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A. REGISTRANT IDENTIFICATION

NAME OF BROKEK-DEALER: 1 | .
FIRST RESEARCH FINANCE, INCORPORATED . - = =+ &

ADDRESS OF PRINCIPAL FLACE OF BUSINESS: (Do not wse F.O. Box No.)

4318 OVE ,
O\m sadl Sirect)
DALLAS TEXAS 75287
(Ohy) (Sae) T

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
ALAN LAWRENCE __972-535-8994

(Ares Code - Thephons Na)

B. ACCOUNTANT IDENTIFICATION -
INDEPENDENT PUBLIC AcooilN'rAm Wheor eploion b conlundin fl Reporrs e
_ 75080
g Ceo)
ertified Public Actenstant ’
O Pablic Aceonntant

Acconntant aut residest in United Staies or any of iy peeseasions

. # Claim for exemption from che requirement thut the annual report bs covered by the opision of na Mp.darp&lcmunmunm
be supported by w statement of facty and circumatances relied ox as the basis for the cxcmption. See section 240.170-3¢e)(2)
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OATH OR AFFIRMATION

s T TR Ao TV S ,
1, ALAN LAWRENCE, swear (or affirm) thaf, to the best of my knowledge and belief the
accompanying financial statements and suppsrting schedules: pertaining to the firm of FIRST
RESEARCH FINANCE, INCORPORATED as of MARCH 31, 2013, are true and eorreet. I further
swear (or affirm) neither the company nor apy pavtner; proprietor, principal officer or dircctor has

proprietary intcrest in any account solely as that of a customer, except as follows:

Lay o oem ¥ Y
R ¥

0'""0*“ ELLEN D. ELLIS *
:P’* »} Notary Public
‘ o) ) STATE OF TEXAS ‘ Sigmm“.e
T My Comm.’Exp. 11-19-14 . A,
,’XT Seta Yuoagpt :: t — ‘Pﬂ;&DENT
o | TITLE

e . oy )
% i ¢ P L i i

This report** contains (check all applicable boxes):

(a) Facing page.

(h) Statement of Financial Condition. -

(¢) Statement of Income (Loss). L

(@) Statement of Chunges in Financial Condition. / ,,

(e) Statement of Changes in Steckhblder’s Equity or Pai;h}pq’ or Sole Proprictor’s

“i - Capital. e T A A o

() Statement of Cbange in Lisbilities Subordinsted to Claims of Creditors.

(g Computstion of Net Capital. o

(k) Computation for Determination of Rescrve Reqairements Pursuant of Rulc 15¢3-3. .

(i) . Information Relating to the Possession or control Reguirements Under Rule 15¢3-3.

(i) A Reconcilistion, including appropriate cxplanation, of the Computation of Net
Capital Under Rule 15¢3-1 and the' (‘om?uhdou“f?r Determination of tlie Reserve
Requirements Under Exhibit A of Rule 18¢3-3." "~~~ e

(k} A Reconciliation betwecn the audited and tnaudited Statements of Financial Condition
with respect to methods of conselidstion.

(). ;. An Oath of Affirmation. = Lt

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have
existed since the date of the previous audit.

(0) Independent Auditors’ Report on Internal Accounting Contro).

XK

X OOK X OCXKXIX

«* For conditions of confidential treatment of certain portions of this filing, see section
140.17a-5(eX3).
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INDEPENDENT AUDITORS’ REPORT

BOARD OF DIRECTORS
FIRST RESEARCH FINANCE, INCORPORATED
DALLAS, TEXAS

We have audited the accompanying statement o¢f financial
condition cf FIRST RESEARCH FINANCE, INCORPORATED zas cof March 31,
2013, and the related statements of income, <c¢hanges in
stockhelder's equity, changes in liabilities subordinated to claims
of general creditors, and cash flows for the year then ended..
These financial statements are the responsibility of the Company's
management. Our responsibility is to expreas an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards
generally accepted in +the United States cof America. Those
standards require chat we plan and perform the audit to obtain
reascnable assurance arcout whether the financial statements  are -
free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit alsc includes assessing the
accounting principles used and significant estimates made by
management, as well as evaluating the coverall financial statement
‘presentacion. We believe that our audit provides a zreasonable
basis for our opinion.

In our opinien, the financial statements referred to above
present fairly, in all matverial respects, the financial position of
FIRST RESEARCH FINANCE, INCORPORATED as of March 31, 2013, and the
results of its operations and its cash flows fecr the year then
ended in conformity with accounting principles generally accepted

in the Ynited States cf America.
W/‘g

Hendricks, Graves and Associates, LLP

May 20, 2013

Yrpibers Armerican Fsidide ond Texes Jutiely

of Corggpod Fabillc Accourtanls



FIRST RESEARCH FINANCE, lNC()RPORATED 4
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STATEMENT OF 'F[NAN Tl

co

FR Y

" MARCH 3 2513

ASSETS

e VI YL
Cash ’ ) ’ - . S 39,538

Commissions receivable TI

. . . . . LT 4 b b e v, . s
Deposit with clearing organization 17 &t Foh iy o 11, 404

el T it el "& et LA T AP i
LIABILITIES AND STOCKHOLDEWS E R
: A JE RN R S RN

CURRENT LIABILITIES: '~ °  ~  2¢ . 72 0 o w0 RERRS
Accounts Payable N L A P R - IR B o0 I SR T
Commissicons nayab’ P 2 eET AT SR SN cEL Lo TG,"OIB e
Accrued expenses e A A T L R A § . X* ALt A

I . Eonnres o tLer o R : DV
Totalcurrentlubmbeg T T Ty T s 8,117

oo OSSR RN VIR N CF L TALCe
STOCKHOLDER'SEQUITY- o etla s e e e
Common stock, 3,000 shares. of 5, 01 Ltema e g T tese Cn
par value aut,horlzed and 988- . . .. - SRR IS SRS S
shares issued and outstandxng &t s o 210 - A
Retained, earnlngs I T T _ o 42 814 :

S Lol KO I o) . & . R R
Tohlntdekholder‘sequity RO S SR N S PR s 242,884

R e 002

SR SN

The accompanying notes are an integral part of (he financisl statements.
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FIRST ' *

REVENUES:
Conmmissions
QOther

Totdl revenues

COSTS AND EXPENSES:

~~ IENT OF L ICOME

elioias MAKCEH 51,2613

Compensation and related costs -

Clearance costs

Professional services

Regulatory fees

Cthexr operating expenses

Total costs and expenscs

NET INCOME BEFORE PROVISION FOR INCOME TAXES

PROVISION FOR INCOME TAX

NET INCOME

$

* =3 Fit{ANCE; INCORPURATED

153,635

35,136

e ————

The acéom‘;xciying notes are bo integrel pavi of the financial statements.

-3-

s 188,771



L
wmam

STATEMENT OF C MGES Ih, 2 TO! “,J'('gQLDERﬁ EQUITY

- y i

FIRST RESEARCH FINANCE, INCQ?

COMMON RETAINED

STOCK EARNINGS TOTAL .
Balances at v
March 31, 2012 $ 10 $ 37,763 _ $ 37,713
Net income 5:,’1-{-1‘ Ty “‘LS' 17'1
Balances at o . IR
March 31,2013 . s 10 s__ 42,874, 5__42,884

’l‘he uocompanymg nom nr;g an integral pnrt of the linmcml staumenu
s PG feypeiat e ST

-4~



FIRST RESEARCH FINANCE, INCORPORATED
STATEMENT OF CHANGES N LIABILITIES SUBORDINATED

TO CLAIMS OF GENERAL CREDITORS

YEAR ENDED MARCH 31, 2013

Balance at March 31, 2012 $ . =0~
Increases e =0-
Decreases o -0-

Balance at March 31, 2013 $_______ =0=

The accompanying noles are an ,)ipggg‘rynlﬁ,pg‘r;tv of the Q.nuqial statements.

-5-



STATEMENT OF EASH FLOWS

. L W

© VeARENDERN

S R I

OPERATING ACTIVITIES:

Net incone

Adjustments to reconcile net income to net

cash provided by operating activities:

Changes in operating assets and liabkilities:

Decrease
Increase
- 'Decrease
Decrease
Decrease

in
in
in
in
in

commissions receivable
accounts payable
commissions payable
accrued expenses
income taxes payable

Net cash provided by operating activities

Cash at beginning of year

Cash at end of year

SUPPLEMENTAL INFORMATION:
Income taxes paid

5:17”1
67
115
{ 2;113) .
( 656)
(450
S 7,134
37,404
31"‘—_—":’:-.‘ 53._:_‘:.
$__ 1,038

“The accompanyikg notes are in iécgril part of the fiuaneial statements.
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FIRST RESTARCT” FINANCE, INCORPORATED

'NOTE

TQ FINAMCIAL STATEMENTS

COMPANY:

FIRST RESEARCH FINANCE INCORPORATED, incorporated vin. Septemher 1590,
is a member ¢of the Financial Industry -Regulatary.Authority (FINRA) and

 operates as a broker-dealer-in securities.. All customers' securities,

funds and accounts are processed and carrled by correspondent broker-

-dealers.: R T TR wornd o s e 2

SUMMARY OF SI GNIFICAN T ACCOU N I‘ ING POLIC[ES

l;l:”qustonlers Securlties ‘and Commodiﬁes - Trgﬂsa\.tions are recorded on a

‘settlement date basis with reldted comxsslon inceme and expenses
recorded on a <trade date basis., ‘' Sécurities and’ commodities
transactions of the Company are reccrded on a trade date basis.
2. Cash - The Company ‘considers all short-térm investments with an
original maturity of three months or less tc be cash.

" 3. Accounts’ Receivable - The L,on'pa y evalua*es the collectability of

accounts r;cellvab,le., Amounts considered unccllectable or dcubtful
of collect+on are w;it:;en qfﬁ and charged agalnst income when such
determinations are made

4. locome Taxes - Income taxes are provided, for, the tax effects of
transactions reponted in the financial st tatements and consist of
taxes currently-due, The Company incurs state franchise taxes,
which are, in part, based on certain income and expense items, and
the financial statements include a provision for . the. state tax
effect of Lransactions repcrted in the financial statements.

5. Useof Estimates-The preparation of financial .statements in conformity
with accounting principles generally acyepted in the United States
¢cf America requires management. to . make -estimates- and assumptions

o ,{. that affect the amounts -reported in the, financial statements and

. accompanying notes. - Actual _t:esults .ccyld differ  from these
.estimates.

(Gomdinved) .

-F~



D.

FIRST RESEARCH FINANCE/INCORPORATED

FAIR VALUES OF FINANCIAL INSTRUMENTS:

Fair Value Measurement -~ FASR . ASEI820: "défines " fa#r value, establishes a
framéwork for measuring fair-value;vand éstablishes a fair-value hierarchy
which pricritizes'the inputs:to valuation techniqies. Fair value is the
price that -would be “riaceived ito’ sell®an’ asset ‘or-paid to transfer a
liability in an orderly transaction between market participants at the
measurement date. A fair value measurement assumes that the transaction
to sell the assets or trangfer “thé:Liability "occurs in the principal
market for the asset or liability or, in the absence c¢f a principal

. market, the most advantageous market. Valpation techniques that are

consistent with the market,. income; or cost approach, as spec1f1ed by FASH

'ASC 820, are used tc measure fair. valug

,,,,,

The fair value hlerarchy priorltlzes the innurs to valuatlon techrniques

~used to measure fair value into three hroad levels: .

Level one inputé are guoted pricﬁé {ﬁhadju9£ed) in active markets for
1dcntlcal aSSets or llablllties the Compa Y has the dblllty to access.

" Level two JnDu 5" are 1nputs (other t"an quoted prlces 1*ciuded within

level one) ‘that are observable fof the asser or 1iab111ty, ult er directly
or indirectly.

Level three inputs are unobservable’ inpits fortheé asset’or liability and

rely on’ management’ s’ own assumptlons aoouE the . absumptlcns that market
partlcipan:s w0uld use 1“ ﬂrlclng the asset or llanillty

[ SRS UN NG <1l

The carry* g amounts cf asse*s and liab 111*1es wn *1e bala:ce sheet
'1’1““ Do

approximateé- fair valoe!: 5757 PoRaTLTET : !

NET CAPI’[‘AL REQU[RE]\{ENTS. - Vewoemey R ocrioptoa o, CISCR e

-»‘.:.~.1-

P [P

*rThe Compa 1y 'isc Subjéct to‘thc Securitles and’ ﬁxchange Cammlsolo" Uniform

Net Capital Rule (rule 15¢3- l), ‘whieh' Fequirgs ‘the’ fraintenance cf minimum

‘het capital and requires 2hat 'the ratid’ of adgregate indebtédness to net

capital, both as defined, shall not exceed 15 to 1. AU March .31, 2013,
the Company had net capital of $42,093 which was $37,093 in excess of its
required net capital of $5,000. The Company's net capital ratio was 0.2
to 1.

(ConfHided)

-8



FIRST RE§EARCH FINANCE, lNCORPORATED

/" "‘1'.“

 NOTES IQ EINANCIAL STATEMENTS 'CQNT!NUED[

YEAR ENDED- MAacna 2013

RELATED PARTY TRANSACTIONS:

The Company ‘has a' _easlng agreement with'tte!sole. 'shareholder for the use
of cffice space. This leasing agreement requires the Company to pay the
‘property taxés on the irélated prgperty 'as -tent, The property taxes were
$7,625 for the year ended March 31, 2013.

An officer of the Company provides monthly accounting services to the

Company. This individual was paid $6,314 in acccunting fees during the
year ended March 31, 2013. L. L
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INDEPENDENT AUDI.

R'S REPORT .-OF VSUP'PLEM'ENTARY.INFORMATION

BOARD OF DIRECTORS
FIRST RESEARCH FINANCE, INCORPORATED
DALLAS, TEXAS

We have audited the accompanying financial statements of FIRSTRESEARCH
FINANCE.INCORPORATED as of and for the year ended March 3], 2013 end our
report thereon dated May 20, 2013, which expressed an unqualified opinion
cn those financial statements, appears in a preceding section of this
repert. Our audit was conducted for the purpose cf forming an opinion on
the financial statements taken as a whcle. The information contained in
Schedules I and I1 is presented for purposes of additional analysis and is
not a required part of the basic financial statements, but is supplementary
information required by rule 17A-5 under the Securities and Exchange act of
1934. Such information is the responsibility of management and was derived
from and relates directly tc the underlying accounting and other records
used to prepare rthe financial statements. The information has been
subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and
other records used tc prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In
our opinicn, the information is fairly stated in all material respects in
relation the financial statements as a whole.

W / Q—Z/ P
Hendricks, Graves and Associates, LLP

May 20, 2013

 Mewnbiers Anercean Snsittare and s Jocity
of Certyfied Lchitbe Acconndants



Schedule 1
VWIRST RESEARCHFIU'Y" 7" INCCRPORATED

£ cUTATION QEHLT ~AF _ lRULE13¢%1

© OF THE SECURITIES .M 7" fATIGE COMMISSIOR "

MARTE 31 7713

(See Independent Avditnrg' Repait O Se_ lememtary Informastion.)

COMPUTATION OF NET CAPITAL:

Total stcckholder's equity qualified for net capital: $ 42,984

Add:

Other deductions cor allowablie credits -~ - . : ' . At
Total capital and allowable subordinated liabilities 42,884
Deductions and/or charges: Co . , o

‘Bon~Allowable assets R S

Net capital before haircuts on securities positions 42,884

Halrcuts on securities {computed, where applicable,

pursuant to rule 15c¢c3-1(£}) 791
Net Capital $_ 42,093
Aggregated indebtedness $__ 8,117

(Continued)

<11 -



Schedule 1

FIRST RESCARCF " NCE, INGORPORATED

: {See indcpendent :Auditc.s' KoportQn Supplementary Information.)

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT:
O PR
Minimum net capital required (€ 2/3% of *o*al
aggregate indebtedness)n i« tor Loriilou oy c R Lo 541

Minimum dollar net capital requirement-of [c'zwo! RS LANN

repcrting broker or dealer $_ . 5.000
O L U T B PO SRS SRS TNPR EREEI T
Net cgpital requirement {greater cf abcve two .z v i

minimum requirement amounts) S 215,000
RN T T ELT L} 3UTL2 o0 B U RS .
Net caolfal in excess of 'equ1red minimur $___ 37,083

SIS s T lgus sradw L SRR :

SR iy 1 e
Excess net capital at 1000% S, 41,2681
Ratio of aggregate indebtedness to net capital 0.19 to 1
: ‘ IR BTNk \
RECONCILIATION WITH COMPANY'S COMPUTATION:
Net capital, as reported in Company's Part II

{Unaudited) Focus report g 42,0983
Audit adjustments -0~
NET CAPITAL S 42,033

- 12—



Schedule 11

COMPUTATION FOR DETERMINATION O RESERVE. REQUIREMENTS UNDER RULE 15¢3-3

QF THE SECURITIES AND EXCHANGE COMMISSION
MARCE! 31, 2383

(See Independent Aucitors’ Repovt C .2 Supplemen‘ery information.)

EXEMPTIVE PROVTISIONS

The Company has claimed an excemption from Rule 15¢3-3 under section
(k} {2} (11}, in which all customer trarsactions are cleared through other
broker-dealers on a fully disclosed basis.

Company's clearing firm: Southwest Securities, Inc.

13-



FIRST RESEARCH FINANCE, INCORPORATED

REPORT PURSUANT TO RULE 172-5(d)

YEAR ENDED MARCH 31, 2613
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~ INDEPENDENT AUDHOJPQRT ON IN_JLNAL CONTROL
STRUCTURE REQUIRED BY SEC RULE {7a:5

' BOARD OF DIRECTORS |
" FIRST RESEARCH FINANCE, INCORPORATED
DALLAS, TEXAS

In plannmg and perfonnmg our audl' of thc financial statemcnts and supplcmcntal schedules of FIRST

RESEARCH FINANCE, INCORPORATED for the year cnded March 31, 2013, we considered its internal

control, mc!udmg eontrol procedures for safe-guardmg secuntlca, in order to determine our auditing procedures
_for the purpose of ¢ expressmg our opmxon on the fmam:lal staxcments and not to provide assurance on the internal
‘ comrol .

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we had made a

study of the practice and proccdures followed hy the Company including tests of such practices and proccdures

that we considered relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of

aggregate indebtedness and net capital under rule 1’7aw3(a\(l 1) and for detenmnmg compliancc with the

exemptive pmvxesons of rule 15¢3-3, Becausc the Company does not carry securitics accounts for customers or

perform custodnal funcrions relating to CUSIomer secu"stles, we did not 'ewew the practices and procedures
followed by, the Company in any ot thc frJllowmg

1. Making quarterly securities examinations, counts, verifications, and comn parisons and recordation
. of differences required by rule 17a-13. »

o2 Complymg with the reqwremenu for prompt p&ymen* for sccunnes under Section & of Pedeml
" Reserve Regulation T »f the Board of Govemors of the Federal Reserve System. o
3. Obtaining and maintaining physical possession or control of all fully paid and cxcess margin

' securities of customer as required by Rule [5¢3-3.

¢ The mansgensen of the Compauy is respansible for establishiag and maintaining internal control and the
practices and proeedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and relatcd costs of conirols and of the
practices and procedures referred to in the preccding paragraph and o assess whether those practices and
proceduses can be expected to achieve the SEC's above-mentioned objectives.

Memtbors Amerscon Fstaute ol Fes J()n'q/y

of Certghed Sbtic Accomntonts



PAGE 2 | P
INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL
STRUCTURE REQUIRED BY SEC RULE 17¢:% ™ - " * =

Two of thie objectives of internal control and the practices and procedures are to'provide management with
reasonable, but not absolute. assurance that assets for which the Company has responsibility are safeguarded against
loss from unauthorized usc or disposition and that transactions are executed in accordance with management's
authorization and recorded properly 1o permi q;g,pggpagxigg of financial statemients in conformity with accounting
principles generally’ acéepted in'the” Unifed States of Adierica. Rule-F7a-5(g) lists additional objectives of the
practiccs and proeedurcs listed in the preceding parggraph...

Because of inherent limitations in internal control or the practices and procedures referred to above, ermor or
fraud may occur and not be detected. Also, projection of any evaluation of them 0 future periods is subject to the
risk that they may becomc inadequate because of changes in conditions or that t’hcf‘ effecriveness of their design and
operation may dcteriorate. [ ' o o

Qur consideration of.internal control would not necessarily disclose all matters in internal controf that might
be material weaknesses under Standards established b, the Amnerican l?stltl.'ne of Ccrtlijéd Piiblic Accountants. A
R R R S N N S A R A P R S I R Y R A DN S LN R S ST
 material weakriess iS a condition'in which the design or operation of one or more'df the intemal control components
does not reduce 10 a rélatively 16w level the risk thay miSstatements caised by erros of fraid in amolunu’ that would
be material in relation & thi finaricial staterients being audited may 6ccir and not be detected within 2 timely period
by employees in the normal course of performing their assigned functions. However, we noted no matters involving
_internal control, inc‘ludip;:qqgtrpl activities for safeguarding securitics that we consider to be material weaknesses as
| dctinedla'bo\'vle, s [PRCE X PR RS AT TRt o 1 [ EO PRSI 24 B < LRI P2 ST IR OO PR ) BT VR RT3 TN
LRSI i

"' We understand ‘that practiges'and "jj‘rg‘qg’gdrifes that ad?érhpﬁ’ish the objectives feferred. 0 in'the second
peragraph of this feport are considered by'the SEC to be adequalé for its puppses in accordaice with the Securities
exchange Act of 1934 aiid ‘related ‘refulatfons, dhd that practices’ind pricedurds that do, ngt accomplish such
‘ objéctives in all material respects inditate a matetiaViniadeluady for such purposes. Based ofi this tiderstanding and
on our study, we believe that the Company's practices and ‘trodedutés were adequate 4t March 31, 2013, to meet the
Commission's objectives.

This report is intended solcly for the information and use 6f'the Board of Directors, hanagement, the SEC,
 the Financial Industry Regulatory Authority (FINRA), the New York Stock Exchange and other regulatory agencies
“which rély Sn Rulé 1 7a-5(g) indér the Securities Excharge At 1934 n théir tegulation of registcred brokers and

dealers and i$ tiot infended to Be used'by'dnyodé other mgﬂ*ﬁfcsé spetific parties. 77

SETTRIEN

RTERRRVT IO T - .
;an ‘ /M‘gym/
. Hondricks, Graves.and Asdoclates, LLP

May 20, 2013
co . L PR



