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Robert Cooper Company CPA P.C

141 Jackson Blvd Suite 3100

Chicago Illinois 60604

312-322-2238

Facsimile 312-698-8722

REPORT OF INDEPENDENT PUBLIC ACCOUNTANT

To the Board of Directors

Marathon Financial Group Inc

Report on the Financial Statements

We have audited the accompanying financial statements of Marathon Financial Group Inc which comprise the

balance sheet as of December 31 2012 and the related statements of income changes in stockholders equity

and cash flows for the year then ended and the related notes to the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance

with accounting principles generally accepted in the United States of America this includes the design

implementation and maintenance of internal control relevant to the preparation and fair presentation of financial

statements that are free from material misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We conducted our

audit in accordance with auditing standards generally accepted in the United States of America Those standards

require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements

are free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statements The procedures selected depend on the auditors judgment including the assessment of the

risks of material misstatement of the financial statements whether due to fraud or error In making those risk

assessments the auditor considers internal control relevant to the entitys preparation and fair presentation of the

financial statements in order to design audit procedures that are appropriate in the circumstances but not for the

purpose
of expressing an opinion on the effectiveness of the entitys internal control Accordingly we express

no such opinion An audit also includes evaluating the appropriateness of accounting policies used and the

reasonableness of significant accounting estimates made by management as well as evaluating the overall

presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our audit

opinion

Opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial

position of Marathon Financial Group Inc as of December 31 2012 and the results of its operations and its

cash flows for the year then ended in accordance with accounting principles generally accepted in the United

States of America

Report on Other Legal and Regulatory Requirements

Our audit was conducted for the purpose of forming an opinion on the financial statements as whole The

supplementary information contained in Schedules II as required by Rule 7a-5 under the Securities Exchange

Act of 1934 is presented for purposes of additional analysis and is not required part of the financial statements

Such information is the responsibility of management and was derived from and relates directly to the



Marathon Financial Group Inc

February 18 2013

underlying accounting and other records used to prepare the fmancial statements The information has been

subjected to the auditing procedures applied in the audit of the financial statements and certain additional

procedures including comparing and reconciling such information directly to the underlying accounting and

other records used to prepare the financial statements or to the financial statements themselves and other

additional procedures in accordance with auditing standards generally accepted in the United States of America

In our opinion the information is fairly stated in all material respects in relation to the financial statements as

oop Co panyCPAç
February 182013

Chicago Illinois 60604



Assets

Cash and cash equivalents

Loan to shareholder

Prepaid asset

Total liabilities

Common Stock no par value

1000 shares authorized 500

issued and outstanding

Additional paid in capital

Retained earnings

Total Stockholders equity

Total liabilities and stockholders equity

Marathon Financial Group Inc

An Illinois Corporation

Statement of Financial Condition

As of December 31 2012

68121

1600

800

The accompanying notes are an integral part of these financial statements

Total assets

Liabilities

Management fee payable

70521

32975

32975

1000

1000

25546

37546

70521



Revenues

Service agreement and incentive fees

Expenses

Marathon Financial Group Inc

An Illinois Corporation

Statement of Income

For the year ending to December 31 2012

226134

Office
expense

Regulatory fee

Management fees

Commissions

5000

10468

120000

83125

Total expenses

State of Illinois replacement taxes

Net income for the year

218593

7541

The accompanying notes are an integral part of these financial statements

Total revenue 226134



Marathon Financial Group Inc

An Illinois Corporation

Statement of Changes in Stockholders Equity

For year ending December 31 2012

Net earnings from operations

Stockholders equity at December 31 2012

7.541

37546

The accompanying notes are an integral part of these financial statements

Stockholders equity at January 2012

Additional paid in capital

Dividends payable

30005



Marathon Financial Group Inc

An illinois Corporation

Statement of Cash Flows

For year ending December 31 2012

Cash flows from operating activities

Net loss

Depreciation and amortization

Adjustments to reconcile net income to net cash used in operating actives

Change in operating assets

Decrease in management fee

Change in security deposits

Decrease in payables

Decrease in prepaid asset

Net cash used in operating activities 5941

Cash flows from investing activities

Loan to shareholder -1600

Net cash used in investing activities

Cash flows from financing activities

Capital contribution

Dividends paid

Net cash provided by financing activities

Net Increase in cash and cash equivalents

Cash and cash equivalents beginning of the year

Cash and cash equivalents end of the year

-1600

5941

62180

68121

The accompanying notes are an integral part of these financial statements

7541



Marathon Financial Group Inc

An Illinois Corporation

Notes to the financial statements

For year ending December 31 2012

Organization

Marathon Financial Group Inc The Company was incorporated under the laws of the State of Illinois on

August 30 1996 Marathon Financial Group Inc is registered as broker-dealer with the Securities and

Exchange Commission and is member of FINRA Marathon Financial Group Inc was formed for the

primary purpose of engaging in the executing of securities transactions for others for commission The

firm does not receive directly or indirectly or hold funds or securities or owe funds or securities to
customers and does not carry accounts of or for customers nor trades for their own account

Significant Accounting Policies

Use of Estimates

The preparation of the financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect the reported amounts of assets and

liabilities the disclosure of contingent assets and liabilities at the date of the financial statements and the

reported amounts of revenue and expenses during the reporting period Actual results could differ from

those estimates

The Company is engaged in single line of business as broker in which they receive commissions from

the selling of limited partnership interests and trailing commissions from various mutual funds The

Company does not hold customer funds Nor do they engage in proprietary trading

Income Reco2nition

Commissions are recorded as earned

Cash Equivalents

The Company has defined cash equivalents as highly liquid investments with original maturities of less

than ninety days that are not held for sale in the ordinary course of business

Income Taxes

At December 31 2012 the Company had taxable income however has net operating loss carry forward

that would eliminate the current years income The statutory corporate federal rate for personal service

corporation is flat 35% The Illinois corporate rate is 7.3% of taxable income

Fair Value Measurements

Fair value is the price that would be received to sell an asset or paid to transfer liability in an orderly

transaction between market participants at the measurement date FASB ASC 829 Fair Value

Measurements and Disclosures includes fair value hierarchy that prioritizes the inputs to valuation

techniques use dot measure fair value The hierarchy gives the highest priority to unadjusted quoted prices

in active markets for identical assets or liabilities level measurement and the lowest priority to

unobservable inputs level measurements The three levels of the fair value hierarchy from FASB ASC
820 are described as follows

Level Inputs that reflect unadjusted quoted prices in active markets for identical assets or liabilities that

the Company has the ability to access at the measurement date



Marathon Financial Group Inc
An Illinois Corporation

Notes to the financial statements

For year ending December 31 2012

Level Inputs other than quoted prices that are observable for the asset or liability either directly or

indirectly including inputs in markets that are not considered to be active

Level Inputs that are unobservable

Inputs are used in applying the various valuation techniques and broadly refer to the assumptions that

market participants use to make valuation decisions including assumptions about risk Inputs may include

price information volatility statistics specific and broad credit data liquidity statistics and other factors

An investments level within the fair value hierarchy is based on the lowest level of any input that is

significant to the fair value measurement However the determination of what constitutes observable

requires significant judgment by management Management considers observable data to be that market

data which is readily available regularly distributed or updated reliable and verifiable not proprietary

provided by multiple independent sources that are actively involved in the relevant market The

categorization of an investment within the hierarchy is based upon the pricing transparency of the

investment and does not necessarily correspond to managements perceived risk of that investment

Substantially all of the Companys investments have been classified within Level as they have observable

inputs and their values are based on quoted market prices in active markets

Investments may be classified as Level when market information becomes available yet the investment is

not traded in an active market and/or the investment is subject to transfer restrictions or the valuation is

adjusted to reflect illiquidity and/or non-transferability

The Company only has level one assets held in cash

NET CAPITAL REQUIREMENTS

As registered FINRA broker-dealer Marathon Financial Group Inc is subject to the net capital

requirements of the Securities and Exchange Commissions Uniform Net Capital Rule Rule 5c3-

Marathon Financial Group Inc is required to maintain minimum net capital as defined equal to the

greater of $5000 or 2/3% of aggregate indebtedness At December 31 2012 had $35146 of net capital

which was $30146 in excess of the required minimum net capital

RELATED PARTIES

The Company pays management fee to Vaile Financial Group Inc to pay for operating expenses During

the year the amount paid to Vaile Financial Group was $120000

SUBSEQUENT EVENTS

In May 2010 the FASB issued authoritative guidance on subsequent events This guidance is intended to

establish general standards of accounting for and disclosures of events that occur after the balance sheet

date but before financial statements are issued or are available to be issued The standard requires

disclosure of the date through which the Company has evaluated subsequent events and whether that date

represents the date the financial statements were issued or were available to be issued Management has

evaluated subsequent events through February 18 2013 the date the financial statements were issued

All of the outstanding shares of common stock were sold on January 29 2013 The sale was approved by

FINRA to be effective on January 21 2013



Marathon Financial Group Inc

Computation of net capital under 5C 3-1

Of the Securities and Exchange Commission

December 31 2012

Total stockholders equity $37546

Unallowable assets

2400

Haircuts required

Net Capital 35146

Minimum net capital 5000

Excess net capital 30.146

Excess net capital at 1000% $31 .849

The accompanying notes are an integral part of these financial statements



Marathon Financial Group Inc

Computation of Net capital Under 5C 3-1 continued

of the Securities and Exchange Commission

December31 2012

Aggregate Indebtedness

Items included in the balance sheet

Management fee payable $32975

Total indebtedness $32975

Ratio Aggregate Indebtedness to Net Capital 93.8229% to

Statement pursuant to paragraph of rule 17 a-5

There are no material differences between the amount presented in the computation of net capital as above and

the amount as reported in the Companys unaudited Part IlA FOCUS report as of December 31 2012

The accompanying notes are an integral part of these financial statements

10



Marathon Financial Group Inc

Computation for Determination of Reserve Requirements

Under Rule 5c3-3 of the Securities and Exchange Commission

As of December 31 2012

RESERVE COMPUTATION

see note below

INFORMATION FOR POSSESSION AND CONTROL REQUIREMENTS

see note below

Note Marathon Financial Group Inc is exempt from Rule l5c3-3 as it does not transact

business in securities with or for other than members of national securities exchange and does not

carry margin amounts credit balances or securities for any person defined as customer pursuant to Rule 7a-5c4
Accordingly there are no amounts reportable under these sections

The accompanying notes are an integral part of these financial statements

11



Robert Cooper Company CPA PC

141 Jackson Blvd Suite 3100

Chicago Illinois 60604

312-322-2238

Independent Auditors Report on Internal Control Structure Required

by SEC Rule 17a-5

To the Board of Directors

Marathon Financial Group inc

In planning and performing our audit of the fmancial statements of Marathon Financial Group Inc for the year

ended December 31 2012 in accordance with the auditing standards generally accepted in the United States of

America we considered the Companys internal control over financial reporting as basis for designing our auditing

procedures for the purpose of expressing our opinion on the effectiveness of the Companys internal Control

Accordingly we do not express an opinion on the effectiveness of the Companys internal control

Also as required by rule 7a-5g of the Securities and Exchange Commission we have made study of the

practices and procedures including tests of compliance with such practices and procedures followed by Marathon

Financial Group Inc including consideration of control activities for safeguarding securities This study included

tests of such practices and procedures that we considered relevant to the objectives stated in rule 7a-5g in

making the periodic computations of aggregate indebtedness or aggregate debits and net capital under rule 7a-

11 and the reserve required by rule 5c3 -3 Because the Company does not carry securities accounts for

customers or perform custodial functions relating to customer securities we did not review the practices and

procedures followed by the Company in any of the following

in making the quarterly securities examinations counts verifications and comparisons and recordation

of differences required by rule 17a-l3

in complying with the requirements for prompt payment for securities under section of Regulation

of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining an internal control structure and

the practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates and

judgments by management are required to assess the expected benefits and related costs of internal control structure

policies and procedures and of the practices and procedures referred to in the preceding paragraph and to assess

whether those practices and procedures can be expected to achieve the Commissions above-mentioned objectives

Two of the objectives of an internal control structure and the practices and procedures are to provide the owner with

reasonable but not absolute assurance that assets for which the Company has responsibility are safeguarded against

loss from unauthorized use or disposition and that transactions are executed in accordance with managements

authorization and recorded properly to permit preparation of financial statements in conformity with generally

accepted accounting principles Rule 7a-5g lists additional objectives of the practices and procedures listed in the

preceding paragraph

Because of inherent limitations in any internal control structure or the practices and procedures referred to above

errors or irregularities may occur and not be detected Also projection of any evaluation of them to future periods is

subject to the risk that they may become inadequate because of changes in conditions or that the effectiveness of

their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect misstatements on

timely basis significant deficiency is deficiency or combination of deficiencies in internal that is less severe

than material weakness yet important enough to merit attention by those with charged with governance

12



Marathon Financial Group Inc

February 18 2013

Page

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the companys financial statements will not be prevented or

detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and

would not necessarily identify all deficiencies in internal control that might be material weaknesses The Company
because of its size and limited personnel is unable to maintain an adequate separation of the various accounting

functions However the managers of the Company informed me that they exercise close oversight of accounting

records daily thus offsetting the lack of separation of duties We did not identify any deficiencies in internal control

and control activities that we believed to be material weakness

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of

this report are considered by the Commission to be adequate for its purposes in accordance with the Securities

Commission Exchange Act of 1934 and related regulations and that practices and procedures that do not accomplish

such objectives in all material respects indicate material inadequacy for such purposes Based on this

understanding and on our study we believe that the Companys practices and procedures were adequate at

December 31 2012 to meet the Commissions objectives

This report is intended solely for the use of management the Securities and Exchange Commission the Financial

Industry Regulatory Authority FINRA and other regulatory agencies which rely on Rule 7a-5g under the

Securities Exchange Act of 1934 and should not be used for any other purpose

Sincerely

Robert Cooper Company CPA

February 18 2013

13



OATH OR AFFIRMATION

REGARDING ACCURACYAND COMPLETENESS

OF FINANCIAL STATEMENTS AS OF FOR

THE PERIOD ENDING DECEMBER 312012

To the best of my knowledge and belief the information contained herein is accurate and complete

Ryan Vaile

Managing Director

14


