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INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report *

FULVIO & ASSOCIATES, LLP ATTN: JOHN FULVIO, CPA
(Name - if individual state last, first, middle name)
5 West 37" Street, 4™ Floor NEW YORK NY 10018
(Address) (City) (State) (Zip Code)
CHECK ONE:

M Certified Public Accountant

OO Public Accountant &éf

[0 Accountant not resident in United States or any of it possessions. ﬁ%&
%

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as basis for the exemption. See section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of Do \ 3
information contained in this form are not required to respond HA
SEC 1410 (06-02) unless the form displays a currently valid OMB control number.



I

OATH OR AFFIRMATION

STUART OLTCHICK , swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

, as of

STUART PORTFOLIO CONSULTANTS, L.P.

DECEMBER 31, 2012 , are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that

of a customer, except as follows:

__gﬁég@w
Signature

PRESIDENT, CEO & CCO
/A/J/\ Title
/

v y Notary Public Gregory D. Trenti

Notary Pubiic, State of New York
Qualified in New York County

Ts re(;;c))rt ”;"asi?jr;t;i;:e(check all applicable boxes): o Reg. No. 01TR6240774
. Ay Commissi i ;

(b) Statement of Financial Condition. Y on Expires May 9, 2015

O (c) Statement of Income (Loss).

O (d) Statement of Cash Flows.

O (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

O (g Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation or Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

M (1) AnOath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

O (n) A report describing any material inadequacies found to exist or found to have existed since the date of previous audit.

O (o) Supplemental independent Auditors Report on Internal Accounting Control.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITOR'S REPORT

To the Partners of
Stuart Portfol»io Consultants L.P.:

Report on the Financial Statement

We have audited the accompanying statement of financial condition of Stuart Portfolio
Consultants L.P. (the “Partnership”) as of December 31, 2012 that is filed pursuant to Rule 17a-5
under the Securities Exchange Act of 1934 and Regulation 1.10 under the Commodity Exchange
Act, and the related notes to the financial statement. '

Management’s Resﬁonsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of this financial
statement in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of this financial statement that is free from material

- misstatement, whether due to fraud or error. : '

Auditor’s Responsibility

Our responsibility is to express an opinion on this financial statement based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether this financial statement is free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in this financial statement. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of this financial
statement, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the Partnership’s preparation and fair presentation of this financial
statement in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the Partnership’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of this financial
statement.



We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion. ' ‘

Opinion
In our opinion, the financial statement referred to above presents fairly, in all material

respects, the financial position of Stuart Portfolio Consultants L.P.as of December 31, 2012 in
accordance with accounting principles generally accepted in the United States of America.

2 G st

New York, New York
February 22, 2013



STUART PORTFOLIO CONSULTANTS L.P.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2012

ASSETS
Cash and cash equivalents $§ 241,991
Consulting fees receivable _ 171,671
Other assets 21.339
TOTAL ASSETS : $ 435,001

LIABILITIES AND PARTNERS’ CAPITAL

Liabilities:
Accounts payable . : $ 38,102
Pension payable ‘ - _ __16.700
TOTAL LIABILITIES | 54,802
. Partners’ capital 380.199
TOTAL PARTNERS’ CAPITAL 380.199
TOTAL LIABILITIES AND PARTNERS’ CAPITAL $ 435001

The accompanying notes are an integral part of this financial statement.



NOTE 1.

NOTE 2.

STUART PORTFOLIO CONSULTANTS L.P.
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2012

ORGANIZATION OF BUSINESS

Stuart Portfolio Consultants L.P. (the "Partnership") was formed on
January 28, 1998 under the laws of the state of Delaware as a limited
partnership. The Partnership is registered as a broker dealer under the
Securities Exchange Act of 1934, is a member of Financial Industry
Regulatory Authority, Inc. and is registered with the National Futures
Association. The Partnership earns consulting fees by acting as a selling

- agent for private placement investments or direct participation interests in

other investment vehicles. Accordingly, the Partnership does not carry
customers' accounts and does not receive, deliver or hold cash or securities in
connection with its selling activities. Fees from these activities are earned
quarterly based on a percentage of the fees charged by the investment
partnerships to the underlying investors. The General Partner of the
Partnership is Stuart Portfolio Consultants LLC (the "General Partner").

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

The preparation of the financial statements in conformity with
accounting principles generally accepted in the United States requires
management to make estimates and assumptions that affect amounts reported
in the financial statements and accompanying notes. The General Partner
believes that the estimates utilized in preparing its financial statements are
reasonable and prudent, however, actual results could differ from these
estimates. ’

Revenue recognition

The Partnership recognizes consulting fees on an accrual basis
consistent with the terms of the underlying investor referral agreements.

Cash and cash equivalents

The Partnership considers all highly liquid investments purchased
with a maturity of three months or less to be cash equivalents.



NOTE 2.

STUART PORTFOLIO CONSULTANTS L.P.
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2012

(continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Income taxes

No provision for federal or state operations taxes has been made since
the Partnership is not a taxable entity. The partners are individually liable for
the taxes on their share of the Partnership’s income or loss. The Partnership
is, however, subject to the New York City Unincorporated Business Tax
(“UBT”). Since the Partnership operated at a net loss for the year ended
December 31, 2012, there is no provision for UBT for the year.

ASC 740 provides guidance for how uncertain tax positions should be

“recognized, measured, presented and disclosed in the financial statements.

ASC 740 requires the evaluation of tax positions taken or expected to be
taken in the course of preparing the Partnership's tax returns to determine
whether the tax positions are "more-likely-than-not" of being sustained by the
applicable tax authority. Tax positions not deemed to meet the more-likely-
than-not threshold would be recorded as a tax benefit or expense in the
current year. The tax years that remain subject to examination are 2011, 2010
and 2009. The Partnership determined that there are no uncertain tax
positions which would require adjustments or disclosures on the financial

. statements.

The Partnership has a deferred UBT deferred income tax asset of
approximately $26,000 at December 31, 2012 related to the current year net
loss and to net operating loss carry forwards. A valuation allowance has been
established offsetting the $26,000 as the ultimate realization of these benefits
is uncertain. The Partnership had net operating loss carry forwards of
approximately $664,000 as of December 31, 2012 which begin to expire in
2026.

The valuation allowance increased by approximately $314,000 for the
year ended December 31, 2012.

Concentrations of credit risk

The Partnership maintains its cash balance at a financial institution.
Accounts at the institution are insured by the Federal Deposit Insurance
Corporation up to $250,000.

-10-



NOTE 2.

STUART PORTFOLIO CONSULTANTS L.P.
NOTES TO FINANCIAL STATEMENT
- DECEMBER 31, 2012
(continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Concentrations of credit risk (continued)

In the course of its business, the Partnership enters into engagements
with various clients. In the event clients do not fulfill their obligations, the
Partnership may be exposed to risk. The risk of default depends on the credit
worthiness of the client. It is the Partnership’s policy to review, as necessary,
the credit standing of each client with which it conducts business and,
generally, requires no collateral from its clients. There were no accounts
receivable amounts written-off in 2012.

For the yeér ended December 31, 2012, the Partnership had two
customers that collectively accounted for approximately 89% of revenue.

Allocation of profits and losses

The Partnership's net income or loss for any fiscal year is allocated to
all the partners in accordance with their percentage interests as defined in the
Partnership's limited partnership agreement.

Comprehensive income

The Partnership's comprehensive income consists of recognition of the
change in funded status of the Partnership's defined benefit pension plan, net
of the related income tax effect.

Fair value of financial instruments

The fair value of the Partnership's assets and liabilities, which qualify
as financial instruments under Financial Accounting Standards Board (FASB)
Accounting Standards Codification (ASC) 825 “Financial Instruments —
Overall Disclosure”, approximates the carrying amounts presented in the
statement of financial condition.

Fair Value Measurement

FASB ASC 820, Fair Value Measurement has no material effect on
these financial statements.

-11-



NOTE 3.

NOTE 4.

STUART PORTFOLIO CONSULTANTS L.P.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012
(continued)

NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule (SEC
Rule 15¢3-1), which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as
defined, shall not exceed 15 to 1. Equity capital may not be withdrawn or cash
dividends paid if the resulting net capital ratio would exceed, 10 to 1. At
December 31, 2012, the Company had net capital of $198,937, which was
$153,937 in excess of its required net capital of $45,000. The Company’s net
capital ratio was .28 to 1.

The Partnership also is subject to the Commodity Futures Trading
Commission's (the "CFTC") minimum financial requirements (Regulation
1.17). Under the "net capital rules" of the CFTC, the Partnership, as an
introducing broker, is required to maintain net capital, as defined, of $45,000.

COMMITMENTS AND CONTINGENT LIABILITIES

On November 1, 2012 the Partnership entered into a four-year lease
agreement for office space, which expires on October 31, 2016. The annual
rent under the agreement is $60,000 for the first two years and $62,400 for the
next two years. The lease agreement called for a security deposit in the
amount of $7,500, which will be returned at the end of the lease term and is
included in the statement of financial condition in other assets.

As of December 31, 2012, future minimum lease rental payments are
payable as follows:

For the years ending
December 31:

2013 60,000
2014 60,400
2015 62,400
2016 52.000

$ 234.800

-12-



NOTE 4.

NOTE 5.

STUART PORTFOLIO CONSULTANTS L.P.
NOTES TO FINANCIAL STATEMENT
DECEMBER 31,2012
(continued)

COMMITMENTS AND CONTINGENCIES (continued)

For the year ended December 31, 2012, the total rent expense amounted to
$62,000, which is included on the statement of operations.

The Company had no equipment rental commitments, no underwriting
commitments, and no contingent liabilities at December 31, 2012 or during the
year then ended.

Litigation

Durihg the year ended December 31, 2007, the Partnership had to respond
to a subpoena received from the Office of the Attorney General, State of New
York in connection with an investigation. The Partnership believes that this issue

~will have no impact on its business.

PENSION PLAN

FASB ASC 715, Compensation and Retirement Benefits, requires entities
to recognize a net liability or asset and an offsetting adjustment to accumulated
other comprehensive income, net of tax, to report the funded status of defined
benefit pension and other postretirement benefit plans.

The Partnership maintains a qualified noncontributory defined benefit
pension plan (the "Plan") covering all employees. The benefits are based on years
of service and the employee's compensation prior to retirement. The pension
expense was calculated by the Partnership's actuary using the Projected Unit
Credit Cost Method. The Partnership's funding policy is to contribute at least the
minimum annual amount permitted under the Employee Retxrement Income
Security Act of 1974.

The following table sets forth the funded status of the Plan as of
December 31, 2012

Accumulated benefit obligation $ 1,129,541
Projected benefit obligation 1,129,541
Fair value of plan assets ' 1,112,841
Unfunded status $ 16,700

As of December 31, 2012, there was no additional minimum liability.



NOTE 5.

STUART PORTFOLIO CONSULTANTS L.P.
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2012
(continued)

PENSION PLAN (continued)

Weighted - average assumptions as of December 31, 2012

- Discount rate 6.00%
Expected rate of return on plan assets 7.00%
Rate of compensation increase - 0.00%

" The Partnership's expected rate of return on plan assets is determined by
the plan assets' historical investment performance, current asset allocation, and

‘estimates of future returns by asset class.

The Partnership’s fair value of total plan assets at December 31, 2012, by
asset category is as follows: '

Mutual Funds 3.1%
Money market funds 16.7%
Other 80.2%
Total 100.0%

The Partnership's investment policy for plan assets is to manage the
portfolio to preserve principal and liquidity while maximizing the return on the
investment portfolio through the full investment of available funds.

The pension benefits expected to be paid in 2013, 2014, 2015, 2016, 2017
and the five years thereafter, which include an amount for expected future
services, are as follows:

2013 $ 142,385
2014 137,608
2015 132,570
2016 127,265
2017 121,674
Thereafter 513,268

$ 1174770



NOTE 6.

"NOTE 7.

STUART PORTFOLIO CONSULTANTS L.P.
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2012
(continued)

GUARANTEES

FASB ASC 460, Guarantees, requires the Company to disclose
information about its obligations under certain guarantee arrangements. FASB
ASC 460 defines guarantees as contracts and indemnification agreements
that contingently require a guarantor to make payments to the guaranteed
party based on changes in an underlying value (such as an interest or
foreign exchange rate, security or commodity price, an index or the
occurrence or nonoccurrence of a specified event) related to an asset,
liability or equity security of a guaranteed party. This guidance also defines
guarantees as contracts that contingently require the guarantor to make
payments to the guaranteed party based on another entity's failure to
perform under an agreement, as well as indirect guarantees of the
indebtedness of others. '

The Company has issued no guarantees effective at December 31, 2012 or
during the year then ended.
SUBSEQUENT EVENTS

Subsequent events have been evaluated and no events have been identified
which require disclosure. ' '



