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OATH OR AFFIRMATION

________ShaneBrethowr____________________________________________________ swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Lockton Financial Advisors LLC as

of April30 2013 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

NONE

_COo CcO______________________

/1 rY RENE TEMPLE T1.tje

otaryiuc -Notary Seas

Notary Pu ic

commissflEXpfrestg 2O1j
Commission 09852256

This report contains check all applicable boxes

Facing Page
Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

13 Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

E1 Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule l5c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

KI Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

1S1 An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any
material inadequacies found to exist or found to have existed since the date of the previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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KPMG LIP

Suite 1000

1000 Walnut Street

Kansas City MO 64106-2162

Report of Independent Registered Public Accounting Firm

The Board of Directors

Lockton Insurance Agency Inc

We have audited the accompanying financial statements of Lockton Financial Advisors LLC

the Company which comprise the balance sheets as of April 30 2013 and 2012 and the related

statements of operations changes in members equity and cash flows for the years then ended that are

filed pursuant to Rule 7a-5 under the Securities Exchange Act of 1934 and the related notes to the

financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with U.S generally accepted accounting principles this includes the design implementation

and maintenance of internal control relevant to the preparation and fair presentation of financial statements

that are free from material misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits We conducted

our audits in accordance with auditing standards generally accepted in the United States of America Those

standards require that we plan and perform the audits to obtain reasonable assurance about whether the

financial statements are free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statements The procedures selected depend on the auditors judgment including the assessment

of the risks of material misstatement of the financial statements whether due to fraud or error In making

those risk assessments the auditor considers internal control relevant to the entitys preparation and fair

presentation of the financial statements in order to design audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the entitys internal

control Accordingly we express no such opinion An audit also includes evaluating the appropriateness of

accounting policies used and the reasonableness of significant accounting estimates made by management

as well as evaluating the overall presentation
of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our

audit opinion

Opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial

position of Lockton Financial Advisors LLC as of April 30 2013 and 2012 and the results of its

operations and its cash flows for the years then ended in accordance with U.S generally accepted

accounting principles

KPMG is Delaware limited liability partnership

the U.S member firm of KPMG International Cooperative

KPMG lnternationall Swiss entity



Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as whole The

information contained in Schedules II and III is presented for purposes of additional analysis and is not

required part of the financial statements but is supplementary information required by Rule 7a-5 under

the Securities Exchange Act of 1934 Such information is the responsibility of management and was

derived from and relates directly to the underlying accounting and other records used to prepare the

financial statements The information in Schedules II and III has been subjected to the auditing

procedures applied in the audit of the financial statements and certain additional procedures including

comparing and reconciling such information directly to the underlying accounting and other records used

to prepare the financial statements or to the financial statements themselves and other additional

procedures in accordance with auditing standards generally accepted in the United States of America In

our opinion the information in Schedules II and III is fairly stated in all material respects in relation to

the financial statements as whole

LCP

Kansas City Missouri

June 21 2013



LOCKTONFINANCIAL ADVISORS LLC

Balance Sheets

April 30 2013 and 2012

Assets 2013 2012

Cash and cash equivalents 4771597 3220506

Accounts receivable

Commissions and fees receivable 200404 193879

Producer members receivable 89178 126083

Prepaid expenses 13798 20394

Other assets 5000 5000

Total assets 5079977 3565862

Liabilities and Members Equity

Payable to affiliates net 1908366 911126

Producer members payable 1220795 953345

Accrued expenses

Interest 918 1467

Other 47982 33463

Producer unit purchases 75091 42862

Deferred revenue 199085 19239

Total liabilities 3452237 1961502

Members equity
1627740 1604360

Total liabilities and members equity 5079977 3565862

See accompanying notes to financial statements



LOCKTONFINANCIAL ADVISORS LLC

Statements of Operations

Years ended April 30 2013 and 2012

2013 2012

Revenue

Commissions and fees 11676455 10961785

Contingent commissions 43851 96546

Interest and other income 3024 2857

Total revenue 11723330 11061188

Expenses

Selling 5156669 5195251

General and administrative 5248070 4589832
Producer unit purchases 97773 55462

Amortization 31260

Interest expense 1164 1381

Total operating expenses 10503676 9873186

Net income 1219654 1188002

See accompanying notes to financial statements



LOCKTON FINANCIAL ADVISORS LLC

Statements of Changes in Members Equity

Years ended April 30 2013 and 2012

Corporate unit

Retained

Paid-in deficit Producer

capital earnings units Total

Balance April 30 2011 260000 1096461 2455912 1619451

Net income 1188002 1188002

Contributions from

distributions to member 250000 1476089 1226089

Change in producer units 22996 22996

Balance April 30 2012 510000 1384548 2478908 1604360

Net income 1219654 1219654

Distributions to member 1217456 1217456

Changeinproducerunits 21182 21182

Balance April 30 2013 510000 1382350 2500090 1627740

See accompanying notes to financial statements



LOCKTON FINANCIAL ADVISORS LLC

Statements of Cash Flows

Years ended April 30 2013 and 2012

2013 2012

Cash flows from operating activities

Net income 1219654 1188002

Adjustments to reconcile net income to net cash provided by

operating activities

Amortization 31260

Loss on disposal of asset 575

Producer units 97773 55462

Changes in operating assets and liabilities

Commissions and fees receivable 6525 236106

Prepaid expenses and other assets 6596 9861
Payable to affiliates net 997240 194633

Producer members payable net 303555 56965
Accrued expenses 13970 7255
Payments for producer unit purchase 43562 47954
Deferred revenue 179846 14973

Net cash provided by operating activities 2768547 1569030

Cash flows from financing activities

Distributions to member 1217456 1476089
Contributions from member 250000

Net cash used in financing activities 1217456 1226089

Change in cash and cash equivalents 1551091 342941

Cash and cash equivalents beginning of year 3220506 2877565

Cash and cash equivalents end of year 4771597 3220506

Supplemental disclosure of cash flow information

Cash paid for interest 1713 2953

See accompanying notes to financial statements



LOCKTONFINANCIAL ADVISORS LLC

Notes to Financial Statements

April 30 2013 and 2012

Nature of Operations

Lockton Financial Advisors LLC the Company subsidiary of Lockton Insurance Agency Inc

Lockton was organized in the state of California on April 27 2005 The Company is multi-manager

limited liability company approved to conduct business as registered broker-dealer in securities under the

Securities Exchange Act of 1934 The Company is k1 exemptive status stand-alone broker-dealer

operating as limited broker-dealer on its own behalf and is enabled to conduct securities activities which

may include the sale of variable contracts and mutual funds through employee benefit plans The Company
does not maintain custody or receive customer funds or securities Furthermore the Company does not

maintain clearing arrangement with any firm and handles individual accounts on an application-way

basis direct with the fund company or carrier The Company is registered with the Municipal Securities

Rulemaking Board MSRB This membership allows the Company to participate in limited capacity

only dealing in qualified college savings plans In addition the Company is member of the Financial

Industry Regulatory Authority FINRA and the Securities Investor Protection Corporation SIPC and is

subject to the rules and regulations of each agency

The Company is subsidiary of Lockton with Lockton owning the Corporate Profit Unit Corporate Unit
The associates who have the primary responsibility for establishing new client relationships Producer

Members own the Producer Profit Units Producer Units The Producer Members derive their

compensation from the profits of the Company after providing predetermined allocation of profits to

Lockton as the holder of the Corporate Units While the legal form of payments to Producer Members is

capital distribution the Company reflects such payments in the statements of operations as selling

expenses Profits of the Company used to determine Producer Member compensation Producer Profit

Return generally represent revenue less selling and general and administrative expense

Summary of Significant Accounting Policies

Use of Estimates

The preparation of financial statements in conformity with U.S generally accepted accounting

principles requires management to make estimates and assumptions that affect the reported amounts

of assets and liabilities and disclosure of contingent assets and liabilities at the dates of the financial

statements and the reported amounts of revenues and expenses during the reporting periods Actual

results could differ from those estimates

Revenue Recognition

The Companys revenue comprises principally of commissions paid by the plan vendors

commissions received through third-party broker-dealer fees paid directly by clients and interest

income Commission revenue from plan vendors generally represents percentage of the fair value

of the plan assets held on account by the customer and is materially affected by fluctuations in the

fair value of the assets in the plan Commissions received directly from the plan vendor are

recognized when received

Commissions received through third-party broker-dealer relationship with NFP Securities Inc are

recognized on trade-date basis as transactions occur portion of the Gross Dealer Concessions

GDC generated by the registered representatives is withheld by the third-party broker-dealer as

reimbursement for services and infrastructure provided to the Registered Representatives One

Continued



LOCKTONFINANCIAL ADVISORS LLC

Notes to Financial Statements

April 30 2013 and 2012

hundred percent of the remaining GDC after deduction of this withholding is paid directly to the

Company

Contingent commissions may be paid to the Company by insurance carriers based on retention of

clients and the volume of business placed with or through such insurance carriers related to

nonsecurities-based insurance products Contingent commissions are recognized when certain and

estimable In 2013 and 2012 contingent commissions represented less than 1.0% of total revenue

Fees paid directly by clients and interest income are recognized as earned

Cash and Cash Equivalents

The Company considers all liquid investments with original maturities of three months or less to be

cash equivalents At April 30 2013 and 2012 cash and cash equivalents consisted of commercial

checking account and money market mutual fund

Producer Members Receivable and Payable

Producer Members receive advances throughout the year based upon estimated annual Producer

Profit Return as defined in the Companys operating agreement At the end of each fiscal year each

Producer Members Producer Profit Return is adjusted to the actual amount earned based on the

economic performance of the Company This adjustment results in some Producer Members having

debit balance in their capital account as result of an over distribution and other Producer

Members having credit balance in their capital account resulting from the actual Producer Profit

Return exceeding distributions made throughout the year These amounts due from/to Producer

Members are reflected as Producer Members receivable or payable respectively in the balance

sheets

Income Taxes

The Company is considered pass-through entity under the Internal Revenue Code and therefore

does not pay federal corporate income taxes on its taxable income Instead income is reported on its

members federal income tax return Accordingly no income taxes have been recorded in the

financial statements for the years ended April 30 2013 and 2012

Fair Value of Financial Instruments

Under existing authoritative accounting guidance fair value is defined as the price that the Company

would receive upon selling an investment or pay to transfer liability in an orderly transaction to

market participant in the principal or most advantageous market for the investment At April 30

2013 and 2012 the carrying amounts of financial assets and liabilities reported in the accompanying

balance sheets for cash and cash equivalents approximate fair value because of the short-term nature

of these financial instruments

Authoritative accounting guidance emphasizes that valuation techniques maximize the use of

observable market inputs and minimize the use of unobservable inputs Inputs refer broadly to the

assumptions that market participants would use in pricing an asset or liability including assumptions

about risk Inputs may be observable or unobservable Observable inputs are inputs that reflect the

Continued



LOCKTON FINANCIAL ADVISORS LLC

Notes to Financial Statements

April 30 2013 and 2012

assumptions market participants would use in pricing an asset or liability developed based on market

data obtained from sources independent of the Company Unobservable inputs are inputs that reflect

the assumptions market participants would use in pricing an asset or liability developed based on the

best information available in the circumstances The Company classifies the inputs used to measure

these fair values into the following hierarchy as defined by current authoritative accounting

guidance

Level inputs are quoted prices unadjusted in active markets for identical assets or

liabilities

Level inputs are inputs that are observable for the asset or liability either directly or

indirectly

Level inputs are unobservable inputs for the asset or liability

financial instruments categorization within the valuation hierarchy is based upon the lowest level

of input that is significant to the fair value measurement

Computer Software

Computer software was disposed of during April 2012 resulting in loss of $575 recorded in general and

administrative expense Amortization expense was $0 and $31260 for the years ended April 30 2013 and

2012 respectively

Producer Unit Purchases

In exchange for certain restrictive covenants and other considerations from Producer Members the

Company has the option to purchase each Producer Members Producer Unit upon his/her termination

The agreement to purchase the Producer Members interest is applicable to all Producer Members and

valued based on 25% of the Producer Members average annual revenue for the preceding three fiscal

years and change in value of the related Company for the final six months of membership

The purchase is subject to put and call features and is only mandatory upon the death or permanent and

total disability of Producer Member The Producer Unit meets the attributes for equity classification at

April 30 2013 and 2012 and accordingly is reported as noncontrolling interest and displayed as

separate component of equity in the consolidated balance sheets with the related expense recognized in the

consolidated statements of operations

Once exercised the purchase obligation is no longer subject to the attributes of equity ownership and thus

is reclassified from component of equity to liability For the five-year period that payment of the

obligation is being made the Company and the Producer Members have agreed that such payments will be

funded through charge of 50% of the purchase obligation to the profits attributable to the Producer

Members However as future profits of the Company are not guaranteed U.S generally accepted

accounting principles do not allow for the establishment of receivable from the future profits attributable

to Producer Members Consequently despite its belief that only 50% of the cost of purchasing Producer

Members interest will be funded from profits attributed to the Corporate Unit the Company has provided

noncontrolling interest and related expense as if it will solely fund the Producer Unit purchase

Continued



LOCKTON FINANCIAL ADVISORS LLC

Notes to Financial Statements

April 30 2013 and 2012

Producer Unit activity within noncontrolling interest during the years ended April 30 2013 and 2012 is as

follows

Balance April 30 2011 2455912
Producer Unit purchases 33666
Producer Unit expense 55462

Producer Member capital contributions

net 1200

Balance April 30 2012 2478908

Producer Unit purchases 75791
Producer Unit expense 97773

Producer Member capital contributions

net 800

Balance April 30 2013 2500090

The liability for Producer Unit purchases had the following activity during the years ended April 30 2013

and2Ol2

Producer Unit

purchases

Balance April 30 2011 57150

Producer Unit purchases 33666

Payments 47954

Balance April 30 2012 42862

Producer Unit purchases 75791

Payments 43562

Balance April 30 2013 75091

Because the Company intends for this purchase to be an end-of-career transaction between the Company
and the Producer Member it does not anticipate significant cash requirements in the near term Committed

future payments at April 30 2013 resulting from terminations and retirements are as follows

Year ending April 30

2014 60805

2015 14286

Total 75091

10 Continued



LOCKTON FINANCIAL ADVISORS LLC

Notes to Financial Statements

April 30 2013 and 2012

Transactions with Affiliates

The Company receives administrative services from an affiliated entity These shared services include but

are not limited to general executive management general legal counsel treasury tax financial accounting

and various other support functions Fees paid for these services were $961948 and $849885 for the years

ended April 30 2013 and 2012 respectively These charges are an allocation of costs incurred by the

affiliated entity to provide such services and are accounted for in accordance with agreements among these

parties

The Companys Producer Members receive office accommodations clerical services and customer

account service support from affiliated entities These expenses totaled $3888429 and $3352675 for the

years ended April 30 2013 and 2012 respectively These charges are an allocation of costs incurred by the

affiliated entities to provide such services and are accounted for in accordance with agreements among

these parties

These transactions with affiliates are accounted for in accordance with agreements among these parties

There can be no assurance that such transactions would have occurred under the same terms and conditions

with an unrelated party

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule SEC
Rule 15c3-1 and treated as registered broker-dealer which requires the maintenance of minimum net

capital defined as the greater of $25000 or ratio of aggregate indebtedness to net capital As of April 30

2013 the Company had net regulatory capital of $1234207 which is $1004058 in excess of required net

capital

Subsequent Events

The Company has evaluated subsequent events from the balance sheet date through June 21 2013 the date

at which the financial statements were available to be issued and determined there are no other items to

disclose

11



Schedule

LOCKTONFINANCIAL ADVISORS LLC

Computation of Net Capital under Rule 15c3-1 of the

Securities and Exchange Commission

April 30 2013

2013

Net capital

Total members equity 1627740

Total members equity qualified for net capital 1627740

Add additions to net worth

Less nonallowable assets 308380

Net capital before haircuts 1319360

Less haircuts and undue concentration 85153

Net capital 1234207

Aggregate indebtedness 3452237

Percentage aggregate indebtedness to net capital 2.80%

Computation of net capital requirements

Minimum net capital requirements 230149

Excess net capital 1004058

Net capital as computed above does not differ materially from that reported by the Company in Part hA
of the unaudited FOCUS Report on Form X-17A-5 June 14 2013 at April 30 2013

The minimumnet capital required is calculated by taking the greater of $25000 or 6.67% of

Aggregate Indebtedness at April 30 2013 6.67% of Aggregate Indebtedness was calculated to be

$230149 $3452237 6.67% $230149

See accompanying report of independent registered public accounting firm
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Schedule II

LOCKTONFINANCIAL ADVISORS LLC

Computation of Determination of Reserve Requirements

under Rule 5c3-3 of the Securities and Exchange Commission

April 30 2013

This computation is not applicable to Lockton Financial Advisors LLC as the Company qualifies for

exemption under Rule 15c3-3 k1 at April 30 2013

See accompanying report of independent registered public accounting firm



Schedule III

LOCKTONFINANCIAL ADVISORS LLC

Information Relating to Possession or Control Requirements

under Rule 5c3-3 of the Securities and Exchange Commission

April 30 2013

Information relating to possession or control requirements is not applicable to Lockton Financial Advisors

LLC as the Company qualifies for exemption under Rule 15c3-3 kl at April 30 2013

See accompanying report of independent registered public accounting firm
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KPMG LIP

Suite 1000

1000 Walnut Street

Kansas City MO 64106-2162

Report of Independent Registered Public Accounting Firm

The Board of Directors

Lockton Insurance Agency Inc d.b.a Lockton Companies

In planning and performing our audit of the financial statements of Lockton Financial Advisors LLC

the Company as of and for the year ended April 30 2013 in accordance with auditing standards generally

accepted in the United States of America we considered the Companys internal control over financial

reporting internal control as basis for designing our auditing procedures for the purpose of expressing

our opinion on the financial statements but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control Accordingly we do not express an opinion on the

effectiveness of the Companys internal control

Also as required by Rule 7a-5g of the Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by the Company including consideration of control

activities for safeguarding securities This study includes tests of such practices and procedures that we

considered relevant to the objectives stated in Rule 7a-5g in making the periodic computations of

aggregate indebtedness and net capital under Rule 17a-3al and for determining compliance with the

exemptive provisions of Rule 5c3-3 Because the Company does not carry securities accounts for

customers or perform custodial functions relating to customer securities we did not review the practices

and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and recordation of

differences required by Rule l7a-13

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs above-mentioned objectives Two of the

objectives of internal control and the practices and procedures are to provide management with reasonable

but not absolute assurance that assets for which the Company has responsibility are safeguarded against

loss from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit preparation of financial statements in

conformity with U.S generally accepted accounting principles Rule 17a-5g lists additional objectives of

the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above error

or fraud may occur and not be detected Also projection of any evaluation of them to future periods is

subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

15

KPMG LLP is Delaware limited liability partnership

the U.S member firm of KPMG International Cooperative

KPMG International Swiss entity



deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to prevent or

detect and correct misstatements on timely basis significant deficiency is deficiency or

combination of deficiencies in internal control that is less severe than material weakness yet important

enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the entitys financial statements will not be

prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for safeguarding

securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures as

described in the second paragraph of this report were adequate at April 30 2013 to meet the SECs

objectives

This report is intended solely for the information and use of the Board of Directors management the SEC
and other regulatory agencies that rely on Rule 7a-5g under the Securities Exchange Act of 1934 in their

regulation of registered brokers and dealers and is not intended to be and should not be used by anyone

other than these specified parties

WI

Kansas City Missouri

June 21 2013
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KPMG LLP

Suite 1000

1000 Walnut Street

Kansas City MO 641 06-2162

Report of Independent Registered Public Accounting Firm on Applying

Agreed-Upon Procedures Pursuant to SEC Rule 17a-5e4

dik

The Board of Directors

Lockton Insurance Agency Inc

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments

Assessment Reconciliation Form SIPC-7 to the Securities Investor Protection Corporation

SIPC for the year ended April 30 2013 which were agreed to by Lockton Financial Advisors LLC

the Company the Securities and Exchange Commission Financial Industry Regulatory Authority Inc

and SIPC solely to assist you and the other specified parties in evaluating the Companys compliance with

the applicable instructions of the General Assessment Reconciliation Form SIPC-7 The Companys

management is responsible for the Companys compliance with those requirements This agreed-upon

procedures engagement was conducted in accordance with attestation standards established by the

American Institute of Certified Public Accountants The sufficiency of these procedures is solely the

responsibility of those parties specified in this report Consequently we make no representation regarding

the sufficiency of the procedures described below either for the purpose for which this report has been

requested or for any other purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records

entries noting no differences

Compared the amounts reported on the audited Form X-17A-5 for the year ended April 30 2013 as

included in the Companys audited financial statements for the year ended April 30 2013 as

applicable with the amounts reported in Form SIPC-7 for the year ended April 30 2013 noting no

differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers

noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedules and working papers supporting the adjustments noting no differences and

Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on

which it was originally computed noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

reported to you

17
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This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

KPMc- wp

Kansas City Missouri

June 21 2013
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SECURITIES INVESTOR PROTECTION CORPORATION
P0 Box 92185 Washington D.C 20090-2185

202-371-8300

General Assessment Reconciliation

Fo the fiscal year ended _____________________ 2011...

Read carefully the instructions in yoin Working Copy before completing this Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDiNGS

Name of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal

purposes of the audit requirement of SEC Rule 17a-5

8-067090 FXNR.A APR 3/15/2006
LOCKTON FINPNCIAL ADVISORS LLC

444 WEST 47TH STREET STE 900

KANSAS CITY MO 64112

General Assessment item 2e from page

Less payment made with SIPC-6 filed exclude interest

Date Paid

Less prior overpayment applied

Assessment balance due or overpayment

interest computed on late payment see instruction for___days at 20% per annum

Total assessment balance and interest due or overpaymenl carried forward

PAID WITH THIS FORM
Check enclosed payable to StPC

Total muŁt be same as above t.l3iD

Overpayment carried forward 0O

$O.c
O.0

O.XD

OcO

SubsIdiaries and predecessors included in this form give name and 1934 Act registration number

The SIPC member submitting this form and the

person by whom it is executed represent thereby

that alt Information contained herein is true correct

and complete

Dates ____________
Postmarked

Calculations _________
LU

Exceptions

flciiflfl of exceptions

Received Reviewed

Documentation _________ Forward Copy

SIPC-7

33-REV 7/10

Aoj
SIPC7

33-REV 7110

year ends for

Note If any of he information shown on the

mailing label requires correction please e-mail

any corrections to form@sipc.org and so

indicate on the form tiled

Name and telephone number ol person to

contact respecting this form

qc2c

Lgrbc- Aci-cs wc
poraUor Partnership or other orgarrlnaitcirl

Signature

flits

Dated the day of Mio..f 20
____________________________________________________________

This form and the assessment payment Is due 60 days after the end of the fiscal year Retain the WorkIng Copy of this form

for perIod of not less than years the latest years In an easily accessible place



2c Deductions

Revenues from the distribution of shares of registered open end investment company or unit

investment trust from the sale of variable annuities from the business of insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions

CommissIons floor brokerage and clearance paid to other SIPC members in connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Net gain from securities in investment accounts

100% ci commissions arid markups earned from transactions in certilicates of deposit and

Ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from issuance date

Direct expenses of printing advertising and legal tees incurred in connection with other revenue

related to the securities business revenue defined by Section 169L of the Act

Other revenue not related either directly or indirectly to the securities business

See Instruction

Deductions in excess of $100000 require documentation

Total interest and dividend expense FOCUS Line 22/PART HA line 13

Code 4075 plus line 2b4 above but not in excess

of total interest and dividend income $________

ii 40% of margin Interest earned on customers securities

accounts 40% of FOCUS line Code 3960 $________

Enter the greater of line or ii

Total deductions

2d SIPC Net Operating Revenues

General Assessment .0025

1l2J333O

Oo

to page line 2A

DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Amounts for the fiscal period

beginning RAy 20

and ending 4i_t 20j

ElimInate cents

2LTotal revenue FOCUS Line 12/Part IA Line Code 4030 3D
2b Additions

Total revenues from the securities business of subsidiaries except foreign subsidiaries and

predecessors not included above

Net loss from principal transactions In securities in trading accounts

Net toss froni principal transactions in commodities in trading accounts

interest and dividend expense deducted in determining item 2a

Net toss from management of or participation in the underwriting or distribution of securities

Expenses other than advertising printing registration fees and legal tees deducted in determining net

profit from management of or participation In underwriting or distribution of securities

Net loss from securities in investment accounts

Total additions

1L723.1


