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A. REGISTRANT IDENTIFICATION
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NAME AND TELEPHONE NU iR OF PERSON TO CONTACT IN REGARD TO THIS REPORT
James Harris 310-919-2070
(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACC NTANT whose opinion is contained in this Report*

Squar, Milner, Peters Miranda & Williamson, LLP

(Name - if individual, state last, first, middle name)

4100 Newport Place!  3rd Flr Newport Beach CA 92660
(Address) (City) . (State) (Zip Code)
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OATH OR AFFIRMATION

I, James Harris , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Manhattan Beach Trading Financial Services Inc. , as

of _ December 31 ,2012 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

\

\§
ature—

CFO/FINOP
Title

JESSICA M.8. CIERO
Commission # 1961642

v,

Q\ g Notary Public

ig report ** contains (check all applicable boxes):

D/ )} Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors® Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
(1) An Oath or Affirmation.

OO (m) A copy of the SIPC Supplemental Report.

0 (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

oooooooan

e

**Eor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



ACKNOWLEDGMENT

State of California
County of Los Angeles ‘

On %’b»uhw 18,151z before me, Jessica M. B. Ciero
T (here insert name and title of the officer)

personally appeared \V(ME:! H/'rh'«ts’

- personally known to me (or proved to me on the basis of satisfactory evidence) to be
the person(s) whose name(§) is/a’é subscribed to the within instrument and
acknowledged to me that he‘/syeﬁ,e(executed the same in his/| r/t?éir authorized
capacity(kﬁ, and that by his/%ar/tpe‘lr signature%) on the instrument the person(/s)/,

or the entity upon behalf of which the persor% acted, executed the instrument.
JESSIC
WITNESS my hand and official seal. ror5. CIERD

i Commission # 196 1642 l
Notary Public - California
M c Los Angeles County =
| : omm.
e U m, Expires Dec 22 2015 f

(Seal)

VNN
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SQUA%\MILNER

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Manhattan Beach Trading Financial Services, Inc.

We have audited the accompanying statement of financial condition of Manhattan Beach
Trading Financial Services, Inc. (the “Company™) as of December 31, 2012 and the
related statements of operations, changes in stockholder’s equity, and cash flows for the
year then ended that are filed pursuant to Rule 17a-5 under the Securities Exchange Act
of 1934, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosure in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the company’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the company’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of the accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

SQUAR, MILNER, PETERSON, MIRANDA & WiLLIAMSON, LLP
Certified Public Accountants & Financial Advisors, Seroing Clients Since 1951

4100 Newport Place Drive, Third Floor | Newport Beach, CA 92660  Tel: 949-222-2999 | Fax: 949-222-2989
Los Angeles Newport Beach San Diego Encino Cayman Islands




Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Manhattan Beach Trading Financial Services, Inc. as of
December 31, 2012, and the results of its operations and its cash flows for the year then
ended in accordance with accounting principles generally accepted in the United States of
America.

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial
statements as a whole. The information contained in the accompanying supplementary
information is presented for purposes of additional analysis and is not a required part of
the financial statements, but is supplementary information required by Rule 17a-5 under
the Securities Exchange Act of 1934. Such supplementary information is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. Such
supplementary information has been subjected to the auditing procedures applied in the
audit of the financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records
used to prepare the financial statements or to the financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the accompanying supplementary
information is fairly stated in all material respects in relation to the financial statements
as a whole.

SQUAR, MILNER, PETERSON, MIRANDA & WILLIAMSON, LLP

%w' Mo &M Vo PN wwm,ulo

Newport Beach, California
February 28, 2013




MANHATTAN BEACH TRADING FINANCIAL SERVICES, INC.
STATEMENT OF FINANCIAL CONDITION

December 31, 2012
ASSETS
Cash $ 771,398
Accounts receivable 95,345
Commissions receivable, clearing house 445,280
Clearing deposit 1,000,002
Prepaid expenses and other assets 47,695
Total assets $ 2,359,720

LIABILITIES AND STOCKHOLDER’S EQUITY

Liabilities
Accounts payable and accrued liabilities $ 92,867
Due to affiliates 310,717
Commissions payable 17,982
Total liabilities 421,566
Stockholder’s Equity
Common stock, $1.00 par value, 1,000,000 shares authorized,

10,000 share issued and outstanding 10,000
Additional paid-in capital 1,413,346
Retained earnings 514,808

Total stockholder’s equity 1,938,154

Total liabilities and stockholder’s equity $ 2,359,720

Page 3 The accompanying notes are an integral part of these financial statements.



