
pp

0MB APPROVAL
0MB Numbec 3235-0123

Expires Febrnary28201o
Estimated

average burden

hours per response 12.00

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

ACCOUrçr IDENTIFICATION

INDEPENDENT PLJBL ACCOUNTANT whose opinion is contained in this Report

CHECK ONE

Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its possessions

SEC 1410 06-02

Potential persons who are to respond to the collection ofInformation contained In this form renot required to respondunless the form displays currently valid 0MB control number

20
iI2_l

SECURITIES AND EXCHANE COMMISSION

SCURfl
HIHIllhIIIflhI

13025592

JU1 122013

UWISON OFTRADNG MARKETS

ON

ANNUAL ED RT
ORM X.i 7A-5

SEC FILE NUMIii1

FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the

Securities Ejchange Act of 1934 and Rule 17a-5 Thereunder

REP0RTFORTHEPERI0DBBGING ANDENDING 1L1 il

MM/IfVy
MMIDD/yy

REGISTRANT IDENTiFICATION

NAME.OF BROKER-DEALER

ADDRESS OF.PRINCIPAL PLACEOF BUSINESS Do not use P.O Box No
JOFFICIAL USEONLfJ

FIRM ID NO

Clainsfor exemption from the requirement that he annual
report be covered by the Opinion ofan independent public accountanttztusl be supported by statement offaces and circumstances relied on as the basis for the exemption See Section 240 17a-5e2



SECURITIES AND EXCHANGE COMMISSION

WASHINGTON D.C

ANNUAL AUDITED REPORT

DECEMBER 31 2012

SUPREME ALLIANCE LLC

Name of Respondent

123 Vaughn Way

Lancaster KY 40444

Address of principal executive office

Michael Jones

Manager

Supreme Alliance LIC

Executive Office

123 Vaughn Way

Lancaster KY 40444

Name and address of person authorized to receive

Notices and communications from the Securities and

Exchange Commission



SUPREME ALLIANCE LLC

REPORT OF FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31 2012

Pursuant to paragraph of Rule 17a-5

Of the Securities Exchange Act of 1934



TABLE OF CONTENTS

INDEPENDENT AUDITORS REPORT

FINANCIAL STATEMENTS

Statement of Financial Condition

Statement of Income

Statement of Changes in Members Equity

Statement of Cash Flows

NOTES TO FINANCIAL STATEMENTS 7-8

SUPPLEMENTARY INFORMATION

Computation of Net Capital pursuant to Rule 15c3-1 of the SEC 10

INDEPENDENT AUDITORS REPORT ON INTERNAL ACCOUNTING CONTROLS 11-12



Za/Ier ssociz/ej CPA PA
CERTIFIED PUBLIC ACCOUNTANTS

www.swalkercpa.com

INDEPENDENT AUDITORS REPORT

To The Member

Supreme Alliance LLC

Charlotte North Carolina

We have audited the accompanying statement of financial condition of Supreme Alliance LLC

Delaware limited liability company asof December31 2012 and the related statements of Income

changes in members equity and cash flows for the year then ended that are filed pursuant to Rule 17a-

under the Securities Exchange Act of 1934 These financial statements are the responsibility of the

Companys management Our responsibility is to express an opinion of these financial statements based

on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States

of America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement An audit Includes examining

on test basis evidence supporting the amounts and disclosures in the financial statements An audit

also includes assessing the accounting principles used and significant estimates made by management
aswell as evaluating the overall financial statement presentation We believe that our audit provides

reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly In all material respects the

financial position of Supreme Alliance LIC and of December 31 2012 and the results of its operations

and Its cash flows for the year then ended in conformity with accounting principles generally accepted in

the United States of America

Our audit was conducted forthe purposes of forming and opinion on the basic financial statements

taken as whole The information on page 10 is presented for purposes of additional analysis and is not

required part of the basic financial statements but is supplementary information required by Rule

17a-5 of the Securities Exchange Act of 1934 Such Information has been subjected to the auditing

procedures applied in the audit of the basic financial statements and in our opinion is fairly stated in all

material respects In relation to the basic financial statements taken as whole

u/SL zt49 Q/q1L
Walker Associates CPA PA

Charlotte North Carolina

February 26 2013

2907 Providence Road Suits 301 Charlotte NC 28211

704-372-8689 Fax 704-372-0089



SUPREME ALLIANCE LLC

STATEMENT OF FINANCIAL CONDITiON

December 31 2012

ASSETS

Cash and cash equivalents 16266

Total Assets 16266

LIABILITIES AND MEMBERS EQUITY

LIABtLITIES

MEMBERS EQIJTIY

Contributed capital 54600

Accumulated deficit 38334

Total Members Equity 16266

Total Liabilities and Members Equity 16266

See Independent Auditors Report and Accompanying Notes to Financial Statements



SUPREME ALLIANCE LIC

STATEMENT OF INCOME

For the Year Ended December 31 2012

REVENUE

Commission income 4238

Miscellaneous income 13

Total Revenues 4251

EXPENSES

Contract labor 8000

License and registration fees 11400

Management fee 24800

Rent 3600

Other general and administrative 7080

Total Expenses 54880

Net Loss 50629

See Independent Auditors Report and Accompanying Notes to Financial Statements



SUPREME ALLIANCE LLC

STATEMENT OF CHANGES IN MEMBERS EQUITY

For the Year Ended December 31 2012

Beginning balance

Member contributions

Net loss

Ending balance Deficit

Contributed

Capital

54600

54600

Retained Equity

Deficit

12295

50629

38334

Total Members

Equity

12295

54600

50629

16266

See Independent Auditors Report and Accompanying Notes to Financial Statements



SUPREME ALUANCE LLC

STATEMENT OF CASH FLOWS

For the Year Ended December 31 2012

OPERATING ACTIVITIES

Net loss 50629

Adjustments to reconcile net loss to net cash used

In operations

Net change In current assets and liabilities

Net cash used in operating activIties 50629

FINANCING ACTIVITIES

Member contributions 54600

Net increase In cash 3971

CASH BEGINNING OF YEAR 12295

CASH END OF YEAR 16266

See Independent Auditors Report and Accompanying Notes to Financial Statements



SUPREME ALLIANCE LLC

NOTES TO FINANCIAL STATEMENTS

December 31 2012

NOTE SUMMARY OF SIGNIFCANT ACCOUNTING POLICIES

Nature of Business and Regulation

Supreme Alliance LLC the Company is Delaware limited liability company that began broker-dealer

operations in March 1998 to market life insurance and mutual fund products to insurance agents The

Company is licensed broker-dealer with the Financial Industry Regulatory Authority FINRA and is

wholly owned subsidiary of Insurance Distribution Consulting LIC

The Company Is registered with FINRA as limited broker- dealer participating In annuity contracts and

mutual funds The Company operates pursuant to the k2i exemptive provisions of SEC Rule 15c3-3

and will not hold clients funds or securities nor directly offer any securities products to related

customers The Company Is registered according to the $5000 net capital provisions of SEC Rule 15c3-1

because of its limited nature The Company will only conduct institutional business and will not have

retail client base

Cash Equivalents

The Company considers all short-term non-equity investments with an original maturity of three months

or less to be cash equivalents

Revenue Recognition

Commission Income Is recognized when received

Income Taxes

The Company is single member disregarded entity for federal and state income tax purposes As

disregarded entity the Company Is not required to file federal or state income tax returns but the

income and expenses of the Company are required to be included In the return of its single member

Therefore no provision or liability for federal or state Income taxes has been included in the financial

statements

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates and a5sumptions that affect the reported amounts of assets

and liabilities at the date of the financial statements and the reported amounts of revenues and

expenses during the reporting period Actual results could differ from those estimates

Fair Value Measurements

The Company follows professional standards FASB ASC 820 Fair Value Measurements and Disclosures

This valuation method establishes fair value hierarchy that prioritizes the inputs to valuation

techniques used to measure financial assets and liabilities

The carrying value of the Companys only asset cash and cash equivalents1 approximates fair value



SUPREME ALUANCE LLC

NOTES TO FINANCIAL STATEMENTS

December 31 2012

NOTE NET CAPITAL REQUIREMENT

The Company is subject to the Securities and Exchange Commissions SECs uniform net capital rule

Rule 15c3-1 which requires the maintenance of minimum net capital and that the ratio of aggregate

Indebtedness to net capital as defined by the Rule shall not exceed 15 to

As of December 31 2012 the Company had net capital of $16266 under Rule 15c3-1 which was

$11266 in excess of its required net capital of $5000

NOTE 3SUBSEQUENT EVENTS

Management has evaluated subsequent events through February 26 2013 the date the financial

statements were available to be Issued



SUPPLEMENTARY INFORMATION

Pursuant to Rule 17a-5 of the Securities and Exchange Act of 1934

As of December 31 2012



SUPREME ALLIANCE LLC

COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15c3-1

December 31 2012

Total Members Equity 16266

Add

Liabilities subordinated to claims of general creditors allowable

in computation of net capital

Total capital and allowable subordinated liabilitIes 16266

Deduct

Nonaliowable assets

Net Capital 16266

Computation of basic net capital requirement

Minimum net capital required greater of $5000 of 6.5% of aggregate indebtedness 5000

Excess net capital 11266

Aggregate indebtedness

Accounts payable

Ratio aggregate indebtedness to net capital to

See Independent Auditors Report on Supplementary Information
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INDEPENDENT AUDITORS REPORT ON INTERNAL ACCOUNTING CONTROL

To the Member

Supreme Alliance LLC

Charlotte North Carolina

In planning and performing our audit of the financial statements and supplemental schedule of Supreme

Alliance LLC the Company as of and for the year ended December 31 2012 in accordance with

auditing standards generally accepted in the United States of America we considered the Companys

Internal control over financial reporting internal control as basis for designing our auditing

procedures for the purpose of expressing our opinion on the financial statements but not for the

purpose of expressing an opinion on the effectiveness of the Companys internal control Accordingly

we do not express an opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by the Company Including consideration of control

activities for safeguarding securities This study Included tests of such practices and procedures that we

considered relevant to the objectives stated in Rule 17a-Sg in making the periodic computations of

aggregate indebtedness or aggregate debits and net capital under Rulel7a-3a11 and for

determining compliance with the exemptive provisions of Rule l.5c3-3 Because the Company does not

carry-securities accounts for customers or perform custodial functions relating to customer securities

we did not review the practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verification and comparisons and recordation

of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company Is responsible for establishing and maintaining Internal control and

the practices and procedures referred to in the preceding paragraph In fulfilling this responsibility

estimates and judgments by management are required to assess the expected benefits and related costs

of controls and of the practices and procedures referred to in the preceding paragraph and to assess

whether those practices and procedures can be expected to achieve the SECs previously mentioned

objectives Two of the objectives of internal control and the practices and procedures are to provIde

management with reasonable but not absolute assurance that assets for which theCompany has

responsibility are safeguarded against loss from unauthorized use or disposition and that transactions

are executed in accordance with managements authorization and recorded properly to permit the

preparation of financial statements in conformity with generally accepted accounting principles Rule

17a-5g lists additional objectives of the practices and procedures listed in the preceding paragraph

11
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Because of inherent limitations in internal control and the practices and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future

periods Is subject to the risk that they may become inadequate because of changes in conditions or that

the effectiveness of their design and operation may deteriorate

deficiency In internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to prevent or

detect misstatements on timely basis significant deficiency is deficiency or combination of

deficiencies in Internal control that is less severe than material weakness yet important enough to

merit attention by those charged with governance

material weakness Is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the Companys financial statements will not be

prevented or detected and corrected on timely basis

Our consideration of Internal control was for the limited purpose described In the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in Internal control and control activities for

safeguarding securities that we consider to be material weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with

the Securities and Exchange Act of 1934 and related regulations and that practices and procedures that

do not accomplish such objectives in all material respects indicate material inadequacy for such

purposes Based on this understanding and our study we believe that the Companys practices and

procedures as described in the second paragraph of this repot were adequate at December 31 2012 to

meet the SECs objectives

This report is Intended solely for the Information and use of the Member management the SEC the

Financial Industry Regulatory Authority and other regulatory agencies which rely on Rule 17a-5g under

the Securities and Exchange Act of 1934 in their regulation of registered brokers and dealers and Is not

intended to be and should not be used by anyone other than these specified partIes

i4ied P4
Walker Associates CPA PA

Charlotte North Carolina

February 26 2013
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