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OATH OR AFFIRMATION

ALAN LAWRENCEI swear or affirm that to the best of my knowledge and belief the

accompanying financial statements an4sipppytsig cbedu1es pertaining to the firm of FIRST

RESEARCH FINANCE INCORPORATED IN MARCH 31 2013 are true and correet further

swear or affirm neither the company nor appathsr proprietor principal officer or director has

proprietary interest in any account solelj as tlIIt of cultorner except as follows

Facing page

Statement ofFinancial Condltion

Statement of Income Loss
Statement of Changes in rndaI Coidltloi

Statement of Changes In StockhIders Ejuity or Psrtnrs or Sole Proprietors

CapitaL

Statement of Cbange In Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of rv3RquIremeith Pursuant of Rule 15c3-3.

Information Relating to thePQSessiolI.r control Requirements Under Rule 15c3i

fl Reconciliation including appropriate explanation of the Computation of Net

Capital Under Rule 15c3-1 and
thComUttlon

for Determination of the Reserve

Requirements Under Exhibit of Rule 15c3-3

ReconciliatiŁn hCtwecn the suditedaid unauditId Stitements of FinancIal Condition

witb respect to methods of consolidation

AnOnthofAffirmatioll

in copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have

existed since the date of the previous audit

Independent Auditor Report on Internal Accounting Control

For conditions of confidential treatment of certain portions of this filing see section

140.1 7a-5eX3

ELLEN EL1IS

Notary Public

STATE OF TEXAS

MyComm.Exp 1119-14

This report contahis check all applicable boxes
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INDEPENDENT AUDITORS REPORT

BOARD OF DIRECTORS
FIRST RESEARCH FINANCEINCORPORATED

DALLAS TEXAS

have audited the accompanying statement of financial

condition of FIRSTRESEARCIIF1NANCECORrORATED as of March 31
2013 and the related sttanets of incone changes in

stockholders eouity changes in liabilities subordinated to claims

of general credItors and cash flows for the year then ended
These financial statements are the responsibility of the Companys
management Our responsibility is to express an opinion on these
financial statements based on our audit

We conducted our audit in accordance with auditing standards

generally accepted in the United States of America Those

standards require chat we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are

free of material misstatement An audit Includes examining on

test basis evidence supporting the amounts and disclosures in the

financial statements An audit also includes assessing the

accounting principles used and significant estimates made by

management as well as evaluating the overall financial statement

presentation We believe that cur audit provides easoriahle

basis for our opinion

in our opinion the financial statements referred to above

present fairly in all material respects the financial position of

FIRSTRESEARCHF1NANCEJNCORPORTD as of March 31 2033 and the

results of its operations and its cat flows f-or the year then

ended in conforrtty with accounting principles generally accepted
in the United States of America

Hencaiks Grvc5 md Associates LLP

May 20 2013
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FIRST RESEARCH FINANCEI INCORPORATED
.-

STATEMENT OF FLNANCL\ CONJION

MACff3

Cash

ASSETS

TtV

39533

Commissions receivable 59

Deposit with clearing organzat.on 04

ppa
.2

LIABILITIES AD STOCKHOLDEWS EOUITY

CURRENTL1ARIL1TIES
Accounts Payable

-i

Con.riissicns pial
Accrued expenses f484-

.-

Total current habthtie

IH
STOCKUOLDEWSEQUITY

Common stock 3OOO share of

para1u auhor1zed ad988 ts
shares issued and outtan.ding
Retainedearn-ings 4274

-3
TotahtOekhoIder equity 72

The cmnpanyiig nu ire in integral pert or the finunclal stetemeti



FIRSTJ E1ANCEINCOtPORATD

lENT orrCOMECL312G13

REVENUES
Comxn salons

Other

Totil reenues

153635
35 136

188771

NET INCOME BEFOREPROVISiON FOR iNCOME TAXES

183 012

5759

PROVISION FOR INCOME TAX

NET INCOME

588

The accompaying ot ire aia intr pare ol the Ii auctal sements

COSTS AND EXPENSES
Compensation and related costs
Clearance costs
Professona1 srvice3
Regulatory fees

Other operating expenses

Totzil eosti nd expencs

127 962

23 477

8888
7815

14 870

-3--



FLRST RESEARCHF SNCE iNC9ILTEQ

STATEMENT OF CL1 GEST .JLDERS EOUITY

YAREEJ kL L2 2G13

COMMON RETAINED
STOCK EARNINGS TOTAL

Baiances at

March 31 2012 10 37703 3.7713

Net income 5171 L5171

BaIanceiat

Mareh3l2013 $....JQ $_...-2i _____

The accompanying eok sr integrai part of the linancial statemcnt

-4



flFINANCE INCORPORAT

STATEMENT OF CHANESN LIABiLITIES SUBORDiNATED

TO CLAIMS ENERAJREDITORS

YEAR ENDED MARCH 31 2013

BalanceatMarch3l2012 0--

Increases -0-

Decreases -0-

Balance at March 31 2013

The accumpamying mot av gpItk the flpchd staUjnens

-5



FLRSI RLSEARCH F1NA11CE4 1NROtATD

STA rEMINtoAiiJows

VHMMSIM2fl3

OPERATING ACtIVITIES

Jet income 5171

djustrnents to reconcile net income to net

cash provided by operating activities

Changes in operating assets and liabilities
Decrease in coninissions receivable 67

Increase in accounts payable 115

Decrease in commisSions payable
Decrease in accrued expenses 656
Decrease in income taxes payable 450

Net cash provided by operating sct.tvltiea 134

Cash at beginning of year 37404

Cash at end of year

SUPPLEMENTAL INFORMATION
Income taxes paid $_ Q3

flöts pm of the tiianeai i1ateme

-6



FIRST RESARCF FINANCE1 INCORPORATI

NOTESTO ThINCIAL STATEMENTS

AR ENr i1ARL2Oj

COMPANY

FIRST RESEARCH FINANCE INCOR ORATED tnccporatci ii Sep1ember 99G
is meiber oi the iirnricia1 FENRA and

operates is brokerdealer in securities custorners securities

funds and accounts are processed and arriedby correspoident broker

deaers jr

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. Cuatóme Securftie and onimodiÆ1à Transactions are recorded on

sttiement date basis with related coission income and expenses
recorded on trade date basis Surities and commodities

transactions of the Company are recorded on trade date basis

Cash The Company considrs all short-trm irtvetrnents with an

original niaturityof three rnonths or less tobe cash

Atcount ReteivbIe Th Company eva1uÆes the collectability of

appouts receivabç.. Aontscorsidered unco1lectb1e or doubtful

of coUeton are w1tten ff ad charged aga.nst income wen suCh

deterninations are made

Income Tuie Income taxes are prcvided fr the tax effects of

transactions reported inte financial tatements and consist of

taxes currentydue TIeCotnpany ncurs state franchise taxes
which are in part based on certain income and expense items and

the financial statements include provistqn for the state tax

effect of Lransactioris reported in the financial statements

UseofEsma1c-The preparation of financial statements -in conforznity

with accounting principles generally accepted in the United States

of Anericarequfresman9mfltt9makejeStimate5and assumptions

that affect the arnourtsrepotedin the financial statements and

accompanying note.s -Pctu esu1ts co1d differ from these

-estimates

-7-



FI1T RESEARCH F1NANCEJICOk1ORATE

NOTES TO

FAIR VALUES OF FINANCIAL INSTRUMENTS

Fair Value Mesureuieii FA5 AS 2idiries fi .aiue estb1 ishes

framework for measuring f4 1uJid Łstb shea fair value hierarchy

which pridtttizstheinputs to Fair value is the

price that would brce.tved to llan asset .orpaid to transfer

liability in an orderly transaction between market participants at the

rteasurement date fair value measurement assumes that the transaction

to sell the assets or transfer thºliàbflityccu.rs in the principal
rarket for the asset or liability or in the absence of principal
market the most advantageous Vaipation techniques that are

consistent with the market incornQr cost approach as specified by FASB

ASC 820 are used to measure fai.va1up

The fair value hierarchy prioriti tf inputs to valuation techniqties

ued to rneasvre fair value into tbre .road levels

Level one inputs are quoted prics unadjusted Inactive markets for

identical assets or liabilities the Company las the ability to access

Level two inus are inputs othetan quoted prices iuded within

level one that are observable for te asset or liability eiter directly

or indirectly

Level thee inputs are unobsŁrvblŁ lnp.I -foth ast or iiabiiity and

rely onthanagement own that market

partic1pats would use in pricing the asset or liailit

Th arrying Æmount5 faset ai lIbUIties the balance sheet

apprxithatŒ fair

NET CAPITAL REQUIREMENTS

1he Côrpany is ibjØctto thŒecuTr adExchage Cmmissio Uniform

Net Caitai Rule rule iS3-1 lóleiEØtheinainteance cf minimum

et capital andreuirŁs thtthe atiof egate indebtedness to net

capital both as defined shall not exceed 15 to tMach 3i 2013
the Company had net capital of $42093 which was $37093 in excess of its

required net capital of $5000 The Companys net capital rat.o was 0.2

to

Càtild

-8



FIRST RESEARCH FINANCEU INCORPORATED

NOTES TO FINANCIAL STATEMENTS ICONTINUETh

VEAR DEMARGL312O13

RELATED PARTY TRANSACI1ONS

The Cmpany has isirg agee for the use

of oflce space This leasing agreement requires the Company to pay the

property taces or the re1ated prqperty rent The propeity taxes were

$625 for the year ended March 31 2013

An officer of the Cjupany provides monthly accounting services to the

Company This individual was paid $6314 in accounting fees during the

year ended March 31 2013

-9
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JEPENDENT AUDITORS REPQRTOF SUPPLEMENTARY INFORMATION

-i
REqUIRED BY RULE 17a-S OF TUESECIJRJTIES ANT EXCHANCE COMMISSION

BOARD OF Dl RECTORS
FIRST RESEARCH FiNANCE INCORPORATED
DALLAS TEXAS

We have audited the accompanying financial statements of FIRSTRESEARCII

FINANCEJNCORPORATEDas of and or the year ended March 31 2013 and our

report thereon dated 1ay 20 2013 which expressed an unqualified opinion

on those financial statements appears in preceding section of this

report Our audit was conducted for the purpose of forming an opinion on

the financial statements taken as whole The information contained in

Schedules and II is presented for purposes of additional analysis and is

not required part of the basic financial statements but is supplementary
informaton required by rule 17A-5 under the Securities and xchange act of

19.34 Such information is the responsibility of management and was derived

from and relates drectly to the underlying accounting arid other records

used to prepare the financial statements The information has been

subjected to the audJting procedures applied in the audit of the basic

financial statenents and certain additional procedures includIng comparing

and reconciling such information directly to the underlying accounting and

other records used to prepare the financial statements or to the financial

statenents themselves and other additional procedures in accordance with

auditing standards generally accepted in the Jnited States of America In

our opinion the information is fairly stated in all material respects in

relation the financial statements as whole

iindricks rave and Assodales LLP

May 20 2013

uJmi iea Joeithj



_________

____ ______
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See n4qendert Aidfr RFar iaryTfortIn

Schedule

COMPUTATION OF NET CAPITAL

Total stockholders equity quallfied for net capital

Add
Other deductions or ailowae credits

Total capital and ai1oab1e subordinated liabilities

Deductions and/or charges
Nor-A11owab1e assets

Net capital before Iiaircuts on securities positions

Uaircuts on securities computed %here applicable
pursuant to rule l5c3lf

Net Capital

Aggregated itidebtednes

42884

-0
42884

-0
42884

791

$_._429

Coitinve

-11
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Scheduki

FIRST RESZAR CE INOORPORATE

__________ TAT UBER RU4
OF TILE SECWR1TIES AND COMMISSiON CONT1NUED1

2i

See 4ndcpendeotAudi i4MrtQn SüppIensentry Infonnatiol

COMPUTATION OF BASiC NET CAPITAIJ REQUIREMENT
.1

Minimun net capital required 2/3% of total

aggregate indebtedness-- rJ
Minimurr dollar net capital requirmntofL4

reporting broker or dealer

Net capital requirement greater of above two

rtiniurn requirement amounts

r-

Net capital In excess of required minimum

Excess net capital at 1000%

Ratio àf aggregate indebtedness to net capital

RECONCiLIATION WITH COMPANYS COMPUTATION

Net capital as reported in copnyss Part II

Dnaudited Focus report

Audit adjustments

NET CAPITAL

_-__-_

$_ 3-1

11
______L_ --

0.19 to

42093

0--

12



Schedule II

FIRST RESEARCH INCOORATED

COMPUTATIONFOR DETERMINATk3N OQ SERVLREOUIRMENTS UNDER RULE 15c3-3

çff THE SECURITIES1MDJUANGE CMMISS1ON

MAkC 3L Z313

See Independent Miditor Rcw Snppemeiery normfttion

EXEMPTIVE PROVSONS

The Company has claimed an exemption from u1e 15c3-3 under section

ii in which all customer trarsactions are cleared through other

broker-dealers on fully disclosed basis

Companys clearing firm 3outhwest Securities Inc

-13-



FiRST RISEARCH FINANCE INCORPORATED

REPORT PURSUANT TO RULE 1Th-3d

VEAR ENDED MARCH 31 213
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INDEFENDT AUDrTOR$ORTAJ1NTIL
STRUCFURE REO1JIREI BY SECRULE /5

BOARD OF DiRECTORS
FIRST RESEARCH FINANCE INCORPORATED

DALLAS TEXAS

in planning ard performing our audit ot the financial statements and supplemental schedules of HRST

RESEARCH FINAICEI INCORPO1ATED for thc year ended March 31 2013 coniderecJ its jnternal

control inckidmg control procedures for safe-guarding cecuriftes in order to determine our auditing procedures

for the purpose of1expressing our opinion on the ftnancial statements and not to provide assurance on the internal

control

Also as required bynilØ the Secunties and Exchange Commission SEC we had made

study of the practice and procedures followcd by the Company including tests of such practices and procedures

that considered relevant to the objectives stated in ru 17a-5g in making the periodic computations of

aggregate indebtedness and net capital under rule V7a.ial and for determining compliance wHh the

exemptive provisions of rule 5c3-3 Because the Company does not cern SCCUL1tLCS accounts for customers or

perform custodial functions relating to customer secuitles thu not eview the practices and procedures

followed by the Company in any of the following

Making quarterly securities exeminations couns vcrificaio.ns and coin parisons and recordation

of differences required byrute 17a-13

Complying with the requirements for prompt paymen fpr securities under Section of ederal

Reserve Rculation -1 the Bcard of Governors of the cderal Reserve System

Obtaining and maintaining physical possession or control of all fully paid and excess margin

securities of customer as equired by Rule 5c3-3

Tl nanigrnt of the Cmpazy is responsible for establishing and maintaining internal control and the

practices
and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates and

judgments by management are required to assess the expected benefits and related costs of confro1 and of the

practiecs and procedures referred to in the preceding paragraph and to assess whether those practices and

procedures can be expected to achieve the SECs above-mentioned objectives

fw/nrr .1 qcthn L7fl/ ay
o/ //



PAGE2
1NDEP4DENT AUDflORS REPORT ON WTRN1 CONTROl

STRUC1URE REQUIRED DY SECRULE 170

Two of the objectives of internal control and the practices and rocedtres arc oprcsiide mnagement with

rŁable but not absolute assurance that assets for which the Company hasresponsibiflty are safeguarded against

loss from unauthorized usc or disposition and that transactions are eKecuted in accordance with mariagements

authorization anj reçordcd pIlçi
of fancia1 statements in couformity with accounting

principles generally acôeptdirfthUriiti -fla-5g lists additional objectives of the

practices and proeedurcs listed itj thç pieedin pazapb..

Because of inherent limitations in internal control or the practices and procedures referred to above error or

fraud may occur and not be detected Also projection of any evaluation of then .19
fi4ure periods is subject to the

risk that they ma become inadequate because of changs in conditions orthtth ffecnes of thetr design arid

operation may deteriorate

Our consideration of.irnernal control would not necessarily displose all matters in internal control that might

be material weaknesses under standards estiblished the Mnercan Institute of Certified Pultc Accountants

material weakness is condition in which the design or ojeratioi orone or more df the internal control components

does not reduce to relatv clv low kvel the risk thai rnisstaterrent.s
caused by errors br fraud amoums that would

be material in relation ihc financial statenntsbeingauted thay Occur and not be detected withiii timelyperiod

by employees in the normal course of performing their assigned functions However we noted no matters involving

internal control including control activities for safeguarding seciiritics that ye consider tobe material aknesses as

defined rbove

We understand that practiçes arid pmcedus that .cothpish the objeui.es referred to in the second

paragraph of this report are considered ty the ECtobe adequafe for its purjioses in accordance with the Securities

exchange Act of l934 and related reguatlons andthat ticend edtfrS thadont accomplish such

objecives in all material respects iricale n1aterJi1 deuy foi such purposed tadd onttkis Understanding and

on our study we believe that the Companys practices and jroeduteswer àdeuatc ai March31 2013 to meet the

ComzuIssions objectives

This report is intended solely for the information and ue 6fthe Board of Dires.rnanagement the SEC

the Financial lndustiy Rcgulatory Authority FINRAJ the New York Stock Exchange and other regulatonyagencies

which rely on Rule 17a-5g undet tt ecurthc-i Eang A.Apf934 tn thiç regulation ofjegstcred brokers and

dealers and not intended to be aiyoncrthhtese speiflc pàrtics

He ck$ GmvaG4and.AsöcIcta$1 LLP

May20 2013


