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OATH OR AFFIRMATION

We Edward Wedbush and Shawn Keagy swear or affirm that to the best of our knowledge and belief the

accompanying financial statements and supporting schedules pertaining to the firm of Wedbush Securities Inc as of

June 30 2013 are true and correct We further swear or affirm that neither the company nor any partner proprietor

principal officer or director has any proprietary interest in any account classified solely as that of customer except for

receivables from and payables to officers and directors in the amounts of $13861000 and $32889000 respectively We

further swear or affirm that the accompanying financial statements and supporting schedules have been or will be

made available to all members or allied members of the organization

Commlssion INS7$
MALIALY ILILt5IA5

NotayubIIc.Corsa
Los COSNIy

Name Edward Wedbush

Title President

Name Shawn Keagy
Title Chief Financial Officer
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______
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Schedule of Segregation Requirements and Funds in Segregation Pursuant to

Commodity Exchange Act
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Copy of the SIPC Supplemental Report

Report describing any material inadequacies found to exist or found to have

existed since the date of the previous audit
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We have audited the accompanying statement of financial condition of Wedbush Securities Inc as of June 30 2013 and

the related notes to the financial statement that are filed
pursuant to Rule 17a-5 under the Securities Exchange Act of

1934

Managements responsibility for thc financial statement

Management is responsiblc
for the preparation and fair presentation of this financial statement in accordance with

accounting principles generally accepted in the United States of America this includes the design implementation and

maintenance of internal control relevant to the preparation and fair presentation of the financial statement that is free

from material misstatemcnt whether due to fraud or error

Auditors rcsponsibdity

Our responsibility is to express an opinion on the financial statement based on our audit We conducted our audit in

accordance with auditing standards generally accepted in the United States of America Those standards
require

that we

plan and perform the audit to obtain reasonable assurance about whether the financial statement is free from material

misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial

statement The procedures selected depend on the auditors judgment including the assessment of the risks of material

misstatement of the financial statement whether due to fraud or error In making those risk assessments the auditor

considers internal control relevant to the
entitys preparation

and fair
presentation of the financial statement in order to

design audit procedures that are appropriate in the circumstances but not for the purpose of expressing an opinion on

the effectiveness of the entitys internal control Accordingly we express no such opinion An audit also includes

evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting estimates

made by management as well as evaluating the overall presentation of the financial statement

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our audit opinion

Opmion

In our opinion the financial statement referred to above presents fairly in all matenal respects the financial position of

\Vedbush Securities Inc as of June 30 2013 in accordance with accounting principles generally accepted in the United

States of America

1-

Los Angeles

August 26 2013

Grant Thornton LLP

U.S member irm ot Grant Thornion International Ltd



Assets

WEDBUSH SECURITIES INC

Statement of Financial Condition

AsofJune3o

2013

Cash and cash equivalents 72780000

Cash and securities segregated for the benefit of clients 1371745000

Receivables

Brokers dealers and clearing organizations

Clients less reserves of $6178000

Other

Securities borrowed

Securities purchased under agreements to resell

Commitments and contingent liabilities

Shareholders equity

Common shares $0.10 stated value Authorized 20000000 shares 7000000 shares issued and outstanding 700000

10961000Additional paid-in capital

Retained earnings 248610000

Parent treasury shares 102646 shares 1722000

Total shareholders equity 258549000

Total liabilities and shareholders equity 3880352000

See accompanying notes to financial condition

81396000

529422000

117239000

893919000

90512000

Securities owned at fair value 317151000

Deferred tax assets 5384000

Other assets 804000

Total assets 3880352000

Liabilities and shareholders equity

Bankloanpayable

Payables

Brokers dealers and clearing organizations 38248000

Clients 2229403000

Securities loaned 957999000

Securities sold under repurchase agreements 108570000

Securities sold not yet purchased at fair value 224079000

Accounts payable and accrued liabilities 63504000

Total liabilities 3621803000



WEDBUSH SECURITIES INC

NOTES TO STATEMENT OF FINANCIAL CONDITION

June 30 2013

Summary of Significant Accounting Policies

Wedbush Securities Inc the Company is an investment bank registered with the U.S Securities and

Exchange Commission as securities broker-dealer The Company is wholly owned by WEDBUSH Inc

summary of significant accounting policies is either discussed below or included in the following

footnotes

Use of Estimates

In preparing the financial statements management is required to make certain estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent

assets and liabilities as of the date of the financial statements revenues and expenses during the

reported period The most important of these estimates and assumptions relate to fair value

measurements Although these and other estimates and assumptions are based on the best

available information actual results could be materially different from these estimates

Fair Market Value

Assets and liabilities are stated at fair market value Certain assets and liabilities including cash and

cash equivalents cash and securities segregated client receivables and payables securities

borrowed and loaned securities purchased under agreements to resell securities sold under

repurchase agreements accounts payable and receivables from and payables to other brokers

dealers and clearing organizations have carrying value that approximates fair market value as of

June 30 2013

Securities Transactions

The Company records its securities transactions on trade date basis

Cash and Cash Equivalents

Cash and cash equivalents include investments in money market funds

Resell and Repurchase Agreements

Resell and repurchase agreements are collateralized financing transactions and are recorded at

their contracted amounts with accrued interest Contract values approximate fair value It is the

policy of the Company to obtain collateral with fair value equal to or in excess of the principal

amount loaned under resell transactions

The following table summarizes the contract value and fair value of the securities obtained from or

given to counterparties as collateral on the resell and repurchase transactions

Contract value Fair value

Resell agreements

Securities purchased under agreements to resell 1687512000 1704197000

Repurchase agreements

Securities sold under repurchase agreements 108570000 105295000



WEDBUSH SECURITIES INC

NOTES TO STATEMENT OF FINANCIAL CONDITION CONTINUED

June 30 2013

Accounting Developments

The following Accounting Standards Update ASU is not expected to have any material impact on

the Companys financial statements

In November 2011 the Financial Accounting Standards Board FASB issued ASU 2011-11
Disclosures about Offsetting Assets and Liabilities Topic 210 This update affects the netting of

financial instruments on the statement of financial condition The ASU is effective for fiscal years

and interim periods within those years beginning on or after January 2013 Retrospective

application of the disclosures is required for all periods presented within the financial

statements The Company does not expect this update will impact its financial statements

Cash and Securities Segregated for the Benefit of Clients

The Company segregates cash certificates of deposit short-term investments purchased under an

agreement to resell and securities owned according to the regulatory standards of 15c3-3 of the

Securities and Exchange Act of 1934 These assets are held in segregated accounts exclusively for the

benefit of clients Cash is held in money market deposit accounts at banks Short-term investments are

purchased under agreements to resell and are carried at the amounts at which the securities will

subsequently be resold as specified in the related agreements and consist of U.S treasuries and

securities guaranteed by the U.S government Segregated securities owned consists of securities

guaranteed by the U.S government

cash
102873000

certificate of deposit 50000000

Short-term investments purchased under agreements to resell 1597000000

Securities owned 21872000

Total cash and securities segregated for regulatory purposes 1771745000

Clients Receivable and Clients Payable

Amounts receivable from and payable to clients include amounts due or held in cash and on margin

transactions Receivables from clients are generally fully secured by securities held in the clients

accounts The value of securities owned by clients and held as collateral for the receivables is not

reflected in the statement of financial condition

reserve is established for amounts due from clients and others to the degree to which the receivable is

unsecured The Company also establishes general reserve against accounts receivable for amounts that

it determines in its best estimate may become uncollectible Factors considered by management in

determining the amount of the allowance include past experience degree of concentration and quality

of collateral Receivables are presented net of uncollectible reserves The reserve as of June 30 2013 was

$6178000



WEDBUSH SECURITIES INC

NOTES TO STATEMENT OF FINANCIAL CONDITION CONTINUED

June 30 2013

Receivables from and Payables to Brokers Dealers and Clearing Organizations

Amounts receivable from and payable to brokers dealers and clearing organizations result from the

Companys normal trading activities and consist of the following

Securities failed to deliver 7890000

Amounts due from brokers and dealers through clearing organizations 48418000

25088000Deposits with clearing organizations

Total receivables from brokers dealers and clearing organizations 81396000

Securities failed to receive 26911000

Amounts due to brokers and dealers through clearing organizations 11337000

Total payables to brokers dealers and clearing organizations 38248000

Fails to deliver and fails to receive represent the contractual value of securities that have not been

delivered or received on or after the settlement date

Securities Borrowed and Securities Loaned Transactions

Securities borrowed and securities loaned transactions are recorded at the contract value of cash collateral

advanced or received Collateral in the form of cash or securities is exchanged for securities borrowed and

is received for securities loaned based on the approximate fair value of the related securities The

collateral is adjusted daily to reflect changes in the current value of the underlying securities Contract

values approximate fair value

Financial Instruments

The Companys financial instruments that are carried at fair value include securities owned securities

segregated and securities sold not yet purchased

Fair Value of Financial Instruments

Fair value is defined under Accounting Standards Codification ASC 820 Fair Value Measurements

and Disclosures as the price which would be received to sell an asset or would be paid to settle

liability i.e the exit price in an orderly transaction between market participants at the

measurement date ASC 820 establishes fair value hierarchy that prioritizes inputs to valuation

techniques used to measure fair value The hierarchy gives the highest priority to the use of

observable inputs and lowest priority to the use of unobservable inputs by requiring that the most

observable inputs be used when available Observable inputs are based on market pricing data

obtained from sources independent of the Company Unobservable inputs reflect the Companys

judgment about the assumptions market participants would use in pricing the asset or liability The

three levels of the fair value hierarchy based on observability of inputs are as follows

Level Valuations based on quoted prices available in active markets for identical assets or

liabilities

Level Valuations based on quoted prices in markets that are not active or for which all

significant inputs are considered observable either directly or indirectly



WEDBUSH SECURITIES INC

NOTES TO STATEMENT OF FINANCIAL CONDITION CONTINUED

June 30 2013

Level Valuations based on inputs that are unobservable and have little to no market activity

Significant judgment by management is required for valuation of these financial instruments

Valuation Technique

Securities owned and securities sold not yet purchased that are reported as Level are based on

quotes for closing prices from national securities exchanges as well as reported bid and offer

quotes from parties trading the security If quoted prices are not available fair values are obtained

from pricing services broker quotes or other model-based valuation techniques and are reported

as Level Valuations of Level mortgage-backed securities are calculated using discounted cash

flow model The discounted cash flow model is based on number of factors including but not

limited to voluntary prepayment rate constant default rate severity modification delinquency

and recoveries Factors including recent trading price and activity of comparable bonds are also

considered

During the period ended June 30 2013 there were no changes to the valuation techniques

employed by the Company in determining fair value



WEDBUSH SECURITIES INC

NOTES TO STATEMENT OF FINANCIAL CONDITION CONTINUED

June 30 2013

Detail of Financial Instruments

The following table presents financial instruments at fair value on recurring basis as of June 30

2013

Quoted Prices in Significant

Active Markets for Significant Other Unobservable

Identical Assets Observable Inputs Inputs

Level Level
--

Level

Balance at

Fair Value

Assets

Securities owned

U.S agency and municipal securities

Corporate debt securities

Mortgage-backed securities

Corporate equities

Business services

Consumer products

Financials

Industrials

Life sciences

Technology

Other industries

Listed options

Total securities owned

122019000 122019000

20362000 20362000

21183000 21183000

9957000 9957000

11820000 11820000

54080000 54080000

2796000 2796000

2515000 2515000

13559000 13559000

48634000 48634000

10226000 10226000

153587000 317151000142381000 21183000

Securities segregated for the benefit of clients

U.S agency and municipal securities 21872000 21872000

Total securities segregated for the
21872000 21 872000

benefit of clients

Liabilities

Securities sold not yet purchased

U.S government securities 67754000 67754000

U.S agency and municipal securities 9822000 9822000

Corporate debt securities 200000 200000

Corporate equities

Business services 7461000 7461000

Consumer products 7439000 7439000

Financials 60324000 60324000
Industrials 4986000 4986000

Life sciences 725000 725000

Technology 13663000 13663000

Other industries 16117000 16117000

Listed options 35588000 35588000

Total securities sold not yet purchased 214057000 10022000 224079000



WEDBUSH SECURITIES INC

NOTES TO STATEMENT OF FINANCIAL CONDITION CONTINUED

June 30 2013

Transfers between fair value classifications occur when there are changes in pricing observability

levels There were no transfers during the period ended June 30 2013

The following is summary of changes in fair value of financial assets that have been classified as

Level for the year ended June 30 2013

Total

Balance Gains/Losses Purchases Transfers Balance

June 30 Realized and Sales Settlements Into Out of June 30

2012 Unrealized and Issuances Level 2013

Assets

Securities owned

Mortgage-backed securities 8076000 292000 12815000 21183000

Total securities owned 8076000 292000 12815000 21183000

Risks Related to Financial Instruments

In the normal course of business the Company is involved in the execution settlement and

financing of various client and principal securities transactions Client activities are transacted on

cash margin or delivery-versus-payment basis Securities transactions are subject to the risk of

counterparty or client non-performance However transactions arecollateralized by the underlying

security thereby reducing the associated risk to changes in the fair value of the security through

settlement date or to the extent of margin balances

The Company also has contractual commitments arising in the ordinary course of business for

securities loaned securities sold not yet purchased repurchase agreements securities

transactions on when-issued basis and underwritings Each of these financial instruments

contains varying degrees of risk whereby the fair values of the securities underlying the financial

instruments may be in excess of the contract amount The settlement of these transactions is not

expected to have material effect upon the Companys financial condition

Derivatives

The Company uses option positions as source of cash financing As of June 30 2013 there were option

positions for the purpose of firm financing with September 2013 expiration date that have cash

settlement liability of $25000000 and fair value of $24965000

The Company also trades listed and over-the-counter options as derivatives for speculative purposes

Options are contracts in which the option purchaser has the right but not the obligation to purchase

from or sell financial instruments to the option writer within defined time period for specified price

Options are presented as both gross assets and liabilities in securities owned and securities sold not yet

purchased at fair value in the statement of financial condition

Intangible Assets

Intangible assets which are included as components of other assets on the statement of financial

condition consist of financial advisor relationships and non-compete agreements which are amortized on

straight-line basis over four years The intangible assets are subject to evaluations for impairment on an

10



WEDBUSH SECURITIES INC

NOTES TO STATEMENT OF FINANCIAL CONDITION CONTINUED

June 30 2013

annual basis unless circumstances warrant more frequent assessment There were no impairments

recorded during the period ended June 30 2013

The following is summary of intangible assets as of June 30 2013

Financial advisor relationships 3648000

Non-compete agreements 2469000

Total intangible assets 6117000

Less accumulated amortization 6117000

Net intangible assets

On October 24 2008 the Company acquired certain assets of broker-dealer including $2322000 of

intangible financial advisor relationships with clients and non-compete agreements

On December 31 2008 the Company acquired certain assets of another broker-dealer which included

$2570000 in intangible financial advisor relationships with clients

Share-Based Compensation Options and Awards

The parent company WEDBUSH Inc has stock options and awards plan under which the Company is

authorized to issue up to 1040000 shares and options to acquire common shares of the parent

company The plans terms and conditions including vesting are determined by the parents board of

directors and restrictions may be applied to awards under the plan Options are issued at the fair value

of the underlying parent common shares on the grant date and generally become exercisable ratably

over four years and expire five years after the option becomes exercisable Restricted awards in parent

common shares are also granted and may vest over periods ranging up to four years The parent

company issues new common shares upon the vesting of share-based awards and upon the exercise of

options

As of June 30 2013 there were 171677 options and 15565 restricted awards outstanding related to

parent company common shares The weighted average remaining life of the options until expiration was

3.2 years

10 Income Taxes

The Company is included in the filing of consolidated tax return for federal tax purposes and in

combined returns for certain states where such filing is required or permitted The Company is also

party to tax allocation agreement with its parent WEDBUSH Inc whereby the Company calculates its

corresponding tax amounts by looking at the Companys separate return method while also considering

those tax attributes that are realized or realizable by the parent and corresponding consolidated group

The Company assesses its tax positions for all open tax years and determines whether there are any

material unrecognized liabilities in accordance with applicable accounting guidelines on accounting for

uncertain income taxes Liabilities are recorded to the extent they are deemed incurred

The Company has adopted the FASB interpretation 48 Accounting for Uncertainty in Income Taxes As

required by the uncertain tax position guidance the Company recognizes the financial statement benefit

of tax position only after determining that the relevant authority would more likely than not uphold the

position following an audit There are no uncertain tax positions recorded in the financial statements

11



WEDBUSH SECURITIES INC

NOTES TO STATEMENT OF FINANCIAL CONDITION CONTINUED

June 30 2013

Federal and State Income Taxes

For federal and most state jurisdictions the earliest tax period that remains subject to examination

is the year ended June 30 2009

Included in other receivables on the statement of financial condition is net income taxes receivable

from the parent company of $13476000 at June 30 2013

Deferred Tax Assets and Liabilities

The Company recognizes deferred tax assets and liabilities for future tax consequences attributable

to differences between the financial statement carrying amounts of existing assets and liabilities

and their respective tax bases Deferred tax assets and liabilities are measured using enacted tax

rates expected to apply to taxable income in the years in which those temporary differences are

expected to be recovered or settled The effect on deferred tax assets and liabilities of change in

tax rates is recognized in income in the period that includes the enactment date

Temporary differences and carryforwards which give rise to deferred tax assets and liabilities

consist of the following

Deferred tax assets

Allowance for doubtful receivables 2517000

Legal reserves 1962000

Other 4692000

Total deferred tax assets 9171000

Deferred tax liabilities

Unrealized gains not taxable 3375000

Allowance for expenses not yet incurred 412000

Total deferred tax liabilities 3787000

Net deferred tax assets 5384000

The Company has reviewed all of its deferred tax assets to assess whether valuation allowance

should be established for those tax assets The firm recognizes tax positions in the financial

statement only when it is more likely than not that the position will be sustained upon examination

by the relevant taxing authority based on the technical merits of the position The Companys

management believes it is more likely than not the deferred tax assets will be realized

11 Net Capital Requirement

The Company is subject to the Securities and Exchange Commissions Uniform Net Capital Rule

Rule 15c3-1 which requires the maintenance of minimum net capital The Company has elected to use

the alternative method permitted by the rule which requires the maintenance of minimum net capital

as defined equal to the greater of $1000000 or 2% of aggregate debit balances arising from client

transactions as defined

The alternative method prohibits withdrawal of equity capital or payment of cash dividends if net capital

does not exceed 5% of aggregate debit items and also prohibits withdrawal of subordinated capital if net

12



WEDBUSH SECURITIES INC

NOTES TO STATEMENT OF FINANCIAL CONDITION CONTINUED

June 30 2013

capital does not exceed 4% of aggregate debit items At June 30 2013 the Company had net capital of

$133244000 that was 31% of aggregate debit items and $124666000 in excess of the $8578000

required minimum net capital at that date

12 Bank Credit Lines

The Company has the ability through arrangements with multiple banks to obtain secured and

unsecured short-term borrowings primarily through the issuance of promissory notes Under these

agreements the Company can borrow on demand up to maximum of $45000000 unsecured and

$250000000 secured at interest rates determined on the date of each borrowing and reset daily The

Company has an additional line of credit that is uncommitted and has no stated limit At June 30 2013

there were no borrowings outstanding under these credit lines

13 Profit-Sharing Retirement Plans

At June 30 2013 the Company had two trustee-directed defined contribution retirement plans that are

qualified under Section 401k of the Internal Revenue Code The Commissioned Empoyees PS

Retirement Plan covers eligible colleagues primarily compensated on transaction fees and/or incentive

basis The Companys annual contributions are specified percentage of the voluntary colleague

contributions and are not required if earnings do not exceed defined levels

The Employees PS Retirement Plan covers substantially all salaried colleagues The Companys annual

contributions under the plan are determined by the board of directors and are based on percentage of

colleague compensation

14 Commitments and Contingent Liabilities

Legal and Regulatory Matters

The Company is subject to various proceedings and claims arising primarily from securities business

activities including lawsuits arbitration claims and regulatory matters The Company is also

involved in other reviews investigations and proceedings by governmental and self-regulatory

organizations regarding the business which may result in adverse judgments settlements fines

penalties injunctions and other relief Matters in which the Company is currently involved include

cases primarily related to financial advisor activities The Company is contesting the allegations in

these claims and believes there are meritorious defenses in each of these arbitrations lawsuits

and regulatory investigations Management accrues for settlement when liability is deemed

probable and estimable Costs incurred in responding to potential litigation and regulatory actions

are expensed when incurred In the opinion of management the resolution of these legal and

regulatory matters will not have material impact beyond accrued settlements on the Companys

statement of financial condition

13



WEDBUSH SECURITIES INC

NOTES TO STATEMENT OF FINANCIAL CONDITION CONTINUED

June 30 2013

Lease Commitments

The Company has contractual obligations under long-term non-cancelable lease agreements

principally for office space requiring minimum annual payments as follows

Fiscal year ending

2014 6259000

2015 5115000

2016 3564000

2017 3665000

2018 3248000

Thereafter 12010000

Total 33861000

Some of these leases have escalation clauses and renewal options

15 Related-Party Transactions

In the normal course of business colleagues officers directors and affiliates may buy and sell securities

through the Company At June 30 2013 included in receivables from clients and payables to clients on

the statement of financial condition were receivables of $13861000 from officers and directors and $0

from affiliates and $32889000 in payables to officers and directors and $28428000 to affiliates on

client transactions Management believes receivables from officers directors and affiliates to be at

market terms and rates of interest and they are collateralized by securities Company shares of

$3982000 were used as collateral on receivables from officers and directors for the years ended June

30 2013

Notes receivable from colleagues are generally from recruiting activities and are non-interest bearing

They are typically forgiven over period of three to eight years with weighted average of 3.3 years

Notes receivable from colleagues totaled $5851000 as of June 30 2013

Receivables from affiliates related to intercompany transactions totaled $12650000 at June 30 2013

Both notes receivable from colleagues and receivables from affiliates are included in other receivables on

the statement of financial condition

Lime Brokerage an affiliate broker-dealer had clearing deposit of $250000 and receivable balance of

$471000 with the Company at June 30 2013

14
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In planning and performing our audit of the financial statements of Wedbush Securities Inc the

Company as of and for the
year

ended June 30 2013 in accordance with
auditing standards generally

accepted in the United States of America we considered the Companys internal control over financial

reporting internal control as basis for
designing

audit procedures that are appropriate in the

circumstances for the purpose of expressing an opinion on the financial statements but not for the

purpose of expressing an opinion on the effectiveness of the Companys internal control Accordingly

we do not express an opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-Sg1 of the U.S Securities and Exchange Commission SEC we

have made study of the practices and procedures followed by the Company including consideration

of control activities for safeguarding securities This study included tests of compliance with such

practices and procedures that we considered relevant to the
objectives stated in Rule 17a-Sg in the

following

Making the periodic computations of
aggregate debits and net capital under Rule 17a-

3a11 and the reserve required by Rule 15c3-3e

Making the quarterly securities examinations counts verifications and comparisons and

the recordation of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

Obtaining and maintaining physical possession or control of all fully paid and excess margin

securities of customers as required by Rule 5c3-3

Management of the Company is responsible for establishing and maintaining effective internal control

and for the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected benefits and

related costs of controls and of the practices and procedures referred to in the preceding paragraph

and to assess whether those practices and procedures can be expected to achieve the SECs above-

mentioned objectives Two of the objectives of internal control and the practices and procedures are to

provide management with reasonable but not absolute assurance that assets for which the Company

has
responsibility arc safeguarded against loss from unauthorized use or disposition and that

transactions are executed in accordance with managements authorization and recorded
properly to

permit the preparation of financial statements in conformity with accounting principles generally

Grant Thornton LLP

U.S member irm of Grant Thornton International Ltd
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accepted in the United States of America Rule l7a-5g lists additional objectives of the
practices

and

procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future

periods is subject to the risk that they may become inadequate because of changes conditions or that

the effectiveness of their
design

and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their
assigned functions to prevent or

detect and correct misstatements on timely basis material weakness is
deficiency or

combination of deficiencies in internal control such that there is reasonable possibility that material

misstatement of the Companys financial statements will not be prevented or detected and corrected

on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and was not designed to identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in the Companys internal control and control activities

for safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this
report are considered by the SEC to be adequate for its purposes in accordance with

the Securities Exchange Act of 1934 and related regulations and that practices and procedures that do

not accomplish such objectives in all material
respects

indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

as described in the second paragraph of this report were adequate at June 30 2013 to meet the SECs

objectives

This
report

is intended solely for the information and use of the Board of Directors management the

SEC the Financial Industry Regulatory Authority FINRA and other regulatory agencies that rely on

Rule l7a-5g under the Securities Exchange Act of 1934 in their regulation of
registered

brokers and

dealers and is not intended to be and should not be used by anyone other than these specified parties

Los Angeles California

August 26 2013

Grant Thornton LLP

U.S member firm of Grant Thornton International Ltd



Grant Thornton LLP

All rights reserved

U.S member firm of Grant Thornton International Ltd



Grantlhornton

Report of Independent Registered Public Accounting Firm
Grant Thornton LLP

on Applying Agreed-Upon Procedures 515 South Flower Street 7th Floor

Los Angeles CA 90071-2201

213.627.1717

213.624.6793

To the Board of Directors GrantThornton.com

Wedbush Securities Inc linkd.in/GrantThorntonUS

twitter.com/GrantlhorntonUS

In accordance with Rule 17a-5-e4 under the Securities Exchange Act of 1934 we have

performed the procedures enumerated below with
respect to the accompanying Schedule of

Assessment and Payments Assessment Reconciliation as amended September 18

2013 Form SIPC-7I to the Securities Investor Protection Corporation SIPC for the
year

ended June 30 2013 which were agreed to by Wedbush Securities Inc the Company and

the U.S Securities and Exchange Commission Financial Industry Regulatory Authority Inc

and SIPC solely to assist you and the other specified parties in evaluating the Companys

compliance with the applicable instructions of the General Assessment Reconciliation Form

SIPC-7 The Companys management is responsible for the Companys compliance with

those requirements

This agreed-upon procedures engagement was conducted in accordance with attestation

standards established by the American Institute of Certified Public Accountants The

sufficiency of these procedures is solely the responsibility of those
parties specified

in this

report Consequently we make no representation regarding the sufficiency of the procedures

described below either for the purpose for which this report has been requested or for any

other purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments of $174271 on Form SIPC-6 dated January

24 2013 $175322 on Form SIPC-7 dated August 16 2013 and $28232 on Form

SIPC-7 dated September 18 2013 with the respective cash disbursement records

entries noting no differences

Compared the amounts reported on the audited Form X-17A-5 for the
year

ended

June 30 2013 with the amounts reported in Form SIPC-7 for the year ended June 30

2013 and noted one difference The audited Form X-17A-5 shows total revenue of

$218878000 while the Form SIPC-7 shows total revenue of $164542118

difference of $54335882 The difference is due to commission earned on introduced

accounts reported gross on the audited Form X-17A-5

Compared any adjustments reported in Form SIPC-7 with the supporting schedules

and working papers noting no differences

Proved the arithmetical
accuracy

of the calculations reflected in Form SIPC-7 and in

the related schedules and working papers supporting the adjustment noting no

differences

Grant Thornton LLP

U.S member hrm of Grant Thornton nternational Ltd



We \vere not engaged to and did not conduct an examination the objective of which would

be the expression of an opinion on cbmpliance Accordingly we do not
express

such an

opinion Had we performed additional procedures other matters might have come to our

attention that would have been reported to you

This
report is intended solely for the information and use of the specified parties

listed above

and is not intended to be and should not be used by anyone other than these specified parties

Los Angeles California

September 19 2013



2c Deductions

Revenues from the distribution of shares of registered open end investment company or unit

investment trust from the sate of variable annuities from the business of insurance from investment

advisory services rendered to registered invesiment companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SIPC members in connection with

securities transactions

Reimbursements for postage in connection with prexy solicitation

Net gain from securities in investment accounts

100% of commissions arid markups earned from transactions in certificates of deposit and

ii Treasury bills bankers acceptances or commercial papdr that mature nine months or less

from issuance date

Direct expenses of
printing advertising and legal tees incurred in connection with other revenue

related to the securities business revenue defined by Section 169L of the Act

Other revenue not related either directly indirectly to the securities business

See Instruction

Bank interest exclusion see supmlementarv statement

Total deductions

2d SIPC Net Operating Revenues

2e General Assessment .0025

26511471

5259513

AMENDED

DET.ERMINATION OF SPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Item No

2a Total revenue FOCUS Line l2iPart HA Line Code 4030

2b Additions

Total revenues from the securities business of subsidiaries except foreign subsiiaries and

predecessors not included above

Net loss train principal transactions in securities in trading accounts

Net loss from principal transactions in commodities in trading accounts

Interest and dividend expense deducied in determining toni 2a

Net toss from management of or pail icipation in the underwriting or disiribulion of securities

Expenses other than advertising printing registration fees and legal fees deducted in determining net

profit from management of or participation
in underwriting or distribution of securities

Net loss from securities in investment accounts

Total additions

Amounts for fhe fiscal period

beginnino 7/1 2012

and ending 6/30 20
Eliminate cents

164295284

17.550.084

25061038

79 512

42690634

25 141003

3589 644

432863

180900

26511471

55855881

151130037

375
to page line 2.A

Total interest and dividend expense FOCUS Line 22/PART tA Line 13
Code 4075 plus line 2b4 above but not in excess

of total interest and dividend income

ii 40% at margin interest earned on customers securities

accounts 40% at FOCUS line Code 3960

Enter the greater of line or ii



AMENDED

SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washington D.C 20090-2185

202-371-8300

General Assessment Reconciliation

For the liscat year ended June 30 2013

Read carefully the instructions in your Working Copy before completing this Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934

purposes of the audit requirement of SEC Rule 7a-5

012987 FINRA JUN

WEDEUSH SECURITIES INC

ATTN BUSLNESS CONDUCT

1000 WILSHIRE BLVD STE 900

LOS ANGELES CA 900172466

General Assessment item 2e from page

Less payment made with SIPC-6 filed exclude interest

1/24/13 SIPC 8/16/13 SIPC

Date Paid

Less prior overpayment applied

Assessment balance due or overpayment

Name and telephone number of person to contact

respecting this form

my Garefis 213 688-8000

Interest computed cmi late payment see instruction for__days at 20% per annum

Total assessment balance and interest due ot overpaym-ent carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same a-s above

Overpayment carried torward

Subsidiaries and predecessors included in Ihis form give name and 1934 Act registration number

Wedbush Securities Inc
Name of Carper rtneishrp ci ci orgaMoahiont

2A1hDrriedSi9naIor
Vice resident

tTUIet

pares ___________
Postmarked

Calculations

c. Exceptions

Disposition of exceptions

Received Reviewed

Documentation
Forward Copy

SIPC7

33-REV 7/10

SPC7
33-REV 7/10

Act registration no and month in which fiscal
y-e-ar

ends for

Note It any of the intormatiorl shown 0-n the mailing label

requires correction please e-mail any corrections 10

torm@sipc.organd so indicate on the form tiled

377825

349593

28232

28232

The SIPC member submitting this form and the

person by whom it is executed represent thereby

that all information- contained herein is true correct

and complete

Dated thej.a... day of Septembe- 20._.1.3_

This form and the assessment payment is due 60 days after the end of the fiscal year Retain the Working Copy of this form

for period of not less than years the latest years in art easily accessible place

-1


