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INDEPENDENT AUDITORS REPORT

To the Board of Directors of

Premier Securities of America Inc

Atlanta Georgia

We have audited the accompanying balance sheet of Premier Securities of America Inc as of

January 31 2013 and the related statements of operations stockholders equity and cash flows

for the year then ended and the related notes to the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements

in accordance with accounting principles generally accepted in the United States of America this

includes the design implementation and maintenance of internal control relevant to the

preparation and fair presentation of financial statements that are free from material misstatement

whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We
conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statements The procedures selected depend on the auditors

judgment including the assessment of the risks of material misstatement of the financial

statements whether due to fraud or error In making those risk assessments the auditor considers

internal control relevant to the entitys preparation and fair presentation of the financial

statements in order to design audit procedures that are appropriate in the circumstances but not

for the purpose of expressing an opinion on the effectiveness of the entitys internal control

Accordingly we express no such opinion An audit also includes evaluating the appropriateness

of accounting policies used and the reasonableness of significant accounting estimates made by

management as well as evaluating the overall presentation of the financial statements
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide

basis for our audit opinion

Opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of Premier Securities of America Inc as of January 31 2013 and the

results of its operations and its cash flows for the year then ended in conformity with accounting

principles generally accepted in the United States of America

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as

whole The information included in the supplementary schedules is presented for purposes of

additional analysis and is not required part of the financial statements but is supplementary

information required by Rule 7a-5 under Securities Exchange Act of 1934 Such information is

the responsibility of management and was derived from and relates directly to the underlying

accounting and other records used to prepare the financial statements The information has been

subjected to the auditing procedures applied in the audit of the financial statements and certain

additional procedures including comparing and reconciling such information directly to the

underlying accounting and other records used to prepare the financial statements or to the

financial statements themselves and other additional procedures in accordance with auditing

standards generally accepted in the United States of America In our opinion the information is

fairly stated in all material respects in relation to the financial statements as whole

ueLC
WARREN AVERETT LLC

March 25 2013

Atlanta Georgia



PREMIER SECURITIES OF AMERICA INC

BALANCE SHEET

January 31 2013

ASSETS

Current Assets

Cash 100779

Prepaid expense 916

Deferred income tax asset 3143

Refundable income taxes 569

Other current assets 664

TOTAL CURRENT ASSETS 106071

Property and Equipment

Furniture and office equipment 51725

Accumulated depreciation 51725

TOTAL PROPERTY AND EQUIPMENT

TOTAL ASSETS 106071

STOCKHOLDERS EQUITY

Common stock par value $.01 per share 25000 shares authorized

10000 shares issued and outstanding 100

Additional paid-in capital 145625

Accumulated deficit 39654

TOTAL STOCKHOLDERS EQUITY 106071

See accompanying notes



PREMIER SECURITIES OF AMERICA INC

STATEMENT OF OPERATIONS

For the Year Ended January 31 2013

Revenues

Fees

Interest income net

TOTAL REVENUES

Commission Expense

Operating Expenses

Professional fees

Licenses and permits

Bad debt expense

Insurance

Bank service charges

TOTAL OPERATING EXPENSES

Income Before Income Taxes

Income Tax Provision

NET INCOME

32326

70

32396

16407

8024

4203

774

587

49

13637

2352

425

1.927

See accompanying notes



PREMIER SECURITIES OF AMERICA INC

STATEMENT OF STOCKHOLDERS EQUITY

For the Year Ended January 31 2013

Additional

Common Paid-In Accumulated

Stock Capital Deficit Total

Balance at beginning of year 100 145625 41581 104144

Net income 1927 1927

Balance at end of year 100 145.625 39.654 106.071

See accompanying notes



PREMIER SECURITIES OF AMERICA INC

STATEMENT OF CASH FLOWS

For the Year Ended January 31 2013

Cash Flows from Operating Activities

Net income 1927

Adjustments to reconcile net income

to net cash provided by operating activities

Deferred income tax provision 425

Refundable income taxes 569
Prepaid expenses 620

NET CASH PROVIDED BY OPERATING ACTIVITIES 1163

NET INCREASE IN CASH 1163

Cash at Beginning of Year 99616

Cash at End of Year 100.779

Supplemental Cash Flow Disclosures

Income taxes paid 569

See accompanying notes



PREMIER SECURITIES OF AMERICA INC

NOTES TO FINANCIAL STATEMENTS

January 31 2013

NOTE 1SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business Premier Securities of America Inc the Company is Georgia Corporation

and wholly owned subsidiary of The Consortium Group LLC formed in February 2003 The

Company is involved in the sale of variable life insurance policies annuities and mutual funds

through network of registered agents The Company is registered with the Secretary of State of

Georgia Department of Securities pursuant to the Investment Advisors Act of 1940

Basis of Accounting The Company follows accounting standards set by the Financial

Accounting Standards Board FASB The FASB sets accounting principles generally accepted

in the United States of America GAAP

Cash and Cash Equivalents The Company considers all highly liquid financial instruments

having remaining maturity of three months or less when purchased to be cash equivalents

Property and Equipment Property and equipment are stated at cost Depreciation of property and

equipment is computed by the straight-line method over the assets estimated useful lives of five

years

Use of Estimates The preparation of financial statements in conformity with GAAP requires

management to make estimates and assumptions that affect the reported amounts of assets

liabilities and disclosure of contingent liabilities at the date of the financial statements and the

reported amounts of revenues and expenses during the reporting period Actual results could

differ from those estimates

Revenue Recognition Commission revenue and expense are recorded when the related insurance

premium is paid in accordance with guidance provided in U.S Securities and Exchange

Commission SEC Staff Accounting Bulletin SAB Topic 13 Management does not believe

that chargeback allowance is necessary based on the Companys history of contract

cancellations and the nature of their business

Income Taxes The Company accounts for income taxes in accordance with GAAP This

prescribes the use of the liability method whereby deferred tax asset and liability account

balances are determined based on differences between the financial reporting and tax bases of

assets and liabilities and are measured using the enacted rates and laws that will be in effect

when the differences are expected to reverse The Company provides valuation allowance if

necessary to reduce deferred tax assets to their estimated realizable value



PREMIER SECURITIES OF AMERICA INC

NOTES TO FINANCIAL STATEMENTS

January 31 2013

NOTE 1SUMMARY OF SIGNIFICANT ACCOUNTING POLICIESContinued

The Company accounts for uncertainty in income taxes by prescribing the minimumrecognition

threshold tax position is required to meet before being recognized in the financial statements

The Company utilizes two-step approach for evaluating tax positions Recognition occurs when

the Company concludes that tax position based solely on its technical merits is more likely

than not to be sustained upon examination Measurement is only addressed if recognition has

been satisfied Under measurement the tax benefit is measured at the largest amount of benefit

determined on cumulative probability basis that is more likely than not to be realized upon final

settlement The term more likely than not is interpreted to mean that the likelihood of

occurrence is greater than 50%

In the normal course of business the Company is subject to examination by the federal and state

taxing authorities Open periods for all returns are 2009 to 2012 The Company is not currently

under examination by any federal or state authority

Subsequent Events Management has evaluated subsequent events through the date of this report

which is the date the financial statements were available to be issued

NOTE 2INCOME TAXES

Deferred income taxes are provided for differences in timing of income and expense for financial

reporting and income tax purposes The Companys deferred income tax asset of $3143 at

January 31 2013 relates to net operating loss carryforwards Management does not believe that

valuation allowance is necessary

Significant components of the provision credit for income taxes are as follows for the year

ended January 31 2013

Current Deferred Total

Federal 295 295

State 130 130

0$ 425$ 425



PREMIER SECURITIES OF AMERICA INC

NOTES TO FINANCIAL STATEMENTS

January 31 2013

NOTE 2INCOME TAXESContinued

The Company has operating loss carryforwards for income tax purposes of approximately

$16100 that are available to offset future taxable income The carryforward will begin to expire

if unused beginning in 2026

NOTE 3NET CAPITAL REQUIREMENTS

The Company subject to the Securities and Exchange Commissions Uniform Net Capital Rule

Rule 15c3-1 which requires that the ratio of aggregate indebtedness to net capital both as

defined in the Rule shall not exceed one thousand percent of the Companys net capital and that

the Company shall at all times have and maintain net capital of not less than $5000 Net capital

and the related aggregate indebtedness to net capital ratio fluctuate on daily basis there was no

aggregate indebtedness at January 31 2013 and the net capital totaled $100779
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PREMIER SECURITIES OF AMERICA INC
Schedule

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

January 31 2013

Computation of Net Capital

Total stockholders equity 106071

Deduct non-allowable assets

Prepaid expenses 916
Deferred income tax asset 3143
Other current assets 1233

Net capital 100.779

Computation of Aggregate Indebtedness

Liabilities

Total aggregate indebtedness

Computation of Minimum Net Capital Requirement

Net capital 100779

Minimum net capital to be maintained

greater of $5000 or 62/3% of total

aggregate indebtedness of $0 5000

Net capital in excess of requirement 95.779

Percentage of aggregate indebtedness to net capital 0%

Pursuant to Rule 17a-5d4 no material differences were noted from the Companys

computation therefore reconciliation is not considered necessary

10



PREMIER SECURITIES OF AMERICA INC
Schedule II

OTHER INFORMATION

January 31 2013

The following statements and computations are not applicable at January 31 2013 and for the

year then ended and accordingly are not included herein

Statement of changes in liabilities subordinated to claims of creditors

Computation for determination of the reserve requirements pursuant to Rule 5c3 -3

Information relating to the possession or control requirements under Rule 15c3-3

Schedules of segregation requirements and funds in segregation pursuant to the

Commodity Exchange Act

The Company qualifies for exemption and above under subparagraph of Rule 5c3-3

11
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INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL

To the Board of Directors of

Premier Securities of America Inc

Atlanta Georgia

In planning and performing our audit of the financial statements and supplemental schedules of

Premier Securities of America Inc the Company as of and for the year ended January 31

2013 in accordance with auditing standards generally accepted in the United States of America

we considered the Companys internal control over financial reporting internal control as

basis for designing our audit procedures for the purpose of expressing our opinion on the

financial statements but not for the purpose of expressing and opinion on the effectiveness of the

Companys internal control Accordingly we do not express an opinion on the effectiveness of

the Companys internal control

Also as required by Rule 17a-5gl of the Securities and Exchange Commission SEC we
have made study of the practices and procedures followed by the Company including

consideration of control activities for the safeguarding securities This study included tests of

such practices and procedures that we considered relevant to the objectives stated in Rule 7a-

5g in making the periodic computations of aggregate indebtedness and net capital under Rule

7a-3a 11 and for determining compliance with the exemptive provisions of Rule 5c3 -3

specifically subparagraph kl Because the Company does not carry security accounts for

customers or perform custodial functions relating to customer securities we did not review the

practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

Obtaining and maintain physical possession or control of all fully paid and excess margin

securities of customers as required by Rule 15c3-3

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above-mentioned objectives Two of the objectives of internal control and the

7703961100 MAIN
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practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit preparation of financial statements

in conformity with generally accepted accounting principles Rule 7a-5g lists additional

objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to

above errors or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect misstatements on timely basis sign1Icant deficiency is deficiency or

combination of deficiencies in internal control that is less severe than material weakness yet

important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that

there is reasonable possibility that material misstatement of the Companys financial

statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and

second paragraphs and would not necessarily identify all deficiencies in internal control that

might be material weaknesses We did not identify any deficiencies in internal control and

control activities for safeguarding securities that we considered material weakness as defined

above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were

adequate at January 31 2013 to meet the SECs objectives

This report is intended solely for the use of the Board of Directors management the SEC and

other regulatory agencies which rely on Rule 7a-5g under the Securities Exchange Act of

1934 in their regulation of registered brokers and dealers and is not intended to be and should

not be used by anyone other than these specified parties

ue ii
WARREN AVERETT LLC

March 25 2013

Atlanta Georgia
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