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UdependentAu4itors Rport

Board of Directors

Yoigblood Secu.Oati

Report on

have audited the npug flnancinditiorfYouiIb1oodcunties CorporatoD

asMarch 312fl3and th iaitatenenta of incom4 hanges istockho1derts equity changes in

liabilities oxed1tqis1 aidasb flpws kthe yarendethat arcfi1cd pursuant to Rule

17a-5 934 auTh Ia iestothe fihiari statements

Maugemetts RespóistbiIity for 1w Fifl1icia Statmnts

Matiagenicæt zàpoiisible for thep Cs .aifafr t$iofl ments with

accounting pritciies generally accepted inthe tnted inCtiCa bisinhides the design

imp1ementatiax and naiflteuanee of hiternal creTevant hep$paion aiUtaw presentation of

financial statementsthatfrt .ntl tetnent Whether

Auditors Responsibi1it

My resposibullty ssp1Onothese f1nxMa state basedn myaudit conducted

ray audit in accordan ine United mates of Ainerica

Those standards rejiii11 pIam8iu the audhQ iuranceahoi Whether the

financial smeetitatenieflt

4itoifoiiigprocedu ew disclosures in

the fmancLalstatemcrts The procedures s1depd on auditojudgmennciudmg the

assessinenkfmatenal ofnLstateineiit wlietherw to fraud or

error a1dngths æskassessments ihepuJitor considersinierna ccnttol rlevantto the Companys

preparatio and thir presentation of the flnancià statements uerdrto 4nauprcoedures thatare

appropriate uithe c1rcimstances but not for the piposc ofcps1n anopimon heffeotiveness of

the Conipnys 3ntemal confrol Accordingly wce elw suchpinion riauditalso bicludes

utiiigiheappropnateness of accounting poliisd
estimates made bymanagement as well as vaiuatinge aUpresentatlôn the financial

tiI1t4

bvethàt the audit 4%baebtthned is suffidntnd pprtiate to pvidea basis for my

opinion

Opinion

In myonithe financial statements rthiTedl .prescntEar1Yll34..teflaLresPe the

flnajnorYoungboo eCorporIir IM iO1 results operations



op4It$ashfIóws for the year thex cgera11yacite4 in the

tedThnietia

Other Matters

aditwa cond hep1EfffornilngaI ipinioiin the sterneit as whole

Th information contamed inthTet Oapital Co41iton is presntedior purposes of44tiona1

ana1yssnd is not reqi$ted n4tthents but is suiementaiy mforniation required

by Rule 17a-5 mider the $ecuritia Exchange Acthf134 Suchnformon sthe responsbihty of

manemextnd was derived frirn and róIatd t1ltety to th derlaccqnting atidother records

used to arethefinancial statements. Thdiifomiaion ineNet ita Computation has been

sibjeted the auditing procedures applied inaudit otthe flnanla1 sttentents aid certain

niatiox4irectIyio the underlying

aecountitig and other records used to prepare fhefinanciàI seentsorto the fiancIaI statements

themslndother ddi ional dtiresin thgeneiaIyaccepted in

the Unied$taies America In my opimoiii4àrmatioathe apittComputatn ffaidy

stated alhatia1 respects In relation to theThtud stattsasawhob

Edward Rich son JrCPA
$onthfield.ML 48075

May



YouflbIG Securities orpoIion

BALANc SHEET
Asot MardI4$1 20t3

ASSEIS

cURRgASS$
CashOnHd
Cash In Br 48A3

Cash in m.kee
Accounts Reeivabte .79OO

Totai Current Assets 72459

PRTY AND ELJ1PME41
Ethent O98OO
t5AmuIated DeptetaO 3398OO

OFELASSEiS$eDSt 88
TotierA$setS L68653

TOTA1A$SETS ____________

The footnotes are afthefinaflstatefltS



Youngblood SecuitLeS CoiICiatLoM

BALANCE SI4EET

ASnf Marth84 2013

XUAB1UTIE$NEQUITY

CURRENT LIABILITIES

Abcuel Llabllfles .21L06

Arued Payroll 4t4O

Totai..Currenttiabitities 649A6

LONG-TERM LIABILIT1ES

Note Payable 543.89

Total Long-Term Ub
Total Liabilities

STOCkHOLDERS EQUITY
Capital Stock no par value 500000
shares authorized 426500 shares

issued and outstandinq

Retained Earnings

Total Stockholders Eouitv

TOTAL LIABiL111ES AND
STOCKHOLDERs EQUITY 74t7

4847

iti

The foOnote sarinteqraI pflafldaFSItmefltL



Youngblood Securities Corporation

Statements of Operations ifld Charges in Net

12 Months Ended

March 31 2013

Revenues
Commissions Earned

Total Revenues

Operatinq Expenses
Employee compensation and ben

Floor brokerage exchange and

Communications and data proces

Occpancy

Other expenses

Total Operating Expenses

Operating Income Loss

Net Income Loss

85241 .00

85241.00

32M7.0O

13802.77

8j85.00

10200.00

24318.48

Ri 425

2182.25

2.1 82.25

The footnotes are an integral pai of the financial StatŁmen



YouEiqbiic..d Securities orporation

STATEMENT OF RETAINED EARNINGS

Beginning of Period

Ptus Net Income

Plus Prior Period Adjustment

Less Dividends Paid

RETAINED EARNINGS
END OF PERIOD

12 Months Ended
March 31 .2013

409.426.83

.2182.25J

195.51

0.00

4.il

The footnotesare an integral part of the financial statements



You flqbIood Securities Corporation

STATEMENT OF CASH FLOWS
For the12mOnths Ended.March 31 2013

2013

CASH FLOWS FROM OPERATING ACTIViTIES

Net Income Loss 2i82.25

AdjustiTents to reconcile Net Income

Loss to net Cash provided by

used in operating acthities

Prior Penod Adjustment 538 45

Depreciation and Amortization 89728

Losses Gains on sales of

Fixed As$ts 0.00

Decrease Increase in

Operaling Assets

Acoouhts Receivable 1902.53

Other 1886.53

Increase Deciease in

Operating Liabiltties

Accrued Liabilities 7700

Tote Aijustments 85213

Net Cash Provided By Used in

Opiratiflg.ACtIVitieS
1529.52

CASH FLOWS FROM INVESTING AC ITIES

Proceeds From Sale of Fixed Assets 0.00

Net Cash Provided By fUsed ml
Investing Activities 0.00

CASH FLOWS FROM FINANCING ACTIVITIES

Notes Payable Borrowings 99.11

Proceeds From Sale of Stock 0.00

TreasuryStock
0.00

Net Cash Pr id By .LJsedL In

Financing Activities 99.11

NET INCREASE DECFASEIINOH
AND CASK EQUIVALENTS t430.41

CASH AND GASH EQUIVALENTS AT BEGINNING OF PERIOD i3.11064

CASH ANC. CASH LJIVALENTSATEND OF PERIOD $1 7174023

The footnotes are an integral part of the financial statements



YOU NGBLOOD SECURITIES CORPORATION

STATEMENT OF CHANGES 1$ STOCKHOLDERS EQUITY

FOR THE YEAR ENDED MARCH 31 2013

Balance at April 2012

Net tncone

Capital Transactions

Prior Period Adjustments

Balance at March 2013

Total

Retained Stockholders

Preferred Stock Common Stock Paid-in Capital Eatiæg Equity

Shares Amount Shares Amount Shares Amount Amount Amount

426500 484 j57 409421 75330

2182 2182

19 195

447 411804 72953

The footnotes are an integral part Of the financial statements

Page



YOIJIS..BOCD SEC iJRITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS

Nareh 312113

NOTE SUMMARY OE.ACCOUNTING POLICIES

Accounting principles followed by the Coniiany and the ethods.ofappling thoseprinciples

which matenally affect the determination of financial position results of operation
and cash flows

are summarized below

Organization

Youngblood Securities Corporation the Company was incorporated the State of Texas

effectiveOctOber 1986 The Compüuyba.adoptod .a.fiical yeat..ending cii 3L

Descrintion ofBusincss

The Compary.iocated in Richarthon Texas is broker and dealerin mutual funds stock

options equities and annuities The Companys customers are obtained prunarily through

existing customersrefemisete

All customer transactions are cleared through another broker-dealer on fully disclosed basis

The name pftbeclearang firm is...$outhwest Securities

Basis of ecoiinting

The financial statements of the Corporation have been prepared on the accrual basis of accounting

and accordingly ref t.iilisignificat re ivablespaB1ies artd other liabilities

Cash and Cash Equivalents

The Company considers as cash all short-term investments wit an original maturity of thee

mc nths or less to be cash equivalents

Accounts Receivable Recognition Debt

The corporation considers accounts receivable to be fully collectible accordingly no allowance

for doubtful accounts is required If amounts become uncollectible they will be charged to

operations when tliat.deterinination is thÆde

Revenue Recognition

Revenuels recognied when the service is rendered

See accountant1s audit report



YOUNGBLOOD SECURITIES CORPORATION

NOTES TO FLNANCIAL STATEMENTS
Marcl 31 2013

roPertV and Equipment

Property and equipment arc recorded at cost Eepreciation is calculated using the straight line

method over the estimated useful lives principally five years Leasehold improvements are

amortized over the lesser of the life of the lease or the estimated useful life of the improvement

Estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent

assets and liabilities at the date of the financial statements and the reported amounts of revenues

and expenses during the reporting period Actual results could differ from those estimates

Fair Value of Financial Instruments

Financial instTuments that arc subject to fair value disclosure requirements are carried in the

financial statements at amount that approximate fair value and include cash arid cash equivalents

Fair values are based on quoted market prices and assumptions concerning the amount and liming

of estimated future cash flows and assumed discount rates reflecting varying degrees of perceived

risk

comprehensive lncQj

Statement of Financial Accounting Standards SFASNo 130 Reporting Comprehensive

Income establishes requirements for disclosure of Comprehensive Income that includes certain

items previously not included in the statement of income including unrealized gains and losses

on available-for-sales securities and foreign currency translation adjustment among others

During the year ended March 31 20 the company did not have any components of

Comprehensive Income to report

NOTE NET AP1TAL REQUIREMENTS

Pursuaritto the net capital provisions of Rule 15c3-3 of the Securities and Exchange Act of 1934

the Company is required to maintain minimum net capital as defined under such provisions

Net capital and the related net capital ratio may fluctuate on daily basis

There were no material inadequacies found to exist in the computation of the ratio of aggregate

indebtedness to net capital at March 31 2013 or in the procedures followed in making the

periodic computation required At March 31 2013 the Company had net capital of $71266.00

and net capital requirement of $50000 The Companys ratio of agcgate indebtedness to net

capital was .017 to at March 31 2013 The Securities and Exchange Commissionpermits

ratio of rio greater to 15 to

See accountants audit report
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YOUNGBLOOD SECURITIES CORPORATION

NOTES TO FThTANCIAL STATEMENTS
March 31 2013

NOTE POSSESSION OR CONTROL REQuIREMENTS

The Company does not have any possession or control of customers funds or securities There

were no material inadequacies in the procedures followed in adhering to the exemptive provisions

of SEC Rule 5c-3-3kIl2ii fully disclosed basis

NOTE CONCENTRATIONS

The Company had product concentrations in sale of securities

NOTE NET CAPITAL REQUIREMENT

Statement of Exemption of Reserve Requirement

The Company is subject to the Uniform Net Capital Rule 5c3-l which requires the maintenance

of minimum Net capital The Company has elected to use the basic computation method as is

pennitted by the rule which requires that the Company maintains minimum Net Capital pursuant

to fixed dollar amount or 6-2/3% percent of total aggregate indebtedness as defined whichever

is greater and does not therefore calculate its net capital requirement under the alternative

reserve requirement method

NOTE SIPC RECONCILIATION

SEA Rule 7a-5e4 requires registered broker-dealer to file supplemental report which

includes procedures related to the broker-dealers SIPC annual general assessment reconciliation

or exclusion-from-membership forms In circumstances where the broker-dealer reports

$500000 or less in
gross revenues they are not required to file the supplemental SIPC report

The Company is exempt from filing the supplemental report under SEA Rule 7a-5e4 because

it is reporting less than $500000 in gross revenue

NOTE Ci COMMLThIENTS AND CONTINGINCIES

Youngblood Securities Corporation does not have any commitments guarantees or contingencies

arbittions lawsuits claims etc that may result in loss or future obligation or that may be

asserted against the firm at future date

NOTE SUBSEQUENT EVENT

The company has evaluated events subsequent to the balance sheet date for items requiring

recording or disclosure in the financial statements The evaluation was performed through May

28 2013 which is the date the financial statement were available to be issued Based upon this

review the Company has determined that there were no events which took place that would have

material impact on its financial statements

See accountants audit report

Il



YOLINGBOD SECURITIES COB.. ORATION
NOTES TO FINANCIAL STATEMENTS

Marchfl 2013

NOTE LEASES

The Company 1ecff CC Spacefrom two different locations The totai rent paid for the year is

$10200.00

See accountnts audit report
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Supplementary

Pursuant to rule 17a-5 of the

Securities and Exchange Act of 1934

As of and for the Year Ended March 31 2013

Lntants audit rep

13



YoungbioodSecuritics Corporation

Supplemental Schedules Required by Rule ha-S

As of and brIbe year eàded March31 2C13

computation of Net Capital

Total stockholders equity 72952.41

Nonallowable asset

Property futhitireand óquilpment net 0.00

Security Deposit 1686.53

Net allowable capital 71265.88

Computation of Basic Net Capital Requirement

Miæimuni net capital required as pcrcentage of aggregate indebtethess 79.Q

Minimum dollar net capital requirement of reportrng broker or dealer QJQQQQ

Net capital requirement 50000.011

Excess net capital ._2L25B8

ComnutationofA2Ere2ate Indebtedness

TOtal Aggregate Indebtedness 119335

Percentage of aggregate indebtedness to net. capital _____ _____

Reconciliation ofthe Computation of Net Capital IJuder RUle 15c3-

There were material ..dift eneesin the coniputation of net capitnlbetween these audited

fin ciaL statements and the Companys unaudited Focus Re orts

Computation ofNet Capita 1.aSrepWIe40 OCUS ofMarch3l 201.3

Net Capital per focus report 71262.00

Change in Equity 5470.00

Change in Non-Allowable Assets 5.4.73.00

.Net.Capltal.per Audit __________

See accountanfs audit report
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YoungbioOd.I$ecurities Corporation

Supplemental SØhØduies Required by Rule 17a-5

As of and for the year ended March 312013

Esemntive Provisions RUle 15c3-3

Ihe Company is exempt from Rule 15c3-3 because all customer transactions are cleared through

another broker-dealer on ftzlly disclosed basis The name of the clearing firm is Southwest

$ecurities

Statement of Chanaes in Liabthties Subordmated to the Clamisof General Creditors

Balance of such claims at April 2012

Additions

Reductions

Baianc.e of such claims at RIç 3i 2013

See accountants audit report
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EPORT ON UTERINAL ONTRO

For the year ended March 31 2013

See acountants auditreport
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Edward Richardson Jr. CPA

15565 Northland Suite 50R West

Southficld MI 48075

May 28 20 13

Board of Directors

Youngblood Securities corporation

100 Central Expressway Suite 403

Richardson TX 5080

In planning and perfirming my audit of the financial statements and supplemental schedules of

Younghlood Securities Corporation for the year ended March 2013 considered its internal

control in order to determine my auditing procedures for the purpose of expressing my opinion

on the financial statements and not to provide assurance on internal control

Also as required by rule 7a-5gj of the Securities and Exchange Commission have

made study of the practices and procedures followed by the company including tests of such

practices and procedures that considered relevant to the objective stated in rule 7a-5g in

making the periodic computations of aggregate indebtedness and net capital under rule 17a-

3a1l and for detcmiining compliance with the exemptive provisions of rulc 15c3-3 Because

the Company does not carry
securities accounts for customers or perforni custodial functions

relating to customer securities did not review the practices and procedures followed by the

Company in any of the following

Making quarterly securities examinations counts verifications and comparisons

Recordation of differences required by rule 17a-13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Hoard of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to the preceding paragraphs In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraphs and to assess whether those practices and procedures can be expected to

achieve the SECs above mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use of disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in accordance with accounting principles generally accepted in the United States Rule

7a-5g lists additional objectives of the practices and procedures listed in the preceding

paragraphs

Because of inherent limitations in internal control or the practices and procedures referred to

above errors or fraud may occur and not be detected Also projection or any evaluation of them

See accountants audit report
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to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effctiveness of their design and operation may deteriorate

My consideration of internal cono1 would not necessarily disclose all matters in internal control

that might be material weaknesses under standards established by the American Institute of

Certified Public Accountants material weakness is condition in which the design or operation

of the specific internal control components does not reduce to relatively low level the risk that

errors or fraud in amounts that would be material in relation to the financial statements being

audited may occur arid not be detected within timely period by employees in the normal course

of performing their assigned functions However noted the following condition that consider

to he material weakness as defined above

Only one person is responsible for all accounting and reporting

functions Accordingly there is no segregation of duties Due to

the size of the company management does not feel it is cost-

effective to change this condition

understand that practices and procedures that accomplish the objectives referred to in the

preceding paragraphs of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities and Exchange Act of 1934 and related regulations and that

practices and procedures that do not accomplish such objectives in all material respects indicate

material inadequacy for such purposes Based on this understanding and my study believe that

the companys practices and procedures were adequate at March 2013 to meet the SECs

objectives

This report is intended solely for the information and use of management the SEC and the

regulatory agencies that rely on rule 7a-5g under the Securities and Exchange Act of 1934 in

their regulation of registered brokers and dealers arid is not intended to be and should not be

used by anyone oter than these specified parties

Edward Richardson Jr. CPA

See accountants audit report
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