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OATH OR AFFIRMATION

;, Thane Plummer , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Redrock Trading Partners, LLC , as

of December 31 ,20 12 are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

T O

WL/ 2xal 7S

ignature

4 o~

rd )

P ()

~"Nota f ‘ 4 “OT S ()
Notafy Ww%j]dgj gg N \j&%: "
This report ** contains (check all applicable boxes): ‘r 1 08 c 1 5
2 (a) Facing Page. Q.% ® L\ 2 :V' z

(b) Statement of Financial Condition. 0. o/"o"g.o 26, 3? (o4

(c) Statement of Income (Loss). WY an 4 &

(d) Statement of Changes in Financial Condition. ATt .

(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. ‘

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

00 0 ORERONEREE

**Eor conditions of confidential treatment of certain portions of this filing, see section 240. 17a-5(e)(3).
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SeEMPLE, MARCHAL & COOPER, LLP

CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS
2700 NORTH CENTRAL AVENUE, NINTH FLOOR, PHOENIX, ARIZONA 856004 * TEL £02-241-1500 = FAX 602-234-1867

Independent Auditor’s Report

To the Members of
Redrock Trading Partners, LLC
Augusta, Georgia

We have audited the accompanying statement of financial condition of Redrock Trading Partners, LLC as of December
31, 2012, and the related statements of operations, changes in members’ equity, and cash flows for the year then ended,
and the related notes to the financial statements, that are being filed pursuant to Rule 17a-5 under the Securities and
Exchange Act of 1934.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk asscssments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Redrock Trading Partners, LLC as of December 31, 2012, and the results of its operations, changes in members’ equity,
and its cash flows for the year then ended in accordance with accounting principles generally accepted in the United
States of' America.

Other Matter

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole. The
information contained in Schedules I and 11 is presented for purposes of additional analysis and is not a required part of
the basic financial statements, but is supplementary information required by Rule 17a-5 of the Securities and Exchange
Act of 1934. Such information has been subjected to the auditing procedures applicd in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken
as a whole.

A ad /- ./ g 7 -
ek, Loghad wlgoen, (0P
Certified Public Accountants
Phoenix, Arizona

May 30, 2013
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REDROCK TRADING PARTNERS, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2012

ASSETS

Cash and Cash Equivalents

Cash - Restricted
Marketable Securities

Total Assets
LIABILITIES AND MEMBERS' EQUITY

Liabilities:
Accounts Payable and Accrued Expenses
Total Liabilities

Members' Equity
Total Liabilities and Members' Equity

The accompanying notes are an integral part
of the financial statements
2-

$ 8479
1,000

36,250
S 45729

s 130

130

45,599
$ 45,729



REDROCK TRADING PARTNERS, LLC
STATEMENT OF OPERATIONS
For the Year Ended December 31, 2012

Income
Interest Income
Unrealized Gain - Marketable Securities

Expenses
Regulatory Fees and Expenses
Other Expenses
Bad Debts

Net Loss

The accompanying notes are an integral part
of the financial statements
3-

$ 223

1,034
1,257

3,400
6,568

13,970
23,938
@681



REDROCK TRADING PARTNERS, LLC
STATEMENT OF CHANGES IN MEMBERS’ EQUITY
For the Year Ended December 31, 2012

Balance, December 31, 2011 $ 63,875
+ Loss (22,681)

Members' Contributions 4,405

Balance, December 31, 2012 $ 45,599

The accompanying notes are an integral part
of the financial statements
-4-



EULAV SECURITIES LLC

Notes to Statement of Financial Condition
April 30, 2013

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
[5] Fair value of financial instruments: (continued)

Level 3 - Unobservable inputs. Unobservable inputs reflect the assumptions that the management
develops based on available information about what market participants would use in valuing the
asset or liability.

An asset's or liability's level within the fair value hierarchy is based on the lowest level of any input that is

significant to the fair value measurement. Availability of observable inputs can vary and is affected by a

variety of factors. The Company's management uses judgment in determining fair value of assets and

liabilities and Level 3 assets and liabilities involve greater judgment than Level 1 or Level 2 assets and
liabilities.

Money market funds are valued at the closing net asset value in an active market.

The following table presents information about the Company's assets measured at fair value as of April 30,

2013:
Fair Value
Country Fair Value Hierarchy
Assets:
Cash Equivalent:
Money Market United States 1 27 Level 1

NOTE C - RELATED PARTY TRANSACTIONS

The Parent allocated expenses to the Company for salaries and benefits, office facilities and other administrative
expenses in accordance with an expense sharing agreement. The Company and the Parent incur trade
receivables and payables throughout the year. Interest is not charged on intercompany balances. As of April 30,
2013, the Company owed the Parent $26,145 for expenses pursuant to the expense sharing agreement.

The 12b-1 fees, as described in Note B, are received solely from related parties.

Due to affiliate represents cash held on behalf of a limited partner in the Parent.

NOTE D - EMPLOYEES' PROFIT SHARING AND SAVINGS PLAN

The employees of the Company are eligible to be members of the Parent's 401(k) Plan and Profit Sharing Plan.
In general, the Company matches 50% of the first 4% of each eligible employees salary for the 401(k) Plan and
may at its discretion contribute to the Profit Sharing Plan. For the year ended April 30, 2013, the Company made
no contributions to the Profit Sharing Plan.

NOTE E - NET CAPITAL

The Company is subject to the net capital provisions of Rule 15¢3-1 under the Securities Exchange Act of 1934,
which requires the maintenance of minimum net capital of $100,000 or one-fifteenth of aggregate indebtedness, if
larger. At April 30, 2013, the Company's net capital, as defined, of approximately $1,100,000 exceeded required
net capital by approximately $1,000,000 and the ratio of aggregate indebtedness to net capital was 0.78 to 1.



REDROCK TRADING PARTNERS, LLC
STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2012

Cash flows from operating activities:

Net loss

Adjustments to reconcile net loss to net

cash used in operating activities:

Amortization

Unrealized gain on securities

Bad debt expense

Changes in assets and laibilities:

Marketable securities

Accounts payable and accrued expenses

Net cash used in operating activities

Cash flows provided by financing activities:

Contributions

Net cash provided by financing activities

Net change in cash and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Supplemental disclosure of cash flow information:

Interest paid

The accompanying notes are an integral part
of the financial statements
-5-

$(22,681)

1,502
(1,034)
13,970

(1,099)

(110)
(9,452)

4,405
4.405

(5,047)
13,526

$ 8479



REDROCK TRADING PARTNERS, LLC
NOTES TO FINANCIAL STATEMENTS

Note 1
Nature of Business and Summary of Significant Accounting Policies

Nature of Business

cedrock Trading Partners, LLC was formed on May 24, 2004 in the State of Arizona as a Limited Liability
_orporation (LLC). The LLC was re-domiciled in Georgia on August 12, 2006. The Company is a registered broker-
dealer under the provisions of the Securities Exchange Act of 1934. The Company began operations as a broker-dealer
in April 2005. The Company provides services on behalf of clients for the purchase and/or sale of securities and
private placements. The Company had no revenue generating activities in 2012 and is largely inactive.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United States of
America requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities,
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Accordingly, actual results could differ from those estimates.

Cash and Cash Equivalents

The Company considers all highly liquid debt instruments with a maturity of 90 days or less at the time of purchase to
be cash equivalents.

Restricted Cash

Restricted cash represents a deposit maintained at a clearing brokerage.

Income Taxes

The Company is recognized as a partnership for income tax purposes under the provisions of the Internal Revenue
Code for Limited Liability Companies. As a result, income and losses of the Company are passed through to its
members for income tax reporting purposes. Accordingly, no provision has been made for federal or state income
taxes. The tax returns of the past three years have not been audited, and could be subject to audit.

Fair Value of Financial Instruments

The Company’s financial assets and liabilities are reported in the statement of financial condition at market or fair
value or at carrying amounts of approximate current fair value. Financial instruments consist principally of cash,
marketable securities, and payables.

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and establishes a fair value
hierarchy, which prioritizes the inputs to valuation techniques. Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. A
fair value measurement assumes that the transaction to sell the asset or transfer the liability occurs in the principal
market for the asset or liability or, in the absence of a principal market, the most advantageous market. Valuation
techniques that are consistent with the market, income or cost approach, as specified by FASB ASC 820, are used to
measure fair value.

-6-



REDROCK TRADING PARTNERS, LLC
NOTES TO FINANCIAL STATEMENTS (Continued)

Note 1
Nature of Business and Summary of Significant Accounting Policies (Continued)

Fair Value of Financial Instruments (continued)

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three broad
levels:

e Level | inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities the Company
has the ability to access.

e Level 2 inputs are inputs (other than quoted prices included within Level 1) that are observable for the asset or
liability, either directly or indirectly.

e Level 3 are unobservable inputs for the asset or liability and rely on management’s own assumptions about the
assumptions that market participants would use in pricing the asset or liability.

' - carrying amounts of cash and cash equivalents, accounts payable, and accrued expenses, approximate fair value
en their short-term nature, a level 3 input.

Marketable Securities

Marketable securities are classified as trading securities and are valued at market value based on listed trading prices
for the securities.

Note 2
Concentrations of Credit Risk

The Company maintains its cash in bank deposit accounts which, at times, may exceed federally insured limits.
Accounts are guaranteed by the Federal Deposit Insurance Corporation (FDIC) up to $250,000. At December 31,
2012, the Company had no cash in excess of the FDIC insured limits. The Company has not experienced any losses in
such accounts.

The Company’s marketable securities are concentrated in a limited number entities. Downturns in the market could
severely impact the Company’s assets.

Note 3
Net Capital Requirements

The Company, as a registered broker-dealer, is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (Rule 15¢3-1). Rule 15¢3-1 requires the maintenance of minimum net capital of $5,000, as defined, and
requires that aggregate indebtedness, as defined, shall not exceed 15 times net capital. At December 31, 2012, the
Company had net capital, as defined, of $8,349, which exceeded the required net capital of $5,000 by $3,349. At
December 31, 2012, the Company had a ratio of aggregate indebtedness to net capital of 0.0155 to 1.

Note 4
Clearing Agreement and Restricted Cash

The Company has entered into an agreement with a clearing company, whereby the Company would execute any
customer trades. Net commissions earned are credited to an account in the Company’s name. Under this agreement
the Company is required to keep a minimum balance of $1,000 in the account of the clearing company.



REDROCK TRADING PARTNERS, LLC
NOTES TO FINANCIAL STATEMENTS (Continued)

Note 5
Fair Value

The following table presents the Company’s fair value hierarchy for those assets and liabilities measured at fair value
' recurring basis as of December 31, 2012:

Fair Value Measurement on a Recurring Basis
As of December 31, 2012

Netting and
Level 1 Level 2 Level 3 Collateral Total
ASSETS
Marketable Securities - Equities $ 36,250 $ - $ - $ - $ 36,250
TOTALS $ 36,250 $ - $ - $ - $ 36,250
LIABILITES $ - $ - 3 - 3 - $ -

Note 6
Subsequent Events

Management has evaluated subsequent events through May 30, 2013, the date on which the financial statements were
available to be issued.
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REDROCK TRADING PARTNERS, LLC
SCHEDULE 1
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2012
NET CAPITAL
Total member's capital from the statement of financial condition $ 45,599
Deductions
Nonallowable assets:

Cash - restricted 1,000

Haircuts on securities 36,250
Net capital $ 8.349

COMPUTATION OF BASIC NET CAPITAL REQUIREMENTS
“iinimum net capital required - higher of 6-2/3% times aggregate
indebtedness or $5,000 $ 5,000

Excess net capital $ 3,349

Excess net capital at 1,000%
(Net capital less 10% of total aggregate indebtedness) $ 8,336

AGGREGATE INDEBTEDNESS

Total aggregate indebtedness included in the statement of financial condition $ 130
Ratio of aggregate indebtedness to net capital 0.0155 to 1

RECONCILIATION WITH COMPANY'S COMPUTATION

Net capital per Part 11 of Form X-17A-5, as originally filed $ 8,595
Adjustment - check in transit at December 31, 2012 (250)
Adjustment - rounding 4

$ 8,349

Total aggregate indebtedness per Part II of Form X-17A-5, as originally filed $ 133
Adjustments - rounding (3)
$ 130

This information is an integral part of the accompanying financial statements



REDROCK TRADING PARTNER, LLC
SCHEDULE 11
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31, 2012

The Company claims exemption from Rule 15¢3-3 under Sections 15¢3-3(k)(2)(i), and therefore schedules showing
the Computation and Determination of Reserve Requirements Under Rule 15¢3-3 of the Securities and Exchange
Commission and the Schedule of Information Relating to Possession or Control Requirements Under Rule 15¢3-3 of
the Securities and Exchange Commission are not required.

This information is an integral part of the accompanying financial statements
-10-



SEMPLE, MARCHAL & COOPER, LLP

CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS
2700 NORTH CENTRAL AVENUE, NINTH FLOOR, PHOENIX, ARIZONA 85004 » TEL 602-241-1500 * FAX 602-284-1887

Independent Auditor’s Supplementary Report on Internal Control

To The Members of
Redrock Trading Partners, LLC
Augusta, Georgia

In planning and performing our audit of the financial statements of Redrock Trading Partners, LLC (the
“Company”) as of and for the year ended December 31, 2012, in accordance with auditing standards generally
accepted in the United States of America, we considered the Company’s internal control over financial reporting
(“internal control™) as a basis for designing our auditing procedures for the purpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the Company’s internal
control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study
of the practices and procedures followed by the Company. This study included tests of such practices and
procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic
computations of aggregate indebtedness and net capital under Rule 17a-3(a)(11) and for determining
compliance with exemptive provisions of Rule 15¢3-3. Because the Company does not carry securities accounts
for customers or perform custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

- Making quarterly securities examinations, counts, verifications and comparisons and recordation of the
differences required by Rule 17a-13

- Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to it in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls and of the
practices and procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the SEC’s above-mentioned criteria. Two of the objectives of internal
control and the practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management’s authorization and recorded
properly to permit the preparation of financial statements in conformity with generally accepted accounting
principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding

paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above,
misstatements due to errors or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of its design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or employees,
in the normal course of performing their assigned functions, to prevent or detect misstatements on a timely
basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely
affects the entity’s ability to initiate, authorize, record, process, or report financial data reliably in accordance
with generally accepted accounting principles such that there is more than a remote likelihood that a
misstatement of the entity’s financial statements that is more than inconsequential will not be prevented or

-11-
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detected by the entity’s internal control. A material weakness is a significant deficiency, or combination of
significant deficiencies, that results in more than a remote likelihood that a material misstatement of the
financial statements will not be prevented or detected by the entity’s internal control.

var consideration of internal control was for the limited purpose described in the first and second paragraphs
and would not necessarily identify all deficiencies in internal control that might be material weaknesses. We
did not identify any deficiencies in internal control that we consider to be material weaknesses, as defined
above.

We understand that practices and procedures that accomplish objectives referred to in the second paragraph of
this report are considered by the SEC to be adequate for its purposes in accordance with the Sccurities Exchange
Azt of 1934 and related regulations, and that practices and procedures that do not accomplish such objectives in
all material respects indicate a material inadequacy for such purposes. Based on this understanding and on our
study, we believe that the Company’s practices and procedures, as described in the second paragraph of this
report, were adequate at December 31, 2012, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Member, management, the SEC, the Financial
Industry Regulatory Authority and other regulatory agencies that rely on Rule 17a5(g) under the Securities

Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and should
not be used by anyone other than these specified parties.
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Phoenix, Arizona
May 30, 2013
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