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INDEPENDENT AUDITORS REPORT

To the Partners

River Cross Securities LLLP

Report on the Statement of Financial Condition

We have audited the accompanying statement of financial condition of River Cross Securities LLLP as of

December 31 2012 that is filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 and

the related notes to this financial statement

Managements Responsibility for the Statement of Financial Condition

Management is responsible for the preparation and fair presentation of this financial statement in

accordance with accounting principles generally accepted in the United States of America this includes

the design implementation and maintenance of internal control relevant to the preparation and fair

presentation of the statement of financial condition that is free from material misstatement whether due to

fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on this financial statement based on our audit We conducted

our audit in accordance with auditing standards generally accepted in the United States of America

Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statement is free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the statement of financial condition The procedures selected depend on the auditors judgment

including the assessment of the risks of material misstatement of the financial statement whether due to

fraud or error In making those risk assessments the auditor considers internal control relevant to the

entitys preparation and fair presentation of the statement of financial condition in order to design audit

procedures that are appropriate in the circumstances but not for the purpose of expressing an opinion on

the effectiveness of the entitys internal control Accordingly we express no such opinion An audit also

includes evaluating the appropriateness of accounting policies used and the reasonableness of significant

accounting estimates made by management as well as evaluating the overall presentation of the

financial statement

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for

our audit opinion

Opinion

In our opinion the statement of financial condition referred to above presents fairly in all material

respects the financial position of River Cross Securities LLLP as of December 31 2012 in accordance

with accounting principles generally accepted in the United States of America

New York New York

February 28 2013

New York New Jersey Pennsyvana CalOoriw Cayman Islands

ec dpe ni



RIVER CROSS SECURITIES LLLP

Statement of Financial Condition

December 31 2012

ASSETS
Cash 129070

Receivable from clearing broker 504806
Receivable from affiliates 73621

Accrued trading receivables 85679
Commission receivable 52481
Fixed assets net of accumulated depreciation of $642419 120467
Other assets 12437

Total assets 978561

LIABILITIES AND PARTNERS CAPITAL

Accrued trading payables 9763

Payable to affiliate 114670
Contributions received in advance 400000
Accrued expenses 13571

Total liabilities 538004

Partners capital 440557

Total liabilities and partners capital 978561

See notes to statement of financial condition



RIVER CROSS SECURITIES LLLP

Notes to Statement of Financial Condition

December 31 2012

NOTE ORGANIZATION

River Cross Securities LLLP the Entity is broker-dealer registered with the Securities and Exchange

Commission the SEC and the designated examining regulatory authority is the Financial Industry Regulatory

Authority FINRA The Entity operates as registered alternative trading system The Entity is owned 99.9%

by Susquehanna International Group LLP SIG and 0.1% by SFG Partner LLC

NOTE SIGNIFICANT ACCOUNTING POLICIES

The Entity records commission revenue and related expenses on trade-date basis

Interest income is recorded on the accrual basis

Dividend income is recorded on the ex-dividend date

Depreciation of equipment is computed using the double-declining-balance method over the estimated useful life

of the assets

The Entity maintains cash in bank accounts which at times may exceed federally insured limits

This financial statement has been prepared in conformity with accounting principles generally accepted in the

United States of America which require the use of estimates by management

NOTE RECEIVABLE FROM CLEARING BROKER

The clearing and depository operations are provided by Merrill Lynch Professional Clearing Corp

At December 31 2012 the amount receivable from the clearing broker reflected on the statement of financial

condition represents the amount due from the clearing broker

NOTE RELATED PARTY TRANSACTIONS

SIG acts as common payment agent for the Entity and various affiliates for various direct and indirect operating

expenses The Entity pays for the indirect costs based on allocations determined at SIGs discretion Payable to

affiliate of $114670 relates to these direct and indirect operating costs

The Entity is affiliated through common ownership with Susquehanna Technology Management Inc STMI
STMI provides administrative and technology services to the Entity and various affiliates The Entity pays

monthly management fee for these services based on allocations determined at STMIs discretion Included in

receivable from affiliates is $2364 relating to overpayment of these services

The Entity executes trades for two affiliates for which it receives commissions at various rates Included in

receivable from affiliates is $71257 relating to these services

Because of their short-term nature the fair values of the payable to and receivable from affiliates approximate

their carrying amounts

The Entity and various other entities operate under common ownership and control As result management

can exercise its discretion when determining which entity will engage in new or current business activities and/or

trade new products Therefore the financial position presented herein may not necessarily be indicative of that

which would be obtained had the Entity operated autonomously



RIVER CROSS SECURITIES LLLP

Notes to Statement of Financial Condition

December 31 2012

NOTE COMMtTMENTS

The Entity is obligated under various non-cancelable leases for office space expiring through August 2015

These leases contain provisions for escalations based on certain costs incurred by the lessor The future

aggregate minimum rentals under these leases are as follows

Year Ending

December 31

2013 101361

2014 103683
2015 70153

275197

NOTE INCOME TAXES

No provision for federal income taxes has been made because the Entity is partnership and therefore is not

subject to federal income taxes The Entity is currently not subject to state or local income taxes

At December 31 2012 management has determined that there are no material uncertain income tax positions

The Entity is no longer subject to federal state or local tax examinations by taxing authorities for tax years before

2007 and presently is associated with open federal examinations for tax years 2007 through 2010 Any resulting

adjustments pursuant to the examinations would be reportable by its partners on their respective tax returns

NOTE NET CAPITAL REQUIREMENT

As registered broker-dealer the Entity is subject to the Uniform Net Capital Rule 15c3-1 of the SEC The Entity

computes its net capital under the alternative method permitted by Rule 5c3-1 which requires the maintenance

of minimum net capital as defined of $250000 At December 31 2012 the Entity had net capital of $110593
which was below its requirement of $250000 resulting in net capital deficiency of $139407 This net capital

deficiency resulted from capital distribution of $2615751 which occurred after the close of business on

December 31 2012 This capital distribution occurred in anticipation of the sale of the Entity on January 2013

as discussed in Note

The net capital deficiency was cured by $400000 capital contribution which had been included in capital

contributions received in advance at December 31 2012 in the accompanying statement of financial condition

NOTE SUBSEQUENT EVENT

As of January 2013 the Entitys limited liability limited partnership interests were sold to Rivercross Holdings

LLC and Rivercross Management LLC which are controlled by the President of the Entity


