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OATH OR AFFIRMATION

Paul Sherba swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Loomis Sayles Distributors L.P as

of December 31 20 12 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

This report contains check all applicable boxes

Da
IIc

IIe
0f
IKI

0i
DQ

Signature

Financial Operations Principal

Title

Facing Page

Statement of Financial Condition ______________________________

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

El copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

DEBORAH DRoHE1
Notay Pubic

Commanwealh Mas3adlu$utts

My Canvcn Expires

Apr16 2018

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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Independent Auditors Report

To the Partners of Loomis Sayles Distributors L.P wholly-owned subsidiary of Loomis Sayles

Company LP

We have audited the accompanying financial statements of Loomis Sayles Distributors L.P which

comprise the statement of financial condition as of December 31 2012 and the related statements of

income changes in partners capital and cash flows for the year then ended

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements filed

pursuant to rule 17a-5 under the Securities Exchange Act of 1934 in accordance with accounting

principles generally accepted in the United States of America this includes the design

implementation and maintenance of internal control relevant to the preparation arid fair presentation

of financial statements that are free from material misstatement whether due to fraud or error

Auditors Responsibility

Our responsibifity is to express an opinion on the financial statements based on our audit We
conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures

in the financial statements The procedures selected depend on our judgment including the

assessment of the risks of material misstatement of the financial statements whether due to fraud or

error In maldng those risk assessments we consider internal control relevant to the Companys
preparation and fair presentation of the financial statements in order to design audit procedures that

are appropriate in the circumstances but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control Accordingly we express no such opinion An audit

also includes evaluating the appropriateness of accounting policies used and the reasonableness of

significant accounting estimates made by management as well as evaluating the overall presentation

of the financial statements We believe that the audit evidence we have obtained is sufficient and

appropriate to provide basis for our audit opinion

Opinion
In our opinion the financial statements referred to above present fairly in all material respects the

financial condition of Loomis Sayles Distributors L.P at December 31 2012 and the results of its

operations changes in partners capital and cash flows for the years then ended in accordance with

accounting principles generally accepted in the United States of America

PricewaterhouseCoopers LLP 125 High Street Boston MA 02110

6175305000 617530 5001 www.pwc.com/us
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Emphasis ofMatter

As described in Note to the financial statements the Class shares of the Loomis Sayles Investment

Grade Bond Fund were liquidated on January11 2012 therefore eliminating future 12b-1 revenue and

related distribution and service expenses as of that date

Other Matter

Our audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained in the schedule on page 14 is presented for the purpose of

additional analysis and is not required part of the financial statements but is supplementary
information required by rule ia- under the Securities Exchange Act of 1934 The information is the

responsibility of management and was derived from and relates directly to the underlying accounting

and other records used to prepare the financial statements The information has been subjected to the

auditing procedures applied in the audit of the financial statements and certain additional procedures

including comparing and reconciling such information directly to the underlying accounting and other

records used to prepare the financial statements or to the financial statements themselves and other

additional procedures in accordance with auditing standards generally accepted in the United States

of America In our opinion the information is fairly stated in all material respects in relation to the

basic financial statements taken as whole

Boston MA
February 27 2013



LOOMIS SAYLES DISTRIBUTORS L.P

wholly-owned subsidiary of

Loomis Sayles Company L.P

Statement of Financial Condition

December 31 2012

Assets

Cash and cash equivalents 159661

Investment in LoOmis Sayles affiliated

fund at fair value cost $1811960 1907510

Prepaid insurance 9586

Total assets 2076757

liabilities and Partners Capital

Accounts payable and accrued
expenses 24000

Total liabilities 24000

Partners Capital

Limited partner 2032229

General
partner 20528

Total partners capital 2052757

Total liabilities and partners capital 2076757

The accompanying notes are an integral

part of these financial statements



LOOMIS SAYLES DISTRIBUTORS L.P

wholly-owned subsidiary of

Loomis Sayles Company L.P

Statement of Income

For the year ended

December 31 2012

Income

Fee income from affiliated fund 4281

Dividend income from affiliated funds 151905

Total revenue 156186

Expenses

Insurance expense
204

Distribution and service expenses 4281

Professional fees 24000

Miscellaneous taxes registration fees 104797

Total
expenses

133282

Income from operations 22904

Change in unrealized depreciation on investments 27177

Net Loss 4273

The accompanying notes are an integral

part of these financial statements



LOOMIS SAYLES DISTRIBUTORS L.P

wholly-owned subsidiary of

Loomis Sayles Company L.P

Statement of Changes in Partner Capital

For the
year

ended

December 31 2012

Limited General

Partner Partner Total

Balance December 31 2011 2036460 20570 2057030

Net Loss year ended

December 31 2012 4231 42 4273

Balance December 31 2012 2032229 20528 2052757

The accompanying notes are an integral

part
of these financial statements



LOOMIS SAYLES DISTRIBUTORS L.P

wholly-owned subsidiary of

Loomis Sayles Company L.P

Statement of Cash Flows

For the
year

ended

December 31 2012

Cash flows from operating activities

Net Loss 4273

Adjustments to reconcile net income to net cash used

by operating activities

Increase in prepaid insurance 9586

Decrease in accounts payable and accrued
expenses 161711

Decrease in unrealized appreciation on investments 27177

Net cash used by operating activities 148393

Cash flows from investing activities

Purchase of Loomis Sayles affiliated mutual fund 151609

Net cash used by investing activities 151609

Cash flows from financing activities

Capital distributions to partners

Net cash used/provided by financing activities

Net decrease in cash and cash equivalents 300002

Cash and cash equivalents balance beginning of year 459663

Cash and cash equivalents balance end of
year 159661

The accompanying notes are an integral

part
of these financial statements



LOOMIS SAYLES DISTRIBUTORS L.P

wholly-owned subsidiary of

Loomis Sayles Company L.P

Notes to the Financial Statements

Organization

Loomis Sayles Distributors L.P LSDLP or the Company was the principal

distributor for certain Loomis Sayles Affiliated Mutual Fund and is registered as

broker-dealer with the United States Securities and Exchange Commission SEC and

is member of the Financial Industry Regulatory Authority FINRA LSDLP was

organized as Delaware limited partnership on July 23 1996 Loomis Sayles

Distributors Inc LSDJnc wholly-owned subsidiary of Loomis Sayles Company

L.P LSCLP is the General Partner and has 1% ownership interest in LSDLP

LSCLP is also the Limited Partner and has 99% ownership interest in the Company

LSCLP is wholly-owned by Natixis Global Asset Management LP NGAM L.P
which is wholly-owned by Natixis U.S Holdings Inc NUSHI

NGAM LP is part of Natixis Global Asset Management SA NGAM an

international asset management group based in Paris France that is owned by Natixis

SA CNatixis French investment banking and financial services firm Natixis owns

100% of NUSHI through its 15% direct ownership interest and 85% indirect ownership

interest via other wholly-owned affiliates induding Natixis Global Asset Management
SA Natixis is principally owned by BPCE Frances second largest banking group The

remaining approximately 28% of Natixis is publidy owned with shares listed on the

Euronext exchange in Paris BPCE is owned by banks comprising two autonomous and

complementary retail banking networks consisting of the Caisse dEpargne regional

savings
banks the Banque Populaire regional cooperative banks

The Board of Trustees of the Loomis Sayles Funds voted and approved on September

16 2011 to suspend the sale of Class shares of Loomis Sayles Investment Grade Bond

Fund effective no later than October 17 2011 By suspending the sale of the class

shares load fees were eliminated as revenue source as of this date

The Class shares of the Loomis Syles Investment Grade Bond Fund were liquidated

on January 11 2012 therefore eliminating future 12b-1 revenue and related distribution

and service expenses as of that date

Since there is no longer revenue associated with the Class shares LSCLP has provided

written commitment to the Company to support
its operating and regulatory capital

requirements through January 2014 if needed



LOOMIS SAYLES DISTRIBUTORL.P

wholly-owned subsidiary of

Loomis Sayles Company L.P

Notes to the Financial Statements continued

Significant Accounting Policies

Revenue Recognition

Fee income for administrative and distribution services was earned exclusively on the

class of the Loomis Sayles Investment Grade Bond Fund 12b-1 revenue that was

principally sold in Japan Revenue was based on percentage
of the classs

average daily

net assets and was collected on monthly basis

Distribution and Service Expenses

Distribution
expenses represent

fees paid to certain brokers for servicing and distributing

the class 12b-1 fees of the Loomis Sayles Investment Grade Bond Fund The 12b-1

fees were based on the
average net asset value of the class and were paid quarterly For

the year ended December 31 2012 the Company incurred $2854 in distribution

expenses

In addition the Company paid service fees to Natixis Asset Management Japan Co Ltd

an affiliate of Natixis Global Asset Management Participations which is wholly owned

by NGAM These fees were based on average net asset values of the class of shares

These fees were paid quarterly For the year ended December 31 2012 the Company
incurred $1427 in service fees

Income Taxes

No provision for federal income taxes is
necessary

in the financial statements of LSDLP

because as partnership it is not subject to federal income tax and the tax effect of its

activities accrues to the partners

Management has performed an analysis of LSDLPs tax positions taken on federal and

state tax returns that remain subject to examinations and has conduded that no

provisions for income tax are required Management is not aware of any events that are

reasonably possible to occur in the next twelve months that would result in the amounts

of any unrecognized tax benefits significantly increasing or decreasing fot LSDLP

However managements conclusions regarding tax positions taken may be subject to

review and adjustment at later date based on factors including but not limited to new

tax laws and accounting regulations and interpretations thereof



LOOMIS SAYLES DISTRIBUTORS LP
wholly-owned subsidiary of

Loomis Sayles Company L.P

Notes to the Financial Statements continued

Use of Estimates

The preparation of financial statements in conformity with accounting principles

generally accepted in the United States of America requires management to make

estimates and assumptions
that affect the reported amounts of assets and liabilities and

disclosure of
contingent assets and liabilities at the date of the financial statements and

the reporting amounts of revenues and
expenses during the reporting period Actual

results could differ from those estimates

Cash and Cash Equivalents

Cash of $15396 consists of bank depository account hdd at national bank and is

stated at cost plus accrued interest which approximates
fair value

Cash equivalents of $144265 consist of amounts invested in the Reich Tang Daily

Income Fund and the underlying investments are short term with original maturities of

90 days or less Due to the short-term nature of these investments the recorded

amounts approximate fair value Reich Tang is an affiliate of NGAM L.P

Investtnents

The investment is principally an investment in mutual fund sponsored by LSCLP This

investment is stated at fair value with unrealized gains and losses reported in the

statement of operations Realized gains and losses on the sale of this investment are

included in income currently and is determined using the specific-identification method

Fair Value Measurement

In accordance with accounting standards related to fair value measurement and

disclosures the Company has categorized the inputs
utilized in determining the value of

its assets and liabilities

The various inputs that may be used to determine the value of LSDLPs investments are

summarized in three broad levels The inputs or methodologies used for valuing

securities are not necessarily an indication of the risk associated with investing
in those

securities

Level quoted prices in active markets for identical investments

Level other significant observable inputs including quoted prices for similar

investments in active markets interest rates and yield curves prepayment speeds credit

risks etc and



LOOMIS SAYLES DISTRIBUTORS L.P

wholly-owned subsidiary of

Loomis Sayles Company L.P

Notes to the Financial Statements continued

Level significant unobservable inputs that are supported by little or no market

activity and that are significant to
determining

the fair value of investments

The following table summarizes LSDLPs investments as of December 31 2012 based

on the
inputs used to value them

Levell Level2 Level3

Fair Value Inputs Inputs Inputs

Investment in affiliated fund

Loomis Sayles Inflation

Protected Securities Fund 1907510 1907510

Cash equivalent

Reich Tang Daily

Income Fund 144265 144265

Total 2051775 2051775

There were no transfers between Level and Level from the
prior year

Transactions with Related Parties

LSDLP and LSCLP have an expense sharing agreement whereby LSDLP is responsible

for all its direct expenses incurred in pursuit of its business LSCLP will pay specified

LSDLP expenses such as salary and benefits bonuses occupancy and equipment

distribution costs system and telecommunication professional fees and other operating

expenses LSDLP has no obligation to reimburse or otherwise compensate LSCLP for

payment of these specified expenses nor will any of these
expenses

be apportioned back

to LSDLP Due to related party transactions the financial statements may not be

indicative of the financial position that would have existed or the results of operations or

cash flows that would have been attained if the Company operated as an unaffiliated

entity

Net Capital Requirement

LSDLP is subject to Rule 15c3-l Uniform Net Capital Rule under the United States

Securities and Exchange Act of 1934 whereby required net capital as defined shall not

be less than the
greater

of 2/3% of aggregate indebtedness or the minimum standards

as defined At December 31 2012 LSDLPs net capital as defined was $1878196

$1853196 in excess of its minimum required net capital of $25000 LSDLPs ratio of

aggregate indebtedness to net capital was 0.013 to at December 31 2012 LSCLP has

committed to fund operations in accordance with current funding needs of LSDLP

LSDLP is exempt from Rule 15c3-3 under paragraph k1 Because of this exemption

10



LOOMIS SAYLES DISTRIBUTORS L.P

wholly-owned subsidiary of

Loomis Sayles Company L.P

Notes to the Financial Statements continued

LSDLP has not included the schedules Computation for Determination of Reserve

Requirement Under Rule 15c3-3 or cInformation for Possession or Control

Requirements Under Rule 15c3-3

Investment in Loomis Sayles
Affiliated Fund

LSDLPs investment in the Loomis Sayles affiliated fund is recorded at fair value in

accordance with the securities industry practice and any changes
in the fair value of this

investment is included in the statement of operations
At December 31 2012 the fair

value and cost of this investment was $1907510 and $1811960 respectively

Guarantees

In the normal course of business the Company may enter into contracts and agreements

that contain number of representations and warranties which provide

indemnifications The maximum exposure to the Company under these arrangements is

unknown as this would involve future claims that may be against the Company that have

not yet occurred At December 31 2012 there were no asserted claims brought against

the Company

Subsequent Event

Management has evaluated the events and transactions that have occurred through

February 272013 the date the financial statements were issued

ii
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Report of Independent Auditors on

Internal Control Required By SEC Rule 17a-5

To the Partners of Loomis Sayles Distributors L.P

In planning and performing our audit of the financial statements of Loomis Sayles Distributors L.P

the Company as of and for the year ended December 31 2012 in accordance with auditing

standards generally accepted in the United States of America we considered the Companys internal

control over financial reporting internal control as basis for designing our auditing procedures for

the purpose of expressing our opinion on the financial statements but not for the purpose of

expressing an opinion on the effectiveness of the Companys internal control Accordingly we do not

express an opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commissionthe SEC we have

made study of the practices and procedures followed by the Company including consideration of

control activities for safeguarding securities This study included tests of such practices and

procedures that we considered relevant to the objectives stated in Rule 17a5g in making the periodic

computations of aggregate indebtedness and net capital under Rule 17a-3 iiand for determining

compliance with the exemptive provisions of Rule 15c3-3 Because the Company does not carry

securities accounts for customers or perform custodial functions relating to customer securities we
did not review the practices and procedures followed by the Company in any of the following

Maldng quarterly securities examinations counts verifications and comparisons and recordation

of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and

the practices and procedures referred to in the preceding paragraph In fulfilling this responsibility

estimates and judgments by management are required to assess the expected benefits and related

costs of controls and of the practices and procedures referred to in the preceding paragraph and to

assess whether those practices and procedures can be expected to achieve the SECs previously

mentioned objectives Two of the objectives of internal control and the practices and procedures are to

provide management with reasonable but not absolute assurance that assets for which the Company
has responsibility are safeguarded against loss from unauthorized use or disposition and that

transactions are executed in accordance with managements authorization and recorded properly to

permit the preparation of financial statements in conformity with generally accepted accounting

principles Rule 17a-5g lists additional objectives of the practices and procedures listed in the

preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above
error or fraud may occur and not be detected Also projection of any evaluation of them to future

periods is subject to the risk that they may become inadequate because of changes in conditions or

that the effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timelybasis signflcant deficiency is deficiency or combination of

deficiencies in internal control that is less severe than material weakness yet important enough to

merit attention by those charged with governance

PricewaterhouseCoopers LLP 125 High Street Boston MA 02110

617 530 5000 617 530 5001 www.pwc.com/us
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material weakness is deficiency or combination of deficiencies in internal control such that

there is reasonable possibility that material misstatement of the companys financial statements

will not be prevented or detected and corrected on timely basis Our consideration of internal

control was for the limited purpose described in the first and second paragraphs and would not

necessarily identify all deficiencies in internal control that might be material weaknesses We did not

identify any deficiencies in internal control and control activities for safeguarding securities that we
consider to be material weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with

the Securities Exchange Act of 1934 and related regulations and that practices and procedures that do

not accomplish such objectives in all material respects indicate material inadequacy for such

purposes Based on this understanding and on our study we believe that the Companys practices and

procedures as described in the second paragraph of this report were adequate at December 31 2012

to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management the

SEC Financial Industry Regulatory Authority FINRA and other regulatory agencies that rely on
Rule 17a-5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and

dealers and is not intended to be and should not be used by anyone other than these specified parties

February 272013
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LOOMIS SAYLES DISTRIBUTORS L.P

wholly-owned subsidiary
of

Loomis Sayles Company Li

SCHEDULE

Computation of Net Capital Under Rule 5c3-1

Of the Securities and Exchange Commission

As of December 31 2012

Net Capital

Total partners capital 2052757

Deductions

Haircut on investment in Loomis Sayles af1iated funds 174561

Net capital 1878196

Aggregate Indebtedness 24000

Computation of Basic Net Capital Requirement

Minimum net capital required 25000

greater of 62/3% of aggregate indebtedness or $25000

Net capital in excess of requirement 1853196

Ratio Aggregate indebtedness to net capital 0.013 to

Statement pursuant to paragraph d4 of Rule 17a-5 There are no material differences between

this computation of net capital and that filed by the company and included in its unaudited Part

11A FOCUS report as December 31 2012

14
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