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OATH OR AFFIRMATION

I, S’;\élff ~ ; M\/ o aﬂ , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial staitement and supporting schedules pertaining to the firm of
Fresr CHorgo LAdusins , iooc. , as
of ’Dﬁc i P 3 / ,20 /7 . ’, are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:
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PAMELA T. KUNDROTAS : Signature
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Title
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Not(ry Public

This report ** contains (check all applicable boxes):

B (a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. ;

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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MARVIN M. SIEGEL CPA P.C.

Certified Public Accountants
3330 Old Glenview Road, Suite 7
Wilmette, IL 60091
847-256-8355

To: The Board of Directors
Barrington, Illinois

Independent Auditor’s Report

I have audited the accompanying statement of financial condition of First Chicago
Adyvisors, Inc. (an Illinois corporation), as of December 31, 2012, and the related
statements of income, changes in financial condition, and statement changes in
stockholders equity for the year then ended that you are filing pursuant to Rule 17a-5
under the Securities Exchange Act of 1934. These financial statements are the
responsibility of the company’s management. My responsibility is to express an opinion
on these financial statements based on my audit.

I conducted my audit in accordance with audltmg standards generally accepted in the
United States of America. Those standards require that I plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates ma,de by management, as well as
evaluating the overall financial presentatlon I beheve that my audit provides a
reasonable basis for my opinion.

In my opinion, the financial statements referred to abcbve present fairly, in all material
respects, the financial posmon of First Chicago Advnqors, Inc., as of December 31, 2012,
and the results of its operations and its cash flows for the year then ended, in conforrmty
with accounting principles generally accepted in the Umted States of America.

My audit was conducted for the purpose of forming an opinion of the basic financial
statements taken as a whole. The supplementary information is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 of the Securities and Exchange
Commission. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and, in my dpumon, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

Wilmette, Illinois .
February 4, 2013 ‘ Certified Public Accountant




First Chicago Advisors, Inc.

Balance Sheet
As of December 31, 2012
ASSETS
CURRENT ASSETS
Cash in Checking

Harris Bank $ 96,852

UBS Money Market 70,397

Total Current Assets $ 167,249
FIXED ASSETS |

Computer 6,055

Accumulated Depreciation - Computer (5,744)

Equipment 2,467

Accumulated Depreciation - Equipment (2,467)

Total Fixed Assets - ' 311
OTHER ASSET - Security Deposit 4,363
TOTAL ASSETS $ 171,923

LIABILITIES AND EQUITY
CURRENT LIABILITIES

Accounts Payable $ 23435

Accrued Expenses 52,575

Total Current Liabilities $ 76,010
EQUITY

Common Stock 1,000

Additional Paid-In Capital 224,299

Retained Eamings (129,386)

TOTAL EQUITY 95,913
TOTAL LIABILITIES AND EQUITY $ 171,923

(See Independent Auditor's Report.)



First Chicago Advisors, Inc.

Statement of Income

Year Ended December 31, 2012

INCOME
Revenue

EXPENSES
Advertising and Marketing $ - 8,448
Auto Expenses 9,752
Bank Charges 65
Commissions 97,756
Computer Expenses 416
Depreciation Expense 208
Donation ‘ 2,000
Dues and Subscriptions 1,487
Education 455
Employee Benefits 10,960
Filing Fees 1,942
Insurance 1,410
Legal and Professional 60,331
Meals and Entertainment 1,847
Message Archiving and Database Expense 12,039
Miscellaneous 69
Office Supplies 2,783
Officer Salary 117,245
Other Salaries 18,000
Payroll Tax Expense 9,295
Pension Expense 29,500
Postage 313
Printing Expense 297
Rent 19,425
Telephone 9,846
Travel 5,083
Utilities 585

TOTAL EXPENSES

NET OPERATING PROFIT

OTHER INCOME
Interest, Dividends and Rebates 444

TOTAL OTHER INCOME

NET PROFIT FOR THE PERIOD

(See Independent Auditor's Report.)

$ 503,175
419,356
83,820

444

$ 84,264




First Chicago Advisors, Inc.
Statement of Changes in Financial Condition
Year Ended December 31, 2012

SOURCES OF CASH FLOW

Profit - Year Ended December 31, 2012

Decrease in Accounts Receivable 20,000
Depreciation 208
Increase in Accounts Payable and Accrued Expenses 64,425

Total Sources of Cash Flow

USES OF CASH FLOW
Increase in Other Assets 4,363
Increase in Shareholders Distribution 16,767

Total Uses of Cash Flow
Net Increase in Cash Flow

Beginning Cash - January 1, 2012

Ending Cash - December 31, 2012

(See Independent Auditor's Report.)

$

$
$

84,264

84,633
168,897

20,130

148,767
18,482

167,249



First Chicago Advisors, Inc.
Statement of Changes in Stockholders Equity
Year Ended December 31, 2012

Stockholders Equity - January 1, 2012 $ 27,416

Shareholder Distributions (15,767)
Profit - Year Ended December 31, 2012 84,264
Stockholders Equity - December 31, 2012 . ' $ 95!913

(See independent Auditor's Report.)



First Chicago Advisors, Inc.
Reconclliation of Unaudited to Audited Statements of Financlal Condition
Year Ended December 31, 2012

Stockholders Equity - Unaudited $ 131,067
Difference - Security Deposit (108)
Difference - Accrued Expenses (34,840) *
Depreciation (208)

Stockholders Equity - Audited $ 95!913

* Main reason for variance due to company's subsequent decision to make a retirement plan contribution.

(See Independent Auditor's Report.)



First Chicago Advisors, Inc.
32 Otis Road
Barrington, IL 60010

CRD #143137

Audited Net Capital Contribution as of December 21, 2012

Cash $ 96,852

Money Market Investments 70,397
Total Assets 171,923
Less Total Liabilities : 76,011
Net Worth 95,912
Less Non-Allowable Assets

Security Deposit 4,363

Computer . 311
Tentative Net Capital 91,238
Less Haircuts
Money Market Account (2.0%) 1,479
Net Capital $ 89,759
Minimum Net Capital Requirement 5,000
Excess Net Capital 84,759

(See Independent Auditor's Report.)



First Chicago Advisors, Inc.
Reconciliation of Computation of Net Capital
Under Rule 15¢3-1 and the Most Recently Filed Focus Report
Year Ended December 31, 2012

Net Capital as Reported on 12/31/12 Focus Report $ 126,077

Decrease in Audited Owners Equity - Rounded (36,634) *
Decrease in Non-Allowable Assets 316
Net Capital as Reported in FYE 2012 Audit Report , $ 89,759

* Main reason for variance due to company's subsequent decision to make a retirement plan contribution.

(See Independent Auditor's Report.)



MARVIN M. SIEGEL CPA P.C.
Certified Public Accountants
3330 Old Glenview Road, Suite 7
Wilmette, IL 60091
847-256-8355

To the Board of Directors:

In planning and performing my audit of the financial statements of First Chlcago
Advisors, Inc. (the Company), as of and for the year ended December 31, 2012, in
accordance with audit standards generally accepted in the United States of America, I
considered the Company’s internal control over financial reporting (internal control) as a
basis for designing my auditing procedures for the purpose of expressing my opinion on
the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, I do not express an
opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC),
I have made a study of the practices and procedures followed by the Company, including
consideration of control activities for safeguarding sedurmes This study included tests
of such practices and procedures that I considered relevant to the objectives stated in Rule
17a-5(g), in making the periodic computations of aggregate indebtedness and net capltal
under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions
of Rule 15¢3-3. Because the Company does not carry securities accounts for customers
or perform custodial functions relating to customer se¢unt1es I did not review the
practices and procedures followed by the Company m\any of the followmg (1) making
quarterly securities examinations, counts, verifications, and comparisons and recordation
of differences required by Rule 17a-13; and (2) com%mg with the requirements for
prompt payment for securities under Section 8 of Federal Reserve Regulation T of the
Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments ﬁy management are required to
assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph, and to assess whether those practices
and procedures can be expected to achieve the SEC’s Bﬁ{ove—mentioned objectives. Two
of the objectives of internal control and the practices and procedures are to provide
management with reasonable, but not absolute, assura#oe that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management’s
authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.



Because of inherent limitations in internal control and the practices and procedures
referred to above, error of fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become
inadequate because of the changes in conditions or that the effectiveness of their design
and operation may deteriorate.

A control deficiency exists when the design or operation of control does not allow
management or employees, in the normal course of performing their assigned function, to
prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the entity’s
ability to initiate, authorize, record, process or report financial data reliably in accordance
with generally accepted accounting principles such that there is more than a remote
likelihood that a misstatement of the entity’s ﬁnanc:al statements that is more than
inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant
deficiencies, that result in more than a remote likelihaod that a material misstatement of
the financial statements will not be prevented or detected by the entity’s internal control.

My consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily ldentlfy‘ all deficiencies in internal control
that might be material weaknesses. I did not identify | any deficiencies in internal control
and activities for safeguarding securities that I con81d¢r to be material weaknesses, as
defined above.

I understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its
purpose in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purp%ses. Based on this understanding
and on my study, I believe that the Company’s practices and procedures, as described in
the second paragraph of this report, were adequate at December 31, 2012, to meet the
SEC’s objectives. ‘ ‘

This report is intended solely for the information and use of management, the Securities
and Exchange Commission, the National Association of Securities Dealers, Inc., and
other regulatory agencies that rely on Rule 17a-5(g) upder the Securities Exchange Act of
1934 in their regulation of registered brokers and dealers, and is not intended to be and
should not be used by anyone other than these specified parties.

Wilmette, Illinois 7Q ~ Q

February 4, 2013 Cert{fied Public Accountant




Notes to Financial Statements
| December 31, 2012

Note 1: Organization and Nature of Business
The Company was formed on January 18, 2005, as a corporation under the laws of the
State of Illinois Act.

The terms of the Company is perpetual unless and until dissolved in accordance with the
provision of the member’s operating agreement.

The Company is registered as a nonclearing broker/dealer and was approved as a member
of the National Association of Securities Dealers, Inc. (NASD), in July 2007.

The Company was formed for the purpose of assisting in the'private placement of
securities, along with other securities business activities, such as mergers, acquisitions
and other corporate reorganization transactions including financial advisory services.

The Company is wholly owned by Steve Knoop.

Note 2: Summary of Significant Accounting Practices
A summary of the Company’s significant accounting policies applied in the preparation
of the accompanying financial statements follows:

Accrual basis of accounting. The Company uses the accrual basis of accounting.

Property and equipment. Property and equlpment 1tems are stated at cost and are
depreciated over their estimated useful lives using the stralght-lme depreciation method.

Income taxes. The Company has elected to be treated; as a subchapter S corporauon for
income tax purposes. Generally, any taxable income of a subchapter S corporation flows
through to the shareholder and is reported on personal income tax returns. ~

Statement of cash flows. For the purposes of the statefnent'of cash flows, the Company
considers only bank accounts to be cash equivalents.

Note 3: Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (SEC Rule 15¢3-1). Under this rule, the company is required to maintain
“net capital” equivalent to $5,000 or 6 2/3% of “aggrdgate indebtedness,” whichever is
greater, as these terms are defined.

Net capital and aggregate indebtedness change from day to day, but at December 31,
~ 2012, the Company had net capital requirements of $84,759. The net capital rule may
effectively restrict the payment of shareholder capital withdrawals.



Note 4: Employee Benefit Plan

The Company maintains a SEP IRA profit-sharing plan for all eligible employees.
Employees are eligible to participate in the plan if they are 21 years of age, employed as
regular full-time employees, and have completed 30 days of service.

Note 5: Subsequent Events
None.
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DESIGNATION OF ACCOUNTANT
(Notice Pursuant to Rule 17a-5(f)(2))

Broker or Dealer g'lﬂf - QCtheAco AL VisSoAS, Tne,
2002 IRD 0§ wod S TIA &7
Svite 2Zos™

ddess, | Clatrye, £ @ o¢ oG

Name:

Telephone: (Z/ L/?j @ —~0/ oo

SEC Registration Number: F-6FS 2F

FINRA Registration Number:
cro & 1433 F

Accounting Firm /”ﬂ-lr‘///d A, S ekt C //].

Name: P730 00 é)ét/(/ﬁdﬂ’ V24
g’/ f[ :?‘

wmz e, o 6007/

(Fr2) 256.£35 5
Accountant’s State Registration Number:

o¢ooo ST

Audit date covered by the Agreement:

Address:

Telephone:

(Month) (Day) (Year)

26(/"&{/ S 20/2-

The contractual commitment to conduct the broker's or dealer's annual audit - - (check
one)

() is for the annual audit only for the fiscal year ending 2 *

/bd is of a continuing nature providing for successive annual audits.

* if this commitment is not of a continuing nature, it will be
necessary to file this form each successive year.



Pursuant to Rule 17a-5(f)(2), the above person has been designated as the independent
public accountant for the above-mentioned broker or dealer. I understand that, pursuant
to SEC Rule 17a-5(f)(1) the Securities and Exchange Commission will not recognize: (a)
any person as a certified public accountant who is not duly registered in good standing as
such under the laws of his place of residence or principal office; or (b) any person as a
public accountant who is not in good standing and entitled to practice as such under the
laws of his place of residence or principal office. Lastly, I understand that should the
above-mentioned broker-dealer submit an audit by someone not recognized by the SEC
as set forth in Rule 17a-5(f)(1), FINRA may deem the audit of the broker-dealer to not

have been filed. /
Signature: 4 2 / %.;
e ST €. Koo

(By Firm's FINOP or President)

Title: /B/éﬁ 2fen Date: /ZS/ 3




: SECURITIES INVESTOR PROTECTION CORPORATION
' S|Pc_7 P.0. Box 92185 Washington, D.C. 20090-2185 ;
© (33-REV 7/10)

SIPC-7

(33-REV 7/10)

202-371-8300
General Assessment Reconciliation

: For the fiscal year ended 12/31/2012
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5: ) i

| . ' I Note: if any of the information shown on the
067528 FINRA DEC ; mailing label requires correction, please e-mail
FIRST CHICAGO ADVISORS INC  17*17 . any corrections to form@sipc.org and so
320TISRD . . indicate on the form filed.

Name and telephone number of person to
contact respecting this form.

| Sreve Ao op
(32 )73%. ere»

BARRINGTON IL 60010-5120

R ) PR, Lt e SN o i e e

2. A. General Assessment (item 2¢ from page 2) » ) g

B. Less payment made wif_h SI?C-G filed (exclude interest) ' N , : (

Date Paid : _
Less prior overpayment applied : [

Assessment balance due or (overpayment)

days at 20% per annum

Interest computed on late payment (see instruction E) for_

Total assessment balance and interest due (or overpayment carried forward) 8

o m m O O

PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above) $

H. Overpayment carried forward ' $( j : )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the-
person by whom it is executed represent thereby
that all information contained herein is true, correct
and complete.

vo Aelusocs Lo

gpor, n,'Partnershlp or other organization)

7 - {Authorized Signature)
%f«.;(m —

o ~ -~ .
Dated the 23 day of /Zb/’//hu/ ,20/ 3
v o - (Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form .
for a period of not less than 6 years, the latest 2 years In an easily accessible place.

e Dates: —_—_—

= Postmarked Received Reviewed

ad

E Calculations ———— Documentation Forward Copy
ec .

o Exceptions:

o=

on» Disposition of exceptions:



|
DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning 1/1/2012 '

and ending 12/31/2012

Eliminate cents

Item No. '
2a. Total revenue (FOCUS Line 12/Part IA Line 9, Code 4030) , $ S0 I_ [ '

2b. Additions: B .
(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and

predecessors not inciuded above.

(2) Net loss from principal transactions in securities in trading accounts.

(3) Net loss from prinéipal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

(5) Net loss from ménagerﬁént of or participation in the underwriting or distribution of securities.

(6)'Expens'e's other than advertising, printing, registration fees and legal fees deducted in determining net

profit from management of or participation in underwriting or distribution of securities.

{7) Net loss from securities in investment accounts.

Total additions . R Z
2¢. Deductions: e e e

(1) Revenues from the distribution of shares of a registered open end investment company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered to registered investment companies or insurance company separate
accounts, and from transactions in security futures products.

(2) Revenues from commodity transactions.

(3)'Commissions, floor broke.rage and clearance paid to other SIPC members in connaction with A . e
securities transactions. _ : A . - 7)% 75—"“

(4) Reimbursements for postage in connection with proxy solicitation.

(5) Net gain trom securities in investment accounts.

(6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and
(ii) Treasury bills, bankers acceptances or commercial paper that mature nine months or less
from issuance date. :

(7) Direct expenses of printing advertising and legal fees incurred in connectipn with other revenue
related to the securities business (revenue defined by Section 16(9)(L) of the Act).

(8) Other revenue not related either directly or Indiréctly to the securities business. .

(See ln;g:ti_on C): o ‘ 1 . '
“Dsors SRl s, KRAPC Exedigasrts 4S5
(Deductions in excess of $100,000 require documentation) e; MWM— ‘ . 7

(9) (i) Total interest and dividend expense (FOCUS Line 22/PART 1IA Line 13,
Code 4075 plus line 2b(4) above) but not in excess
of total interest and dividend income. $ ; ,

(ii) 40% of margin interest earned on customers securities
accounts {40% of FOCUS line 5, Code 3960).

Enter the greater of line (i) or (ii)

Total deductions 33 (75
. . 1z,

2d. SIPC Net Operating Revenues

@r.

2e. General Assessment @ .0025 ' $
o (to page 1, line 2.A.)



FIRST CHICAGO ADVISORS, INC.

200 W. Madison Street
Suite 2650
Chicago, IL. 60606

(312) 739-0100

December 31, 2012

To whom it may concern:

First Chicago Advisors is not subject to Reserve Requirements as it does not trade any securities or
have any customer accounts. Further, First Chicago AdVlSOl'S Inc. never receives any funds which
are not for its own account

Steven E. Knoop
/

President



