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OATH OR AFFIRMATION

I, Robert Rosen, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial
statements and supporting schedules pertaining to the firm of Bishop Rosen & Co., Inc. as of March 31, 2013 are
true and correct. I further swear (or affirm) that neither the company nor any partner, proprietor, principal officer or
director has any proprietary interest in any account classified solely as that of a customer, except as follows:

Signature

P ew Gk

\}—{9 . " THOMAS MURPHY
o ) W Notary Public, State of New York
Notary Public " O No. 01MU6028912
Qualified in New York County . 3
Commission Expires: August 9, 20_i_

Title

This report** contains (check all applicable boxes):

X (a) Facing page

X (b) Statement of Financial Condition

X (c) Statement of Income (Loss)

X (d) Statement of Changes in Financial Condition

X (e) Statement of Changes in Stockholders’ equity or Partners’ or Sole Proprietor’s Capital

X (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors

X (g) Computation of Net Capital

___(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3

X (i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3

X () A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1
and the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3

__(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to
methods of consolidation

X (1) An Oath or Affirmation

X (m) A copy of the SICP Supplemental Report

__(n) A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit

X (0) Independent auditor’s report on internal controls

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Independent Audrtors Report

Thé Board of Directors and Stockholders of
Bishop, Rosen & Co Inc :

Report on the Flnanclal Statements

We have audited the accompanymg statement of f'manclal condltlon of Blshop, Rosen & Co Inc. (the
"Company") as of March 31, 2013 ‘and the related statements of' operatrons changes in stockholder’s equity and
cash flows for the year then ended that are filed pursuant to Rule 17a-5 under the Secuntres Exchange Actof

1934 and the related notes to the ﬁnanclal statements

Management's Responstbdity Jor the Fmanctal Statements

Management is respons:ble for the preparatlon and farr presentatlon of these ﬁnanclal statements in accordance
with accounting prmclples generally accepted in the Umted States of Amerlca, thxs mcludes the design,
implementation, and mamtenance of mtemal control relevant to the preparatlon and fair presentatlon of financial

statements that are free from materlal mlsstatement whether due to fraud or error.

Audttor 's Responstb:lny

Our responsibility is to express an opmlon on these ﬁnanclal statements based on our audlt We conducted our
audit in accordance with audltmg standards generally accepted m the Umted States of Amerlca Those standards
requrre that we plan and perform the audrt to obtam reasonable assurance about whether the financial statements

are free of material mnsstatement

An audit involves performmg procedures to obtam audlt evndence about the amounts and disclosures in the
financial statements. The procedures selected depend on the audltor s Judgment mcludmg the assessment of the
risks of materral mrsstatement of the ﬁnanclal statements, whether due to fraud or error. In makmg those risk
assessments, the audltor consnders mtema] control relevant to the Company's preparatxon and fair presentatron of
~_the financial statements m order to des1gn audlt procedures that are appropriate in the clrcumstances, ‘but not for
the purpose of expressmg an opmlon on the eﬁ‘ectlveness of the Company's 1nternal conn'ol Accordmgly, we
express no such opxmon An audit’ also mcludes evaluatmg the appropriateness of accountmg pohcles used and the
reasonableness of significant accounting estlmates made by management,r as well as evaluating the overall

presentation of the financial statements.

' Washington, DC | New York, NY | Long Island; NY
/ RuUSSsE / ! Boca Raton, FL | San Francisco, CA | Mumbai, India | Beijing; China

Be d f Or d Member of Russell Bedford International with affiliated offices worldwide




We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Opmum

In our opinion, the financial statements referred to above present falrly, in all materlal respects, the financial
posrtron of Bishop, Rosen & Co,, ,Inc.as of March 31,2013, and the results ofiits operatlons and its cash flows for
the year then ended i in accordance with accountmg prmcrples generally accepted in the Umted States of America.

Other Matter

Our audit was’ conducted for the purpose of fornung an oplmon on the ﬁnancral statements as a whole. The
information contamed m Schedule Ii 1s presented for. purposes of addnttonal analys1s and is nota requnred part of
the ﬁnanclal statements, but 1s supplementary mformatlon requrred by Rule 17a-5 under the Securltles Exchange
Act of 1934 Such mformatlon 1s the reSpons1b111ty of 'management and was denved from and relates directly to
the underlytng accounting and other rec\_ ds. ; pre \ar 3 'the ﬁnancxal statements The information in
, Schedule I has been sub_;ected to the audltrng proc dures mcludmg 'companng and reconctlmg such mformatlon
directly to the underlymg accountlng and other records used to prepare the ﬁnancral statements or to the financial
statements themselves, and other addrtlonal procedures 1n accordance w1th audmng standards generally accepted

in the Umted States of Amerlca In our oplmon, the mformanon in Schedule Li xs faxrly stated in all material

respects in relation to the financlal statements asa whole e

2@5 M u,?

' ﬂ Certlﬁed Pubhc Accountants

New York, New York
May 23,20 1 3 '




'Bishop,‘Rosen & Co., Inc.
Statement of Fmanclal Condmon .

March 31 2013

Assets

Cash and cash equivalents
Restricted cash — cleaﬁng accounts 2
Due ﬁom clearing firm |
Other recelvables B
Prepaldexpenses R
Ma’rketablevsecurities v
~ Property and equipment, net
| Depos1ts |
Tax refund receivable
Total assets G e e e
f - Liabil‘ivties and StockholderS’;' Equity
Llabllmes , : e b

Accounts payable and accrued expenses

Accrued commlsswns and compensatlon '

Due to clearmg fnm ' .

Loans payable

' Stockholders equity: : i ,
Preferred stock, $1.00 par value, 180,000 shares authonzed

180,000 shares issued and outstandmg (hquldatlon valuatlon $180 ,000) -

Common stock, $0.10 par value; 52,800 shares authonzed,
15,215 shares issued and outstandmg e

Additional pa1d-1n capltal s e

Retained earnings

Treasury stock At cost

‘ Total stockholders’ equlty _
Total llablhtles and stockholders equlty

See accompanymg notes to fmanclal statements
4

§ 588825

260,989 -
230,547
40,610
54,025
1,051,351
36,915

117,401

| S240825

§ 55,185
480,813
514,593
49997
1.100,588

1,521
397,518

o (546976)

1,307.664
$ _2.408252




Revenues:
- Commissions
Syndlcate fees

Bishop, Rosen & Co.; Inc.

Statement of Operatlons ’

Year ended March 31 2013 '

Net realized gain on ‘the sale of marketable secuntles ;
Net unrealized gain on marketable secuntles

Interest and dividends =~
Other mcome s

Total ..revenue

Expenses

Conpensatlon, benefits and taxes

Clearing and floor brokerage
Occupancy and utilities

Marketing and data access'fees i

Professional fees
Insurance : ' :
Office expense and supphes

Depreciation and amortization

Travel and entertainment
Dues, subscnptmns and fees
Other expenses e

Total expenses

Loss before income tax beneﬂt »

~ Tax beneﬁt

Net loss i

See accompanying notes to financial statements.
; p ,

$ 5896,652

166,994
477,690
142,781
760,720

250,000
7.694,837

5,580,341
451,710
529,637
195,723
183,466
63345
241,615
21,124
183,106

-~ 52,480
193.075

7,695,622
(785)

s___ass)




Balance at
March 31,
2012

Net loss

Balance at
March 31,
2013 -

Bishop, Rosen & Co., Inc.
Sfatementiq‘f Changesm S_t()\ckhoidérs\’ Equity

Year ended March 31, 2013

~ stock -

Preferred Par

stock - Value:

Shares ($1.00) ,

~ Common
Common _-stock - Par ~Additional i -
stock- . Value Paid-in - Retained Treasury

180,000 $ 180,000

Stockholders’
Equity

_Shares . ($0.10)  _ Capital _ _ Eamings Stock

C15215 0§ 121§ 397518 § 1276387 §  (546976) §

1,308,450

(785)

1,307,664

180,000 $_ 180,000 15215 $ 1,521 $ 397518 $ 1275601 $  (546976) $

~ See accompanying notes to financial statements.
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Bishop, Rosen & Co., Inc, :
; Statement of Cash Flows ,

Year ended March 31 2013

~ Cash flows from operatmg actlvmes i o :
~Netloss . O N B - $ (785)
Adjustments toreconclle net loss to net S S
~ cash provided by operating activities: n : a
Deprecxatlon and amortization i 21,124
(Increase) decrease in operatrng assets S T R e e ,

Due from clearing firm ; S S 6,498
~Otherreceivables - R (12,267)
Prepaidexpenses 27,514

Marketable securi;ﬁ,es,_ SR T (272,697)

Taxrefundreceivable i 12,411

Deferred’taX'aSSet IR R R 22,000

Increase (decrease) in operatlng hablhtles S .
Accounts payablc and accruedexpenses - (12,637)
Accrued commissions and compensatlon e 21,057
-~ Dueto cleanngﬁrm : g e it . 514,593
Deferred income S R S (250,000)

k Total adJustments 7' s St e L 'k: s 7‘7;‘596
n Net cash prov;ded by operatmg act1v1t1es 1 Sl 76,811
Cash flows from mvestmg actlvmes S

Purchaseofpropertyandeqmpment ,‘ L A (14.112)
Netcashused mmvestmg act1v1t1es Sl G ‘ (14.112)

Cash flows from ﬁnancmg actmtles SR el v .
Restricted cash — clearing account AR RS e R k (547)
* Payment of loans payable g i Gl R sl (71.048)
b Netcashusedmﬁnancmgactlvmes cirma bt i - (71:.598)

Net decrease in cash and cash equlvalents o (8,89%6)
Cash and cash equlvalents at begmmng of year e T e 597,721
Cash and cash equlvalents at ‘end of year - o Sl N $=53_;Qg__5 :
Supplemental dtsclosures of cash ﬂow mformatlon |

Cash paid for interest -~ LR ' $ 9,000
Cash paid for income taxes SR ERRE $ 2,728

See accompanying notes to financial statements
. | 7




Bishop, Rosen & Co., Inc.
- Notes to_FinanciAI Statements
 Year Ended March 31,2013

) OEgan ization

Bxshop, Rosen & Co Inc. (the "Company") is a broker-dealer regrstered with the Secuntles and Exchange
‘ Comm1ss1on (the “SEC") and is a member of the Fmanclal Industxy Regulatory Authonty ("FINRA").

The Company is pnmanly engaged m a smgle hne of busmess as a secuntles broker and dealer whlch is
compnsed of several classes of service, such as: prmclpal transactions, agency transactlons and underwrltmg
: The prmclpal market for the Company 's service is m the Umted States :

All customer accounts are cleared through and carned w1th Natlonal F mancxal Semces ona fully disclosed
basis. - , S : ;

) Summar of Significant Acéaunﬁﬁ_' Policies

@ Cash and Cash Equlvalents

The Company considers hnghly hquld ﬁnanclal mstruments w1th maturmes of three months or less at the
balance sheet date tobe cash equlvalents ; :

The Company mamtams its cash i in bank accounts at hxgh credlt quahty financral mstltutlons The balances at
times may exceed federally msured lumts of $250 000

The Company mamtams a cash account requlred by the brokerage clearmg company utlhzed by the Company.
Thls amount 1s class1f ed as restncted cash — cleanng account on the accompanymg financnal statements.

(b) Estlmates

The preparatxon of the fmancxal statements m conformxty with accountmg prmcrples generally accepted in the.
United States of America requires management to make estimates and -assumptions that affect the reported
‘amounts of assets and liabilities and dlsclosure of ontingent assets-anc 1ab111t1es at the date of the financial
statements and the reported amounts of revenuj
could dlffer from those estlmates

(©): Falr Value of Fmancral Instruments

Substantlally all of the Companys ﬁnancral assets and hablhtles are camed at market or fair value, or at
amounts which approxrmate current fa1r value due to thelr sho:t-term nature 2

Eﬁ‘ectwe June 1 2008 the Cornpany adopted the guldance for assets and llabxhnes measured at fa1r value on a
recurring: basis. The guidance establishes a common defin tion for falr value to be apphed to existing generally
accepted accountmg prlnclples that require the use of fair value measurements, estab_lshes a ﬁ'amework for
measurmg fan' value and expands dlsclosure about such fair value measurements '

The gundance defines falr value as the pr1ce that would be recelved to sell an asset or paid to transfer a hablhty
in an orderly transaction between market partlclpants at the measurement date. Addmonally, the guidance
requires the use of valuation techniques that maximize the use of observable inputs and minimize the use of
unobservable inputs. These mputs are pnontlzed ‘below:

8




Bishop, Rosen & Co., Inc.
Notes to Financial Statements

Year Ended March 31 2013

Level 1: Observable inputs  such as quoted market prxces in active markets for identical assets or
habrhtres : : ~

Level 2: Observable market-based mputs or unobservable 1nputs that are corroborated by market data.

Level 3: Unobservable mputs for which there is lrttle or no market data, whlch rcqulre the use of the reportmg
entlty s own assumptrons : : ; :

‘The fair values of ﬁnanclal assets of the Company were determmed usmg the followmg categones at March
31, 2013 : : , e R : t

 Valueat

Quoted prrces in’ /
‘ actlve ‘markets ;; March 31,
(Level 1) J 2013
Investments $ 1,0513515 $ 1,051,351
 Cash Equivalents  wam 19331
. Tol - $___ '1'71006,8'2, $_ 1100682

" Cash and cash eqmvalents of approxrmately $588 825 mclude money market securmes of $49 331 that are
considered to be highly liquid and easily tradable as- of March 31, 2013. These securities are valued using
inputs observable in actlve markets for 1dent1cal securrtres and are therefore classrfied as ‘Level 1 within our

farr value hrerarchy

(d) Revenue Recogmtron

The Company earns revenue (commlssrons) from brokerage actlvrtres whnch are reported from: National
Financial Services, and recogmzed on the day of trade — trade date basis. Syndrcate fees for underwriting and
placement services are recogmzed when | anc ome is reasonably determinable.

- Other income of $250,000 in the smtemen of op‘ presents e recogmtron of deferred fees pertalnmg
to an mcentrve payment recelved from Natlonal Fmanclal Servrces in 2010-2011

(e)MarketableSecuntles ‘ : S S o -

The Company classrf es its. exrstmg marketable equrty secuntles as Tradmg Securmes in accordance with the
d Eq ity Sec” 'tres i These secuntres are camed

gmdance for “Accountmg for Certain Investments i in]
at falr market value Reahzed gamsﬁor losses are 1€CO;

the. secunty as quoted on natlonal or mter-dealer stock exchanges
(f) Depreclatmn and Amortlzatnon .

: Ofﬁce ﬁlrmture and equrpment are depreclated using elther an accelerated or stralght- line method whete
applicable, over their estimated useful lives. LeaSehold 1mprovements are amortized over the lesser of the life
of the lease or estimated useful life per management. - :




Bishop, Rosen & Co., Inc
Notes to Fmanclal Statements
Year Ended March 31 2013

® Income Taxes : , : :

Deferred i income taxes are recogmzed for the future tax consequences attnbutable to differences between the
ﬁnancral statement carrying amounts of ex1st1ng assets and liabilities and their respective tax basis. Deferred
tax assets and liabilities are measured usmg enacted tax rates expected to be recovered or settled. The effect on
deferred taxes of a change in tax rates is recogmzed in mcome inthe perlod that mcludes the enactment date.

(3) Marketable Securltres

Marketable securltles as shown in the accompanymg statement of financial condltnon, consist primarily of
trading securities such as publlcly traded common stock and tradmg optlons Thelr cost and estimated. fair
- and market value at March 31 2013 are as follows . v v

Unreahzed F air

, . Cost j\r : loss ___Value
CommonStock ~$ 1058078 § ,..(;2(6,247)‘ $ 1,031,131
Options  _48750 - __(28350) 20250
Total . $ 1106828 - (55477 $__ 1051351

“é@ Property and Equlpment

Property and equlpment consrsts of the- followmg at March 31 2013

CEELLY , R Llfe L

 Fumitwe  Tyears "f”$ " 150‘618
vKurpment : 5 a 5years 588 811qu
Leasehold nnprovements ?' ‘10 years 769 4041-’ N
S ~ 1508833"» '
'Accumulated depreciation‘ S _(471918)

~ ‘Property and equment, net . $ 36,915 =

_ Depreclatlon and amortlzatlon expense for the year ended March 31 2013 was $21 124
o) Loans Payable . 1 o ' |

Durmg the year ended March 31,2013 the Company repard an: employee $71, 048 ofan unsecured loan
payable. The remaining amount of $49 997 is due on demand and is a non interest bearing loan.

10




- Bishop, Rosen & Co., Inc.
 Notes to Financial Statements
Year Ended March 31, 2013

(6) Income Taxes

The reconciliation between the expected income tax expense computed using the federal statutory rate of 35%,

and the actual income tax expense is as follows

- Expected- mcometaxexpense (benef t) e A o $ (3,200)
State and local tax expense (benef t), net of federal I L (900)—

" Permanent dxfferences (mamly dlsallowance of meals and entertamimnt) ( 13;700)
Change in valuanon allowance S T f”l7,:800
Netmcometax(beneft) ‘ﬂ e : T k‘ s _ i

The Company has deferred tax assets and llabllltles as: follows

Net operatmg loss
- Depreciation
: Unreahzed gam ~ 62.800)
i - 251 700
: Valuatron allowance e (251 700)
Netdeferredtaxasset ' s | i ‘,Q

The Company has Federal income. tax credlts totalmg $125 000 whrch can be carrred forward and apphed

agamst Federal mcome taxes, subject to certatn lnmtatlons

These credits explre at varlous times through March 31 2024 Addltlonally the Company has anet operatmg
loss of. $396 000 a portlon of whxch can be carrled back to recover prlor year taxes pald

~The years open for IRS exarmnatlon for the Company are the penods endmg March 31, 2010 March 31

2012.

) Comm:tnients and Contingencies? B e S

(a) In the normal course of busmess the Company enters into underwntmg agreements letters of intent to
underwnte The Company does not antl pate!any materral adverse effect on its ﬁnancral posmon resultmg

tradmg, vnolatxons of secunttes law sel )i ¢ and 1 erse

, -negllgence, breach of contract, Respo Supenor, control person ha bility, aldmg and abettmg and
failure to supervnse The statement of - -lanm seeks comg tory - damages of approxrmately $110,000,
market adjusted damages in an unspeclﬁed amount, punitive damages, pre-Judgment and post-judgment
and post-_]udgment interest, and attorney fees and costs. The Company has filed an answer denying the
material allegations of the Statement.of Claims and asserting various affirmative defenses that could result
in complete defenses to the claims asserted. The parties were unable to consensually resolve this matter,
and it is now scheduled for a hearing before a FINRA arbttratlon panel beginning in June 2013. The
Company believes that is has meritorious defenses to the client’s claims, and that it will vigorously defense -
against them. As such, the Company cannot determine the outcome at this trme

11




Bishop, Rosen & Co., Inc.
Notes to Financial Statements
- Year Ended March 31,2013

(c) On or about July 13, 2011 a former employee of the Company, ﬁled a complamt in the Supreme Court of
The State of New York in The County of New York, Commercial Division, on behalf of himself and all
other similarly situated stockbrokers ‘employed by the Company within the last six years, seeking to bring
a class action" agamst the Company and its principal officers and du‘ectors to. recover alleged unpaid
overtime pursuant to The New York Labor Law On November 28 201 1, the Company moved to dnsmxss

Company beheves that it has mentonous defenses to the md i ual’s clanns, and that 1t W111 v1gorously
‘defense agamst them As such the Company cannot determme the outcome at thls tlme

(@) The Company leases office space m New York Clty, Boston and Flonda Rent expense totaled $477 979
for the year ended March 31 2013 ER R : L

Future mlmmum annual payments under all lease agreements are as follows
For the years ended March 3 1 | | | | »

014§ :499,'1,94, o
2015 § 531399

2016 § 265,698
2017 $, s

,(8) Net Capltal Requrrements

The Company is sub;ect to the SEC Umform Net Caprtal rule (SEC rule 15¢3- l), Wthh requlres the maintenance
of minimum net capital and requires: that ratlo of aggregate mdebtedness to net capital, both as defined, shall
‘not exceed 15 to 1. At March 31, 2013, the ¢ n) apita 59,488 which was $759,488 in excess
of its requlred net capital of $100 000. The Company's ratlo gr ,‘gatemdebtedness to net capltal was 1 28 to 1.

) Subsequent Events

The Company has evaluated subsequent events from the balance sheet date through May 23 2013. There have
- been no matenal subsequent events whlch requnre recognmon or dlsclosure ' , .

12




',Supplﬁmental,_ﬁfonhétif’n" ,




Bishop, Rosen & Co., Inc.

Computatlon of Net Capital
- Under Rule 15¢3-1 of the:
Securmes and Exchange Cormmssron

‘March 31,2013

Total 'sto&ckholdere?;eqnity quahﬁed forf"net ejapital
Deductions and/orc/l'ia:rge‘s" S
Non-allowable assets: o
_ Property and equlpment, net of accumulated deprecratlon
- Prepaid expenses and other assets :

Harrcuts and Undue Concentratron on Securrtles 1 . » e
Tradmg and Investment Secuntles

Other securities
Undue concentratlon

Net caprtal

Computatron of Basrc Net Capltal Requlrement

Minimum net capltal requrred 62/3% of total aggregate mdebtedness e

Mrmmum dollar net caprtal reqmrement of broker and dealer
Net capltal reqmrement (greater of above)
Excess net capltal G |

Computatron of Ratio of Aggregate Indebtedness to Net Cap1ta1
Total aggregate mdebtedness ‘ :

Ratlo of aggregate mdebtedness to net caprtal o o

"Statement Pursuant to Para

Schedule 1

$1.307.664

36,915
239.625
276,540

157,703

13,933

171,636

| 850488

No matenal dlfferences exist between the net capital computatron above and the
computation included in the amended FOCUS Form X-17a-5 Part IIA as filed

by the Company on May 23, 2013
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- Schedule II

Brshop Rosen & Co., Inc.

March 31, 2013

Statement of Exem tion,frorurRule 15¢33
The Company is exempt from the prov1s10ns of Rule 15c3-3 under the Secuntles Exchange Act of
1934, in that the ‘Company's activities are limited to those set forth in the condltrons for exemptron,
appearmg in paragraph (k) (2) (1) of the Rule o r

Blshop Rosen & Co Inc is clamung exemptlon due to the fact. that all customer transactions are
cleared through Natronal Fmancral Servrces ona fully dlsclosed basrs

| Therefore, the followmg reports are not presented
A) Computatron for Deterrmnatlon of Reserve Requrrement under Rule 15¢3-3.

B) Informatxon Relatmg to the Possessron or Control Reqmrements under Rule 15¢3 -3

14
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Independent Auditors’ Report on Internal Control
Pursuant to SEC Rule 17a-5 for a Broker-Dealer
Claiming ’
Exemptlon From SEC Rule 15c3-3

The Board of Dlrectors and. Stockholders fi
Bxshop, Rosen & Co Inc. :

In planmng and performmg our audlt of the ﬁnancral statements and supplemental schedules of Bishop, Rosen
& Co., Inc. (the "Company") for the year: ended March 31, 2013, we considered its internal control, including
control activities for safeguardmg securities, in order to determlne our audlt procedures for the purpose of
expressing our opinion on  the ﬁuancral state 1 '_ents ang pro ’1de assurance on internal control,

Also, as rcqurred by rule 17a-5(g)(l) of the Sec Irities and Exchange Commrssron (the "SEC"), we have made a
study of the practices and procedures followed by the Company mcludmg tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g) in making the periodic
computations of aggregate mdebtcdness and net capital under rule 17a-3(a)(ll) and for determining compliance
with the exemptive provisions of rule 15c3-3. Because ‘the Company does not' carry securities accounts for
customers or perform custodial functions relatmg to customer secuntles, we d1d not revrew the practices and
procedures followi by the Company in any of the followmg G .

L. Makmg quaxterly securltles exammatlons, counts venﬁcatnons, and comparlsons )

2. Recordatlon of drfferences requrred by rule 17a-13 o

3. Complylng w1th the tequlrements for prompt payment for secuntles under Sectlon 8 of Federal Reserve
- Regulation T of the Board of Govemors of the Federal Reserve System

The management of the Company is responsrble .or establlshmg and mamtarmng internal control and the
practices and procedures referred to in the ; ph. In flﬂfillmg this responsibility, estimates and
Judgments by ‘management are requlred to assess the ’ pected be cf tsand: related costs of controls, and of the

practices. and procedures referred to in the pre
: d - 3

recorded properl p ¢ 1anci: :
generally accepted in the Unlted States of Amenca Rule 17a-5(g) hsts addrtlonal ol Jectlves of the practrces

and procedures hsted in the precedlng paragraph

Because of inherent lumtatlons in mtemal control or the practlces and procedures referred to above, error or
fraud may occur and not be detected. Also, projection. of any evaluation.of them to future penods is subject to
‘the risk that they may become inadequate because of changes in condrtlons or that the effectiveness of their
design and operation may deterrorate . : :

Washington, DC | New York, NY | Long Island, NY | ,
/ RUS Se/ ii Boca Raton, FL | San Francisco, CA | Mumbai, India lA Beijing, China
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Our consideration of internal control would not necessarily disclose all matters in internal control that might be

material weaknesses under standards established by the American Institute of Certified Public Accountants. A

material weakness is a condition in which the design or operatton of the speclﬁc internal control components

does not reduce to a relatively low level the risk- that error or fraud in amounts that would be material in

relation to the financial statements bemg audited may occur and not be detected within a timely period by
~ employees in the normal course of performing their assrgned functions. However, we noted no matters

mvolvmg internal control mcludmg control - actlvrtres for safeguardmg securltles that we consider to be
~ kmatenal weaknesses as deﬁned above : : : T ~

We understand thatepractlces and procedures that accomphsh the objectlves referred to in the second paragraph
of this report are considered by the SEC to be adi “'uate for rts purposes in accordance with the Securities
Exchange Act of 193: and related regulatlons, and : i rocedures 1 > not accomplxsh such -
_objectives in all material respects indicate a m al ina eq'uacy for such purposes. Based on this
understandmg and on our study, we believe that the Company's practlces and procedures were adequate at
March 31 2013 to meet the SEC’s objectlves g : : : :

‘ The. report is mtended solely for the use of the Board of Dlrectors ~~management, the SEC and other regulatory
agencies that rely on rule 17a-5(g) under the Sec t of 1934 in their regulatlon of registered
rbrokers and dealers, and is not. mtended to be and;should:not be used:.by anyone other than the speclﬁed partles

%SM u,?

Certlﬁed Pubhc Accountants

New York New York
May 23, 20 13 :
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Inde endent Accountants’ Re ort on Applying A eed-U on Procedures Related to an
Entltv s SIPC Assessment Reconcrhatlon

| 805 Third Avenue
: ¥ RLLP Suite 902

The Board of Drrectors and Stockholders
Bishop, | Rosen & Co Inc.

In accordance wrth Rule 17a-5(e)(4) under the Secuntres Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
(General Assessment Reconciliation Form SIPC-7) to the Securities Investor Protection Corporation (SIPC)
for the year ended March 31, 2013, which were agreed to by Brshop, Rosen & Co., Inc. (“The Company) and
the Securities and Exchange Commrssron Financial Industry Regulatory Authonty, Inc. and SIPC, solely to
assist you and the other specrﬁed parties in evaluating The -Company’s compllance with the apphcable
instructions of the General Assessment Reconciliation (Form SIPC 7). The Company’s management is
responsrble for compliance with those requirements. This agreed—upon procedures engagement was conducted
in accordance with attestation standards established by the American Institute of Certified Public Accountants.

The sufficiency of these procedures is solely ‘the responsrbrhty of those parties specified in this report.

Consequently, we make no representation regardmg the sufficiency of the procedures described below either
for the purpose for which this report has been requested or for any other purpose The procedures we
performed and our ﬁndmgs are as follows:

1. Compared the llsted assessment payments in Form SIPC-7 wrth respectrve cash disbursement records

entries noting no differences;

2. Compared the amounts reported on the audlted Form X-17A-5 for the year ended March 31, 2013, as
applicable, wrth the amounts reported in Form SIPC 7 for the year ended March 31, 2013 noting no
differences;

3. Compared any adjustments reported m Form SIPC-7 with supportmg schedules and working papers

noting no differences;
4. Proved the arithmetical accuracy of the calculatlons reflected in Form SIPC-7 and in the related schedules

~and working papers supporting t the adjustments noting no dlfferences
5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on
whrch it was originally computed notmg no dL”ferences L

We were not engaged to, and drd not conduct an exammatron the ob]ectlve of which would be the expression
of an opinion on complrance Accordmgly, we do not express ! such an opinion, Had we performed additional
procedures, other matters mnght have come to our attention that would have been reported to you.

This report is. mtended solely for the mformatlon and use of the speclﬁed parties listed above and is not
mtended to be and should not be used by anyone other than these specified partres

?\@SM wre

Certified Public Accountants
New York, New York
May 23, 2013
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