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lNrwrFrflENT AUDlTORS REPORT

The E3ounl of DirectoN

Shcarman Raitton mc
New York

We have audited the statement of financial condition of Shearman Ralston Inc as of September

30 2ai2 and the related statements ofincotne cash and ehane in stockhokkrs equity for

the then ended These financial statements arc the responsibiliW of the Corn an

managelneni Our responsitiility is to cpress an opinion on these financial statements based on

out audit

We iducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards reuire chat plan and perform thc audit to obtain

reasonable assurance about whether the financial statenients are fiee or material misslaterneni

An audit includes eaminin on test basis evidence supporting the amounts and disck tres in

the financial statements An audit ako includes assessing the accounting principles used and

significant estimates niade by tuanagernenc as well as ealuatin the overall financial statement

presentatiom We believe that our audn provides reasonable basis for our opinion

In our opinion the tinanLial statcaient referred to tbose present fatrl in all maitenal pects

the itsancial potion of Sheamurn Ralston Inc as of Scptcinhcr 2012 and the results of is

operations and its cash bus ksr the year then ended in conformity with LLS tencraLly accepted

accounting principles

Our udit was conducted for the purpose of forming an opinion on the basic financial statements

talcn as whole The information contained in Shedulcs number through is presented

for purposes of additional analysis and not required part of the basic inancial statements but

is supplementary information required by Ruk a-5 of the Securities and Fchange

Commission Such information has becu subjected to the auditing proce ures applied in the audit

of the basic financial st4tvmcnts and in our opinion is
fairly

stated in all material rispects in

relation to the basic financial statements taken as whole

New York NY
November 15 2012



SIIEARMAN RALSTON INC
STATEMENT OF FINANCIAL CONDrI ION

SEPTFMJWR 3O 2012

ASSETs

CURRENT ASSETS
Cash 2740

Marketable sccuritic 6g6796

Cornmssion iabk from 1canng brokcr

ToaJ urrenL asscts

ORIER ASSFTS
Note rvah1tochokier 0Cx
Note reeeivabk-cmployec 70.t100

Security kposits _i4AP

Total other a.sset _i
TOTAL ASSETS $iZ1099

LIABILITIES ANI STOCKHOLDERS EQUITY

CURRENT LUARILIT ES
Accounts payabk and acerud liabilities $l.T220l

Dfeied taxes payable I61.249

Sccuntics sold not Vet purchased

TOTAL LIAIULITIFS

STOCKHOLDERS EQUITY
Capital Stock

Common Clats SI 00 par value authorized 10.000 slws
issued 2.500 shares outstanding 1250 sharcs

Common Class 13 St 00 par value authorized 10000 shares

issued 225 shares outsanding 1250 thares 225

Additional paidin capital 32151

Trcasury stock at costI250 shares orCIas common stock and

l250shareofCL ss13common stuck 328485

Ketaned earnings
47$44

TOTAL STOCKHOLDERS EQUITY 4.451114

TOTAL LIAIIILITWS AiD STOCKHOLDERS EQUITY

See indcpenknt auditors report and accompanying riOte tu Iinandal staternenb
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INDIrENflEiT AUDITORS REPORT

ON INTERNAL ACCOUNTING cONTROl

The Roard of lirior

Shartmsn Ralston inc

New York NY

in planning and performinj our audit ortlie in.ai attrneimj of Shearman Rakton inc tor the

year ended September 30 2012 we constdered its internal control structure including procedures

for safeguarding securitic in order to determine our auditing procedures for the purpose of

expressing our cpinon on the tiriancut statements and not to ptmide uranee on the internal

control structure

Ako as required Ride Ila gluf the Securities and Exchange ornmison we hase madt

udy of the practices arid procedures including tcs.s of compliance with such practices and

pmcedures followed by Sttearman Ralston Inc. that we considered relcant to the objectiies

stated in Rule 7a-Sg

The Tnanagensen of the Company is responbk for establishing and maintaining internal controls

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility management is required to make estimates and judgnients to assess the expected

benefits arid related costs of inLernal controls and of the practices and proeeiJures referred to in the

preceding paragraph and to assess whether those practices and procedurei can he expected to

aehiese he Commissions above-menticnied ohjcetie The ojeethe of internal controls and ol

the practices and procedures is to proide management with reasonable bnt not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss

Iirom unauthoriietl us or disposition and that transactions are executed in accordance with

managements authorization and recorded properis to permit the preparation of tinancial

sialements in accordance with generally accepted accounting principles Rule a5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

Hecause of inherent limitations in internal controls or the practices and procedures retºrred to

aboe errors or irregularities may occur and not bc detected Also projection of any cialuation

of them to future periods is subject to the risk hat they may become inadequate because of

changes in conditions or that the effectLvcness of their cksign and operation may deteriorate

15



Our conskkration of internal oonlrols wuold not necessarily disclose all matters in the internal

cnntrot structure that might be material wtakncsses under standards establihed by the AlCPA

material weakness is condition in which the design or operation of the specific internal control

mcins docs not reduce to athcI Iw lesel the risk that crto or irregularittes in amounts

that wouki be materisil in relation to the tirurncial ements being audited may occur and nnt he

detected within timely period by emploces in the nonial course of pertrming their assigned

functions Iloweer we noted no matters invoking the internal controls including procedures

fbr saicguardiag securrties that we consdet to be material knesses as defined above

We understand that practices and procedures Ihat accomplish the objectives referred to in itw

second paragraph of this report are considered the Commission to be adequate for its purposes

in accordance with the Securities Fxchane Act of l34 and related regulations and that

practices and procedures that do not aecumplisii such ajectivcs in all materia respects indicate

inadequacy for such purposes Rased on this ursderstanding and our study we beliese

that the Coinpanys practices and procedures were adcitsate at September 30 2012 to meet th

Conuuission ubjectics

This repoit is intended solely for the uSe of management the Securities and Exchange

Commison the Financial Industry Rcgulatcwy Authority and other regulatory agencies which

rely on SEC Rule 7a5g under the Securities Exchange Act of 1934 and should not be used for

any other poqxse

New York NY
November I5 012
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