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INDEPENDENT AUDITOR’S REPORT
To the Meﬁx};e—rs of
Financial Products, LLC
New York, New ’Yerk

Report on the &nancml Staiémmm

W hezve audited the accompanying statement of financial condition of imanuai Pr;;éumss LLC as of
Dt‘wmbef 31, EQZE . ’

Mangemeﬂi’&f’Kespéfgsiéﬂizy Jor the Financial Statements

f these financial statements in

America; this includes the
, 1o sparation and fair presentation
orh na.nual s{aﬁemems that are free from material misstatement, whether du ud or error.

Audifor’s Respamskfltz}

An audit m\fﬁives perfﬂrmmg procedures to obtain audit evidence aboul the amounts ii{iii dxs&:iosurez; in the
fipancial statﬁmenzs The procedures selected depend on the auditor’s judgment, i ’cinémg the assessment of
the risks of m | misstatement of the linancial statements, whether due 1o I In making those
risk assﬁssmaﬂts/ the audizﬂr congiders internal control relevant 1o the Co p&i‘s}f 5 pre;;aratmn and fair
pmﬁmmtmn f}f the financial statements in order to desipn audit procedures that are ap;}rf};ma{e in the
circumstances, but not for the purpose of expressing an opinion on the ﬂfmtw&rzess ef the Cnmgany S
internal control.  Accordingly, we express no such opinion. An audit also mciufie:s evaiuatmg the
appropriateness of accounting policies used and the bleness 91 asgmﬁc&ni awaﬁaﬁng ﬁhﬁl}ldi@% made
by management, as well as evaluati

Opinion
In our opinion, the financial statements refer

position of Financial Products, LLC, at December ’%L 2‘{}12? in wn{mmstv wuh acamm’zmg pr;m.,ii: 85
generally azmp:eé in the bmt&d States of America,

February 27, 2013

h %af“»iwim’a
Shangdu Mo, 8, Dongdag)

W Bomd RGP




FINANCIAL PRODUCTS, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2012

ASSETS

Cash and cash equivalents

Accounts receivable

Equipment and leasehold improvements, net of
accumulated depreciation of $18,155 (Notes 2e and 3)

Other assets

Total assets

LIABILITIES AND MEMBERS' EQUITY
Liabilities:
Accounts payable and accrued expenses
Total liabilities

Commitments and Contingencie{Note 4)

Capital (Note 5)

Total liabilities and members' equity

The accompanying notes are an integral part of this stutement.

2

$ 220,811
62,896

19,850
14,097

$ 317,654

$ 85963
85,963

231,691

$ 317,654



Note 1-

Note 2-
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FINANCIAL PRODUCTS, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012

Nature of Business

Financial Products, LLC (The “Company™), a Limited Liability Company, is a
broker/dealer registered with the Securities and Exchange Commission and a
member of the Financial Industry Regulatory Authority. The company acts as a
wholesaler and markets/distributes securities to other broker dealers.

The Company operates under the provisions of Paragraph (k)(2)(i) of Rule 15¢3-
3 of the Securities and Exchange Commission and accordingly, is exempt from
the remaining provisions of that rule.

Summary of Significant Accounting Policies

Revenue Recognition
The Company recognizes revenue from the sales of the financial products when
earned.

Cash and Cash Equivalents

The Company considers money market funds to be cash. The Company
maintains cash in bank accounts which, at times, may exceed federally insured
limits. The Company has not experienced any losses in such accounts and does
not believe it is exposed to any significant credit risk on cash and cash
equivalents. For money market funds, no insurance is provided. All short-term
investments with an original maturity of three months or less are
considered to be cash equivalents.

Income Taxes

Income taxes are not payable by, or provided for, the Company. Members
taxed individually on their share of Company earnings for federal and state
income tax purposes. The accompanying financial statements have been
adjusted to provide for unincorporated business tax based upon Company
income, if applicable.

Use of Estimates

Management uses estimates and assumptions in preparing financial statements.
Those estimates and assumptions affect the reported amounts of assets and
liabilities, and the reported amounts of revenues and expenses.

Property and Equipment
Property and equipment are depreciated on the straight-line method over an
estimated useful life of five years.

Leasehold improvements are recorded at cost and are amortized in accordance
with the straight-line method over the length of the lease.
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Note 2
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Note 3-

Note 4-

FINANCIAL PRODUCTS, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012

Summary of Significant Accounting Policies (continued)

Subsequent Events

The Company has evaluated events and transactions that occurred between
December 31, 2012 and February 27, 2013, which is the date the financial
statements were available to be issued, for possible disclosure and recognition in
the financial statements.

Accounts Receivable

Accounts receivable represent valid claims against customers and are recognized
when services are rendered. We extend credit terms to certain customers based
On historical dealings and to other customers after review of various credit
indicators, including the customer’s credit rating. Outstanding customer
receivable balances are regularly reviewed for possible non-payment indicators
and allowances for doubtful accounts are recorded based upon management’s
estimate of collectability at the time of the review. Accounts receivable are
written off when the count is deemed uncollectible.

Furniture, Equipment and Leasehold Improvements

Major classifications of property and equipment, as of December 31, 2012 are
summarized as follows:

Furniture and Equipment $26,449
Leasehold Improvements 11,556

38,005
Less: Accumulated depreciation 18,155

$19.850
Commitments and Contingencies

Office Lease

The Company leases office space pursuant to a lease agreement expiring October
31, 2013. Rental payments plus escalation for real estate taxes, are payable
monthly. The Company’s minimum rental commitments over the next two years
are as follows:

Year Amount
2012 $31,436



Note 5-

FINANCIAL PRODUCTS, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012

Net Capital Requirement

The Company is subject to the Securities and Exchange Commission’s Net
Capital Rule (Rule 15¢3-1), which requires the maintenance of minimum net
capital and requires that the ratio of aggregate indebtedness to net capital, both as
defined, shall not exceed 1500%. At December 31, 2012, the Company’s net
capital of $197,744 was $192,013 in excess of its required net capital of $5,731.
The Company’s net capital ratio was 43.47%.



