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OATH OR AFFIRMATION

I, DAVID Horin , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
MedoBunn, Secorhes Dot LLC s

of \ppe 20 ,20 |% | are true and correct. | further swear (or affirm) that

neither t“e company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Sy

Signature

Fieoo ¢

Title

- MARISOL BEYK
Notary Public Notary Public, State of New York

Thi repoH ** contains (check all applicable boxes): Re i'"i;:'g 'l‘n#B(r)o‘anEng 46
(a) Facing Page. Commission Expires May 1, 2014
7 (b) Statement of Financial Condition.

(c) Statement of Income (Loss).
[J7(d) Statement of Changes in Financial Condition.
(A (¢) Statement of Changes in Stockholders” Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
o (g) Computation of Net Capital.
E((h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
B/(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
g/@) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
O (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

#* For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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COHN®PREZNICK

cohnreznick.com
ACCOUNTING  TAX ¢ ADVISORY

Independent Auditor's Report

To the Member
Mediobanca Securities USA, LLC

Report on the Financial Statements

We have audited the accompanying statement of financial condition of Mediobanca Securities
USA, LLC (a limited liability company and wholly-owned subsidiary of Mediobanca — Banca di
Credito Finanzario S.P.A) (the “Company”) as of June 30, 2013, and the related statements of
operations, changes in member's equity, changes in subordinated borrowings and cash flows
for the year then ended that are filed pursuant to Rule 17a-5 under the Securities Exchange
Act of 1934, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Mediobanca Securities USA, LLC as of June 30, 2013, and the results
of its operations and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Emphasis of Matter Regarding Economic Dependency

As discussed in Note 9 to the financial statements, the Company is economically dependent
on its Parent.

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as
a whole. The information contained in Schedules |, Il and Il is presented for purposes of
additional analysis and is not a required part of the financial statements, but is supplementary
information required by Rule 17a-5 under the Securities Exchange Act of 1934. Such
information is the responsibility of management and was derived from and relates directly to
the underlying accounting and other records used to prepare the financial statements. The
information in Schedules |, Il and 1l has been subjected to the auditing procedures applied in
the audit of the financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used
to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the information in Schedules I, Il and Ill is fairly stated in all
material respects in relation to the financial statements as a whole.

New York, New York
September 9, 2013



Mediobanca Securities USA, LLC

STATEMENT OF FINANCIAL CONDITION
JUNE 30, 2013

ASSETS

Cash

Due from Parent

Accounts receivable

Furniture, equipment and leasehold improvements, net
of depreciation and amortization

Security deposit

Total

LIABILITIES AND MEMBER'S EQUITY

Liabilities:
Subordinated loan payable to Parent
Accounts payable and accrued expenses
Accrued payroll and related benefits
Interest payable to Parent
Total

Commitments and contingencies
Member's equity

Total

See Notes to Financial Statements.

$ 3,591,019
444 325
28,600

10,910
37,774

$ 4,112,628

$ 2,000,000
106,157
687,808

7,274

2,801,239

1,311,389

$ 4,112,628




Mediobanca Securities USA, LLC

STATEMENT OF OPERATIONS
YEAR ENDED JUNE 30, 2013

Revenue:
Commission income $ 1,140,004
Research fee income 547,478
Placement fee income 227,588
Other income 34
Total $ 1,915,104

Expenses:
Compensation and benefits 837,060
Stock-based compensation 51,399
Rent 178,329
Professional fees 372,689
Travel and entertainment 163,420
Market data research 87,125
Depreciation and amortization 8,256
Regulatory fees 11,550
Communications 54,029
Insurance 8,793
Office 22,026
Interest 18,452
Other 37,729
Total 1,850,857
Net increase in member's equity from operations $ 64,247

See Notes to Financial Statements.



Mediobanca Securities USA, LLC

STATEMENT OF CHANGES IN MEMBER'S EQUITY
YEAR ENDED JUNE 30, 2013

Balance, July 1, 2012 $ 1,195,743
Net increase in member's equity from operations 64,247
Stock-based compensation 51,399
Balance, June 30, 2013 $ 1,311,389

See Notes to Financial Statements.



Mediobanca Securities USA, LLC

STATEMENT OF CHANGES IN SUBORDINATED BORROWINGS
YEAR ENDED JUNE 30, 2013

Subordinated borrowings at July 1, 2012 $ 2,000,000
Increase -
Decrease -
Subordinated borrowings at June 30, 2013 $ 2,000,000

See Notes to Financial Statements.



Mediobanca Securities USA, LLC

STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2013

Operating activities:
Net increase in member's equity from operations $ 64,247
Adjustments to reconcile net increase in member's
equity from operations to net cash provided by operating activities:

Stock-based compensation 51,399
Depreciation and amortization 8,256
Changes in operating assets and liabilities:
Due from Parent 13,330
Accounts receivable (571)
Prepaid expenses 17,420
Security deposit 1
Accounts payable and accrued expenses _ 32,272
Accrued payroll and related benefits (6,122)
Interest payable to Parent 1,662
Net cash provided by operating activities 181,894
Net increase in cash 181,894
Cash, beginning of year 3,409,125
Cash, end of year $ 3,591,019

Supplemental disclosure of cash flow data:
Interest paid $ 16,790

See Notes to Financial Statements.



Mediobanca Securities USA, LLC
Notes To Financial Statements

Note 1 - Business and summary of significant accounting policies:
Business:

Mediobanca Securities USA, LLC (the "Company"), a wholly-owned subsidiary
of Mediobanca - Banca di Credito Finanzario S.P.A. (the "Parent"), was formed
as a Delaware limited liability company on August 23, 2006. The Company is
registered with the Securities and Exchange Commission (the "SEC"), the
Financial Industry Regulatory Authority (the "FINRA"), and the Securities
Industry Protection Corporation ("SIPC") to conduct its operations as an
introducing broker of equity securities that will solicit business primarily in ltalian
securities traded on the Milan Stock Exchange, and may occasionally seek
business for stocks traded on European and other exchanges.

The Company has an agreement (the "Agreement") with the Parent, in which
the Parent will act as the Company's clearing broker dealer. The Parent is a
member of various stock exchanges and is subject to the rules and regulations
of such organizations.

The accompanying financial statements have been prepared from the separate
records maintained by the Company and, due to certain transactions and
agreements with affiliated entities, such financial statements may not
necessarily be indicative of the financial condition that would have existed or the
results that would have been obtained from operations had the Company
operated as an unaffiliated entity.

The Company solicits and accepts orders from its customers for the purchase
and sale of foreign securities, primarily ltalian securities, with such transactions
being executed by the Parent. The clearance and settlement of the trades
occur through a direct transfer of funds and securities between the Company's
customers and the Parent. Accordingly, the Company is exempt from
registration for foreign broker-dealers transacting foreign securities in the United
States with United States customers pursuant to the provisions of Rule 15a-
6(a)(3).

Use of estimates:
The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to
make estimates and assumptions that affect certain reported amounts of assets
and liabilities and disclosures of contingent assets and liabilities at the date of
the financial statements, as weli as reported amounts of revenue and expenses
during the reporting period. Actual resuits could differ from those estimates.



Mediobanca Securities USA, LLC
NOTES TO FINANCIAL STATEMENTS

Securities transactions and valuations:
Securities transactions and related commission revenue and expenses
associated with customer transactions are recorded on a trade-date basis.

Research fee income:

Revenue from research fees is recognized as the services are performed or
delivered. The Company regularly assesses the financial strength of its
customers. Periodically, the Company evaluates its accounts receivable and
provides for an allowance for doubtful accounts equal to the estimated
uncollectible amounts. The Company's estimate is based on a review of the
current status of the individual accounts receivable. At June 30, 2013, no
allowance for doubtful accounts was deemed necessary.

Placement fee income:
Placement fees are recognized when the services are complete, revenues are
earned and collection is determined as reasonably assured.

Cash equivalents:
Cash equivalents, if any, are investments in money market funds and
investments with maturities of 90 days or less when purchased. There are no
cash equivalents at June 30, 2013.

Furniture, equipment and leasehold improvements:
Furniture and equipment are carried at cost. Depreciation is provided using the
straight-line method over the assets’ estimated useful lives of five to seven
years.

Leasehold improvements are carried at cost. Amortization is provided using the
straight-line method over the lease term.

Income taxes:

The Company has elected to be taxed as a corporation and files separate
income tax returns. The Company accounts for income taxes pursuant to the
asset and liability method which requires deferred tax assets and liabilities to be
computed for temporary differences between the financial statement and tax
bases of assets and liabilities that will result in taxable or deductible amounts in
the future based on enacted tax laws and rates applicable to the periods in
which the temporary differences are expected to affect taxable income.
Valuation allowances are established when necessary to reduce deferred tax
assets to the amount expected to be realized.

The Company complies with accounting rules for uncertainty in income taxes.
The Company has no unrecognized tax benefits at June 30, 2013. The
Company's U.S. Federal and state income tax returns prior to fiscal year 2010
are closed. Management continually evaluates expiring statutes of limitations,
audits, proposed settlements, changes in tax law and new authoritative rulings.
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Mediobanca Securities USA, LLC
NOTES TO FINANCIAL STATEMENTS

The Company recognizes interest and penalties associated with tax matters, if
applicable, as part of other expenses and includes accrued interest and
penalties in accrued expenses in the statement of financial condition. The
Company did not recognize any interest or penalties associated with tax matters
for the year ended June 30, 2013.

Stock-based compensation:
The Parent allocates to the Company its portion of stock-based compensation.
The fair value-based method of accounting prescribed by stock compensation
accounting standards is used for the employee stock option program. Under
stock compensation accounting standards, compensation expense related to
the stock option program is determined based on the estimated fair value of
options granted.

Credit risk:
The Company is exposed to off-balance sheet risk of loss on transactions
during the period from the trade date to the settlement date, which is generally
three business days.

The Company maintains cash deposits with banks and brokers. At times, such
deposits exceed Federal or other applicable insurance limits.

Subsequent events:
The Company has evaluated subsequent events through September 9, 2013,
which is the date the financial statements were available to be issued.

Note 2 - Related party transactions:

The Company has commission and expense-sharing agreements with the Parent.
These agreements provide for 10% of the commission generated by the Company
to be allocated to the Parent, with the residual 90% allocated to the Company. The
allocation of commissions to the Parent serves as reimbursement for certain
operating expenses relating to the Company's broker-dealer activities including
transaction clearance and settlement, research, administration services and
information services. As the customers are customers of the Parent, and
predominantly conduct their business directly with the Parent, the Company
records commission income on a net basis. Amounts due from the Parent relating
to these commissions have no specified due date.

The Company also has expense-sharing agreements with the Parent regarding
conference expenses and salary arrangements. The Parent pays half of the cost of
the annual mid-cap conference attended by both parties. The Parent also
reimburses the Company for a portion of the salary and bonus expense of a key
employee whose time is split between the Parent and the Company. For the year
ended June 30, 2013, reimbursements paid by the Parent, which are included in
compensation and benefits in the accompanying statement of operations, totaled
$365,000.

11



Mediobanca Securities USA, LLC
NOTES TO FINANCIAL STATEMENTS

Note 3 - Furniture, equipment and leasehold improvements:
Furniture, equipment and leasehold improvements consist of the following:

Estimated Useful Lives
Office equipment 5 $ 128,782

Office furniture 7 44 697
Leasehold improvements _ 4 123,820

297,299
Less accumulated depreciation and amortization (286,389)

Total $ 10,910

Note 4 - Subordinated loan payable to Parent:

In March 2007, the Parent loaned the Company $2,000,000, and on August 18,
2012, the Parent extended the subordinated loan from the original maturity date of
March 12, 2013 to the new maturity date of July 18, 2016, which currently bears
interest at 0.95% per annum. The loan was approved by FINRA as a subordinated
loan pursuant to the provisions of 17 CFR 240.15C3-1d for the computation of the
Company's net capital requirements. Interest expense on the loan for the year
ended June 30, 2013 was $18,452. As of June 30, 2013, $7,274 of interest is
unpaid.

Note 5 - Income taxes:

There is no current provision for income taxes due to the deferred tax benefit used
for the year ended June 30, 2013. At June 30, 2013, deferred tax assets of
approximately $744,000 result primarily from unamortized deferred organization
and start-up costs of approximately $295,000, and stock-based compensation
expense of approximately $318,000, the benefit of which will not be realized for tax
purposes until the granted options are exercised. Due to uncertainties related to,
among other things, the extent and timing of future taxable income, the Company
recorded a valuation allowance for the full amount of the deferred tax assets at
June 30, 2013. This resulted in the decrease in the valuation allowance of
approximately $10,000 net of the deferred tax benefit used to offset the current
provision for income taxes.

Note 6 - Commitments:
Leases: :

The Company occupies office space under a four-year lease agreement, which
expired on June 1, 2011 and was extended to June 1, 2012. On November 4,
2011, the Company extended its lease a second time to May 31, 2013. On
November 30, 2012, the Company extended its lease a third time to May 31,
2014. Minimum lease payments for the year ended June 30, 2013 were
$137,885.

12



Mediobanca Securities USA, LLC
NOTES TO FINANCIAL STATEMENTS

Employment agreement:
The Company has an employment agreement with an executive that provides for
a base salary of $250,000 and a severance package of $630,000.

Note 7 - Employee stock option plan:

On May 18, 2007, certain employees of the Company received options to purchase
115,000 shares of common stock of the Parent, in accordance with its stock option
plan. The exercise price of the options, which become fully vested after a 36-month
period (“cliff vest"), was equal to the market value of the Parent's common stock on
the date of grant in the amount of $23.43 per share. The options granted expire on
May 17, 2015. The Parent has valued the options using the Black-Scholes option
pricing model (the "Black-Scholes Model"). The aggregate value of $344,500 was
charged to operations by the Company over the vesting period with the credit to
member's equity.

The Company granted additional options to purchase 100,000 shares of common
stock of the Parent to certain employees of the Company on July 1, 2008. These
options will expire on June 16, 2016. The exercise price of the options, which
become fully vested after 36 months ("cliff vest"), was $17.42. The aggregate value
of these options, which was calculated by the Company using the Black-Scholes
Model, was determined to be $207,323 and was charged to the Company's
operations over the vesting period with the credit to member's equity.

The Company granted additional options to purchase 70,000 shares of common
stock of the Parent to certain employees of the Company on August 2, 2010. These
options will expire on August 1, 2018. The exercise price of the options, which
become fully vested after 36 months ("cliff vest"), was $8.53. The aggregate value
of these options, which was calculated by the Company using the Black-Scholes
Model, was determined to be $154,196 and will be charged to the Company's
operations over the vesting period with the credit to member's equity.

For the year ended June 30, 2013, $51,399 was charged to operations. At June 30,
2013, accumulated stock option compensation cost charged to expense was
$701,736 and compensation cost of $4,283 had not yet been recognized on non-
vested awards. The amount will be charged to operations over the remaining
vesting period of one month.

As of June 30, 2013, both the 2007 and 2008 options are fully vested and all
options remain outstanding and exercisable.

13



Mediobanca Securities USA, LLC
NOTES TO FINANCIAL STATEMENTS

The following table illustrates the assumptions utilized in valuing the option grants
at their respective grant dates using the Black-Scholes Model:

August 2, 2010 July 1, 2008 May 18, 2007

Expected volatility 26.31% 25.30% 17.50%
Expected dividends 2.47% 6.19% 4.57%
Expected term (in years) 5.5 5.5 5

Risk-free rate 3.36% 4.41% 4.50%

The Company does not expect forfeitures.

Note 8 - Employee benefit plan:

Effective August 23, 2006, the Company established a 401(k) profit sharing plan,
which allows for contributions by employees up to a defined amount of the
employees' compensation, subject to statutory limitations. For plan years beginning
on and after July 1, 2007, the Company will contribute 3% of the participating
employees' compensation. Employer contributions for the year ended June 30,
2013 were $53,209.

Note 9- Economic dependency:

The Parent is committed to support the Company in obtaining additional financing
as may be necessary to meet its obligations at least through July 1, 2014.
Accordingly, the Company is economically dependent on its Parent in order to
continue its operations.

Note 10- Net capital requirement:

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15¢3-1), which
requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. Rule
15¢3-1 also provides that equity capital may not be withdrawn or cash dividends paid
if the resulting net capital ratio would exceed 10 to 1. At June 30, 2013, the Company
has net capital of $2,789,780 which is $2,689,780 in excess of its calculated minimum
net capital of $100,000. The Company's net capital ratio is 0.29 to 1.

Note 11- Indemnifications:

In the normal course of its business, the Company indemnifies and guarantees
certain service providers, such as clearing and custody agents, trustees and
administrators, against specified potential losses in connection with their acting as
agents of, or providing services to, the Company or its affiliates. The Company also
indemnifies some clients against potential losses incurred in the event specified third-
party service providers, including sub-custodians and third-party brokers, improperly
execute transactions. The maximum potential amount of future payments that the
Company could be required to make under these indemnifications cannot be
estimated. However, the Company believes that it is unlikely it will have to make
material payments under these arrangements and has not recorded any contingent
liability in the accompanying financial statements for these indemnifications.
14



Mediobanca Securities USA, LLC

SCHEDULE I - COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
JUNE 30, 2013

Net capital:
Total member's equity $ 1,311,389
Liabilities subordinated to claims of general creditors
allowable in computation of net capital 2,000,000
Deduct nonalloWabIe assets:
Due from Parent 444 325
Accounts receivable 28,600
Furniture, equipment and leasehold improvements,
net of depreciation and amortization 10,910
Security deposit 37,774
Total 521,609
Net capital $ 2,789,780
Aggregate indebtedness:
Total liabilities $ 2,801,239
Less: subordinated borrowings 2,000,000
Aggregate indebtedness $ 801,239
Computation of basic net capital requirement:
Net capital requirement (greater of 6-2/3% of
aggregate indebtedness or $100,000 minimum
dollar net capital requirement) $ 100,000
Excess of net capital $ 2,689,780
Excess net capital at 1,000% $ 2,669,780
Ratio of aggregate indebtedness to net capital 0.29t0 1

There is no material difference between the above computation and the computation

included in the Company's corresponding amended unaudited FOCUS Report as of June 30, 2013.

See Independent Auditor's Report
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Mediobanca Securities USA, LLC
SCHEDULE Il - Computation For Determination Of
Reserve Requirements

Under Rule 15¢3-3 Of The Securities And Exhange Commission
June 30, 2013

The Company is exempt from Rule 15¢3-3 of the Securities and Exchange Commission under
paragraph (k) (2)(i) of the Rule.

See Independent Auditor's Report
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Mediobanca Securities USA, LLC
SCHEDULE Ill - Information Relating To Possession Or Control Requirements Under

Rule 15¢3-3 Of the Securities And Exchange Commission
June 30, 2013

The Company does not carry securities account for customers or perform custodial functions
relating to customer securities.

The Company is exempt from Rule 15¢3-3 of the Securities and Exchange Commission under
paragraph (k) (2)(i) of the Rule.

See Independent Auditor's Report
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COHNPREZNICK

cohnreznick.com
ACCOUNTING ¢ TAX * ADVISORY

Independent Auditor's Report on Internal Control

To the Member
Mediobanca Securities USA, LLC

In planning and performing our audit of the financial statements of Mediobanca Securities USA,
LLC (the “Company”) as of and for the year ended June 30, 2013, in accordance with auditing
standards generally accepted in the United States of America, we considered the Company’s
internal control over financial reporting (“internal control”) as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Company’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Company’s internal
control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company including
consideration of control activities for safeguarding securities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate debits) and net
capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of
Rule 15¢3-3. Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fuffilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC's previously mentioned objectives. Two of the objectives of internal control and
the practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss
from unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

18



above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the company’s financial
statements will not be prevented, or detected and corrected, on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be
material weaknesses. We did not identify any deficiencies in internal control and control
activities for safeguarding securities that we consider to be material weaknesses, as defined
previously.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company's practices and procedures, as described in the second paragraph of
this report, were adequate at June 30, 2013, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, the Financial Industry Regulatory Authority, Inc., and other regulatory agencies that
rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered
brokers and dealers, and is not intended to be and should not be used by anyone other than
these specified parties.

%/%’ﬂ%éb/d
New York, New York

September 9, 2013
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cohnreznick.com
ACCOUNTING = TAX + ADVISORY Independent Auditor's Report
on Applying Agreed-Upon Procedures
Related to an Entity’'s SIPC Assessment Reconciliation

Mail Proces
Secﬁor‘?smg

SEP 172013

To the Member Washington, pc
Mediobanca Securities USA, LLC 121

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed
the procedures enumerated below with respect to the accompanying General Assessment
Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year
ended June 30, 2013, which were agreed to by Mediobanca Securities USA, LLC (the “Company”)
and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., and
SIPC and, solely to assist you and the other specified parties in evaluating Mediobanca Securities
USA, LLC’s compliance with the applicable instructions of the General Assessment Reconciliation
(Form SIPC-7). The Company’s management is responsible for the Company’s compliance with
those requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described
below either for the purpose for which this report has been requested or for any other purpose. The
procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries in the Company's detailed general iedger noting no
differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended June 30,
2013, as applicable, with the amounts reported in Form SIPC-7 for the year ended June 30,
2013, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting excel schedules and
working papers provided by the Company noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related excel schedules and working papers supporting the adjustments noting no
differences; and

5. Read line 2C on page 1 of Form SIPC-7 and observed there was no overpayment relating to
the SIPC-6 assessment which was applied against the current assessment.



We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have
been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is
not intended to be and should not be used by anyone other than these specified parties.

W /4/ Mail l§rcErqgssing

Section
New York, New York "
September 9, 2013 SEP 1172013
Washington, DC

121



SECURITIES INVESTOR PROTECTION CORPORATION
P.0. Box 92185 Wasg%gtg;dDD.C. 20080-2185
202-371-

General Assessment Reconclliation

SIPG-7

{33-REV 7/10)

SIPG-7

(33-REV 7/10}

For the fiscal year ended JUNE 30 ,2013
{Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5;

l ' Note: If any of the information shown on the mailing label
8-67538 FINRA JUNE requires corraction, please e-mail any corrections to
MEDIOBANCA SECURITIES USA, LLC form@sipc.org and so indicate on the form filed.
565 5TH AVENUE 21ST FLOOR
NEW YORK, NY 10017 Name and telephone number of person to contact
respecting this form,
L— AVID HORIN 212 222 3380
2. A. General Assessment (item 2e from page 2} $4.788
B. Less payment made with SIPC-6 filed {exclude interest) {2,232
Date Paid
C. Less prior overpayment applied (0
D. Assessment balance due or {overpayment) 2,556
E. Interest computed on late payment {see instruction Ej for______days at 20% per annum 0
F. Total assessment balance and interest due (or overpayment carried forward) $2,556
G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total {must bs same as F above) $2,556
H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors {P) included in this form {give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represent thereby MEDIOBANCA SECURITIES USA, LLC L

tat:‘adt :;ln:gzz{;nanon contained herein is trye, correct Tod 5 oo P - T
' aY
A SR (Auth iu?gnmre)
4 7 —
Dated :m?’ﬁ day of fgu'f‘w;f’ w2 ¥ (Mo

{Titls)

This form and the asse-ssme‘Z! payment [s due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6§ years, the latest 2 years in an easily accessible place.

E Dates: '

= Postmarked Received Reviewed

[T} ,
& Calcufations Documentation ... Forward Copy
o

> Exceptions:

2

w

Disposition of exceptions:

WORKING COPY



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period

beginning Julv1 2012
and ending June30 2013
Efiminate cents
item No. $1,915,103

2a. Total revenue {(FOGUS Line 12/Part l1A Line 9, Code 4030}

2b. Additions:
(1) Total revenues from the securities business of subsidiaries (excep! foraign subsidiaries) and

predecessors not included abave.

(2} Net loss from principal fransactions in securities in trading accounts,

{3) Net loss from principal transactions in commodities in trading aceounts.

{4) Interest and dividend expense deducted in determining ilem 2a.

{5) Net loss from management of or participation in the underwriting or distribution of securities.

{6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net

protit from management of or participation in underwriting or distribution of securities.

{7) Net loss from securities in investment accounts,
0

Total additions

2¢. Deductions:
{1} Revenues from the distribution of shares of a registered open end invesiment company or unit

investment trust, from the sale of variable annuities, from the business of insurance, from invesiment
advisory services rendered fo registered investment companies or insurance company separate

accounts, and from transactions in security futures products.

{2) Revenues from commodity transactions.

{3) Commissions, floor brokerage and clearance paid to cther SIPC members in connection with

securities transactions,

(4} Reimbursements for postage in connection with proxy solicitation.

{5) Net gain from securities in invesiment accounts.

{8) 100% of commissions and markups earned from transactions in {i} certificates of deposit and

(i) Treasury bills, bankers acceptances or commercial paper that mature nine months or less
from issuancs date,

(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue

refated to the securities business {revenue dafinad by Section 16(8}{L) of the Act).

{8) Other revenue not related either directly or indirectly to the securilies business.
{See Instruction G

(9} {i) Total interest and dividend expense {FOCUS Line 22/PART 1A Line 13,
Code 4075 plus line 2b(4) abave) but nat in excass

of total interest and dividend incoms. $
{ii) 40% of margin interest earned on customers securities

accounts {40% of FOCUS ling 5, Code 3960), $

Enter the greater of line (i) or (ii)

Total deductions 0
2d. SIPC Net Cperating Revenuss $ 1,915,103
2¢. General Assessment @ .0025 34’788

{to page 1, line 2.A.}



Mediobanca Securities USA, LLC
(A Limited Liability Company)

Report on Financial Statements
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and Independent Auditor’'s Report
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