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DIXON HUGHES GOODMAN11p
Certded PubIc ALcouttants and Advisnru

INDEPENDENT AUDITORS REPORT

To the Board of Directors of

Gilboy Associates Inc

Charlotte North Carolina

Report of the Financial Statements

We have audited the accompanying statement of financial condition of Gilboy Associates Inc

the Company as of December 31 2012 and the related statements of operations changes in

stockholders equity and cash flows for the year then ended that are filed pursuant to Rule 7a-5

under the Securities Exchange Act of 1934 and the related notes to the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with accounting principles generally accepted in the United States of America this

includes the design implementation and maintenance of internal control relevant to the preparation

and fair presentation of financial statements that are free from material misstatement whether due to

fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We
conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures

in the financial statements The procedures selected depend on the auditors judgment including the

assessment of the risks of material misstatement of the financial statements whether due to fraud or

error In making those risk assessments the auditor considers internal control relevant to the

Companys preparation and fair presentation of the financial statements in order to design audit

procedures that are appropriate in the circumstances but not for the purpose of expressing an

opinion on the effectiveness of the Companys internal control Accordingly we express no such

opinion An audit also includes evaluating the appropriateness of accounting policies used and the

reasonableness of significant accounting estimates made by management as well as evaluating the

overall presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis

for our audit opinion
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Opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of P.R Gilboy Associates Inc as of December 31 2012 and the results of its

operations and its cash flows for the year then ended in conformity with accounting principles

generally accepted in the United States of America

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements taken as

whole The information contained in the supplemental schedules on pages 13 to 15 is presented for

purposes of additional analysis and is not required part of the financial statements but is

supplementary information required by Rule 7a-5 under the Securities and Exchange Act of 1934

Such information is the responsibility of management and was derived from and relates directly to the

underlying accounting and other records used to prepare the financial statements The information

has been subjected to the auditing procedures applied in the audit of the financial statements and

certain additional procedures including comparing and reconciling such information directly to the

underlying accounting and other records used to prepare the financial statements or to the financial

statements themselves and other additional procedures in accordance with auditing standards

generally accepted in the United States of America In our opinion the information is fairly stated in

all material respects in relation to the financial statements as whole

up

Charlotte North Carolina

February 2013
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GILBOY ASSOCIATES INC

STA TEMENT OF FINANCIAL CONDITION

December31 2012

ASSETS

Cash

Cash held by clearing agent

Receivables from clearing agent

Securities owned at fair value

Bond trading account

Property and equipment net

Security deposit

LIABILITIES AND STOCKHOLDERS EQUITY

LIABILITIES

Accounts payable and accrued expenses

Bond trading liability

TOTAL ASSETS

TOTAL LIABILITIES

1419927

100002

41558

1643299

8973871

32936

2511

12214104

52389

8890839

8943228

STOCKHOLDERS EQUITY

Common stock $1 par value

Authorized 100000 shares

Issued and outstanding 1000 shares

Additional paid-in capital

Retained earnings

TOTAL STOCKHOLDERS EQUITY

TOTAL LIABILITI ES AND STOCKHOLDERS
EQUITY

1000

437647

1832229

3270876

12214104

See accompanying notes Page



GILBOY ASSOCIATES INC

STATEMENT OF OPERATIONS
For the Year Ended December 31 2012

REVENUES

Trading profits 3109350

Unrealized gains on bond trading account 83032

Unrealized gains on securities owned 214469

Interest and dividends 949813

Other 2907

TOTAL REVENUES 4359571

EXPENSES

Employee compensation and benefits 2158475

Trading communication service 146549

Occupancy 32571

Travel entertainment and meals 36584

Trading 449897

Interest 686408

Other operating expenses 116311

TOTAL EXPENSES 3626795

NET INCOME 732776

See accompanying notes Page



GILBOY ASSOCIATES INC

STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY

For the Year Ended December 31 2012

Additional

Common Paid-in Retained

Stock Capital Earnings Total

Balances December 31 2011 1000 $1437647 $2119711 $3558358

Stockholders distributions 1020258 1020258

Net income 732776 732776

Balances December 31 2012 1000 $1437647 $1832229 $3270876

See accompanying notes Page



GILBOY ASSOCIATES INC

STATEMENT OF CASH FLOWS
For the Year Ended December 31 2012

CASH FLOWS FROM OPERATING ACTIVITIES

Net income

Adjustments to reconcile net income to net cash

provided by operating activities

Depreciation

Unrealized gains on securities owned

Changes in operating assets and liabilities

Increase in receivables from clearing agent

Increase in unrealized gains on bond trading account

Decrease in accounts payable and accrued expenses

732776

19436

214469

5100
24610

7786

CASH FLOWS FROM INVESTING ACTIVITIES

Property and equipment purchases

NET CASH PROVIDED BY

OPERATING ACTIVITIES 515819

2409

CASH FLOWS FROM FINANCING ACTIVITIES

Stockholders distributions 1020258

NET DECREASE IN CASH 506848

CASH BEGINNING

CASH ENDING

1926775

1419927

See accompanying notes Page



GILBOY ASSOCIATES INC

NOTES TO FINANCIAL STATEMENTS

December31 2012

NOTE NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Gilboy Associates Inc the Company operates in North Carolina and Georgia buying and

selling fixed-income securities to dealers and institutional investors The Company is incorporated under

the laws of the state of North Carolina and is registered as broker-dealer in securities with the Securities

and Exchange Commission SEC and is member of the Financial Industry Regulatory Authority

FINRA

Receivables from Clearing Agent

Receivables from clearing agent represent the amount due from the Companys clearinghouse

Southwest Securities The receivables from clearing agent balance is associated with trading profits

recognized by the Company for trading activity that occurred at the end of the year No allowance for

doubtful accounts has been recorded at December 31 2012 as management considers all amounts

fully collectible

Securities Owned

The Company has investments in marketable equity securities The marketable equity securities are

recorded at fair value as required by the Investments Debt and Equity Securities topic of the Financial

Accounting Standards Board FASB Accounting Standards Codification ASC Unrealized holding

gains and losses are reported in income Dividends on marketable equity securities are recognized in

income when declared Realized gains and losses are induded in income on trade-date basis and are

determined on the basis of specific securities sold

The investments in the marketable equity securities of two companies comprised 76% 41% and 35%

each of the total investment in securities at December 31 2012

Proertv and Eguiment

Property and equipment are stated at cost Depreciation is provided using the straight-line method

over the estimated useful lives of the related assets which range from five to ten years Expenditures

which significantly extend useful lives are capitalized Maintenance and repairs are charged to

expense as incurred The cost and accumulated depreciation of property and equipment are

eliminated from the accounts upon disposal and any resulting gain or loss is included in the

determination of net income
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GILBOY ASSOCIATES INC

NOTES TO FINANCIAL STATEMENTS
December 31 2012

NOTE NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Continued

Income Taxes

The Company has elected to be treated as an corporation as defined in the Internal Revenue Code As

an corporation the Company pays no federal or state income taxes as such taxes become the

obligation of the stockholders Accordingly the accompanying financial statements do not provide for

federal or state income taxes The Company has determined that it does not have any material

unrecognized tax benefits or obligations as of December 31 2012 Tax returns for all years 2009 and

thereafter are subject to possible future examinations by tax authorities

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the

United States of America requires management to make estimates and assumptions that affect the

reported amounts of assets and liabilities and the disdosure of contingent assets and liabilities at the date

of the financial statements and the reported amounts of revenues and expenses during the reporting

period Actual results could differ from those estimates

Subsequent Events

The Company evaluated the effect subsequent events would have on the financial statements through

February 2013 which is the date the financial statements were available to be issued

NOTE NET CAPITAL REQUIREMENT

The Company is subject to the SECs Uniform Net Capital Rule USEC Rule 5c3-1 which requires the

maintenance of minimum net capital as defined and requires that the Companys ratio of aggregate

indebtedness to net capital shall not exceed 15 to At December 31 2012 the Company had an excess

of net capital of $1971188 The Companys ratio of aggregate indebtedness to net capital was 0.0231

NOTE BOND TRADING ACCOUNT

The Company has clearing agreement with Southwest Securities to dear all trade transactions The

Company is required to maintain minimum cash balance of $100000 on deposit with Southwest

Securities in accordance with the terms of the clearing agreement

Bonds are purchased and sold through two trading accounts with Southwest Securities The bonds are

carried at quoted market values and are purchased through margin account with Southwest Securities

Bond securities transactions and any related gains or losses are recognized on the trade date Cost is

determined by the specific identification method for the purpose of computing realized gains or losses on

bonds Unrealized and realized holding gains and losses on bonds are reported in income
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GILBOY ASSOCIATES INC

NOTES TO FINANCIAL STATEMENTS

December31 2012

NOTE BOND TRADING ACCOUNT Continued

The corresponding bond trading liability is recorded at the original cost amount of the bonds purchased

The bond trading liability is collateralized by the majority of the assets of the Company Borrowings

under the margin account accrue interest at base variable rate determined as described in the

Southwest Securities clearing agreement which was 4.59% as of December 31 2012 Interest

expense on the margin account for the year ended December 31 2012 was $193268 and is

included in the trading expenses line item in the Statement of Operations

NOTE PROPERTY AND EQUIPMENT

At December 31 2012 property and equipment consist of the following

Office equipment 62319
Vehicles

119729

182048

Less accumulated depreciation 149112

32936

Depreciation expense totaled $19436 for the year ended December 31 2012

NOTE COMM ITTMENTS

Operating Leases

The Company occupies office space pursuant to seven-year operating lease agreement that ends in

July 2017 Future minimum rental payments due under this lease agreement at December 31 2012 are

as follows

Year ending December 31
2013 33402

2014 34571

2015 35781

2016 37033

2017 22359
163.146

Rental expense for the year ended December 31 2012 was $32157
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GILBOY ASSOCIATES INC
NOTES TO FINANCIAL STATEMENTS

December31 2012

NOTE COMMITMENTS Continued

Other Commitments

The Company utilizes trading communication services pursuant to agreements for each dealer Each

agreement is for twenty-four month period Approximations for future minimum trading

communication service payments due under these agreements at December 31 2012 are as follows

Year ending December 31
2013 111510

2014 61 .860

173.370

Trading communication service expense for the year ended December 31 2012 was $146549

NOTE RETIREMENT PLAN

The Company offers employees with one year of service the opportunity to participate in

401k/profit sharing plan The Company pays for all administration costs of the plan The Company
made contributions to the plan totaling $63353 dunng the year ended December 31 2012

After full year of employment employees are also eligible for employer contributions to the Companys
SEP retirement plan The Company made no contributions to the plan during the year ended

December31 2012

NOTE CONCENTRATIONS OF CREDIT RISK

The Company is engaged in trading actMties in which counterparties primarily include broker-dealers

banks and other financial institutions In the event counterparties do not fuffill their obligations the

Company may be exposed to risk The risk of default depends on the creditworthiness of the counterparty

or issuer of the instrument It is the Companys policy to review as necessary the credit standing of each

counterparty

Additionally the Company maintains its cash on deposit in financial institutions located in the United

States of America and with Southwest Securities The balances at the financial institutions are insured

by the Federal Deposit Insurance Corporation FDIC up to $250000 per institution The balances at

Southwest Securities are insured by the Securities Investor Protection Corporation SIPC up to

$100000 per customer From time to time the Company maintains amounts on deposit in excess of

the FDIC and SIPC insured limits As of December 31 2012 the Company held $777668 on deposit

with four financial institutions As of December 31 2012 the Company held $742261 on deposit with

Southwest Securities of which $642261 exceeded the SIPC insured limit
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GILBOY ASSOCIATES INC

NOTES TO FINANCIAL STATEMENTS

December 31 2012

NOTE FAIR VALUE OF FINANCIAL INSTRUMENTS

The Fair Value Measurements and Disclosures topic of the FASB ASC defines fair value establishes

framework for measuring fair value and establishes fair value hierarchy which prioritizes the

inputs to valuation techniques Fair value is the price that would be received to sell an asset or paid

to transfer liability in an orderly transaction between market participants at the measurement date

fair value measurement assumes that the transaction to sell the asset or transfer the liability occurs

in the principal market for the asset or liability or in the absence of principal market the most

advantageous market Valuation techniques that are consistent with the market income or cost

approach as specified by the FASB ASC are used to measure fair value

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into

three broad levels

Level Unadjusted quoted prices in active markets that are accessible at the measurement

date for identical unrestricted assets or liabilities

Level Quoted prices in markets that are not active or inputs which are observable either

directly or indirectly for substantially the full term of the asset or liability

Level Prices or valuation techniques that require inputs that are both significant to the fair

value measurement and unobservable i.e supported by little or no market activity

The Company has investments in marketable securities securities owned and also portfolio of

fixed-income securities in its bond trading account which are measured at fair value on recurring

basis The fair value of the investment in securities owned and the bond trading account was

$1643299 and $8973871 respectively at December 31 2012 The investments in securities

owned fall into the Level category The investments in the bond trading account fall into the Level

category The Company recorded unrealized gains totaling $214469 on its investments in securities

owned and unrealized gains totaling $83032 on its holdings in the bond trading account which have

been reported in the Statement of Operations for the year ended December 31 2012

The following methods and assumptions were used to estimate the fair value of each class of financial

instruments for which it is practicable to estimate that value There have been no changes in

methodologies from the prior year

Securities Owned

Fair values for marketable securities are based on quoted market prices where available If quoted

market prices are not available fair values are based on quoted market prices of identical

instruments
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GILBOY ASSOCIA TES INC

NOTES TO FINANCIAL STA TEMENTS

December31 2012

NOTE FAIR VALUE OF FINANCIAL INSTRUMENTS Continued

Bond Trading Account

The fair value of investments in fixed-income securities is based on market inputs such as benchmark

yields reported trades broker-dealer quotes issuer spreads two-sided markets and benchmark

securities

The following table presents the financial assets measured at fair value on recurring basis as of

December 31 2012

Description

Securities owned
Common stocks

Healthcare

Technology
Services

Financial

Other

Total common stocks

Bond trading account

Municipal bonds

December 31
2012

732296

153240

88210

665308

4245

1643299

8973871

Quoted Prices in

Active Markets for

Identical Assets

Level

732296

153240

88210

665308

4245

1643299

Significant Other

Observable Inputs

Level

8973871

Page 12
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GILBOY ASSOCIATES INC

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE SECURITIES AND
EXCHANGE COMMISSION
December31 2012

Total stockholders equity 3270876

Deductions and/or changes

Nonallowable assets

Property and equipment net 32936

Security deposit 2511

35447

Deduction for indebtedness collateralized by exempted securities 355634

Net capital before haircuts on securities positions 2879795

Haircuts on securities

Trading and investment securities 706419

Undue concentration 102188

808607

NetCapital 2071188

Aggregate indebtedness

Accounts payable and accrued expenses 47874

Minimum net capital requirement 100000

Excess net capital 1971188

Excess net capital at 1000% 2066401

Ratio of aggregate indebtedness to net capital 2.31%

Reconciliation with Companys computation included in

Part II of Form X-17A-5 as of December 31 2012
Net capital as reported in Part II of FOCUS report 2071188

Audit adjustments

Netcapitalperabove 2071188

See Independent Auditors Report Page 13



GILBOY ASSOCIATES INC

COMPUTATION OF DETERMINATION OF RESERVE REQUIREMENTS UNDER
RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

December31 2012

Gilboy Associates Inc did not carry any balances for customers as of December 31 2012 or at

any time during the year from January 2012 through December 31 2012 and is therefore exempt from

this computation requirement

See Independent Auditors Report Page 14



GILBOY ASSOCIATES INC

INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS UNDER
RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

December31 2012

Gilboy Associates Inc did not hold any fully paid or excess margin securities for customers as of

December 31 2012 or at any time during the year from January 2012 through December 31 2012 and

this requirement for information is therefore not applicable

See Independent Auditors Report Page 15
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INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL REQUIRED BY SEC RULE 17A-5

To the Board of Directors of

Gilboy Associates Inc

Charlotte North Carolina

In planning and performing our audit of the financial statements and supplemental schedules of P.R

Gilboy Associates Inc the Company as of and for the year ended December 31 2012 in

accordance with auditing standards generally accepted in the United States of America we considered

the Companys internal control over financial reporting internal control as basis for designing our

auditing procedures for the purpose of expressing our opinion on the financial statements but not for the

purpose of expressing an opinion on the effectiveness of the Companys internal control Accordingly we
do not express an opinion on the effectiveness of the Companys internal control

Also as required by Rule 7a-5g1 of the Securities and Exchange Commission SECwe have

made study of the practices and procedures followed by the Company including consideration of

control activities for safeguarding securities This study included tests of such practices and

procedures that we considered relevant to the objectives stated in Rule 17a-5g in making the

periodic computations of aggregate indebtedness or aggregate debits and net capital under Rule

7a-3a1 and for determining compliance with the exemptive provisions of Rule 5c3-3 Because

the Company does not carry securities accounts for customers or perform custodial functions relating

to customer securities we did not review the practices and procedures followed by the Company in

any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by Rule 7a-1

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In futfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs above-mentioned objectives Two of the

objectives of internal control and the practices and procedures are to provide management with

reasonable but not absolute assurance that assets for which the Company has responsibility are

safeguarded against loss from unauthorized use or disposition and that transactions are executed in

accordance with managements authorization and recorded properly to permit the preparation of financial

statements in accordance with generally accepted accounting principles Rule 17a-5g lists additional

objectives of the practices and procedures listed in the preceding paragraph

Page 16



Because of inherent limitations in internal control or the practices and procedures referred to above

errors or fraud may occur and not be detected Also projection of any evaluation of them to future

periods is subject to the risk that they may become inadequate because of changes in conditions or that

the effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to prevent or

detect and correct misstatements on timely basis significant deficiency is deficiency or

combination of deficiencies in internal control that is less severe than material weakness yet important

enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the Companys financial statements will not be

prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for safeguarding

securities that we consider to be material weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with

the Securities Exchange Act of 1934 and related regulations and that practices and procedures that do

not accomplish such objectives in all material respects indicate material inadequacy for such purposes
Based on this understanding and on our study we believe that the Companys practices and procedures

were adequate at December 31 2012 to meet the SECs objectives

This report is intended solely for the information and use of the Companys Board of Directors and

management the SEC the Financial Industry Regulatory Authority FINRA and other regulatory

agencies that rely on Rule 7a-5g under the Securities Exchange Act of 1934 in their regulation of

registered brokers and dealers and is not intended to be and should not be used by anyone other than

these specified parties

onMjk144Wjtp
Charlotte North Carolina

February 2013
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INDEPENDENT ACCOUNTANTS REPORT ON APPLYING AGREED-UPON
PROCEDURES RELATED TO AN ENTITYS SIPC ASSESSMENT RECONCILIATION

REQUIRED BY SEC RULE 17a-5e4

To the Board of Directors of

Gilboy Associates Inc

Charlotte North Carolina

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying General Assessment Reconciliation

Form SIPC-7 to the Securities Investor Protection Corporation SIPC for the year ended

December 31 2012 which were agreed to by Gilboy Associates Inc the Company and the

Securities and Exchange Commission the SEC Financial Industry Regulatory Authority Inc

FINRA and SIPC solely to assist you and the other specified parties in evaluating P.R Gilboy

Associates Inc.s compliance with the applicable instructions of the General Assessment Reconciliation

Form SIPC-7 The Companys management is responsible for P.R Gilboy Associates Inc.s

compliance with those requirements This agreed-upon procedures engagement was conducted in

accordance with attestation standards established by the American Institute of Certttled Public

Accountants The sufficiency of these procedures is solely the responsibility of those parties specified in

this report Consequently we make no representation regarding the sufficiency of the procedures

described below either for the purpose for which this report has been requested or for any other purpose
The procedures we performed and our findings are as follows

Compared the listed assessment payment in Form SIPC-7 with respective cash disbursement

records entries of the Company noting no differences

Compared the Total Revenue amounts of the audited Form X-1 7a-5 for the year ended December

31 2012 with the amounts reported in Form SIPC-7 for the year ended December31 2012

noting no differences

Compared adjustments reported in Form SIPC-7 with the Companys supporting schedules and

working papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

Companys related schedules and working papers supporting the adjustments noting no

differences and

Compared the amount of any overpayment applied to the current assessment with the

Form SIPC-7 on which it was originally computed noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

Charlotte North Carolina

February 82013
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DETERMNATtON OF SIPC NET OPERATING REYENIThb

AND GENERAL ASSESSMENT

Item No

23 Total revenue FUGUS Line l2Pan HA Lrne Code 4030

2b Addulsoni

Tcial revenies te sectrstes bjtieS3 31 sucsiC.aries tecepl trign su idiaes and

e0ecessors rd cIded aove

Net toss horn prncapat transactions in securities in uaiurg accounts

f3t Nat loss Iron transactions in commodities trading accounts

cierest ano ulvidenO ezoense deducl.c in deiduainng Item 2a

Net rose horn netageiePt parlicioalion iti the oerwii.ng or distrIbution 01 secvIties

Expenses oaer ian a4eitisIng pining rogisualion tees end legal lees deaocted in detotmirrng net

tcf from aiagvnen cipaCt adetwftiç or istsStion of secejsizer

Ti Net loss horn securities in Investment accounts

Total additions

2c Deductcns

it Revenues horn the dsiisbution 01 shares of registered open eno IrvS$tmen compan3i dNl

investment trust horn tile sale of vat able a3nuit.es from the busrness 01 insurance 1ron

advisory services rendered to registered investment companies or insurance ccmaany separate

accounts and from lransactlons in security futures products

2t Revenues horn cornndly transactions

Commissions or brokerage and clearance paid to other SIPC members in corlecion with

securities transactions

ReImbursements tot postage in connection with proxy solicitation

Net gain horn securities in investment accounts

00% of commsssons and markups earned from transactions In cerilhcales of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

horn issuance dale

Direct expenses ol printing advertising and legal fees incurred .n cnn.ciIon with othir revenue

related to the seutltiIs business ttevefiue defined by Section l69fL of the Act

l8i Other revenue te1 ref sue eithEr directly or indirectly to the securities business

See instruction Cl

.cints or the liscal oeiod

bçnning 11112012

ane ending 12t3120i2

Eliminate cents

gc 31/

çc.1 57J

-/O 101

rI-j -a

Deductions in excess of $100390 reqire documental on

t9 Total latEresI 3n0 cnridanO erpense FOCUS Lne 22PART HA Uric 13

Code 4075 plus line 2b14 above but not in excess

ol total hiteresi and dividend income $_______

ifl 40% ot margin interest earned on customers securities

accounts 140fl of FOCUS Ine Code 3960

Enter the geater ci ine or ill

Total deducions

2d SIPC Net Operating Reqv3

2e 3ene Assessment rj .0O2

__

page iin Z.A
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