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A. REGISTRANT IDENTIFICATION
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63 Spoonhill Avenue
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Thomas Mellor (617) 367-6400
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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Parent, McLaughlin & Nangle, Certified Public Accountants, Inc.

(Name — if individual, state last, first, middle name)

160 Federal Street Boston Massachusetts 02110
(Address) (City) (State) (Zip Code)
CHECK ONE:

X Certified Public Accountant
{J Public Accountant

O Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
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OATH OR AFFIRMATION

[, Thomas Mellor , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Spoonhill Asset Management, Inc. , as

of December 31 ,20 12 | are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

None

~za i

Signature

President
Title

l

Notary Public

This report ** contains (check all applicable boxes):

X (a) Facing Page.

Kl (b) Statement of Financial Condition.

X (c) Statement of Income (Loss).

0| (d) Statement of Changes in Financial Condition.

R (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

X (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

K (1) An Oath or Affirmation.

[0 (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

CARIN A. BLOOMFIELD
\@ Notary Public, Commonwealth of Massachusetts
My Commission Expires on June 20, 2019




m “ ' INDEPENDENT AUDITOR’S REPORT

Spoonhill Asset Management, Inc.
Marlborough, Massachusetts

Report on the Financial Statements

We have audited the accompanying statement of financial condition of Spoonhill Asset Management, Inc. as of
December 31, 2012 that is filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the
related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the statement of financial condition in
accordance with accounting principles generally accepted in the United State of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the statement of financial condition based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the statement of financial condition, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the Company’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the statement of financial condition.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion
In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the

financial position of Spoonhill Asset Management, Inc. at December 31, 2012 in conformity with accounting
principles generally accepted in the United States of America.
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Certified Public Accountants, Inc.

February 18, 2013

Ten Commerce Way

160 Federal Street R
Boston, MA 02110-1713 Parent, McLaughlin & Nangle Raynham, MA ogggmon
617/426-9440 Certified Public Accountants, Inc. E aiog(/)g?gzj 976

Fax 617/423-3955

www.pmn.com



SPOONHILL ASSET MANAGEMENT, INC.

STATEMENT OF FINANCIAL CONDITION

ASSETS

Cash and cash equivalents

Incentive fees receivable

Deposit with clearing broker

Equipment, net of accumulated depreciation of $6,034

Total assets

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities:
Payables to brokers, dealers, and clearing organizations
Accrued expenses

Total liabilities

Stockholder's equity:
Common stock - authorized, 1,500 shares; issued, 1,000 shares
Retained earnings

Total stockholder's equity

Total liabilities and stockholder's equity

See notes to statement of financial condition.

$

47,773
109,993
25,000

182,766

318
5,867

6,185

60,000
116,581

176,581

$

182,766
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SPOONHILL ASSET MANAGEMENT, INC.

NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2012

A. Organization and Nature of Business:

Spoonhill Asset Management, Inc. (the Company) is a broker-dealer registered with the Securities and
Exchange Commission (SEC) and the Financial Industry Regulatory Authority, Inc. (FINRA). The
Company is a Massachusetts corporation.

The Company is engaged in the marketing of hedge fund limited partnerships to institutional and
accredited investors in the United States and Europe. Additionally, the Company receives directed
brokerage from its hedge fund clients.

The Company engages another broker-dealer (Pershing, LLC) on a fully disclosed basis for the execution

and clearance of all trades and the maintenance of customer accounts. The Company does not carry
securities accounts for customers and does not perform custodial functions relating to customer securities.

B. Significant Accounting Policies:

Revenue recognition:

Trading income and commission income is recognized on a trade date basis. Incentive fees that
can be reasonably estimated are recognized when earned; otherwise, they are recognized when
received. Receivables arising from commissions are generally collected in thirty days.

Use of estimates:

The preparation of the Company's financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements, and the reported amounts of revenue and expenses during the
reporting period. Actual results could differ from those estimates.

Receivables:

Receivables are stated at the amount management expects to collect from outstanding balances.
Management provides for probable uncollectible amounts through a charge to earnings and a
credit to a valuation allowance based on its assessment of the current status of the individual
receivables. Balances that are still outstanding after management has used reasonable collection
efforts are written off through a charge to the valuation allowance and a credit to receivables. No
allowance for doubtful accounts was considered necessary at December 31, 2012.

Equipment:

The Company records equipment at cost and provides for depreciation on a straight-line basis
over the estimated useful lives of the respective assets.
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SPOONHILL ASSET MANAGEMENT, INC.

NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2012

(continued)

B. Significant Accounting Policies - (continued):
Income taxes:

The Company operates under Subchapter S of the Internal Revenue Code (the "Code"). Asa
result, the Company is not subject to federal income taxes, and the federal taxable income of the
Company is included in the shareholder's individual federal income tax return. The Company’s
taxable income is subject to state income tax in accordance with statutory requirements.

The Company recognizes and measures its unrecognized tax positions in accordance with FASB
ASC 740, Income Taxes. Under that guidance the Company assesses the likelihood, based on
their technical merit, that tax positions will be sustained upon examination based on the facts,
circumstances and information available at the end of each period. The measurement of
unrecognized tax positions is adjusted when new information is available, or when an event
occurs that requires a change. The Company has not identified any uncertain tax positions at
December 31, 2012. The Company is subject to routine audits by taxing jurisdictions; however,
there are currently no audits for any periods in progress. The Company believes it is no longer
subject to income tax examinations for years prior to 2009.

Subsequent events:

The Company has evaluated subsequent events through the date the financial statements were
issued. All material subsequent events requiring adjustment to or disclosure in the financial
statement is reflected therein.

C. Major Customers:

For the year ended December 31, 2012, one customer accounted for 33% of the Company's total revenue.
A second customer accounted for 28% of the Company’s total revenue and a third customer accounted for
25% of the Company’s total revenue.

D. Commitments:

The Company occupied its office space under a lease agreement which expired on November 30,2012, In
addition to the base rent, the Company is obligated to pay a proportionate share of excess tax and operating

costs.

Total rent expense charged to operations amounted to $64,639 for the year ended December 31, 2012.
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E.

SPOONHILL ASSET MANAGEMENT, INC.

NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2012

(continued)

Net Capital Requirements:

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC Rule
15¢3-1), which requires the maintenance of minimum net capital, and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. In addition, the rule of the
Company’s designated examining authority provides that equity capital may not be withdrawn or cash
dividends paid if the resulting net capital ratio would exceed 10 to 1. At December 31,2012, the Company
had net capital of $174,381, which was $169,381 in excess of its required net capital of $5,000. The
Company’s ratio of aggregate indebtedness to net capital at December 31, 2012 was .04 to 1.

Reserve Requirements:

The Company is exempt from the provisions of the Securities and Exchange Commission Rule 15¢3-3
under paragraph (k)(2)(ii) thereof.

Profit Sharing Plan:

The Company sponsors a 401(k) and profit sharing plan for its eligible employees. Contributions to the
plan are made on an elective basis as determined by the Company’s principals. The annual contributions to
an employee’s account may not exceed the dollar limits determined by the Internal Revenue Code. There
were no contributions to this plan during the year ended December 31, 2012.

Concentration of Credit Risk:

The Company is engaged in various trading and brokerage activities in which the counterparties primarily
include other broker-dealers, banks, and other financial institutions. In the event counterparties do not
fulfill their obligations, the Company may be exposed to risk. The risk of default depends on the
creditworthiness of the counterparty or issuer of the instrument. It is the Company's practice to review, as
necessary, the credit standing of each counterparty.

For the year ended December 31, 2012, nearly all of the Company’s gross commission revenue resulted
from trades executed by Pershing, LLC.

The Company maintains cash deposits with a financial institution, the balances of which from time to time
may exceed the amount insured by the Federal Deposit Insurance Corporation.
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