prices Outstanding Life Price Exercisable Price
$38.50-$45.25 600 164years § 41.88 600 §$ 4188
December 31, 2011 Options Outstanding Options Exercisable
Weighted Weighted
Remaining Average Average
Number Contractual Exercise Number Exercise
Range of Exercise Prices Outstanding Life Price Exercisable Price
$35.50 - $75.00 10,250 2.73 years $ 46.99 - $ -
$35.50 - $75.00 - - - 9,950 46.22
Outstanding at End of Year 10,250 9,950

As of December 31, 2012 and 2011 there was $-0- and $1,925, respectively, of total
unrecognized compensation cost related to non-vested share-based compensation
arrangements granted under the Plan.

INCOME TAXES

The provision for income taxes consists of the following:

2012 2011
Current Tax Provision:
Federal $ 157,213 $ 240,680
State 27,985 43,350
185,198 284,030
Deferred:
Federal (21,783) 130
State (3,673) 13
Total Provision for Income Taxes $ 159,742 $ 284,173

mm

The difference between the federal statutory rate and the effective tax rate for the year
ended December 31, 2012 was due substantially to state taxes, net of federal income tax
effects.
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NOTE 8

NOTE 9

NOTE 10

FLORIDA INVESTMENT ADVISORS, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

INCOME TAXES (CONTINUED)

The components of the net deferred tax asset are as follows:

2012 2011

Depreciation and Amortization $ 75 $ (9,523)
Prepaids (6,862) 7,135
Deferred Rent 31,276 -
Contributions Carryforward - 2,633
State Adjustments : 1,111 -
FAS 115 7,526 7,526
Loss on Property and Equipment - {102)

Deferred income Tax Asset $ 33,126 $ 7,669

RELATED PARTY TRANSACTIONS

FIA has entered into agreements with the Bank for certain services, overhead expenses and
rental of office space. Pursuant to these agreements, FIA paid the Bank for services and
certain overhead expenses in the amount of $65,252 and $60,444 during the years ended
December 31, 2012 and 2011, respectively. In addition the Bank paid FIA for rental of office
space in the amount to $11,121 and $11,175 during the years ended December 31, 2012
and 2011, respectively.

FIA provides investment management services to the Bank's Trust Department for an
annual fee equal to $24,000, plus an amount based on the percentage of the asset values in
the accounts. For the years ended December 31, 2012 and 2011, $62,742 and $85,573,
respectively, were received as fees. In addition, FIA provides investment advisory services
to the Bank for an annual fee of $50,000 for both years ended December 31, 2012 and 2011,
respectively.

Bank employees periodically refer customers and other members of the general public to FIA
and receive a solicitor fee for a qualified investment management referral. For the years
ended December 31, 2012 and 2011, $1,584 and $3,570, respectively, were paid as fees.

NET CAPITAL REQUIREMENTS

FIA is subject to the Securities and Exchange Commission (SEC) Uniform Net Capital Rule
(SEC Rule 15¢3-1), which requires the maintenance of minimum capital and requires that
the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1.
At December 31, 2012, FIA had net capital of $1,517,415, which was $1,267,415 in excess
of its required net capital of $250,000. In addition, FIA's ratio of aggregate indebtedness to
net capital was 0.09 to 1. At December 31, 2011, FIA had net capital of $1,355,235, which
was $1,105,235 in excess of its required net capital of $250,000. In addition, FIA's ratio of
aggregate indebtedness to net capital was 0.09 to 1. Accordingly, at December 31, 2012 and
2011, FIA was in compliance with the net capital requirement.
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NOTE 11

NOTE 12

NOTE 13

FLORIDA INVESTMENT ADVISORS, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

GUARANTEES

FASB ASC 460, “Guarantees,” requires FIA to disclose information about its obligations
under certain guarantee arrangements. FASB ASC 460 defines guarantees as contracts and
indemnification agreements that contingently require a guarantor to make payments to the
guaranteed party based on changes in an underlying (such as an interest or foreign
exchange rate, security or commodity price, an index or the occurrence on nonoccurrence of
a specified event) related to an asset, liability or equity security of a guaranteed party. This
guidance also defines guarantees as contracts that contingently require the guarantor to
make payments to the guaranteed party based on another entity’s failure to perform under
an agreement, as well as indirect guarantees of the indebtedness of others.

Indemnifications

In the normal course of its business, FIA indemnifies and guarantees certain service
providers, such as clearing and custody agents, trustees and administrators, as well as
board of directors and employees, against specified potential losses in connection with their
acting as an agent of, or providing services to FIA. The maximum potential amount of future
payments that FIA could be required to make under these indemnifications cannot be
estimated. However, FIA believes that it is unlikely it will have to make material payments
under these arrangements and has not recorded any contingent liabilities in the financial
statements for these indemnifications.

CONCENTRATION OF CREDIT RISK

There is no one customer that makes up 10% or more of total revenues for the years ended
December 31, 2012 and 2011.

OFF-BALANCE-SHEET AND CREDIT RISK

In the normal course of business, FIA's customers and correspondent clearance activities
(customers) involve the execution, settlement and financing of various securities
transactions. These activities may expose FIA to off-balance-sheet risk in the event the
customer is unable to fulfill its contracted obligations.

FIA's customer securities activities are transacted on either a cash or margin basis. In
margin transactions, FIA's correspondent clearing agent extends credit to the customer
subject to various regulatory and internal margin requirements, coliateralized by cash and
securities in the customer’s account. Such transactions may expose FIA to significant off-
balance-sheet risk in the event cash and equity balances in the customer account are not
sufficient to cover losses which the customer’s account may incur. In the event the customer
fails to satisfy its obligations, FIA may be required to purchase or sell the financial instrument
of the deficient customer, at a prevailing market price, in order to fulfill the customer’s
obligations.
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NOTE 13

NOTE 14

FLORIDA INVESTMENT ADVISORS, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

OFF-BALANCE-SHEET AND CREDIT RISK (CONTINUED)

In accordance with industry practice, FIA records customer transactions on a settiement-
date basis, which is generally three business days after the transaction date. FIA is,
therefore, exposed to risk of loss on these transactions in the event the customer is unable
to fulfill its obligations under the transaction, in which case FIA may have to purchase or sell
the subject securities at prevailing market prices. Settlement of these transactions is not
expected to have a material effect upon FIA’s financial conditions.

SUBSEQUENT EVENTS
On January 18, 2013, FIA paid a dividend of $100,000 to the Tampa Bay Banking Company.
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FLORIDA INVESTMENT ADVISORS, INC.

SCHEDULE |
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
DECEMBER 31, 2012

TOTAL STOCKHOLDER'S EQUITY $ 1,729,142
NON-ALLOWABLE ASSETS

Receivables from Brokers and Dealers -

Property Fumiture and Equipment, Net and Antiques and Software, Net 40,389

Other Assets 68,117

Total Non-Allowable Assets 108,506

OTHER DEDUCTIONS AND CHARGES : -
NET CAPITAL BEFORE HAIRCUTS ON SECURITIES POSITIONS 1,620,636
HAIRCUTS ON SECURITIES

Trading and Investment Securities 103,221

Total Haircut on Securities 103,221

NET CAPITAL $ 1517415
AGGREGATE INDEBTEDNESS $ 137,635
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum Net Capital Required $ 9,176

Minimum Dollar Net Capital Requirement : $ 250,000

Net Capital Requirement (Greater of Above) $ 250,000

Excess Net Capital $ 1!267!41 5

Net Capital Less 120% of Minimum Net Capital Requirement $ 1,217,415

Ratio of Aggregate Indebtedness to Net Capital 9.07%

Statement Pursuant to Paragraph (d)(4) of SEC Rule 17a-5.

There were no material differences between this computation of net capital and the basic net capital
under Rule 15¢3-1 and the corresponding computation prepared by FIA and included in its unaudited
amended Part Il FOCUS filing as of the same date.

FIA is not required to file a computation of determination for reserve requirements and information
relating to possession or control requirements under Rule 15¢3-3, as it claims exemption from Rule
15¢3-3 under Paragraph (k)X2)ii) of the Rule as all customer transactions are cleared through other
broker-dealers on a fully-disclosed basis.
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SUPPLEMENTARY REPORT ON INTERNAL CONTROL

Audit Committee
Florida Investment Advisors, Inc.
Tampa, Florida

In planning and performing our audit of the financial statements of Florida Investment Advisors, Inc.
(FIA), as of and for the year ended December 31, 2012, in accordance with auditing standards generally
accepted in the United States of America, we considered FlA's intemal control over financial reporting
(internal control) as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of FIA's internal control. Accordingly, we do not express an opinion on the effectiveness of
FiA's internal control. ’

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made
a study of the practices and procedures followed by FIA including consideration of control activities for
safeguarding securities. This study included tests of such practices and procedures that we considered
relevant to the objectives stated in Rule 17a-5(g) in making the periodic computations of aggregate
indebtedness (or aggregate debits) and net capital under Rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of Rule 15c3-3. Because FIA does not camry securities
accounts for customers or perform custodial functions relating to customer securities, we did not review
the practices and procedures followed by FIA in any of the following: :

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation
of differences required by Rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of FIA is responsible for establishing and maintaining intemal control and the practices
and procedures referred to in the preceding paragraph. In fulfiling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC's previously mentioned objectives. Two
of the objectives of internal control and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which FIA has responsibility are safeguarded
against loss from unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial statements in
conformity with accounting principles generally accepted in the United States of America. Rule 17a-5(g)
lists additional objectives of the practices and procedures listed in the preceding paragraph.

NENK
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Audit Committee
Florida Investment Advisors, Inc.

Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods
is subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A deficiency in interal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in intemal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with govemance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is
a reasonable possibility that a material misstatement of the Company's financial statements will not be
prevented, or detected and corrected, on a timely basis.

Our consideration of intemal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in intermal control and control activities for
safeguarding securities that we consider to be material weaknesses, as defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that FIA's practices and
procedures, as described in the second paragraph of this report, were adequate at December 31, 2012,
to meet the SEC's objectives.

This report is intended solely for the information and use of the board of directors, management, the
SEC, FINRA, and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange
Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and should not
be used by anyone other than these specified parties.

M L2
CliftonLarsonAllen LLP

Tampa, Florida
February 22, 2013

(24) “Confidential’



m CliftonLarsonAllen LLP

» wwwi_cliftonlarsonallen.com

CliftonLarsonAllen

Independent Accountant’s Report on Applying Agreed-Upon Procedures
Related to an Entity’s SIPC Assessment Reconciliation

Audit Committee
Florida investment Advisors, Inc.
Tampa, Florida

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and
Payments [General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection
Corporation (SIPC) for the year ended December 31, 2012, which were agreed to by Florida Investment
Advisors, inc. (the Company) and the Securities and Exchange Commission, Financial Industry Regulatory
Authority, Inc., SIPC and other designated examining authorities, solely to assist you and the other
specified parties in evaluating Florida Investment Advisors, Inc.’s compliance with the applicable
instructions of the General Assessment Reconciliation (Form SIPC-7). Florida Investment Advisors, Inc.’s
management is responsible for Florida Investment Advisors, Inc.’s compliance with those requirements.
This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make
no representation regarding the sufficiency of the procedures described below either for the purpose
for which this report has been requested or for any other purpose. The procedures we performed and
our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records, including bank statements, general ledger journals, and copies of checks, noting no
differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31,
2012, as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31,
2012, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, as follows:

a. Compared the $546,293 aggregate total of deductions reported on page 2, item C(1) of
Form SIPC-7 for the year ended December 31, 2012, to the Company’s supporting schedule,
noting no differences.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers obtained in procedure 3, as follows:

a. Recalculated the mathematical accuracy of the SIPC Net Operating Revenues on page 2, line
2d and the General Assessment of 0.0025 on page 2, line 2e of $1,706,671 and $4,267,
respectively of the Form SIPC-7, noting no differences.



b. Recalculated the Company’s supporting schedule’s arithmetical accuracy of the $546,293
aggregate deductions report on page 2, item C(1) of Form SIPC-7, noting no differences.

5. There were no overpayments applied to the current assessment with the Form SIPC-7.
Accordingly, no procedures were performed relative to this requirement.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have
been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be, and should not be used, by anyone other than these specified parties.
CliftonLarsonAllen LLP ﬁ% ;

Tampa, Florida
February 22, 2013



FLORIDA INVESTMENT ADVISORS, INC.
SCHEDULE OF ASSESSMENTS AND PAYMENTS
Year Ended December 31, 2012

Total Revenue $ 2,252,964

Total Deductions 546,293

SIPC Net Operating Revenues ' $ 1,706,671

General Assessment @ .0025 | S 4,267

Less Payments Made:

- __Date Paid SIPC Collection Agent Interest on Late Payments Amount
07/31/12 No agent identified $ - S 2402
02/04/13 No agent identified - 1,865

s - S 4267



Florida Investment Advisors
Member FINRA/SIPC
601 Bayshore Boulevard, Suite 960
Tampa, Florida 33606
(813) 872-1270

February 22, 2013

CliftonLarsonAllen LLP
1715 North Westshore Boulevard, Suite 950
Tampa, FL 33607

We are providing this letter in connection with your engagement to apply agreed-upon procedures to
the accompanying Schedule of Assessment and Payments to the Securities Investor Protection
Corporation (SIPC) of Florida Investment Advisors, Inc. for the year ended December 31, 2012. We
confirm that we are responsible for the fair presentation of the accompanying Schedule of Assessment
and Payments to the SIPC in conformity and compliance with the applicable instructions of the General
Assessment Reconciliation (Form SIPC-7). We are also responsible for selecting the relevant criteria and
for determining that such criteria are appropriate for our purposes.

Certain representations in this letter are described as being limited to matters that are material. Items
are considered material, regardless of size, if they involve an omission or misstatement of accounting
information that, in the light of surrounding circumstances, makes it probable that the judgment of a
reasonable person relying on the information would be changed or influenced by the omission or
misstatement.

We confirm, to the best of our knowledge and belief, as of February 22, 2013, the following
representations made to you during your engagement.

1 We are responsible for the presentation of the Schedule of the Assessment and Payments
[General Assessment Reconciliation (Form SIPC-7)].

2. The Schedule of Assessment and Payments to the SIPC is presented fairly in conformity and
compliance with the applicable instructions of the General Assessment Reconciliation (Form

SIPC-7) and SEC regulations.

3. We are responsible for selecting the criteria and for determining that such criteria are
appropriate for our purposes.

4, We have disclosed to you all known matters contradicting the Schedule of the Assessment
and Payments to the SIPC. :

5. We have made available to you all financial records and related data that we believe is
relevant to the Schedule of Assessment and Payments to the SIPC.

6. There have been no communications from the Securities and Exchange Commission (SEC),
Financial Industry Regulatory Authority, Inc. (FINRA), internal auditors, other independent
practitioners, consultants, or other regulatory agencies concerning noncompliance.

7. There are no material transactions that have not been properly recorded in the accounting
records underlying the Schedule of Assessment and Payments to the SIPC.

Securities offered through Florida Investment Advisors are not insured by the FDIC or any governmental agency. They
are not deposits or other obligations of or guaranteed by Florida Investment Advisors and are subject to investment
risks, including possible loss of the principal amount invested. Florida Investment Advisors and The Bank of Tampa

are subsidiaries of The Tampa Banking Company.



CliftonLarsonAllen LLP

February 22, 2013
Page 2

8. We acknowledge our responsibility for the design and implementation of programs and
controls to prevent and detect fraud.

9. We acknowledge that the agreed-upon procedures were performed only as they relate to
the Form SIPC-7 and Form X-17A-5 that were filed in accordance with FINRA, SEC, and SIPC
requirements.

10. We have no knowledge of any fraud or suspected fraud affecting the entity involving:

a. Management.

a. Employees who have significant roles in internal control, over financial reporting, or

b.  Others where the fraud could have a material effect on the Schedule of Assessment
and Payments to the SIPC.

11. We have no knowledge of any allegations of fraud or suspected fraud affecting the entity
received in communications from employees, former employees, regulators, or others.

12. We have disclosed to you any known matters contradicting the applicable instructions of the
General Assessment Reconciliation (Form SIPC-7) for the Schedule of Assessment and
Payments to the SIPC.

13. We have responded fully to all inquiries made to us by you during the engagement.

14. No events have occurred subsequent to December 31, 2012 and through the date of this
letter, or are pending, that would require adjustment to the Schedule of Assessment and
Payments to the SIPC.

15. Your report is intended solely for the information and use of Florida Investment Advisors,

Inc. and the Securities and Exchange Commission, Financial Industry Regulatory Authority,
Inc. and SIPC, and is not intended to be, and should not be, used by anyone other than those
specified parties.

Signature: M—- Title: P(Q.S ) A L(\\‘-

Signature: \%\«&M\ @ l/}'&k\ Title: \ 7 o/ Y \/DJ"

Michael Dreyer, President

1 brs
Emily Vitale, Operations Manager



