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OATH OR AFFIRMATION

Harold Vannier swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Centurion Securities Corporation
as

of
June 30

20 13 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows
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Title
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Statement of Changes in Financial Condition
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LI Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Z1 Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

EI report describing any material inadequacies found to exist or found to have existed since the date of the previous audit
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Report on internal Control Required by SEC Rule 7a-5g

Board of Directors ACCOUNTANTS

Centurion Securities Corporation

in planning and performing our audit of the financial statements of Centurion Securities Corporation the

Company as of and for the year ended June 30 2013 in accordance with auditing standards generally

accepted in the United States of America we considered the Companys internal control over financial

reporting internal control as basis for designing our auditing procedures for the purpose of expressing our

opinion on the financial statements but not for the purpose of expressing an opinion on the effectiveness of

the Companys internal control Accordingly we do not express an opinion on the effectiveness of the

Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by the Company including consideration of control activities

for safeguarding securities This study included tests of compliance with such practices and procedures that

we considered relevant to the objectives stated in Rule 7a-5g in the following

Making the periodic computations of aggregate indebtedness or aggregate debits and net capital under

Rule 17a-3a1 and the reserve required by Rule 15c3-3e

Making the quarterly securities examinations counts verifications and comparisons and the

recordation of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of Federal Reserve

Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates and

judgments by management are required to assess the expected benefits and related costs of controls and of

the practices and procedures referred to in the preceding paragraph and to assess whether those practices and

procedures can be expected to achieve the SECs previously mentioned objectives Two of the objectives of

internal control and the practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with managements

authorization and recorded properly to permit the preparation of financial statements in conformity with

generally accepted accounting principles Rule 7a-5g lists additional objectives of the practices and

procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above error or

fraud may occur and not be detected Also projection of any evaluation of them to future periods is subject

to the risk that they may become inadequate because of changes in conditions or that the effectiveness of

their design and operation may deteriorate

260 CHESTERFIELD INDUSTRIAL BLVD

CHESTERFIELD MO 63005

PHONE 636/530-1040
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Opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of Cutter and Company Brokerage Inc as of June 30 2013 and 2012 and

the results of their operations and their cash flows for the years then ended in accordance with

accounting principles generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basis financial statements

taken as whole The information contained in the supplemental information located on pages

12-17 are presented for the purposes of additional analysis and is not required part of the

basic financial statements but is supplementary information required by rule 17a-5 under the

Securities Exchange Act of 1934 Such information has been subjected to the auditing

procedures applied in the audit of the basic financial statements and in our opinion is fairly

stated in all material respects in relation to the basic financial statements taken as whole

Holt Patterson LLC

August 15 2013



CURRENT ASSETS

CENTURION SECURITIES CORPORATION

STATEMENT OF FINANCIAL CONDITION

For the Years Ended June 30 2013 and 2012

ASSETS

2012 2012

Cash

Accounts Receivable

Other Assets

7620

9600

135

7776

12278

135

TOTAL ASSETS 17355 20189

LiABILITIES AND STOCKHOLDERS EQUITY

CURRENT LIABILITIES

Accounts Payable 8622 11209

TOTAL CURRENT LIABILITIES 8622 11209

STOCKHOLDERS EQUITY

Common Stock no par value 30000 shares authorized

247.5 shares issued and outstanding

Treasury Stock at cost 76 shares

Paid-in Capital

Retained Earnings

Current Earnings

8951

1905
22782

19479
1616

8951

1905
21413

17994
1485

TOTAL STOCKHOLDERS EQUITY 8733 8980

TOTAL LIABILITIES AND
STOCKHOLDERS EQUITY 17355 20189

See Accounting Notes and Accountants Report

Holt Paiterson LLC



CENTURION SECURITIES CORPORATION

STATEMENT OF INCOME

For the Years Ended June 30 2013 and 2012

2013 2012

INCOME
Commissions 102064 95068

OPERATING EXPENSES

Commissions paid to Outside Brokers 91860 85570

Legal and Professional Fees 3239 2241

Office Expense 3788 3413

Licensing 3005 3379

Rent Expense 788 1950

TOTAL OPERATING EXPENSES 103680 96.553

NET INCOME LOSS 1616 1485

See Accounting Notes and Accountants Report

Holt Patterson LLC



CENTURION SECURITIES CORPORATION

STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY

For the Year Ended June 30 2013

Contributed Capital

Common Paid-in Retained

Stock Capital Earnings

1369

Treasury

Stock Total

8980

Net Income

Less Distributions to Shareholders

BALANCE END OF YEAR

1616 1616

$8951 $22782 $21095 $1905 8733

See Accounting Notes and Accountants Report

Holt Patterson LLC

BALANCE BEGINNING OF YEAR 8951 21413 19479 1905



CENTURION SECURITIES CORPORATION

STATEMENT OF CASH FLOWS

For the Years Ended June 30 2013 and 2012

2013 2012

CASH FLOWS FROM OPERATING ACTiVITIES

Net Income 1616 1485

Adjustments to reconcile net income to net

cash provided by used in operating activities

Decrease Increase in Accounts Receivable 2678 1.881

Decrease Increase in Prepaid Expenses

Decrease Increase in Other Assets

Increase Decrease in Accounts Payable 2586 1501

Total Adjustments
91 380

NET CASH PROVIDED BY USED IN OPERATING ACTIVITIES 1525 1865

CASH FLOWS FROM INVESTING ACTIVITIES

NET CASH USED IN INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

Common Stock Issued

NET CASH USED IN FINANCING ACTIVITIES 1369

NET iNCREASE DECREASE IN CASH AND CASH EQUIVALENTS 156 1865

CASH AND CASH EQUIVALENTS beginning of year 7776 9641

CASH AND CASH EQUIVALENTS end of year 7620 7776

See Accounting Notes and Accountants Report

Holt Patterson LLC



CENTURION SECURITIES CORPORATION

Notes to the Financial Statements

For the Year Ended June 30 2013

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant policies is presented to assist in understanding the Companys financial

statements These accounting policies conform to accounting principles generally accepted in the

United States of America and have been consistently applied in the preparation of the financial

statements

Centurion Securities Corporation is broker-dealer registered with the Securities Exchange

Commission SEC and is member of the Financial Industry Regulatory FINRA The Company was

incorporated under the laws of Missouri in December 1995 The Company operates as fully-

disclosed introducing broker and does not maintain customer accounts or securities

The accounting and reporting policies of the Company conform to generally accepted accounting

principles within the broker-dealer industry Following is description of the more significant of the

Companys accounting principles

METBOD OF ACCOUNTING

The Company maintains its accounting records on the accrual basis of accounting

ESTIMATES

The preparation
of financial statements in conformity with generally accepted accounting principles in

the United States of America requires management to make estimates and assumptions that affect

certain reported amounts and disclosures Accordingly actual results could differ from those estimates

COMMISSIONS

Commission income and expenses as well as related clearing expenses are recorded on trade-date

basis

INCOME TAXES

Applicable income taxes are computed based on reported income and expenses adjusted for permanent

differences between reported and taxable income The company uses the asset and liability method of

accounting for income taxes in which defelTed tax assets and liabilities are recognized for the estimated

future tax consequences attributable to differences between the financial statement canying amounts of

existing assets and liabilities and their respective tax bases Deferred tax assets and liabilities are

measured using expected tax rates in effect for the year in which those temporary differences are

expected lobe settled The effect on deferred tax assets and liabilities of change in tax rates is

recognized in the period which includes the enactment date There are no deferred tax balances for 2012

or 2011

See Accountants Report

Holi Patterson LLC



CENTURION SECURITIES CORPORATION

Notes to the Financial Statements

For the Year Ended June 30 2013

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED

The Company implemented FASB Accounting Standards Codification 740-10 income Taxes

included in this is requirement under Accounting for Uncertainty in Income Taxes that realization of

an uncertain income tax position must be more likely than not i.e greater than 50% likelihood of

receiving benefit or expense before it should be recognized in the financial statements as the amount

most likely to be realized assuming review by the authorities having all the relevant information and

applying current conventions The code section also clarifies the financial statement classification of

potential tax-related penalties and interest and sets forth new disclosures regarding unrecognized tax

benefits or expense The Company assessed its federal and state tax positions and determined there

were no uncertainties or possible related effects that needs to be recorded as of or for the year ended

June 30 2013

The federal and state income tax returns for the Corporation for 2009 2010 2011 and 2012 are subject

to examination by the respective taxing authorities generally for three years afier they are filed

STATEMENT OF CASH FLOW

The Company considers all short-term investments with an original maturity of three months or less to

be cash equivalents

NOTE 2-INCOME TAXES

The Company has net operating loss carry-forwards totaling $48030 which expires at various dates

through 2013 The Company has established 100% valuation reserve on the net operating loss
carry-

forwards as it is more likely than not based on the current level of operations some portion of the assets

will not be realized

NOTE 3- RELATED PARTY TRANSACTIONS

Shareholders of the Company provide certain administrative services and equipment for the Company at

no cost while certain other purchases and services have been reimbursed for cost incurred by

shareholders Except for commissions on sales no other salaries wages or forms of compensation are

paid to shareholders or officers of the Company

NOTE 4- NET CAPITAL REQUIREMENTS

The Company is subject to the Securities Exchange Commission Uniform Net Capital Rule SEC Rule

15c3-1 which requires the maintenance of minimum net capital and requires that the ratio of aggregate

indebtedness 10 net capital both as defined shall not exceed fifleen to one At June 30 2013 the

Company had net capital of $8733 which was $3733 in excess of its required minimum net capital of

S5.000 The Companys aggregate indebtedness to net capital ratio was 0.636 to

See Accountants Report

Holt Patterson LLC



CENTURION SECURITIES CORPORATION

Notes to the Financial Statements

For the Year Ended June 30 2013

NOTE 5- SIGNIFICANT CONCENTRATIONS OF CREDIT RISK

The Company has concentrated its credit risk for cash by maintaining deposits in financial institution

within the geographic region of Washington Missouri which may at times exceed amounts covered by

insurance provided by the U.S Federal Deposit insurance Corporation FDIC The Company has not

experienced any losses in such accounts and believes it is not exposed to any significant credit risk to

cash All cash accounts were adequately secured as of June 30 2013

NOTE 6- RISK MANAGEMENT

The Company is exposed to various risks of loss related to torts thefl of damage to and destruction of

assets errors and omissions and natural disasters for which the network carries insurance There have

been no significant reductions in coverage from the prior year and settlements have not exceeded

coverage since inception

NOTE 7-DATE OF MANAGEMENT REVIEW

In preparing these financial statements the Company has evaluated events and transactions for potential

recognition or disclosures through August 15 2013 the date of the management representation letter

and the date the financial statements were available to be issued

See Accountants Report

Holt Patterson LLC



CENTURION SECURITIES CORPORATION

STATEMENT OF CHANGES IN FINANCIAL POSITION

For the Year Ended June 30 201

WORKING CAPITAL PROVIDED BY

Net Income from Operations 1616

Total Sources

WORKING CAPITAL USED FOR

Distributions to Shareholders

L616

Total Used

INCREASE DECREASE IN WORKING CAPITAL

CHANGES IN COMPONENTS OF WORKING CAPITAL

1616

Current Assets

Cash and Cash Equivalents

Commissions Receivable-Listed

Funds on Deposit at Clearing Agency

Net change in current assets

Beginning of Year

7776

12278

End of Year

7620

9161

Increase Decrease

156
3117

3273

Current Liabilities

Commissions Payable

Accounts payable

Net change in current liabilities

INCREASE DECREASE IN WORKING CAPITAL

See Accounting Notes and Accountants Report

Holt Patterson LLC

10

10018

1191

8247

374

1771

817

2587

685



CENTURION SECURITIES CORPORATION

COMPUTATION OF NET CAPITAL

For the Year Ended June 30 2013

NET CAPITAL COMPUTATION

Stockholders Equity 8733

Deductions and/or charges

Total Stockholders Equity Qualified for Net Capital 8733

Less Non-allowable Assets

Interest on Clearing

Non-allowed Receivable

Prepaid Expenses

Haircut on Securities

Subtotal

NET CAPITAL 8733

jajrcuts are deductions from the net capital of certain percentages of the market

of securities and commodity futures contracts that are long and short in capital

and proprietary accounts of broker-dealer and in the accounts of partners These

deductions are solely for the purpose of computing net capital and are not entered

on the books

There are no material differences between the Net Capital calculation compared

to the broker-dealers unaudited Part 11

See Accounting Notes and Accountants Repon

Holt Patterson LLC

j1



CENTURION SECURITIES CORPORATION

COMPUTATION OF NET CAPITAL REQUIREMENT

For the Year Ended June 30 2012

Minimum Net Capital Required 2/3% of Aggregate Indebtedness 575

Minimum Dollar Net Capital Required
5000

Net Capital Requirement Greater of the Above 5000

Excess Net Capital
3733

Percentage of Aggregate Indebtedness to Net Capital
.6361

RECONCILiATION WITh COMPANYS COMPUTATION

Net capital as reported in Companys Part II Unaudited

FOCUS Report 8733

Net audit adjustments

8733

See Accounting Notes and Accountants Report

Holi Patterson LLC



CENTIJRION SECURITIES CORPORATION
EXEMPTIVE PROVISION UNDER RULE 15c3-3

For the Year Ended June 30 2013

An exemption from Rule 15c3-3 is claimed as the broker-dealer does not hold customer

funds or securities All accounts are on fully disclosed basis

Therefore the schedules of Computation for Determination of Reserve Requirements

under Rule 15c3-3 and Information Relating to Possession or Control Requirements

Under Rules 15c3-3 are not applicable

See Accounting Notes and Accountants Report

Holt Patterson LLC

13



HOLT

Independent Auditors Report

PATTERSON
Board of Directors and Stockholders

Centurion Securities

Washington MO
CERTIFIED

PUBLIC

Report on the Financial Statements ACCOUNTANTS

We have audited the accompanying statement of financial condition of Centurion Securities as

of June 30 2013 and 2012 and the related statements of income changes in stockholders

equity changes in liabilities subordinated to claims of general creditors and cash flows for the

years then ended that are filed pursuant to Rule 17a-5 under the Security Exchange Act of

1934 and the related notes to the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial

statements in accordance with accounting principles generally accepted in the United States of

America this includes the design implementation and maintenance of internal control relevant

to the preparation and fair presentation of financial statements that are free from material

misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the

United States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free from material

misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statements The procedures selected depend on the auditors

judgment including the assessment of the risks of material misstatement of the financial

statements whether due to fraud or error In making those risk assessments the auditor

considers internal control relevant to the entitys preparation and fair presentation of the

financial statements in order to design audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the

entitys internal control Accordingly we express no such opinion An audit also includes

evaluating the appropriateness of accounting policies used and the reasonableness of

significant accounting estimates made by management as well as evaluating the overall

presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide

basis for our audit opinion

260 CHESTERFIELD INDUSTRIAL BLVD

CHESTERFIELD MD 63005
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deficiency in internal controls exists when the design or operation of control does not allow management

or employees in the normal course of performing their assigned functions to prevent or detect misstatements

on timely basis signfi can cfrficiency is deficiency or combination of deficiencies in internal control

that is less severe than material weakness yet important enough to merit attention by those charged with

governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the companys financial statements will not be

prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second paragraphs

and would not necessarily identify all deficiencies in internal control that might be material weaknesses

However we identified the following deficiencies in generally accepted accounting principles and

procedures that we consider to be significant deficiencies as defined above These conditions were

considered in determining the nature timing and extent of procedures performed in our audit of the financial

statements of the Company as of and for the year ended June 30 2013 and this report does not affect our

report thereon dated August 15 2013

Or2anizational Structure

The size of the Companys accounting and administrative staff precludes certain internal controls that would

be preferred if the office staff were large enough to provide optimum segregation of duties The president

should continue to remain involved in the financial affairs of the Company in order to provide an overview

of transactions and the internal control structure

Internal Control Structure

We are required to give consideration to the Companys ability to prepare financial statements and related

note disclosures as well as the oversight of the financial reporting process by those charged with

governance The Company does not have in place controls that would assure the preparation of internal

financial statements and related note disclosures in accordance with generally accepted accounting

principles The Company engages the independent auditors to draft the audited financial statements derived

from auditing the companys internally prepared financial statements and disclosures as well as performing

procedures to ensure that the disclosures are complete Once drafted the financial statements are submitted

to the Company for review and approval While this practice is common and practical we must inform those

charged with governance that this must be considered significant deficiency in internal control since the

financial statement preparation including the note disclosures cannot be performed in-house

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes Based

on this understanding and on our study we believe that the Companys practices and procedures as described

in the second paragraph of this report were adequate at June 30 2013 to meet the SECs objectives



This report is intended solely for the information and use of the Board of Directors management the SEC

FINRA and other regulatory agencies that rely on Rule 7a-5g under the Securities Exchange Act of 1934

in their regulation
of registered brokers and dealers and is not intended to be and should not be used by

anyone other than these specified parties

Holt Patterson LLC

Chesterfield MO 63005

August 15 2013
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