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INDEPENDENT AUDITORS REPORT ON FINANCIAL STATEMENTS
AN REOUTRED SUPPLEMENTARY INFORMATION

To the Board of Directors

Troy Investment Associates Inc

Boston Massachusetts

Report on the Financial Statements

We have audited the accompanying statement of financial condition of Troy Investment Associates Inc

the Company as of December 31 2012 and the related statements of income Changes in stockholders

equity and cash flows for the year then ended that you are filing pursuant to rule 7a-5 under the

Securities Exchange Act of 1934 and the related notes to the financial statements

Manaaements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these fmancial statements in

accordance with accounting principles generally accepted in the United States of America this includes

the design implementation and maintenance of internal control relevant to the preparation and fair

presentation of financial statements that are free from material misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to
express an opinion on these fmancial statements based on our audit We conducted

our audit in accordance with auditing standards generally accepted in the United States of America Those

standards require that we plan and perform the audit to obtain reasonable assurance about whether the

fmancial statements are free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statements The procedures selected depend on the auditors judgment including the assessment

of the risks of material misstatement of the financial statements whether due to fraud or error In making
those risk assessments the auditor considers internal control relevant to the Companys preparation and

fair presentation of the financial statements in order to design audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an audit on the effectiveness of the Companys
internal control Accordingly we express no such opinion An audit also includes evaluating the

appropriateness of accounting policies used and the reasonableness of significant accounting estimates

made by management as well as evaluating the overall presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our

audit opinion

Opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Troy Investment Associates Inc as of December 31 2012 and the results of its

operations and its cash flows for the year then ended in accordance with accounting principles generally

accepted in the United States of America
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Other Matter

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as

whole The information contained in the supplementary information is presented for purposes of

additional analysis and is not required part of the financial statements but is supplementary information

required by Rule 17a-5 under the Securities Exchange Act of 1934 Such information is the responsibility

of management and was derived from and relates directly to the underlying accounting and other records

used to
prepare

the financial statements The information in the supplementary infonnatio has been

subjected to the auditing procedures applied in the audit of the financial statements and certain additional

procedures including comparing and reconciling such information directly to the underlying accounting

and other records used to prepare the fmancial statements or to the financial statements themselves and

other additional procedures in accordance with auditing standards generally accepted in the United States

of America In our opinion the supplementary is fairly stated in all material respects in relation to the

financial statements taken as whole

MLBCPA LLP

Brewster Massachusetts

February 25 2013
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Certified Public Accountants Advisors
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INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17a-5g1 FOR BROKER-DItALER CLAINING

AN EXEMPTION FROM SEC RULE 15c3-3

To the Board of Directors

Troy Investment Associates Inc

Boston Massachusetts

In planning and performing our audit of the financial statements and supplemental schedules of TrOy
Investment Associates Inc the Company as of and for the

year
ended December 31 2012 in accordance

with auditing standards generally accepted in the United States of America we considered the Companys
internal control over financial reporting internal control as basis for designing our auditing procedures
for the purpose of expressing our opinion on the fmancial statements but not for the purpose of expressing
an opinion on the effectiveness of the Companys internal control Accordingly we do not

express an

opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-5 g1 of the Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by the Company including consideration of control

activities for safeguarding securities This study included tests of such practices and procedures that we
considered relevant to the objectives stated in Rule 17a-5g in making the periodic computations of

aggregate indebtedness or aggregate debits and net capital under Rule l7a-3al and for determining

compliance with the exemptive provisions of Rule 15c3-3 Because the Company does not carry securities

accounts for customers or perform custodial functions relating to customer securities we did not review

the practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and
recordation of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs above-mentioned objectives Two of the

objectives of internal control and the practices and procedures are to provide management with reasonable

but not absolute assurance that assets for which the Company has responsibility are safeguarded against

loss from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit preparation of financial statements in

conformity with generally accepted accounting principles Rule 17a-5 lists additional objectives of the

practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above error

or fraud may occur and not be detected Also projection of any evaluation of them to future periods is

subject to the risk that they may become inadequate because Of changes in conditions or that the

effectiveness of their design and operation may deteriorate

111

99 Longwater Circle Suite 200 Baystate Court 41 West Central Street

Norwell MA 02061 Brewster MA 02631 Natick MA 01760

781-871-5850 508-255-2240 508-650-0018



deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to prevent or

detect misstatements on timely basis signIcant deficiency is deficiency or combination of

deficiencies in internal control that is less severe than material weakness yet important enough to merit

attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control suchthat there is

reasonable possibility that material misstatement of the companys financial statements will not be

prevented or detect and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for safeguarding

securities that we consider to be material weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures as

described in the second paragraph of this report were adequate at December 31 2012 to meet the SECs

objectives

This
report is intended solely for the information and use of the Board of Directors management the

Securities and Exchange Commission the New York Stock Exchange Financial Industry Regulatory

Authority and other regulatory agencies which rely on Rule 7a-5g under the Securities Exchange Act of

1934 in their regulations of registered brokers and dealers and is not intended to be and should not be used

by anyone other than these specified parties

MLBCPA LLP

Brewster Massachusetts

February 25 2013

MLBCPALLP
Certified Public Accountants Advisors

www.mlbcpa.net
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TROY INVESTMENT ASSOCIATES INC
BOSTON MAS SACH

034872

STATEMENT OF FINANCIAL CONDITION

December 31 2012

ASSETS

Cash 189568
Accounts receivable 206970
Other current assets 3938

Total current assets 400476

Office furniture and equipment at cost less accumulated

depreciation of $60621 3177

Total assets 403.653

LIABILITIES AN STOCKHOLDERS EQUITY

Current liabilities

Accounts payable and accrued expenses 36799

Loan from shareholder 19228

Total liabilities 56027

Stockholders equity

Common stock 100 shares issued and outstanding 100

Retained earnings 351877
Accumulated other comprehensive income 4.351

Total stockholders equity 347626

Total liabilities and stockholders equity 403.653

The accompanying notes are an integral part of these financial statements



TROY INVESTMENT ASSOCIATES INC

BOSTON MASSACHUSETTS
034872

NOTES TO STATEMENT OF FINANCIAL CONDITION

December 31 2012

Note Organization and Summary of Significant Accounting Policies

Troy Investment Associates Inc the Company incorporated October 28 1988 continues the

investment placement business of Troy Investment Associates proprietorship formed at an earlier date

The Company is broker-dealer registered with the United States Securities and Exchange

Commission and Financial Industry Regulatory Authority FINRA member The Company is engaged

solely in investment banking activities as placement agent and marketing consultant and is not member

of securities exchange The Company has not received directly or indirectly or has it held funds or

securities for or has it owed funds or securities to customers and it has not carried accounts of or for

customers

The financial statements of the Company are prepared on the accrual basis of accounting Revenues

are recognized when fees are earned and expenses are recognized when goods are received and services are

rendered Clients reimburse the Company for certain expenses incurred on their behalf Such

reimbursements are reported in the accompanying statement of income as reduction of the related

expense Receivables are reported net of an allowance for doubtful accounts The allowance is based

upon managements estimate of the amount of the receivable that will actually be collected Fixed assets

are capitalized and depreciated over their estimated useful lives on straight-line basis

For purposes of the Statement of Cash Flows the Company has defmed cash equivalents as highly

liquid investments with original maturities of less than ninety days that are not held for sale in the

ordinary course of business

The preparation of financial statements in conformity with accounting principles generally accepted

in the United States of America requires management to make estimates and assumptions that affect the

reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of

the financial statements and the reported amounts of revenue and expenditures during the reporting period

Actual results will differ from those estimates

Note Taxes

Effective December 1988 the Companys stockholders elected to be taxed under the provisions

of subchapter of the Internal Revenue Code Under these provisions the Company does not pay

corporate level income tax on its taxable income Instead each stockholder is responsible for their

respective share of taxable income As of December 31 2012 the
years 2012 2011 and 2010 were still

open for examination by the authorities

Note Commitment

The Companys lease term for its Boston office
space

ended on June 30 2010 The Company
continues to rent this

space as tenant at will During 2012 the basic monthly rent was $2538 plus

allowances for operating expenses and taxes



TROY INVESTMENT ASSOCIATES INC
BOSTON MASSACHUSETTS

034872

NOTES TO STATEMENT OF FINANCIAL CONDITION

December 31 2012

Note Pension Plans

The Company has 401k retirement plan in which all full-time employees meeting the criteria in

the plan may participate All employees may contribute up to the maximum percentage as allowed per the

plan each pay period The Company may also contribute within limits established by the plan and Internal

Revenue Service regulations The company did not make any contributions during 2012

The Company had qualified noncontributory defined-benefit retirement plan covering

substantially all of its employees This plan was terminated as of May 31 2012

Note Net Capital ReQuirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule

SEC Rule 5c3-1 which requires the maintenance of minimum net capital and requires that the ratio of

aggregate indebtedness to net capital both as defined shall not exceed 15 to and the rule of the

applicable exchange also provides that equity capital may not be withdrawn or cash dividends paid if the

resulting net capital ratio would exceed 10 to At December 31 2012 the Company had net capital of

$133541 which was $128541 in excess of its required net capital of $5000 The Companys net capital

ratio was 0.42to

Note Concentrations

At December 31 2012 97% of the Companys receivable balance is due from one client For the

year ended December31 2012 100% of the revenues reported were from one client

Note Subsequent Events

The Companys management has evaluated all subsequent events through February 25 2013 the

date the financial statements were available to be issued


