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OATh OR AFFIRMATION

Justine Hurry swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Scottsdale Capital Advisors
as

of August 14 20 13
are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

NONE

--.......
OFFICIAL SEAL

ELIZABETH WHITE

Notary Public State ofAnzona

MARICOPA COUNTY

My Comm Expires May 20 2015

rjPJA
Notary Public

This report contains check all applicable boxes
Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Ii Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.17a-5e3
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INDEPENDENT AUDITORS REPORT

Board of Directors

Scottsdale Capital Advisors Corporation

Scottsdale Arizona

We have audited the accompanying statement of financial condition of Scottsdale Capital

Advisors Corporation the Company as of June 30 2013 and the related statements of

operations changes in members equity and cash flows for the year then ended that you are

filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934 These financial

statements are the responsibility of the Companys management Our responsibility is to express

an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and disclosures in

the financial statements An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of Scottsdale Capital Advisors Corporation at June 30 2013 and the results

of its operations and its cash flows for the year then ended in conformity with accounting

principles generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained in Schedules II and III is presented for purposes

of additional analysis and is not required part of the basic financial statements but is

supplementary information required by rule 7a-5 under the Securities Exchange Act of 1934

Such information has been subjected to the auditing procedures applied in the audit of the basic

financial statements and in our opinion is fairly stated in all material respects in relation to the

basic financial statements taken as whole

Tarvaran Askelson Company LLP

\cc_o
Laguna Niguel California

August 12 2013

32565 Golden Lantern Suite 509 Dana Point CA 92629

Office 949 525-8688 WWW.TACLLP.COM Fax 949 606-0329



Current assets

SCOTTSDALE CAPITAL ADVISORS CORPORATION

STATEMENT OF FINANCIAL CONDITION
JUNE 30 2013

ASSETS

Cash and cash equivalents

Accounts Receivable

Clearing Deposits

Prepaid expenses

Total current assets

Other Assets

236386

1305585

100055

13952

1655978

Notes payable long term

27000

31817

1687795

365785

877691

1243476

32229

1275705

16792

Total liabilities 1292497

Commitments and contingent liabilities Note

Stockholders equity

Additional paid in capital 76000

Common stock no par value authorized 2000000 shares

issued and outstanding

Retained earning

Total liabilities and members equity

See independent auditors report and accompanying notes

TAR VARAN ASKaSON CMPANY

395298

1687795

Deposits

Security Positions

Total other assets

Total assets

Current liabilities

Accounts payable

Accrued expenses

Notes payable current portion

4817

LIABILITIES AND STOCKHOLDERS EQUITY

795000

475702



SCOTTSDALE CAPITAL ADVISORS CORPORATION
STATEMENT OF OPERATION

FOR THE YEAR ENDED JUNE 30 2013

Sales

Clearing revenue 10105413

Investment company revenue 54314

Realized Gain on Sale of Securities 12743

Other revenue 175506

Total sales 10347976

Cost of Sales

Ticket and trading 193439

Sales compensation 2260703

Clearing fees 729538

Other expenses 2000

Total cost of sales 3185680

Gross Profit 7162296

General and administrative expenses

Compensation 1581156

Directors Compensation 3912000

Professional and consulting fees 375684

Office 49922

Advertising and marketing 96693

Postage 17678

Communication 19722

Occupancy 743797

Permits and licenses 26225

Regulatory fees 53575

Exchange firm fees 1224

Utilities 13127

Other 270835

Total general and administrative expenses 7161638

Net income 658

See independent auditors report and accompanying notes



SCOTTSDALE CAPITAL ADVISORS CORPORATION

STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY
FOR THE YEAR ENDED JUNE 30 2013

Balance at June 30 2012

Common Stock

Shares Amount

2000000 795000

Additional

Paid-in- Retained

Capital Earnings

76000 476360

Total

Stockholders

Equity

394640

Capital Contribution

Distributions

Net income 658 658

Balance at June 30 2013

2000000 795000 76000 475702 395298

See independent auditors report and accompanying notes

TARvARANAskELsotriv



SCOTTSDALE CAPITAL ADVISORS CORPORATION
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30 2013

Adjustments to reconcile income to net cash provided by operating

activities

Changes in operating assets and liabilities

Increase decrease in assets

Accounts receivable

Prepaid expense

Security positions

Clearing Deposits

Increase decrease in liabilities 445206

A/P and Accrued liabilities

Net cash Provided by operating activities 8620

Cash flows from financing activities

Notes payable-Principle Repayments 27830

Net cash used in financing activities 27830

Net Increase Decrease in cash 19210

Cash beginning of the year 255596

Cash end of the year

See independent auditors report and accompanying notes

ASkELSQNMP1Y

236386

Cash flows from operating activities

Net income 658

436466
2800
2000

22



SCOTTSDALE CAPITAL ADVISORS CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30 2013

ORGANIZATION

Scottsdale Capital Advisors Corporation the Company was incorporated in the state of Arizona on

August 15 2001 and commenced operations in May 2002 The Company is wholly owned subsidiary of

Scottsdale Capital Advisors Holding LLC The Company is registered broker-dealer licensed by the

United States Securities and Exchange Commission SEC and is member of the National Association

of Securities Dealers NASD and the Securities Investor Protection Corporation SIPC The Company

provides broker-dealer services to institutional customers as introducing broker dealer transacting

securities on fully disclosed basis The Company also offers investment-banking services for both public

offerings and private placements The Company is located in Scottsdale Arizona and provides services to

customers throughout the United States

The Company like other securities firms is directly affected by general economic market conditions

including fluctuations in volume and price levels of securities changes in interest rates and demand for

investment banking securities brokerage and other services all of which have an impact on the Company

statement of financial condition as well as its liquidity On December 31 2007 the Company purchased the

assets of Investing Securities Corp another Broker Dealer for $280000 The Company paid cash for their

investment

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements is in conformity with accounting principles generally accepted ii

the United States of America requires management to make estimates and assumptions that affect the

reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the

financial statements and the reported amounts of revenues and expenses during the reporting period

Actual results could differ from those estimates

Securities Transactions

Customer commission income and related commission and clearing expenses are recorded on trade date

basis Securities transactions of the Company and commission income and expense are recorded on an

accrual basis Securities owned are valued at market value

Impairment of Lone-Lived Assets

In accordance with Accounting for the Impairment or Disposal of Long-Lived Assets the Company reviews

long-lived assets for impairment whenever events or changes in circumstances indicate that the carrying

amount of these assets may not be recoverable The Company assesses the recoverability of the long-lived

and intangible assets by comparing the carryiig amount to the estimated future undiscounted cash flow

associated with the related assets

Property and Eguipment

Furniture and equipment are stated at cost less accumulated depreciation Additions renovations and

improvements are capitalized Maintenance and repairs which do not extend asset lives are expensed as

incurred Depreciation is provided using straight-line over the estimated useful lives of the assets

generally to years



SCOTTSDALE CAPITAL ADVISORS CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Continued

Income Taxes

On June 29 2001 the Company elected to be taxed as an Corporation Accordingly the Company has

not provided for federal and state income taxes since the income tax liability is that of the individual

stockholders

Cash and Cash Equivalents

For purpose of the statement of cash flows cash equivalents represent all highly liquid debt instruments

purchased with maturities of three months or less

Deferred Revenue

The Company bills one month in advance for pre-quote utilization software by its customers Advance

billings for Pre-quote software utilization are recorded but not earned and are classified as deferred

revenue

Concentration of Credit Risk

The Company maintains cash balances and deposits with financial institutions Management performs

periodic evaluations of the relative credit standing of these institutions The Company has not sustained

any material credit losses from these instruments

Fair Value of Financial Instruments

Substantially all of the Companys financial instruments are carried at fair value Receivables and payables

are carried at cost or cost plus accrued interest which approximate fair value

In accordance with Accounting Standard Codification 350 Goodwill and Other ASC 350 formerly

Statement of Financial Accounting Standards No 142 Goodwill and Other Intangible Assets SFAS No

142 goodwill is defined as the excess of the purchase price over the fair value assigned to individual

assets acquired and liabilities assumed and is tested for impairment at the reporting unit level operating

segment or one level below an operating segment on an annual basis in the Companys fourth fiscal

quarter or more frequently if indicators of impairment exist The performance of the test involves two-

step process The first step of the impairment test involves comparing the fair value of the Companys

reporting units with each respective reporting units carrying amount including goodwill The fair value of

reporting units is generally determined using the income approach If the carrying amount of reporting

unit exceeds the reporting units fair value the second step of the goodwill impairment test is performed to

determine the amount of any impairment loss The second step of the goodwill impairment test involves

comparing the implied fair value of the reporting units goodwill with the carrying amount of that

goodwill In accordance with ASC 350 no amortization is recorded for goodwill with indefinite useful

life

ThASKLCY



SCOTTSDALE CAPITAL ADVISORS CORPORATION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30 2013

FURNITURE AND EQUIPMENT

Office Furniture and equipment 269708

269708

Less Accumulated depreciation 154946

Prior years impairment of furniture and equipment 114762

AtJune3O2013

NOTES PAYABLE

On December 22 2011 the Company entered into promissory note with FINRA in the amount of $93750

as result of assessed sanction and fines by FINRA The terms of promissory note include are three years

with fixed annual interest rate of 6.25% which accrue The company is required to make monthly payments

of interest and principal As of June 30 2013 the Notes payable balance due to F1NRA was as follows

Current portion 32229

Long-term portion
16792

49021

The Company has formal lease agreement with related party which the shareholders owns for its

headquarter in Scottsdale Arizona and which terminates December 31 2017 During the period from July

2012 to June 30 2013 the Company also had three informal locations it rented as follows Paradise

Valley Arizona in September 2012 Lake Tahoe California in September 2012 and another location in

Newport California for the period from July 2012 to April 2013 For the months of November and

December 2012 rent was waived for the Newport location The rent for all three additional locations ended

before year end and there are no formal lease agreements for the property it leases and that the property it

leases is from related party company which the shareholders own

The Company is wholly owned subsidiary of Scottsdale Capital Advisors Holding LLC which is owned

by the Companys Director During the year ended June 30 2013 the company made no distribution

payments to Scottsdale Capital Advisors Holding LLC as of June 30 2013

On March 2011 the Companys then president related party acquired the entire interest in Alpine

Securities clearing firm During the course of the year ended June 30 2013 the company recognized

$9836917 in clearing revenue which reflected approximately 97% of total clearing revenues recognized

during the year As of June 30 2013 the company had $1305585 receivable from Alpine Securities As

of June 30 2013 the company had $25000 deposit on account with Alpine Securities

At June 30 2013

RELATED PARTY TRANSACTIONS



SCOTTSDALE CAPITAL ADVISORS CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30 2013

COMMITMENTS AND CONTINGENT LIABILITIES

Settlement of Securities Transactions

The Company is obligated to settle transactions with brokers and other financial institutions even if its

customers fail to meet their obligations to the Company Customers are required to complete their

transactions on the settlement date generally three business days after trade date If customers do not fulfill

their contractual obligations the Company may incur losses The Company has established procedures to

reduce this risk by requiring deposits from customers for certain types of trades

Leases

The Company maintains lease commitment for its office facility in Scottsdale AZ which terminates

December 31 2017 From time to time the Company leases additional space for which there are no formal

lease commitments

CONCENTRATION OF CREDIT RISK

The Company is engaged in various trading and brokerage activities Counterparties to these activities

primarily include broker/dealers banks and other financial institutions In the event counterparties do not

fulfill their obligations the Company may be exposed to risk The risk of default depends on the

creditworthiness of the counterparty or issuer of the instrument It is the Companys policy to review as

necessary
the credit standing of each counterparty with which it conducts business

Cash deposits with banks potentially subject the Company to concentrations of credit risk The Company

places its cash deposits with quality financial institutions and generally by policy limits the amount of

credit
exposure

in any one financial institution to the amount of Federal Deposit Insurance Corporation

FDIC coverage of $250000 At June 30 2013 the Company had no cash deposits in excess of the FDIC

coverage

NET CAPITAL REOUIREMENTS

The Company is subject to the Securities and Exchange Commissions Uniform Net Capital Rule Rule

15c3-1 which requires the maintenance of minimum net capital and that the ratio of aggregate

indebtedness to net capital both as defined shall not exceed 15 to At June 30 2013 the Company had

net capital of $371173 which was $271173 in excess of its required net capital of $100000 The

Companys ratio of aggregate indebtedness tonet capital was 3.48 to

RESERVE REOUIREMENTS FOR BROKERS OR DEALERS

The Company is exempt from the provisions of Rule 5c3-3 pursuant to paragraph k2ii of such rule

of the Securities Exchange Act of 1934 as an introducing broker or dealer that carries no customer

accounts promptly transmits all customer funds and delivers all customer securities received to the

clearing broker and does not otherwise hold funds or securities of customers or dealers Because of such

exemption the Company is not required to prepare determination of reserve requirement for brokers or

dealers

10 SIPC NET OPERATING REVENUE AND GENERAL ASSESSMENT

The Company is subject to the Securities and Exchange Commissions determination of SIPC net operating

revenues and general assessment At June 30 2013 the Company had SIPC net operating revenue

$9259971 with general assessment of $23150 which is due by August 30 2013 The Company plans to

pay the assessment timely

ThRANASKY
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Net capital Total stockholders equity

SCOTTSDALE CAPITAL ADVISORS CORPORATION
SCHEDULE

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF
THE SECURITIES AND EXCHANGE COMMISSION

JUNE 30 2013
______________

Audited

Financial

Statements

395298

Focus

X-17A-5

Part hA

395298

Difference

Deductions

Non-allowable assets

Prepaid expenses and other assets

Net capital before haircuts on securities
positions

And Unsecured Debits

Less

Haircuts on securities

Unsecured Debits

Net Capital 371173 371173

Total aggregate indebtedness 1292497 1292497

Minimum net capital required $100000 or 6.67%

indebtedness

18769 18769 18769

376529 376529

4050

1306

4050

1306

Excess net capital

Ratio of aggregate indebtedness to net capital

100000 100000

271173 271173

3.48 to 3.48 to

TAR VARANSKELSON



SCOTTSDALE CAPITAL ADVISORS CORPORATION
SCHEDULE II

COMPUTATION FOR DETERMINATION OF

RESERVE REQUIREMENTS UNDER RULE 15c3-3 OF

THE SECURITIES AND EXCHANGE COMMISSION
FOR THE YEAR ENDED JUNE 30 2013

The Company is claiming an exception from Rule 5c3-3 under provision 5c3-3k2ii

TAR VARAHI ASKELSONNY



SCOTTSDALE CAPITAL ADVISORS CORPORATION
SCHEDULE III

INFORMATION RELATING TO POSSESSION OR CONTROL

REQUIREMENTS UNDER RULE 15c3-3 OF
THE SECURITIES AND EXCHANGE COMMISSION

FOR THE YEAR ENDED JUNE 30 2013

The Company is claiming an exception from Rule 15c3-3 under provision 5c3-3k2ii

TAR VARAN ASKasoNcMPwY



SCOTTSDALE CAPITAL ADVISORS CORPORATION
SCHEDULE IV

SCHEDULE OF SEGREGATION REQUIREMENTS AND

FUNDS IN SEGREGATION FOR CUSTOMERS
REGULATED COMMODITY FUTURES AND OPTIONS ACCOUNTS

FOR THE YEAR ENDED JUNE 30 2013

Not Applicable

TAR VARAII ASKEISONCePANY
10



SCOTTSDALE CAPITAL ADVISORS CORPORATION
DETERMINATION OF SIPC NET OPERATING REVENUE AND GENERAL ASSESSMENT

FOR THE YEAR ENDED JUNE 30 2013

Total revenue

Additions

Net loss from securities in investment accounts

10345976

Total revenue

Additions

10345976

Total additions

Deductions

Revenue from the distribution of shares of registered

open end investment company or unit investment trust

from the sale of variable annuities from the business of

insurance from investment advisory services rendered to

registered investment companies or insurance company

separate accounts and from transactions in security futures

products

Commissions floor brokerage and clearance paid to other

SIPC members in connection with securities transactions

Net gain from securities in investment accounts

Other revenue not related either directly or indirectly to the

securities business

Total deductions

SIPC net operating revenue

General assessment

See independent auditors report and accompanying notes

70986

922977

10743

81299

1086005

9259971

23150

TARVARANIASKEI.SONCMPNY 11



Board of Directors

Scottsdale Capital Advisors Corporation

Scottsdale Arizona

In planning and performing our audit of the financial statements and supplemental schedules of

Scottsdale Capital Advisors Corporation the Company for the year ended June 30 2013 we

considered its internal control including control activities for safeguarding securities in order to

determine our auditing procedures for the purpose of expressing our opinion on the financial

statements and not to provide assurance on internal control

Also as required by rule 17a-5gl of the Securities Exchange Commission SEC we have

made study of the practices and procedures followed by the Company including tests of such

practices and procedures that we considered relevant to the objectives stated in rule 7a-5g in

making the periodic computations of aggregate indebtedness or aggregate debits and net capital

under rule 17a-3a1 and for determining compliance with the exemptive provisions of rule

15c3-3 Because the Company does not carry securities accounts for customers or perform

custodial functions relating to customer securities we did not review the practices and

procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above-mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in accordance with accounting principles generally accepted in the United States of

America Rule 17a-5g lists additional objectives of the practices and procedures listed in the

preceding paragraph

32565 Golden Lantern Suite 509 Dana Point CA 92629

Office 949 525-8688 WWW.TACLLP.COM Fax 949 606-0329

TARVARANI A1
Independent Auditors Report on Internal Control Required by SEC Rule 17a-5



TARVARAN ASKELSON GliAJ
CERTIFIED PUBLIC ACCOUNTANTS

PANY

Because of inherent limitations in internal control or the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

Our consideration of internal control would not necessarily disclose all matters in internal control

that might be material weaknesses under standards established by the American Institute of

Certified Public Accountants material weakness is condition in which the design or

operation of the specific internal control components does not reduce to relatively low level the

risk that error or fraud in amounts that would be material in relation to the financial statements

being audited may occur and not be detected within timely period by employees in the normal

course of performing their assigned functions However we noted no matters involving internal

control including control activities for safeguarding securities that we consider to be material

weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures were adequate at June 30 2013 to meet the SECs

objectives

This report is intended solely for the use of the Board of Directors management the SEC and

other regulatory agencies that rely on rule 17a-5g under the Securities Exchange Act of 1934 in

their regulation of registered brokers and dealers and is not intended to be and should not be

used by anyone other than these specified parties

Tarvaran Askelson Company LLP

\çteo ai

Laguna Niguel California

Augustl22013



Independent Accountants Report on Applying Agreed-Upon Procedures

Related to an Entitys SIPC Assessment Reconciliation

The Board of Directors

Scottsdale Capital Advisors Corporation

Scottsdale Arizona

In accordance with Rule 7a-5e4 under the Securities and Exchange Act of 1934 we have

performed the procedures enumerated below with respect to the accompanying Schedule of

Assessment and Payments Assessment Reconciliation Form SIPC-7T to the

Securities Investor Protection Corporation SJPC for the Year Ended June 30 2013 which were

agreed to by Scottsdale Capital Advisors Corporation and the Securities and Exchange

Commission Financial Industry Regulatory Authority Inc and SIPC solely to assist you and

the other specified parties in evaluating Scottsdale Capital Advisors Corporation compliance

with the applicable instructions of the Transitional Assessment Reconciliation Form SIPC-7T

Scottsdale Capital Advisors Corporation management is responsible for the Scottsdale Capital

Advisors Capital Corporation compliance with those requirements This agreed-upon procedures

engagement was conducted in accordance with attestation standards established by the American

Institute of Certified Public Accountants The sufficiency of these procedures is solely the

responsibility of those parties specified in this report Consequently we make no representation

regarding the sufficiency of the procedures described below either for the purpose for which this

report has been requested or for any other purpose The procedures we performed and our

findings are as follows

Compared the listed assessment payments in Form SIPC-7T with respective cash

disbursement records entries noting no differences

Compared the amounts reported on the audited Form X-17A-5 for the year ended June 30

2013 as applicable with the amounts reported in Form SIPC-7T for the year ended June 30

2013 noting no differences as set forth on Schedule

Compared any adjustments reported in Form SIPC-7T with supporting schedules and working

papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the

related schedules and working supporting the adjustments noting no differences

32565 Golden Lantern ite 509 Dana Point CA 92629

Office 949 55-8688 WWW.LLP.COM Fax 949 606-0329

TARVARANI



TARVARANI ASKELSON
CERTIFIED PUBLIC ACCOUNTANTS

We were not engaged to and did not conduct an examination the objective of which would be

the expression of an opinion on compliance Accordingly we do not express such an opinion

Had we performed additional procedures other matters might have come to our attention that

would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and

is not intended to be and should not be used by anyone other than these specified parties

Tarvaran Askelson Company LLP

Laguna Niguel CA

August 12 2013

32565 Golden Lantern Suite 509 Dana Point CA 92629

Office 949 525-8688 WWW.TELLP.COM Fax 949 606-0329

MPANY
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