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Report of Independent Auditors

To the Board of Directors

Golden Beneficial Securities Corporation

Houston Texas

Report on the Financial Statements

We have audited the accompanying statement of financial condition of Golden Beneficial Securities Corporation

the Company as of June 30 2013 and the related statements of income comprehensive income changes in

shareholders equity and cash flows for the year then ended that are filed pursuant to Rule 17a-5 under the

Securities Exchange Act of 1934 and the related notes to the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with

accounting principles generally accepted in the United States of America this includes the design

implementation and maintenance of internal control relevant to the preparation and fair presentation of fmancial

statements that are free from material misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We conducted our

audit in accordance with auditing standards generally accepted in the United States of America Those standards

require that we plan and perfonn the audit to obtain reasonable assurance about whether the financial statements

are free of material misstatement

An audit involves perfonning procedures to obtain audit evidence about the amounts and disclosures in the

fmancial statements The procedures selected depend on the auditors judgment including the assessment of the

risks of material misstatement of the fmancial statements whether due to fraud or error In making those risk

assessments the auditor considers internal control relevant to the Companys preparation and fair presentation of

the financial statements in order to design audit procedures that are appropriate in the circumstances but not for

the purpose of expressing an opinion on the effectiveness of the Companys internal control Accordingly we

express no such opinion An audit also includes evaluating the appropriateness of accounting policies used and the

reasonableness of significant accounting estimates made by management as well as evaluating the overall

presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our audit

opinion

Opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial

position of Golden Beneficial Securities Corporation as of June 30 2013 and the result of their operations and

their cash flows for the year then ended in accordance with accounting principles generally accepted in the United

States of America



Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements taken as whole The

information contained in Schedules and II is presented for purposes of additional analysis and is not required

part of the financial statements but is supplementary information required by Rule 7a-5 under the Securities

Exchange Act of 1934 Such information is the responsibility of management and was derived from and relates

directly to the underlying account and other records used to prepare the financial statements The information in

Schedules and II has been subjected to the auditing procedures applied in the audit of the financial statements

and certain additional procedures including comparing and reconciling such information directly to the

underlying accounting and other records used to prepare the financial statements or to the financial statements

themselves and other additional procedures in accordance with auditing standards generally accepted in the

United States of America in our opinion the information in Schedules and II is fairly stated in all material

respects in relation to the financial statements as whole

PC

Certified Public Accountants

Abilene Texas

September 2013
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GOLDEN BENEFICIAL SECURITIES CORPORATION
Statement of Financial Condition

June 30 2013

Assets

Cash and cash equivalents 59635
Cash deposits with clearing organizations 100043
Available for sale securities 161

Commissions receivable 120524
Deferred tax asset 18227

Property and equipment net 2558

Other assets 2500

Total assets 303648

Liabilities and Shareholders Equity

Liabilities

Accounts payable 86371

Accrued liabilities 50896

Commissions payable 31819

Total liabilities 169086

Shareholders Equity

Common stock $1.00 par value 100000 shares

authorized 30000 shares issued and outstanding 30000

Additional paid-in-capital 175088

Retained deficit 70565
Net unrealized appreciation on

available for sale securities 39

134562

Total Liabilities and Shareholders Equity 303648

The accompanying notes are an

integral part of these financial statements
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GOLDEN BENEFICIAL SECURITIES CORPORATION
Statement of Income

For the Year Ended June 30 2013

Revenues

Commissions fee and interest income

Operating expense

Clearing fees

Commission expense

Management service and expense

Other

Total operating expense

Income before provision for income taxes

Provision for income taxes

Net income

The accompanying notes are an

integral part of these financial statements

1909805

187183

680214

421832

586433

875662

34143

1655

22488
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GOLDEN BENEFICIAL SECURITIES CORPORATION
Statement of Comprehensive Income

For the Year Ended June 30 2013

Net income 22488

Other items of comprehensive income

Change in unrealized appreciation on

investment securities available for sale before tax 38

Comprehensive income before tax 22526

Income tax benefit related to

other items of comprehensive income

Comprehensive income 22526

The accompanying notes are an

integral part of these financial statements

-5-



GOLDEN BENEFICIAL SECURITIES CORPORATION
Statement of Changes in Shareholders Equity

For the Year Ended June 30 2013

Additional

Common Paid-in Retained

Stock
Capital Deficit

Balance at June 30 2012 30000 175088 93053

Net income 22488

Net change in unrealizedappreciation

on available for sale securities

Balance at June 30 2013 30000 175088 70565

The accompanying notes are an

integral part of these financial statements



Net Unrealized

Appreciation on

Available for Sale

Securities

Total

Shareholders

Equity

38

39

112036

22488

38

134562
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GOLDEN BENEFICIAL SECURITIES CORPORATION
Statement of Cash Flows

For the Year Ended June 30 2013

Cash flows from operating activities

Net income 22488

Adjustments to reconcile net loss to

net cash used by operating activities

Depreciation 432

Deferred income tax 420
Changes in operating assets and liabilities

Deposits with clearing organizations

Commissions receivable 21416

Prepaid expenses 113

Other assets 2500
Accounts payable 6111
Accrued liabilities 20461
Commissions payable 5199

Net cash provided by operating activities 9762

Net change in cash and cash equivalents 9762

Cash and cash equivalents at beginning of year 49873

Cash and cash equivalents at end of year 59635

Supplemental disclosures of cash flow information

Income taxes paid 9269

The accompanying notes are an

integral part of these financial statements
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GOLDEN BENEFICIAL SECURITIES CORPORATION
Notes to Financial Statements

June 30 2013

Note Summary of Significant Accounting Policies

summary of Golden Beneficial Securities Corporations the Company significant accounting policies

consistently applied in the preparation of the accompanying financial statements follows

Nature of Business

Beneficial Securities Corporation Beneficial was organized on October 27 1997 under the laws of the

State of Texas to engage solely in the business of registered broker-dealer and is registered with the

Securities and Exchange Commission SEC and Financial Industry Regulatory Agency FINRA
Effective March 23 1999 Beneficial changed its name to Golden Beneficial Securities Corporation The

Company operates
in Houston Texas brokering investments to select group of investors primarily in the

equity securities industry

Basis ofAccounting

The Company maintains its accounts on the accrual basis of accounting in accordance with accounting

principles generally accepted in the United States of America

Revenue Recognition

Revenues are recognized at the date of funding which typically occurs in conjunction with the brokered

deal

Cash and Cash Equivalents

Cash and cash equivalents consist primarily of cash on deposit with fmancial institutions and short-term

investments that are readily convertible to known amounts of cash with original maturities of three

months or less

Commissions Receivable

Commissions receivable represents amounts owed to the Company which are expected to be collected

within the next twelve months Management evaluates receivables on an ongoing basis and establishes an

allowance for doubtful accounts for specific accounts the Company considers uncoliectible At June 30

2013 an allowance for doubtful accounts was not considered necessary as all accounts were considered

collectible

Property and Equipment

Property and equipment is stated at cost When property and equipment are retired or otherwise disposed

of the related cost and accumulated depreciation are removed from the accounts and any resulting gain

or loss is reflected in income At June 30 2013 property and equipment consisted of computer

equipment with cost of $8978 net of accumulated depreciation of $6420

-8-



GOLDEN BENEFICIAL SECURITIES CORPORATION
Notes to Financial Statements

June 30 2013

Note Summary of Significant Accounting Policies continued

Depreciation

Depreciation is provided on straight-line basis in amounts sufficient to relate the cost of depreciable

assets over their estimated service lives generally three to seven years Depreciation expense charged to

operations for the year ended June 30 2013 totaled $432

Advertising

Advertising costs are expensed as incurred Advertising expenses for the year ended June 30 2013

amounted to $60300

State Income Taxes

The Company is subject to Texas franchise tax commonly referred to as the Texas margin tax for the

period ended June 30 2013 Accordingly provision for state income tax has been included in the

accompanying financial statements

Federal Income Taxes

The Company recognizes deferred income tax liabilities and assets for the expected future tax

consequences of temporary differences between the carrying amounts and tax basis of assets and

liabilities

The Company had no unrecognized tax benefits at June 30 2013 The Company recognizes interest

accrued on and penalties related to unrecognized tax benefits in tax expense During the year ended June

30 2013 the Company recognized no interest and penalties

The Company files income tax returns in the U.S federal jurisdiction With few exceptions the

Company is no longer subject to U.S federal or state tax examinations by tax authorities for years before

2009

Use ofEstimates

In preparing financial statements in conformity with accounting principles generally accepted in the

United States of America management is required to make estimates and assumptions that affect the

reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date

of the financial statements and the reported amounts of revenues and expenses during the reporting

period Actual results could differ from those estimates

-9-



GOLDEN BENEFICIAL SECURITIES CORPORATION
Notes to Financial Statements

June 30 2013

Note Related Party Transactions

An affiliate related through common ownership Augusta Securities Ltd Augusta provides several

management and administrative services on behalf of the Company and charges management fees for

these services The management fees are not necessarily indicative of the cost that would have been

incurred had the Company been separate and independent operation For the year ended June 30 2013

management fees totaled $421832 and are included in operating expenses on the accompanying

statement of operations At June 30 2013 the Company owed Augusta $29672 which is included in

accrued liabilities on the accompanying statement of financial condition

Note Income Taxes

The provision for income taxes consists of the following components

Current expense State 11503

Current expense Federal 572

Deferred benefit Federal 420

Total provision 11655

The temporary differences that give rise to deferred taxes are related to using the cash basis for income

tax reporting and the accrual basis for financial reporting

The tax effects of temporary differences related to deferred taxes shown on the statement of financial

condition are as follows

Deferred tax assets

Accounts payable accrued liabilities

and commissions payable 25349

NOL carryforward 10965

Deferred tax liabilities

Commissionreceivable 18078

Prepaid expenses

Net deferred tax asset 18227

The Company files calendar year tax return The Company has net operating loss carryforward of

$73096 that expires in 2032
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GOLDEN BENEFICIAL SECURITIES CORPORATION
Notes to Financial Statements

June 30 2013

Note Marketable Securities

Securities consist of stock and these securities are classified as available for sale which are carried at fair

value At June 30 2013 equity securities with cost of $121 had fair value of $161 with unrealized

gains and losses being excluded from earnings and included as component of other comprehensive

income At June 30 2013 the net unrealized gain was not reported net of tax due to the insignificance of

the tax effect Due to the insignificance of the balance of the marketable securities fair value

measurement disclosures are not presented in tabular format At June 30 2013 the equity securities held

by the Company were valued using Level inputs Level inputs are quoted prices unadjusted in

active markets for identical assets or liabilities that the Company has the ability to access at the

measurement date The Company uses the specific identification method in determining realized gains

and losses on the sale of securities

Note Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule SEC rule

5c3-1 which requires the maintenance of minimum net capital and requires that the ratio of aggregate

indebtedness to net capital both as defined shall not exceed 15 to and the rule of the applicable

exchange also provides that equity capital may not be withdrawn or cash dividends paid if the resulting

net capital ratio would exceed 10 to At June 30 2013 the Company had net capital of $111253
which was $99980 in excess of its required net capital of $1 1272 The Company net capital ratio was

1.52 to

Note Commitments and Contingencies

The nature of the Companys business subjects it to claims lawsuits/arbitrations regulatory

examinations and other proceedings in the ordinary course of business The ultimate resolution of such

matters cannot be determined at the cun-ent time and there can be no assurance that these matters will not

have material adverse effect on the Company in any future period However it is the opinion of

management that the ultimate outcome of any such matters foreseeable at this time will not have

material adverse impact on the financial condition or operating results of the Company

Note Subsequent Events

The Company has evaluated all subsequent events through September 2013 the date the financial

statements were available to be issued

11
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GOLDEN BENEFICIAL SECURITIES CORPORATION
SCHEDULE COMPUTATION OF AGGREGATE INDEBTEDNESS AND NET CAPITAL

IN ACCORDANCE WITH RULE l5c3-l OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF JUNE 30 2013

Net Capital

Shareholders equity from statement of financial condition 134562

Non allowable assets 23285

111277

Haircuts

Other securities 15% of current market value 24

NET CAPITAL 111253

Computation of basic net capital requirement

Minimum net capital required 6-2/3% of aggregate

indebtedness of $169086 11272

Minimum dollar net capital requirement 5000

Excess net capital 99980

Excess net capital at 1000% 109562

Computation of aggregate indebtedness

Total liabilities from statement of fmancial condition 169086

Ratio

Aggregate indebtedness to net capital 1.52 to

Reconciliation with Companys computation

included in Part II of Form X-17a-5 as of June 30 2013

Net capital as reported in Companys Part II unaudited FOCUS report 126580

Less accrued audit fees 12400
Less accrued state taxes payable 2927
Net capital as reported above 111253

See Independent Auditors Report

12-



GOLDEN BENEFICIAL SECURITIES CORPORATION
SCHEDULE II- COMPUTATION FOR DETERMINATION OF RESERVE

REQUIREMENTS PURSUANT TO RULE 15C3-3

AS OF JUNE 30 20 13

Golden Beneficial Securities Corporation does not affect transactions for anyone defined as customer under

Rule 5c3-3 Accordingly there are no items to report under the requirements of this rule

See Independent Auditors Report
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INDEPENDENT AUDITORS REPORT ON INTERNAL
ACCOUNTING CONTROL REQUIRED BY SEC RULE 7a-5

To the Board of Directors

Golden Beneficial Securities Corporation

Houston Texas

In planning and performing our audit of the financial statements of Golden Beneficial Securities Corporation the

Company as of and for the year ended June 30 2013 in accordance with the auditing standards generally

accepted in the United States of America we considered the Companys internal control over financial reporting

internal control as basis for designing auditing procedures for the purpose of expressing our opinion on the

financial statements but not for the purpose of expressing an opinion on the effectiveness of the Companys
internal control Accordingly we do not express an opinion on the effectiveness on the Companys internal

control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we have made study

of the practices and procedures followed by the Company including consideration of control activities for

safeguarding securities This study included tests of such practices and procedures that we considered relevant to

the objectives stated in Rule 17a-5g in making the periodic computations of aggregate indebtedness or

aggregate debits and net capital under Rule 7a-3a1 and for determining compliance with the exemptive

provisions of Rule 15c3-3 Because the Company does not cany securities accounts for customers or perform

custodial functions relating to customer securities we did not review the practices and procedures followed by the

Company in any of the following

Making quarterly securities examination counts verifications and comparisons and recordation of

differences requiredby Rule 17a-l

Complying with the requirements for prompt payment for securities under Section of Federal Reserve

Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates and

judgments by management are required to assess the expected benefits and related costs of controls and of the

practices and procedures referred to in the preceding paragraph and to assess whether those practices and

procedures can be expected to achieve the SECs previously mentioned objectives Two of the objectives of

internal control and the practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss from unauthorized

use or disposition
and that transactions are executed in accordance with managements authorization and recorded

properly to permit the preparation of financial statements in conformity with generally accepted accounting

principles Rule 7a-5g lists additional objectives of the practices and procedures listed in the preceding

paragraph

14



Because of inherent limitations in internal control or the practices and procedures referred to above error or fraud

may occur and not be detected Also projection of any evaluation of them to future periods is subject to the risk

that they may become inadequate because of changes in conditions or that the effectiveness of their design and

operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect and correct

misstatements on timely basis signflcant deficiency is deficiency or combination of deficiencies in

internal control that is less severe than material weakness yet important enough to merit attention by those

charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the Companys financial statements will not be prevented

or detected and corrected on timelybasis

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and

would not necessarily identif all deficiencies in internal control that might be material weaknesses We did not

identif any deficiencies in internal control and control activities for safeguarding securities that we consider to be

material weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of

this report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange

Act of 1934 and related regulations and that practices and procedures that do not accomplish such objectives in

all material respects indicate material inadequacy for such purposes Based on this understanding and on our

study we believe that the Companys practices and procedures as described in the second paragraph of this

report were adequate at June 30 2013 to meet the SECsobjectives

This report is intended solely for the information and use of the Board of Directors management the SEC and

other regulatory agencies that rely on Rule 7a-5g under the Securities Exchange Act of 1934 in their regulation

of registered brokers and dealers and is not intended to be and should not be used by anyone other than these

specified parties

Pc

Certified Public Accountants

Abilene Texas

September 2013
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