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OATH OR AFFIRMATION

Kristopher Miller
swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Tandem Securities Inc
as

of December 31
20

12
are true and correct further swear or affirm that

neither th company nor any partner proprietor principal officer or director has any proprietary interest in
any account

classified solely as that of customer except as follows

This report contains check alpp able boxes

Facing Page
Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital
Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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BERBERtCH TRAHAN COPA

INDEPENDENT AUDITORS REPORT

The Board of Directors

Tandem Securities Inc

Report on the Financial Statements

We have audited the accompanying statements of financial condition of Tandem Securities Inc the

Company as of December 31 2012 and 2011 and the related statements of operations changes in

stockholders equity and cash flows for the years then ended that are filed pursuant to Rule 17a-5 under

the Securities Exchange Act of 1934 and the related notes to the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with accounting principles generally accepted in the United States of America this includes

the design implementation and maintenance of internal control relevant to the preparation and fair

presentation of financial statements that are free from material misstatement whether due to fraud or

error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits We
conducted our audits in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements The procedures selected depend on the auditors judgment including the

assessment of the risks of material misstatement of the financial statements whether due to fraud or

error In making those risk assessments the auditor considers internal control relevant to the Companys

preparation and fair presentation of the financial statements in order to design audit procedures that are

appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of

the Companys internal control Accordingly we express no such opinion An audit also includes

evaluating the appropriateness of accounting policies used and the reasonableness of significant

accounting estimates made by management as well as evaluating the overall presentation of the

financial statements

An Jnd.pmdedy Own.d M.nb

McGI.ADREY ALLIANcE McGladrey

McGladrey Alliance Is premier affiliation of independent accounting and consulting fIrms McGladrey Alliance member fIrms maintain their name autonomy and independence

and are responsible for their own client fee arrangements delivery of services and maintenance of client relationships



We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for

our audit opinion

Opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Tandem Securities Inc as of December 31 2012 and 2011 and the results of its

operations and its cash flows for the years then ended in accordance with accounting principles

generally accepted in the United States of America

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as whole

The information contained in Schedules through is presented for purposes of additional analysis and

is not required part of the financial statements but is supplementary information required by Rule 17a-

under the Securities Exchange Act of 1934 Such information is the responsibility of management and

was derived from and relates directly to the underlying accounting and other records used to prepare the

financial statements The information in Schedules through has been subjected to the auditing

procedures applied in the audit of the financial statements and certain additional procedures including

comparing and reconciling such information directly to the underlying accounting and other records

used to prepare the financial statements or to the financial statements themselves and other additional

procedures in accordance with auditing standards generally accepted in the United States of America In

our opinion the information in Schedules through is fairly stated in all material respects in relation

to the financial statements as whole

Cc

Topeka Kansas

February 25 2013
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TANDEM SECURITIES INC

STATEMENTS OF FINANCIAL CONDITION

December 31 2012 and 2011

Cash

Commissions receivable

CRD account

ASSETS

Prepaid expenses

Property and equipment net of accumulated depreciation of

20202 and 13398 for 2012 and 2011 respectively

Total assets

LIABILITIES AND STOCKHOLDERS EQUITY

Liabilities

Accounts payable

Commissions payable

Total liabilities

Stockholders equity

Common stock no par value authorized 5000 shares

issued and outstanding 1000 shares

Additional paid-in capital

Retained earnings deficit

Total stockholders equity

Total liabilities and stockholders equity

2012

19769

23041

758

13045

6803

63416

2175

21011

23186

15000

61140

35910

40230

63416

2011

22661

6320

13963

13607

56544

953

5689

6642

15000

56140

21238

49902

56544

See accompanying notes to financial statements
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TANDEM SECURITIES INC

Commissions

Other income

Commissions

Professional fees

Regulatory fees

Payroll expenses

Computer expense

Licenses

Postage and delivery

Depreciation expense

Associate expenses

Other operating expenses

STATEMENTS OF OPERATIONS

Years Ended December 31 2012 and 2011

495392

24070

6300

16098

14114

7882

6584

6804

785

367

600252

22925

12542

14152

10825

6218

5421

6804

210

290

Net loss

578396

14672

See accompanying notes to financial statements

679639

1324

Revenues

2012 2011

Total revenues

Expenses

560571

3153

563724

678268

47

678315

-4-



TANDEM SECURITIES INC

STATEMENTS OF CHANGES IN STOCKHOLDERS EQUITY

Years Ended December 31 2012 and 2011

Balance at January 2011

Net loss

Balance at December 31 2011

Contributed capital

Net loss

Balance at December 31 2012

Additional Retained

Common Paid-In Earnings

Stock Capital Deficit Total

15000 56140 19914 51226

1324 1324

15000 56140 21238 49902

5000 5000

14672 14672

15000 61140 35910 40230

See accompanying notes to financial statements
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TANDEM SECURITIES INC

STATEMENTS OF CASH FLOWS

Years Ended December 31 2012 and 2011

2012 2011

Cash flows from operating activities

Net loss 14672 1324

Adjustments to reconcile net loss to net cash provided

by used in operating activities

Depreciation

Changes in assets and liabilities

Commissions receivable

CRD account

Prepaid expenses

Accounts payable

Commissions payable

Net cash provided by used in operating

activities

Cash flows from financing activities

Additional paid-in capital

Net increase decrease in cash

Cash beginning of year

Cash end of year

6804 6804

5809

205

963
1900
5126

3505

3505

19156

22661

See accompanying notes to financial statements

16721
765
918

1222

15322

7892

5000

2892

22661

19769

-6-



TANDEM SECURITIES INC

NOTES TO FINANCIAL STATEMENTS

December 31 2012 and 2011

Organization and Summary of Significant Accounting Policies

Organization

Tandem Securities Inc the Company is broker-dealer registered with the Securities and

Exchange Commission and Financial Industry Regulatory Authority FINRA The Company

was organized on March 15 2006 and was granted membership in FINRA effective October 25

2006 The Company concentrates in the marketing of mutual funds and annuities covering the

state of Kansas substantial part of commission income is generated through one carrier

Statement of Cash Flows

For purposes of the statement of cash flows the Company considers all cash and investments

with an original maturity of three months or less to be cash equivalents There were no cash

equivalents at December 31 2012 and 2011

Property and Eciuipment

Property and equipment are recorded at cost and consist of items with original cost greater than

1000 and useful life greater than one year Depreciation is provided on the straight-line

method over the estimated useful lives of assets which are generally three to five years Assets

acquired under capital leases are capitalized and amortized over period not in excess of

applicable lease terms Expenditures for major renewals and improvements are capitalized

Expenditures for maintenance and repair are charged to expense as incurred When equipment is

retired or otherwise disposed of the related costs and accumulated depreciation or amortization

are removed from the accounts and any gain or loss is reflected in income

Commissions Revenue

Commissions are recorded as revenue once the carrier or mutual fund company confirms that

payment has been received and the commission earned

Promotional Costs

Promotional costs including advertising are expensed as incurred There were no promotional

costs incurred during the years ended December 31 2012 and 2011

-7-



TANDEM SECURITIES INC

NOTES TO FINANCIAL STATEMENTS

Continued

Organization and Summary of Significant Accounting Policies Continued

Operating Expenses

The Company has an expense sharing agreement with Financial Inc TM TM
agrees to pay 100% of the rent for the shared space which includes cleaning utilities meeting

room access copy and supply access and parking The payroll and benefit expenses for the

shared employees were paid by TM at 75% for the years ended December 31 2012 and 2011

Income Tax Matters

The Company with the consent of its stockholder has elected to be taxed under sections of

federal and Kansas income tax law which provide that in lieu of corporation income taxes the

stockholder separately accounts for his pro rata shares of the Companys items of income

deductions losses and credits As result of this election no income taxes have been recognized

in the accompanying financial statements

The Companys policy is to evaluate uncertain tax positions annually Management evaluated the

Companys tax positions and concluded that the Company had taken no uncertain tax positions

that require adjustment to the financial statements

The Company files income tax returns with the U.S federal jurisdiction Kansas and various

other state jurisdictions With few exceptions the Company is no longer subject to income tax

examinations by the U.S federal state or local tax authorities for years before 2009

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent

assets and liabilities at the date of the financial statements and the reported amounts of revenues

and expenses during the reporting period Actual results could differ from those estimates

Operating Lease

The Company leases software under an operating lease which runs month-to-month and is

cancellable at any time Software lease expense for 2012 and 2011 was 8100 and 8075

respectively

-8-



TANDEM SECURITIES INC

Property and Eciuipment

NOTES TO FINANCIAL STATEMENTS

Continued

summary of property and equipment held as of December 31 2012 and 2011 is as follows

Property and equipment

Less accumulated depreciation

Net Capital

Pursuant to the net capital provisions of rule 15c3-1 of the Securities and Exchange Commission

the Company is required to maintain minimum net capital as defined under such provisions

Net capital and the related net capital ratio may fluctuate on daily basis Net capital

requirements aggregate indebtedness and net capital ratio as of December 31 2012 were

Net capital

Net capital requirements

Aggregate indebtedness

Aggregate indebtedness to net capital ratio

16381

5000

23186

1.42 to

Commitments and Contingencies

At December 31 2012 and 2011 there were no commitments or contingencies related to the

normal course of business for the Company that would require disclosure in the financial

statements

Subsequent Events

Subsequent events have been evaluated by management of the Company through the date of the

independent auditors report which is the date the financial statements were available to be

issued

2012 2011

27005

20202

6803

27005

13398

13607

-9-



SUPPLEMENTARY SCHEDULES



Schedule

TANDEM SECURITIES INC

CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

December 31 2012

No such liabilities exist at December 31 2012

See independent auditors report
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TANDEM SECURITIES INC

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

OF THE SECURITIES AND EXCHANGE COMMISSION

December 31 2012

Schedule

Aggregate indebtedness total liabilities

Net capital

Credit items

Common stock

Additional paid-in capital

Retained earnings deficit

Debit items

Nonallowable assets

CRD account

Prepaid expenses

Unallowable commissions receivable

Property and equipment net

Net capital

Capital requirements

Capital in excess of requirements

Ratio of aggregate indebtedness to net capital is 1.42 to

See independent auditors report

23186

15000

61140

35910

40230

758

13045

3243

6803

23849

16381

5000

11381

11



Schedule

TANDEM SECURITIES INC

INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

December 31 2012

The Company is operating under the exemptive provisions of the Securities and Exchange Commission

Rule 5c3-3 since they do not carry securities accounts for customers or perform custodial functions

relating to customer securities

See independent auditors report
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Schedule

TANDEM SECURITIES INC

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS UNDER

RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

December 31 2012

The Company is operating under the exemptive provisions of the Securities and Exchange Commission

Rule 15c3-3 since they do not cany securities accounts for customers or perform custodial functions

relating to customer securities

See independent auditors report
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Schedule

TANDEM SECURiTIES INC

RECONCILIATIONS

December 31 2012

COMPUTATION OF NET CAPITAL

Net capital shown in FOCUS II report for December 31 2012

as previously filed

Reconciling items

Adjustment for fixed assets

Adjustment for depreciation expense

Net capital as shown on this report

16381

6804
6804

16381

RESERVE REOUIREMENTS

Not applicable

See independent auditors report
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BERBERICH TRAHAN CO.P.A

Certified Public Accountants

INDEPENDENT ACCOUNTANTS REPORT ON APPLYING AGREED-UPON
PROCEDURES RELATED TO AN ENTITYS SIPC

ASSESSMENT RECONCILIATION

To the Board of Directors of

Tandem Securities Inc

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
Assessment Reconciliation Form SIPC-7 to the Securities Investor Protection Corporation SIPC for the year

ended December 31 2012 which were agreed to by Tandem Securities Inc the Company the Securities and

Exchange Commission the Financial Industry Regulatory Authority Inc and SIPC solely to assist you and these

other specified parties in evaluating the Companys compliance with the applicable instructions of the General

Assessment Reconciliation Form SIPC-7 The Companys management is responsible for the Companys
compliance with those requirements This agreed-upon procedures engagement was conducted in accordance

with attestation standards established by the American Institute of Certified Public Accountants The sufficiency

of these procedures is solely the responsibility of those parties specified in this report Consequently we make no

representation regarding the sufficiency of the procedures described below either for the purpose for which this

report has been requested or for any other purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records and

canceled checks noting no differences

Compared the amounts reported on the audited Form X-17A-5 Part III for the year ended December 31
2012 as applicable with the amounts reported in Form SIPC-7 for the year ended December 31 2012

noting no differences

Compared any adjustments reported in Form SIPC-7 with the SIPC Net Operating Revenues Calculation

noting no adjustments

Proved the mathematical accuracy of the calculations reflected in Form SIPC-7 and in the SIPC Net

Operating Revenues Calculation supporting the adjustments noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the expression of

an opinion on compliance Accordingly we do not express such an opinion Had we performed additional

procedures other matters might have come to our attention that would have been reported to you
L.a

This report is intended solely for the information and use of the specified parties listed above and is not intended

to be and should not be used by anyone other than these specified parties

Topeka Kansas

February 25 2013

An Independently Owned Menber

MCGLADREY ALLIANCE McGladrey

Mclladrey Alliance is premier affiliation of independent accounting and consulting firms McGladrey Alliance member firms maintain their name autonomy and independence

and are responsible for their own client fee arrangements delivery of services and maintenance of client relationships



SIPC-7

33-REV 7.10

SECURITIES INVESTOR PROTECTiON CORPORATION
P.O Box 92185 Washington D.C 20090-2185

202371-8300

General Assessment Reconciliation

For the tiscal year errdd 12131/20t2

Redd careluhy Ure nstr cUon in your Working Copy bolor comp hog this Form

33-REV 710

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Nnme at Member address Designated Examining Authority 1934 Act registration no and month in whrch frscal year ends for

purposes of the audit requirement of SEC Rule 17a-5

Note If any of the information Shown on the

mailing label requires correction please email

any corrections to torm@sipc.org and so

indicate on the term filed

Name and telephone number of person to

contact respecting this form

ico 4i
6-5Z.5 -cRqa

General Assessment item 2e from page

Less payment made with SIPC-6 tiled exclude Interest

/q/ZOIL
Date Paid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on tale payment see instruction for days at 20% per annum

Total assessment balance and interest due or overpayment carried torwatd

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above

Z.5L1

z.g

Oepacwent carried torward
______________________________

Subsidiaries and predecessors included in this torm give name and 1934 Act registration number

The SIPC member submitting thi.s form and the

person by whom it is executed represent thereby

that all information contained herein is true correct

and complete

Dated the day o_______________ 20
_____ ________________________________________________________

This form and the assessment payment Is due 60 days after the end of the fiscal year Retain the Working Copy of this torm

for period of not less than years the latest years in an easUy accessIble place

Dales
_____________

Postmarked

LU

Calcutations __________
LU

Exceptrons

Disposition of exceptions

Received Reviewed

Do Cu men tat ion __________ Forward Copy

SIPC-7

007321 FINRA DEC

TANDEM SECURITIES INC 1717

3706 SW TOPEKA BLVD STE 420

TOPEKA KS 6CC09-1291

5.5z

Tctndm c-ctj.Zic.i



2c Deductions

Revenues from the disuibution of shares of registered open end investment company or Unit

investment trust from the sate of variable annuities from the business of insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SIPC members in connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Net gain from securities in investment accounts

100% of commissions and markups earned from transactions in certificates of deposit and

ii Treasury bilts bankers acceptances or commercial paper that mature nine months or less

from issuance date

Direct expenses of printing advertising and legal fees incurred in connection with other revenue

related to the securities business revenue defined by Section 169L of the Act

Other revenue not related either directly or indirectly to the securities business

See fnstruction

Deductions in excess of $100000 require documentation

Total interest and dividend expense FOCUS Line 22/PART IlA Line 13

Code 4075 plus line 2b4 above but not in excess

of total interest and dividend income $_______

ii 40% of margin interest earned on customers securities

accounts 40% of FOCUS line Code 3960 $_______

Enter the greater of line ii

Total deductions

2d SIPC Net Operating Revenues

2e General Assessment .0025

5LQ15lu

to page tine 2.A

DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Amounts for the fiscal period

beginning 1/1/2012

and ending 12/31/2012

Eliminate cents

item Ho ___
2a Total revenue FOCUS Line 12/Part hA Line Code 4030

2b Additions

Total revenues from the securities business of subsidiaries except foreign subsidiaries and

predecessors not included above

Net loss from principal transactions in securities in trading accounts

Net loss from principal transactions in commodities in trading accounts

Interest and dividend expense deducted in determining item 2a

Net loss from management of or participation in the underwriting or distribution of securities

Expenses other than advertising printing registration fees and legal fees deducted in determining net

profit from management of or participation in underwriting or distribution of securities

Net loss from securities in investment accounts

Total additions

.5JL0



2162

TANDEM sEcuRmEs iNC

2162

TOPEKA KS 66609 44-114.1011
020511375 266-3310

PAY TO THE
SECURITIES INVESTOR PROTECTION COPORATO

ORDER OF

Two Dollars and 98 Cents
DOLLARS

4Li
MEMO SIPC 2012 Iing fee 7-

OO2L6 LoLLoLLLL LLcEL1.iIU

TANDEM SECURITiES INC 2162

Check Date Paid To Amount

2162 02/05/13 SECURITIES INVESTOR PROTECTION COPORATIO

SIPC 2012 fIkng fee

TANDEM SECURITIES INC 216

Check Date Paid To Amount

2162 02/05/13 SECURITIES INVESTOR PROTECTION COPORATIO

SIPC 2012 fiflng fee

PftCcXC1 LLtl3 U5EWfl1 tiMLOP



TANDEM sEcuRmEs rnc 2162

Check Date Paid To Amount

2162 02105113 SECURITIES INVESTOR PROTECTION COPORATIO

SIPC 12012 tiling tee

pmaJCt mi to IH1MSDNEtOPt



ECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washinaton D.C 20090-2185

202-371-8300

General Assessment Payment Form

June30
12For the first half of the fiscal year ending 20

fReac carefully the instructions your Working Ccoy before completing this Fcrm

I34REV 7/10

Note If any of the inlormation shown on the mailing label

requires correction please e-mail any corrections to

lornt@sipc.org and so indicate on fhe form filed

Name and telephone number of person to contact

respecting this form

Carol Ann Kinzer 678-525-0992

General assessment payment for the first half ol the fiscal year

lifem 2e from page

Less prior year overpayment applied as reflected on SIPC-7 if applicable

Assessmen balance due

Interest computed on late payment see instruction for__days at 20% per annum

Total assessment and interest due

PAID WITH THIS FORM
Check enciosed payable to SlC
Total must be same as above

2.54

2.54

2.54

2.54

Suosidaries and predecessors included in fhs form aive name anc 1934 Ac registration number

The SIPC member suomitfing this form and the

person by whoni it is execued represent thereby
that all information conained herein is true correct

and complete

16 October 12
jatec the day of 20_

Tandem Securities LLC

___ tre cs Crpcsaicn
Frseryrlf/

se rsr5arncaons

jW4- \-rfflfk
IAJIIO csignais

Presi ent

Tsliej

This torni and the assessment payment is due 30 days alter the end of the first six months of the fiscal year Retain the

Working Copy of this form for period of not less than years the latest years in an easily accessible place

Dates
____________
Postmarked

Calculations _________

Exceptions

Dspcsition of exceptions

Received Reviewed

Do urn en tat ion ___________ Forward Copy

SIPC-6

TO BE FILED BY ALL MEMBERS OF THE SECURITIES INVESTOR PROTECTION CORPORATION

Narne ot Member address Designated Examining Authority 1934 Act registration no and month in whicl fiscal year ends for

purpcses of the audit requirement of SEC Rule 17a-5

Securities LLC

3706 SW Topeka Blvd5 Suite 420

Topeka KS 66609
cc
CD



DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Item No

2a Total revenue FOCUS Line 12/Pan IA .me Code 4030

2s Additions

Total revenues iron the securities business of subsidiaries except toreign subsidiaries and

oredecessors not included above

Net toss from principal transactions in securities in trading accounts

Net loss lrorn
priricical transactions in commodities in trading accounts

Interest and dividend expense deducted in determining tern 2a

Net toss Iron management at or oarticipatior in the underwriting or dislribution securities

Expenses olhe than advertising printing registration lees and legal lees deducted in determining net

profit from management of or participation in underwriling or distribution of securities

Net toss Iron securities in investment accounts

Total additions

2c Deductions

Revenues tram me distrioutmon at shares of recistered onen eno investment company or unit

investment tust Iron Inn sate of variable annuities from the business of insurance tram

investment advisory services rendered to registered investment companies or insurance comoany

separate accounts and tram transactions in security tutures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SIPC members in connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Net gain trom securties in investment accounts

100% of commissions and markups earned from transactions in certificates ol deposit and

ii Treasury bills bankers acceptances or commercial papr that mature nine months or less

tram issuance date

Direct expenses of printing advertising and legal tees incurred in connection with other revenue

related to the securities business revenue defined by Section 169XL of the Act

Other revenue not related either
directly or indirectly to the securities business

See Instruction

Amounts for the fiscal period

beginning Jan 20

and ending
June30 20.12

Eliminate cents

260395.00

259379.00

Total interest and dividend expense FOCUS Line 22/PART IA Line 13

Code 4075 pIus line 2b4 above but not in excess

of total interest and dividend income

ii 40% at margin interest earned on customers securities

accounts 40% of FOCUS line Code 3960

Enter the greater of line or ii

Total deductions

2d SIPC Net Operating Revenues

2e General Assessment .0025

259379.00

1015.66

2.54

to page line 2.A



TANDEM SECURITIES INC

Paid To

SECURITIES INVESTOR PROTECTION COPORATIO

2121

2121

2121

SIPC fee for filing June 30 2012

TANDEM SECURITIES INC 2121

Check Date

2121 1011912

SIPC fee -for
filing June 30 2012

Paid To

SECURITIES INVESTOR PROTECTION COPORATIO

Amount

TANDEM SECURITIES INC
5706 SW TOPEKA BLVD STE 420

TOPEKA KS 66609

785 266-331

PAY TO THE
SECURITIES INVESTOR PROTECTION COPORATIO

ORDER OF

Two Dollars and 54

CAPITAL CITY BANK
Topeka Lawrence Johnson County

44.114.1011
10/192

11i.f
$2 54

DOLLARS

MEMO SIPC fee -for filing June 30 2012

iiOOLfl1ii IoLLoL1I LLaLii

Check

2121

Date

10/19/12

Amount

tt$2 54

FRODUCI 011104 1105 WITH aisso EHVaOE



TANDEM SECURITiES INC 2121

Check Date Paid To Amount

2121 10/19/12 SECURITIES INVESTOR PROTECTION COPORATIO

SIPC fee -for
filing June 30 2012

PUODUCI D11104 USE VJUI1 9T663 EUVELOPE

AS



rivk icrLck

AMCAP Fund-A 733.19

AMCAP Fund-B 2.60

American Balanced Fund 529A 232.22 232.22

American Balanced Fund-A 1004.90

American Funds Balanced Fund 529A 124.10 124.10

American High-Income Trust-A 661.86

American Mutual Fund-A 98.57

Capital Income Builder-A 186.68

Capital World Bond Fund-A 897.44

Capita World Growth and Income 529A 100.94 100.94

Capital World Growth and Income Fund-A 120.61

Europacific Growth Fund-A 116.41

Fundemental Investors-A 226.26

Intermediate Bond Fund of America-A 0.24

New Perspective Fund-A 261.56

New World Fund-A 34.81

Short-Term Bond Fund of America-A 4.04

Smailcap World Fund-A 46.40

Bond Fund of America 529A 38.11 38.11

Bond Fund of America-A 78.00

Growth Fund of America-A 1142.55

Growth Fund of America-B 1250

Income Fund of America-A 151.30

Investment Company of America 529A 116.94 116.94

Investment Company of America-A 138.48

New Economy Fund-A 110.32

U.S Government Securities Fund-A 651.31

Washington Mutual Investors Fund 529A 101.86 101.86

Washington Mutual Investors Fund-A 856.63

American Funds New Economy 529A CNGAX 29.16 29.16

DTC New Perspective American Funds New Perspective 529A 154.53 154.53

Trail 136.44

Report Total 8570.961

529 Total 897.861



RE Summary01/01/12 12/31/12

Tandem Securities Inc

02/05/13 Page

083733 AM Specific Vendor LEARNING QUEST

Gross CFee NetBP Payout Net

LEARNING QUEST 18302 183.02 157.28 25.74

Report Totals 183.02 183.02 157.28 25.74



RE Summary 01/01/12 12/31/12

Tandem Securities Inc

02/05/13 Page

083714 AM Specific Vendor ALLIANZ OKLAI-IOMADREAM529

Gross CFee NetBP Payout Net

ALLIANZ OKLAt-tOMADREAM529 795.88 795.88 596.98 198.90

Report Totals. 795.88 795.88 596.98 198.90



RE Summary 01/01/12 12/31/12

Tandem Securities Inc

02/05/13 Page

083647 AM Specific Vendor SMART 529

Gross CFee NeIBP Payout Net

SMART 529 331.52 331.52 249.16 82.36

Report Totals 331.52 331.52 249.16 82.36



BTCo
BERBERCH TRAHAN CO.P.A

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL REOUIRED
BY SEC RULE 17a-521 FOR BROKER-DEALER CLAIMING

AN EXEMPTION FROM SEC RULE 15c3-3

The Board of Directors

Tandem Securities Inc

In planning and performing our audit of the financial statements and supplementary schedules of Tandem

Securities Inc the Company as of and for the year ended December 31 2012 in accordance with auditing

standards generally accepted in the United States of America we considered the Companys internal control over

financial reporting internal control as basis for designing our auditing procedures for the purpose of expressing

our opinion on the financial statements but not for the purpose of expressing an opinion on the effectiveness of

the Companys internal control Accordingly we do not express an opinion on the effectiveness of the

Companys internal control

Also as required by rule 17a-5g1 of the Securities and Exchange Commission SEC we have made study

of the practices and procedures followed by the Company including consideration of control activities for

safeguarding securities This study included tests of such practices and procedures that we considered relevant to

the objectives stated in rule 17a-5g in making the periodic computations of aggregate indebtedness or aggregate

debits and net capital under rule 7a-3a 11 and for determining compliance with the exemptive provisions of

rule 15c3-3 Because the Company does not carry
securities accounts for customers or perform custodial

functions relating to customer securities we did not review the practices and procedures followed by the

Company in making the quarterly securities examinations counts verifications and comparisons the recordation

of differences required by rule 7a- 13 or in complying with the requirements for prompt payment for securities

under Section of Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates and

judgments by management are required to assess the expected benefits and related costs of controls and of the

practices and procedures referred to in the preceding paragraph and to assess whether those practices and

procedures can be expected to achieve the SEC above-mentioned objectives Two of the objectives of internal

control and the practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from unauthorized use or

disposition and that transactions are executed in accordance with managements authorization and recorded

properly to permit preparation of financial statements in conformity with accounting principles generally accepted

in the United States of America Rule 17a-5g lists additional objectives of the practices and procedures listed in

the preceding paragraph

An Indepnndnndy wnnd Mnwbw

McGLADREY ALLIANCE McGladrey

McGladrey Alliance is premier affiliation of independent accounting and consulting firms McGladrey Alliance member firms maintain their name autonomy and independence

and are responsible for their own client tee arrangements delivery of services and maintenance of client relationships



Because of inherent limitations in any internal control or the practices and procedures referred to above error or

fraud may occur and not be detected Also projection of any evaluation of them to future periods is subject to the

risk that they may become inadequate because of changes in conditions or that the effectiveness of their design

and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect misstatements on

timely basis significant deficiency is deficiency or combination of deficiencies in internal control that is

less severe than material weakness yet important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the Companys financial statements will not be prevented or

detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and

would not necessarily identify all deficiencies in internal control that might be material weaknesses We did not

identify any deficiencies in internal control and control activities for safeguarding securities that we consider to be

material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of

this report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange

Act of 1934 and related regulations and that practices and procedures that do not accomplish such objectives in

all material respects indicate material inadequacy for such purposes Based on this understanding and on our

study we believe that the Companys practices and procedures as described in the second paragraph of this

report were adequate at December 31 2012 to meet the SECs objectives

This report is intended solely for the information and use of the board of directors management the Securities

and Exchange Commission and other regulatory agencies that rely on rule 17a-5g under the Securities

Exchange Act of 1934 in their regulation of registered brokers and dealers and is not intended to be and should

not be used by anyone other than these specified parties

L44d
February 25 2013

Topeka Kansas


