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NORTH RIDGE SECURITIES CORP

AUDITED FINANCIAL STATEMENTS

For the year ended June 30 2013



KALMUS SIEGEL HARRIS GOLDFARB CPAs LLP

585 Stewart Avenue

Suite 550

Garden City New York 11530 Members

516 227-2525 American Institute of Certified Public Accountants

Fax 516 227-2548 N.Y State Society of Certified Public Accountants

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors

North Ridge Securities Corp

Melville New York 11747

We have audited the accompanying statement of financial condition of North Ridge Securities Corp the

Company as of June 30 2013 and the related statements of income changes in stockholders equity and cash

flows for the year
then ended that are filed pursuant to Rule 7a-5 under the Securities Exchange Act of 1934

These financial statements are the responsibility of the Companys management Our responsibility is to express an

opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of America

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the

financial statements are free of material misstatement An audit includes examining on test basis evidence

supporting the amounts and disclosures in the financial statements An audit also includes assessing the accounting

principles used and significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial

position of North Ridge Securities Corp as of June 30 2013 and the results of its operations and its cash flows for

the year then ended in conformity with accounting principles generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the financial statements taken as whole The

supplementary information contained in Schedules and II required by Rule 7a-5 under the Securities Exchange

Act of 1934 is presented for purposes of additional analysis and is not required part of the financial statements

Such information is the responsibility of management and was derived from and relates directly to the underlying

accounting and other records used to prepare the financial statements The information has been subjected to the

auditing procedures applied in the audit of the financial statements and certain additional procedures including

comparing and reconciling such information directly to the underlying accounting and other records used to

prepare
the financial statements or to the financial statements themselves and other additional procedures in

accordance with auditing standards generally accepted in the United States of America In our opinion the

information is fairly stated in all material respects in relation to the basic financial statements as whole

R4ta4
Garden City New York

August 12 2013



NOQTH RIDGE SECURITIES CORP
STATEMENT OF FINANCIAL CONDITION

June 30 2013

ASSETS

Cash and cash equivalents Note 746978

Commissions receivable 1998175

Prepaid income taxes 11314

Other assets 25000

2781467

LIABILITIES AND STOCKHOLDERS EQUITY

LIABILITIES

Accounts payable accrued expenses and other liabilities Note 1962334

Due to affiliate Note 275000

2237334

STOCKHOLDERS EQUITY

Common stock no par value 300 shares authorized

250 shares issued and outstanding 10000

Retained earnings 534133

544133

2781467

The accompanying notes are an

integral part of these financial statements



NG4TH RIDGE SECURITIES CORP
STATEMENT OF INCOME

For the year ended June 30 2013

REVENUES

Commission income Note 12625976

EXPENSES

Employee compensation and benefits 237945

Commissions and clearance fees Note 9875456

Communications and data processing 116578

Management fees Note 1886000

Occupancy Note 189478

Other operating expenses
282527

12587984

Income before income taxes 37992

Provision for income taxes Note 7806

Net Income 30186

The accompanying notes are an

integral part of these financial statements



NORTH RIDGE SECURITIES CORP
STATEMENT OF CASH FLOWS

For the year ended June 30 2013

CASH FLOWS FROM OPERATING ACTIVITIES

Net income 30186

Adjustments to reconcile net income

to net cash provided by operating activities

Increase decrease in operating assets

Decrease in commissions receivable 105055

Increase in prepaid income taxes 6814
Increase decrease in operating liabilities

Decrease in accounts payable and other liabilities 69006
Decrease in amounts due to affiliate 25000

Total adjustments 4235

NET CASH PROVIDED BY OPERATING ACTIVITIES 34421

CASH CASH EQUIVALENTS BEGINNING 712557

CASH CASH EQUIVALENTS END 74978

Supplemental cash flow disclosures

Income tax payments 14620

Interest payments

The accompanying notes are an

integral part of these financial statements



NORTH RIDGE SECURITIES CORP
STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY

For the year ended June 30 2013

Common Retained

Shares Amount Earnings

Balance at 7/1/20 12 250 10000 503947

Net Income 30186

Balance at 6/30/2013 250 10000 534133

The accompanying notes are an

integral part of these financial statements



NORTH RIDGE SECURITIES CORP
NOTES TO FINANCIAL STATEMENTS
June 30 2013

NOTE 1- ORGANIZATION AND NATURE OF BUSINESS

North Ridge Securities Corp The Company founded in 1990 is fully disclosed broker-

dealer registered with the Securities and Exchange Commission SEC and is registered and

licensed by The Financial Industry Regulatoiy Authority F1NRA and the Securities Investors

Protection Corp SIPC The company is New York Corporation and operates from its office

located in Melville New York

NOTE 2-SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The accompanying financial statements are presented on an accrual basis Income is recognized

when earned The costs and expenses attributable to earning such income are reflected in the

results of operations concurrently All of the Companys assets and liabilities are carried at either

fair value or amounts which approximate fair value

Use of Estimates

The preparation of the financial statements in conformity with U.S generally accepted

accounting principles requires management to make estimates and assumptions that affect the

reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the

date of the financial statements and the reported amounts of revenue and expenses during the

reporting period Actual results could differ from these estimates

Commissions

Commission income and related clearing expenses are recorded on trade date basis as securities

transactions occur

Statement of Cash Flows

Cash and cash equivalents for purposes of reporting cash flows includes cash on hand and highly

liquid investments with original maturities of less than ninety days that are not held for sale in the

ordinary course of business

NOTE 3- NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital

Rule Rule 5c3-1 which requires the maintenance of minimum net capital and requires the ratio

of aggregate indebtedness to net capital both as defined shall not exceed to in its initial year

and 15 to in subsequent years As of June 30 2013 the minimum net capital requirement was

defined as the greater of $100000 or 6-2/3% of the aggregate indebtedness

At June 30 2013 the Company had net capital of $254227 which was $104997 in excess of its

required net capital of $149230 The Companys net capital ratio was 8.80 to



NORTH RIDGE SECURITIES CORP
NOTES TO FINANCIAL STATEMENTS

June 30 2013

NOTE 4-INCOME TAXES

The income tax provision at June 30 2013 consists of the following

Federal $4490

State and local 3316

$7806

NOTE 5- RECEIVABLE FROM BROKER-DEALERS AND MUTUAL FUND COMPANIES

Receivable

Fees and Commissions Receivable at June 30 2013 1998.175

NOTE 6- COMMITMENTS AND CONTINGENCIES

The Companys office space and office equipment leases are obligations of its related company

North Shore Capital Management Corp and as such it has no commitment as of June 30 2013

The company did however pay rents in the amount of $189478 on its premises and $11465 on

equipment leases in the fiscal year ended June 30 2013

The Company is currently named as defendant in one lawsuit that claims damages Management

of the Company after consultation with outside legal counsel is highly confident that the

resolution of this lawsuit will not result in any material adverse effect on the Companys

financial position No accrual for damages has been made for this lawsuit in the financial

statements

NOTE 7- CONCENTRATIONS OF CREDIT RISK

The Company and its subsidiaries are engaged in various trading and brokerage activities in which

counterparties primarily include broker-dealers banks and other financial institutions In the event

counterparties do not fulfill their obligations the Company may be exposed to risk The risk of

default depends on the creditworthiness of the counterparty or issuer of the instrument It is the

Companys policy to review as necessary the credit standing of each counterparty

In addition financial instruments which potentially subject the Company to significant

concentrations of credit risk consist principally of cash and money market funds The Company

maintains accounts with various financial institutions The Companys policy is designed to

minimize exposure to any one institution During the year ending June 30 2013 the Companys

cash balance was fully insured through December 31 2012 Beginning January 2013 the Dodd
Frank Deposit Insurance Provision expired and the FDIC insurance limit on the cash operating

account was reduced to $250000 The bank balances in this account exceeded $250000

consistently during 2013 At June 30 2013 the bank balance of $751382 exceeded FDIC limits

by $501382



NORTH RIDGE SECURITIES CORP
NOTES TO FINANCIAL STATEMENTS

June 30 2013

NOTE 8- RELATED PARTY TRANSACTIONS

North Shore Capital Management Corp NSCMC performs some services for North Ridge

Securities Corp North Ridge Securities Corp paid $1886000 for these services for the year

ended June 30 2013 As of June 30 2013 $275000 was recorded as the amount due to

NSCMC This amount was paid in full to NSCMC during July 2013



SUPPLEMENTARY INFORMATION



SCHEDULE

NORTH RIDGE SECURITIES CORP

Computation of Net Capital Under Rule 15c3-1 of the

Securities and Exchange Commission

As of June 30 2013

NET CAPITAL

Total stockholders equity 544133

Deductions

Non-allowable assets 289906

NET CAPITAL 254227

AGGREGATE INDEBTEDNESS

Accounts payable accrued expenses and other liabilities 1962334

Due to affiliate 275000

TOTAL AGGREGATE INDEBTEDNESS 2237334

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required 149230

Excess net capital 104997

Excess net capital at 1000% 30494

Ratio Aggregate indebtedness to net capital 8.80 to

RECONCILIATION WITH COMPANYS COMPUTATION included in Part II

of Form X-17A-5 as of June 30 2013

Net capital as reported in Companys Part II unaudited

Focus report 254227

Net audit adjustments

Net capital per above 254227



SCHEDULE II

NORTH RIDGE SECURITIES CORP

Computation for Determination of Reserve Requirements

Under Rule 15c3-3 of the Securities and Exchange Commission

As of June 30 2013

The company effected no transactions with customers as defined in Rule 5c3-3 under the

provisions of Section k2ii and therefore has no amounts reportable under the rule



KALMUS SIEGEL HARRIS GOLDFARB CPAs LLP

585 Stewart Avenue

Suite 550

Garden City New York 11530 Members

516 227-2525 American Institute of Certified Public

Accountants

Fax 516 227-2548 N.Y State Society of Certified Public

Accountants

INDEPENDENT ACCOUNTANTS REPORT ON APPLYING AGREED-UPON PROCEDURES

RELATED TO AN ENTITYS SIPC ASSESSMENT RECONCILIATION

To the Board of Directors of

North Ridge Securities Corp

1895 Walt Whitman Road

MelvilleNY 11747

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments

Assessment Reconciliation Form SIPC-7 to the Securities Investor Protection Corporation

SIPC for the year ended June 30 2013 which were agreed to by North Ridge Securities Corp and the

Securities and Exchange Commission Financial Industry Regulatory Authority Inc and SIPC solely to

assist you and the other specified parties in evaluating North Ridge Securities Corp.s compliance with the

applicable instructions of the General Assessment Reconciliation Form SIPC-7 North Ridge Securities

Corp.s management is responsible for North Ridge Securities Corp.s compliance with those

requirements This agreed-upon procedures engagement was conducted in accordance with attestation

standards established by the American Institute of Certified Public Accountants The sufficiency of these

procedures is solely the responsibility of those parties specified in this report Consequently we make no

representation regarding the sufficiency of the procedures described below either for the purpose for which

this report has been requested or for any other purpose The procedures we performed and our findings are

as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement

records entries from companys cash disbursement journal noting no differences

Compared the amounts reported on the audited Form X-1 7A-5 for the year ended June 30

2013 as applicable with the amounts reported in Form SIPC-7 for the year ended June 30

2013 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working

papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

related schedules and working papers general ledger accounts supporting the adjustments

noting no differences



We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

/76 Ld1144eL
Ratmc4 Sie9e 9oedja6 W4 44
August 12 2013



KALMUS SIEGEL HARRIS GOLDFARB CPAs LLP

585 Stewart Avenue

Suite 550

Garden City New York 11530 Members

516 227-2525 American Institute of Certified Public Accountants

Fax 16 227-2548 N.Y State Society of Certified Public Accountants

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
INTERNAL ACCOUNTING CONTROL REQUIRED BY SEC RULE 17a-5g1

Board of Directors

North Ridge Securities Corp

In planning and performing our audit of the financial statements and supplemental schedules of North Ridge

Securities Corp the Company as of and for the
year

ended June 30 2013 in accordance with auditing standards

generally accepted in the United States of America we considered the Companys internal control over financial

reporting internal control as basis for designing our auditing procedures for the purpose of expressing our opinion

on the financial statements but not for the purpose of expressing an opinion of the effectiveness of the Companys

internal control Accordingly we do not express an opinion on the effectiveness of the Companys internal control

Also as required by rule 7a-5g1 of the Securities and Exchange Commission SEC we have made study of the

practices and procedures followed by the Company including consideration of control activities for safeguarding

securities This study included tests of compliance with such practices and procedures that we considered relevant to

the objectives stated in Rule 7a-5g in the following

Making periodic computations of aggregate indebtedness or aggregate debits and net capital under

Rule 7a-3a1 and the reserve required by Rule 5c3-3e

Because the Company does not carry
securities accounts for customers or perform custodial functions relating to

customer securities we did not review the practices and procedures followed by the Company in any of the following

Making the quarterly securities examinations counts verifications and comparisons and the recordation

of differences required by Rule 7a-I

Complying with the requirements for prompt payment for securities under Section of Federal Reserve

Regulation of the Board of Governors of the Federal Reserve System

Obtaining and maintaining physical possession or control of all fully paid and excess margin securities of

customers as required by Rule 5c3-3

The management of the Company is responsible for establishing and maintaining an internal control and the practices

and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates and judgments by

management are required to assess the expected benefits and related costs of controls and of the practices and

procedures referred to in the preceding paragraph and to assess whether those practices and procedures can be

expected to achieve the SECs previously mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance that assets for which

the Company has responsibility are safeguarded against loss from unauthorized use or disposition and that

transactions are executed in accordance with managements authorization and recorded properly to permit the



preparation of financial statements in conformity with generally accepted accounting principles Rule 7a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above error or fraud

may occur and not be detected Also projection of any evaluation of them to future periods is subject to the risk that

they may become inadequate because of changes in conditions or that the effectiveness of their design and operation

may deteriorate

deficiency in internal control exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect and correct

misstatements on timely basis sign jflcant deficiency is deficiency or combination of deficiencies in internal

control that is less severe than material weakness yet important enough to merit attention by those charged with

governance

material weakness is deficiency or combination of deficiencies in internal control such that there is reasonable

possibility that material misstatement of the companys financial statements will not be prevented or detected and

corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and

would not necessarily identify all deficiencies in internal control that might be material weaknesses We did not

identify any deficiencies in internal control and control activities for safeguarding securities that we consider to be

material weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of this

report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange Act of

1934 and related regulations and that practices and procedures that do not accomplish such objectives in all material

respects indicate material inadequacy for such purposes Based on this understanding and on our study we believe

that the Companys practices and procedures as described in the second paragraph of this report were adequate at

June 30 2013 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management the SEC the

FINRA and other regulatory agencies that rely on rule 7a-5g under the Securities Exchange Act of 1934 in their

regulation of registered brokers and dealers and is not intended to be and should not be used by anyone other than

these specified parties/4
Se9e CKZC 96dj46 44

Garden City New York

August 12 2013


