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OATH OR AFFiRMATION

Nicholas Bohnsack swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Strategas Securities LLC as

of
December31 20

12
are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

NONE

DENiSE DIODATO

NOIARY PUBUC STATE OF NEW YORK

NO O1-Dl6063864

QUALIFIED IN NASSAU COUNTY

MYCOMMISSION EXPIRESO9D42O.L. nature

President

Title

Notary Public

This report
contains check all applicable boxes
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Statement of Financial Condition

Satement of Income Loss
Stment of Changes in Financial Condition

Statent of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statemht of Changes in Liabilities Subordinated to Claims of Creditors

Computan of Net Capital

Computatioor Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Rbçating
to the Possession or Control Requirements Under Rule 15c3-3

ReconciliationClUding appropriate explanation of the Computation ofNet Capital Under Rule 5c3- and the

Computation for Dtrmination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation beten the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

msQy of the SIPC Supplemental Report

repo scribing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

Forconditions of confidential treatment of certain portions of this filing see section 240.17a-5e3
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CITRNCOOPERMAN
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Conxultrng

INDEPENDENT AUDITORS REPORT

To the Member

Strittegas Securities LLC

We have audited the accompanying stirement of flnuicial condition of
Strategas Securities LLC the

Gompany as of December 31 2012 that is filed pursuant to Rule 17a-5 under the Securities

change Act of .1234 and the related notes to the statement of financial condition

Managements Responsibility for th Financial.Statement

Management is responsible for the preparauon and fair preentation of this financial statement in

accordance with accounting pnncipks generally accepted in the Lnited States of America this includes

the design implementation and maintenance of interrnl control rele% ant to the preparation qnd fur

presentation of the financial statement that is free from material misstatement whethcr due to fraud or

eirc

Auditors ResponsibiIitr

Our
responsibility is to express an opinion on this financial statement based on our audit We

conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards
require

thit we plan and petform the iudit to obi-un reasonable assurance

about whether the financial st-itement is free from material misstatement

An audit involves performing procedures to btain audit evidence about the amounts and diclosures

the financial statement The procedures selected depend on the auditors judgment including the

assessment of the risks of material misstatement of the financial statement whether due to fraud or

erroL In making those risk assessments the auditors conidet internal control relevant to thE

Companyts preparation and fair presentation of the financial statement in order to design audit

procedures that are appropriate in the circumstances but not for the purpose of expressing an opinion

on the effectiveness of the Companys internal control Accordingly we express no such opinion An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of

significant accounting estimates made by management as well as evaluating the over-ill presentation of

the financial statement

We believe that the audit evidence we have obtained is sufficient and appropriate to provide bais for

our audit opinion

Opinion

our Opinion the statement of flriancia condition referred to above presents fairly in all matetial

respects the financial position of Strategas Securities LLC as of December 31 2012 in accordance

with accountingpthicipIe generally accepted iri the
Uthtp4

States of Aieica

4RrIFILICACChAN
February 27 2013

CITRINCObPERMAI COI4ANY LLP

529 FWTH MENUE NEW YOI NY iOOi7 TEl 12.697J000 FAX 2l2.97.1OO4 CFTRNCOOPERMAN.COM

xxx DPxOflT FIRM SOC.Tt MOR xa



STRATEGAS SECURITIES LLC

Limited Liability Company

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2012

Assets

Cash 5609778

Accounts receivable less allowance for doubtful accounts 390831

Deposit with clearing broker 100000

Receivables from clearing and other broker-dealer 21491

Property equipment and leasehold improvements net 673205

Due from parent 742930

Prepaid expenses 122574

Other assets 95804

TOTAL ASSETS 7756613

Liabilities and Members Equity

Liabilities

Accounts payable and accrued expenses 2203090

Deferred revenue 406280

Loan payable 455530

Total liabilities 3064900

Commitments and contingencies Notes and 11

Members equity 4691713

TOTAL LIABILITIES AND MEMBERS EQUITY 7756613

See accompanying notes to statement of nancial condition



STRATEGAS SECURITIES LLC
Limited Liability Company

NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31 2012

NOTE ORGANIZATION AND NATURE OF BUSINESS

Strategas Securities LLC the Company is registered broker-dealer with the

Securities and Exchange Commission SEC and member of the Financial Industry

Regulatory Authority Inc FINRA since February 12 2010 and wholly owned

subsidiary of
Strategas

Research Partners LLC the Parent The Company provides

macroeconomic research advisory and
capital

market services to its institutional

clientele Additionally the Company operates an equities and fixed income trade desk

which facilitates payment for its services by certain clients through commissions on

securities transactions introduced to its clearing
broker-dealer on fully disclosed basis

operating under the exemptive provision of paragraph ii of SEC Rule 5c3-3

Since the Company is limited liability company the Parent as the member is not

liable for the debts obligations or liabilities of the Company whether arising in tort

contract or otherwise unless the member has signed specific guarantee

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Property equipment and leasehold improvements

Property equipment and leasehold improvements are carried at cost less accumulated

depreciation and amortization Depreciation is computed using straight-line method

over the estimated useful lives of the assets Leasehold improvements are amortized

over the terms of the leases

Revenue recognition

Revenues from the sale of research and advisory services are recorded when the services

have been provided and when the amounts due have been deemed collectible Research

fees invoiced and not yet earned are reported as Deferred revenue in the statement of

financial condition

Use of estimates

The preparation of statement of financial condition in conformity with accounting

principles generally accepted in the United States of America requires management to

make estimates and assumptions that affect the reported amounts of assets and

liabilities and disclosure of contingent assets and liabilities at the date of the financial

statement and the reported amounts of revenues and expenses during the reporting

period Actual results could differ from those estimates

Accounts receivable

Fees receivable are stated at the amount the Company expects to collect The Company

maintains allowances for doubtful accounts for estimated losses resulting from the

inability of customers to make required payments If the financial condition of the

Companys customers were to deteriorate adversely affecting their ability to make

payments additional allowances would be required Based on managements assessment

the Company provides for estimated uncollectible amounts through charge to

earnings and credit to valuation allowance Balances that remain outstanding after



STRATEGAS SECURITIES LLC
Limited Liability Company

NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31 2012

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Accounts receivable continued

the Company has made reasonable collection efforts are written off through charge to

the valuation allowance and credit to accounts receivable At December 31 2012 the

allowance for uncollectible accounts was $64625

Income taxes

The Company recognizes and measures its unrecognized tax benefits in accordance with

the Financial Accounting Standards Board FASB Accounting Standards Codification

ASC 740 Income Taxes Under that guidance the Company assesses the likelihood

based on their technical merit that tax positions will be sustained upon examination

based on the facts circumstances and information available at the end of each period

The measurement of unrecognized tax benefits is adjusted when new information is

available or when an event occurs that requires change

With few exceptions the Parent and the Company are no longer subject to federal state

or local tax examinations by taxing authorities for years before 2009

Advertising costs

Advertising costs are expensed as incurred

Subsequent events

The Company evaluates events occurring after the date of the statement of financial

condition for potential recognition or disclosure in its statement of financial condition

The Company did not identify any material subsequent events requiring adjustment to

or disclosure in its statement of financial condition

NOTE PROPERTY EOUIPMENT AND LEASEHOLD IMPROVEMENTS

Property equipment and leasehold improvements consisted of the following at

December 31 2012

Automobiles 118836

Computer equipment 102386

Furniture and fixtures 276226

Leasehold improvements 41 3.078

910526

Less accumulated depreciation and amortization 237.321

Property equipment and leasehold improvements net 673.205



STRATEGAS SECURITIES LLC
Limited Liability Company

NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31 2012

NOTE ACCOUNTS PAYABLE AND ACCRUED EXPENSES

Accounts payable and accrued expenses consisted of the following at December 31

2012

Compensation and bonuses payable 1595465

Other operating expenses 607.625

Total 2.203.090

NOTE DEBT

The Company reached agreement with local commercial bank for credit
facility

including $500000 term loan and $2000000 line of credit

Term loan

The loan payable of $455530 was issued by one of the banks that the Company
maintains checking account with and is payable in monthly installments of $9453

through May 2017 It is secured by the cash maintained by the Company in that

checking account and property and equipment The balance in that checking account

was approximately $1073000 at December 31 2012

Line of credit

The Company has not drawn upon the line of credit facility as of December 31 2012

Should the Company determine to draw upon the funds the Company will pay monthly

payments of accrued interest based on the banks benchmark variable rate index which

was 3.25% per annum at the time of the credit facilitys closing and one payment in

June 2013 of all outstanding principal and accrued unpaid interest

NOTE EMPLOYEE BENEFIT PLANS

The Company sponsors 401k plan the Strategas Securities LLC 401k Plan the

Plan Pursuant to the Plan the Company is required to make safe harbor

contributions up to maximum of 3% of non-highly compensated employees

compensation The Company may also make discretionary contribution to the Plan

Elective contributions and the safe harbor contributions vest immediately the

employers discretionary
contributions vest over six-year period

NOTE OFF-BALANCE-SHEET RISK AND CONCENTRATION OF CREDIT RISK

The Company conducts its trading activity with its clearing broker on an agency basis as

an introducing broker on behalf of and for the transactions of its institutional

customers The clearing and depository operations for the Companys customer

accounts are performed by its
clearing

broker pursuant to clearance agreement The



STRATEGAS SECURITIES LLC
Limited Liability Company

NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31 2012

NOTE OFF-BALANCE-SHEET RISK AND CONCENTRATION OF CREDIT RISK

continued

Company has agreed to indemnify its clearing broker for losses the clearing broker may
sustain as result of the failure of the Companys customers to satisfy their obligations

in connection with their securities transactions

As required by the clearing agreement the Company maintains deposit with the

clearing broker of $100000 which is included in Receivables from and deposit with

clearing
brokers in the statement of financial condition

The Companys cash held in accounts at its clearing broker is subject to the credit risk

of the clearing broker The Company also maintains cash in bank accounts that at

times may exceed federally insured limitswhich was $250000 at December 31 2012

NOTE INCOME TAXES

The Company is treated as partnership for tax purposes and as such is not liable for

federal state or local income taxes As single-member limited liability company and

therefore disregarded entity for income tax purposes the Companys assets liabilities

and items of income deduction and credit are combined with and included in the

income tax returns of the Parent The Parent is subject to the New York City and

District of Columbia unincorporated business taxes In accordance with the

intercompany tax policy the Company pays to or receives from the Parent amounts

equivalent to the tax charges based on separate company taxable income or loss

NOTE RELATED-PARTY TRANSACTIONS

The Company and its Parent receive and disburse funds for the benefit of the other

party as appropriate for operating purposes At December 31 2012 the Companys net

amount due from the Parent amounted to $742930 including the accrual of income

taxes payable see Note These amounts are non-interest bearing and have no defined

repayment terms

NOTE 10 NET CAPITAL REOUIREMENT

As registered broker-dealer the Company is subject to the SECs Uniform Net Capital

Rule SEC Rulel 5c3-1 which requires the maintenance of minimum net capital and

that the Companys ratio of aggregate indebtedness to net capital both as defined not

exceed 15 to Net capital and aggregate indebtedness change from day to day As of

December 31 2012 the Company had net capital
of $2724751 which exceeded the

Companys net capital requirement of $204327 The Companys percentage of aggregate

indebtedness to net capital was 112% at December 31 2012



STRATEGAS SECURITIES LLC
Limited Liability Company

NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31 2012

NOTE 1L COMMITMENTS AND CONTINGENCIES

The Companys lease of office space in New York City terminating in October 2021

included eleven months of partial rent abatements through October 2012 The

Company also leases office space in Washington DC under an amended lease that now

expires in September 2015 Additionally the Company leases an automobile whose lease

expires in November 2013

The approximate future minimum annual payments due under these leases are as

follows

Year ending December 31

2013 438851

2014 431987

2015 417790

2016 375638

2017 398825

Thereafter through October 2021 1.528.829

3.591.920

Rent expense under the New York City lease is recognized on straight-line
basis over

the term of the lease after giving effect for the rent abatements The difference between

actual rent paid and the expense recorded is included in Accounts payable and accrued

expenses in the accompanying statement of financial condition


