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INDEPENDENT AUDITORS REPORT

To the Board of Directors and Stockholders of

Bedminster Financial Group Ltd

Holicong Pennsylvania

Report on the Financial Statements

have audited the accompanying statement of fmancial condition of Bedminster Financial Group Ltd

Delaware corporation as of December 31 2012 and the related statements of operations changes in

stockholders equity and cash flows for the year then ended that are filed pursuant to Rule 7a-5 under the

Securities and Exchange Act of 1934 and the related notes to the fmancial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these fmancial statements in accordance

with accounting principles generally accepted in the United States of America this includes the design

implementation and maintenance of internal control relevant to the preparation and fair presentation of

financial statements that are free from material misstatement whether due to fraud or error

Auditors Responsibility

My responsibility is to express an opinion on these fmancial statements based on my audit conducted my
audit in accordance with auditing standards generally accepted in the United States of America Those

standards require that plan and perform the audit to obtain reasonable assurance about whether the fmancial

statements are free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

fmancial statements The procedures selected depend on the auditors judgment including the assessment of

the risks of material misstatement of the fmancial statements whether due to fraud or error In making those

risk assessments the auditor considers internal control relevant to the Companys preparation and fair

presentation of the fmancial statements in order to design audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the Companys internal

control Accordingly express no such opinion An audit also includes evaluating the appropriateness of

accounting policies used and the reasonableness of significant accounting estimates made by management as

well as evaluating the overall presentation if the fmancial statements

believe that the audit evidence have obtained is sufficient and appropriate to provide basis for my audit

opinion

Opinion

In myopinion the fmancial statements referred to above present fairly in all material respects the fmancial

position of Bedminster Financial Group Ltd as of December31 2012 and the results of its operations and its

cash flows for the year then ended in conformity with accounting principles generally accepted in the United

States of America



Other Matter

My audit was conducted for the purpose of forming an opinion on the fmancial statements as whole The

supplementary information contained in Schedules and II is presented for purposes of additional analysis and

is not required part of the fmancial statements but is supplementary information required by Rule 7a-5 under

the Securities Exchange Act of 1934 Such information is the responsibility of management and was derived

from and relates directly to the underlying accounting and other records used to prepare the fmancial

statements The information on Schedules and II has been subjected to the auditing procedures applied in the

audit of the financial statements and certain additional procedures including comparing and reconciling such

information directly to the underlying accounting and other records used to prepare the financial statements or

to the fmancial statements themselves and other additional procedures in accordance with auditing standards

generally accepted in the United States of America hi my opinion the information in Schedules and II is

fairly stated in all material respects in relation to the fmancial statements

February 25 2013
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BEDMINSTER FINANCIAL GROUP LTD

STA TEMENT OF FINANCIAL CONDITION

DECEMBER 31 2012

ASSETS

Cash 35592

Deposit held by clearing broker 25000

Accounts receivables

Broker- dealers 11627

Others 30168

Prepaid expense 13564

Security deposit 508

Property and equipment less accumulated depreciation of $107616 26089

Deferred tax asset 26000

Other Asset 376

168924

LIABILITIES AND STOCKHOLDERS EQUITY

Accounts payable and accrued expenses 29988

Income tax payable 1200

Due to clearing broker 257

Total liabilities 31445

Stockholders Equity

Common stock $.001 par value 100000 shares

authorized 100 shares issued 90 shares outstanding

Additional paid in capital 1053687

Accumulated deficit 906208

Treasury stock 10 shares at cost 10000

Total stockholders equity 137479

168924

The accompanying notes are an integral part of these financial statements
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BEDMINSTER FINANCIAL GROUP LTD
STA TEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31 2012

REVENUE

Commission and trading income 2225581

Interest income 1036

Insurance and annuity income 124728

Other income 100042

Total revenue 2451387

EXPENSES

Trading expenses 44862

Officers salary 62337

Salaries 60479

Payroll tax expense 10879

Employee benefits 18436

Sales and travel expense 42906

Regulatory fees and expenses 44776

Rent 14167

Licenses dues and miscellaneous taxes 3872

Office and postage 22749

Telephone and telecommunications 22057

Utilities 6457

Insurance 2655

Professional services 57897

Outside services 54954

Commission expense 1927823

Director fees and expense 3201

Depreciation expense 1975

Education and training 12908

Business gifts 1782

Business meals and entertainment 18772

Interest expense 269

Total expenses 2436213

Net Income Before Provision for Income Tax Expense 15174

Provision For Income Tax Expense 15200

Net Loss 26

The accompanying notes are an integral part of these financial statements
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BEDMINSTER FINANCIAL GROUP LTD
STA TEMENT OF CHANGES IN STOCKHOLDERS EQUITY

FOR THE YEAR ENDED DECEMBER 31 2012

Additional Total

Common Paid in Accumulated Treasury Stockholders

Stock Capital Deficit
Stock

Equity

Balances January 2012 1053687 868657 10000 175030

Shareholders dividends 37525 37525

Net loss for the year ended

December 31 2012 26 26

Balances December 31 2012 1053687 906208 10000 137479

The accompanying notes are an integral part of these financial statements
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BEDMINSTER FINANCIAL GROUP LTD

STA TEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31 2012

CASH FLOWS FROM OPERATING ACTIVITIES

Net loss 26
Adjustments to reconcile net loss

to cash used by operating activities

Depreciation 1975

Loss on sale of securities 6707

Increase decrease in

Accounts receivable 19789
Prepaid expenses 53

Deferred tax asset 14000

Other asset 376
Increase decrease in

Accounts payable and accrued expenses 5632

Income tax payable 24500
Due to clearing broker 2983

Cash used by operating activities 19307

CASH FLOWS FROM INVESTING ACTIVITIES

Sale of securities 16391

Cash provided by investing activities 16391

CASH FLOWS FROM FINANCING ACTIVITIES

Distributions to shareholders 37525

Cash used by financing activities 37525

Decrease in cash 40441

Cash at beginning of year 76033

Cash at end of year 35592

SUPPLEMENTAL CASH FLOW INFORMATION

Interest payments 269

Income tax payments 24142

The accompanying notes are an integral part of these financial statements
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BEDMINSTER FINANCIAL GROUP LTD
NOTES TO FINANCIAL STA TEMENTS

FOR THE YEAR ENDED DECEMBER 31 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Organization

Bedminster Financial Group Ltd is an introducing broker-dealer clearing accounts on

fully disclosed basis through Pershing Subsidiary of the Bank of New York Mellon

Corporation The Firm operates under k2ii Exemption to Securities and Exchange

Commission Rule 15c3-3 and does not carry or clear customer accounts The Company is

also involved in financial planning for individuals and small corporations

Revenue Recognition

Customers securities transactions and related expenses are recorded on settlement date

basis Commissions private placement fees and related clearing expenses are recorded on

the trade date basis as security transactions occur Consulting fees are recognized when

earned per agreement terms

Cash and Cash Equivalents

For purpose of the statements of cash flows cash equivalents include all highly liquid debt

instruments with original maturities of three months or less

Deposit at Clearing Broker

minimum required deposit of $25000 is to be maintained with the Companys clearing

broker in accordance with the clearing agreement This deposit is considered as cash and

equivalents for the statement of cash flows

Property and Equipment

Depreciation ofproperty and equipment is computed using both straight-line and accelerated

methods with estimated useful lives of five to seven years Repairs and maintenance which

do not extend the useful lives of the related assets are expensed as incurred

Income Taxes

Deferred income taxes arise from timing differences resulting from income and expense

items reported for financial accounting and tax purposes in different periods Deferred taxes

are classified as current or non-current depending on the classification of the assets and

liabilities to which they related Deferred taxes arising from timing differences that are not

related to an asset or liability are classified as current or non-current depending on the

periods in which the timing differences are expected to reverse

-7-



BEDMINSTER FINANCIAL GROUP LTD
NOTES TO FINANCIAL STATEMENTS CONTD
FOR THE YEAR ENDED DECEMBER 31 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED\

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect the reported

amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date

of the financial statements and the reported amounts of revenues and expenses during the

reporting period Actual results could differ from those estimates

PROPERTY AND EQUIPMENT

Property and equipment at cost less accumulated depreciation and amortization consists of

the following

Furniture and fixtures 60697

Equipment 41593

Leasehold improvements 31415

Subtotal 133705

Less accumulated depreciation and amortization 107616
Total 26089

Depreciation expense in 2012 was $1975

RELATED PARTY TRANSACTIONS

The company paid fees for services to company wholly owned by the majority shareholder

and president of Bedminster Financial Group Ltd in 2012 in the amount of $4250 and paid

fees for services to company wholly owned by the minority shareholder in 2012 in the

amount of $25000 In addition rent of $5000 was paid to the majority shareholder for the

use of an office in his home as second office

CONCENTRATION OF CREDIT RISK

The Company is engaged in various trading activities in which counterparties primarily

include broker-dealers banks and other financial institutions In the event that counterparties

do not fulfill their obligations the Company may be exposed to risk The risk of default

depends on the creditworthiness of the counterparty or issuer of the instrument It is the

Companys policy to review as necessary the credit standing of each counterparty
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BEDMINSTER FINANCIAL GROUP LTD
NOTES TO FINANCIAL STATEMENTS CONTD
FOR THE YEAR ENDED DECEMBER 31 2012

INCOME TAXES

The income tax provision is comprised of the following for the year ended December 31

2012

Decrease in tax benefit of loss carryovers 6000

Increase in temporary differences due to timing differences 8000

State income tax expense 1200

Total $15200

The company has remaining $213850 of available net operating loss carryforwards which

may be used to reduce Federal taxable income expiring as follows

2018 $156343

2019 13802

2021 16360

2022 8462

2025 3638

2032 15245

Total $213.850

The Companys total deferred tax asset and valuation allowance at December31 2012 are as

follows

Deferred tax asset related to net operating loss carryovers 32000

Deferred tax liability due to timing differences 6.000
Net deferred tax asset $26.000

It is expected that the remaining net operating losses will be utilized

The Companys provision for income taxes differs from applying the statutory U.S federal

income tax rate to income before income taxes The primary differences result from

providing for state income taxes and from deducting certain expenses for financial statement

purposes but not for federal income tax purposes

Accounting standards require the tax effects of uncertain tax positions to be recognized

These tax positions must meet more likely than not standard that based on their technical

merit have more than 50% likelihood ofbeing sustained upon IRS examination Management

estimates that there are no uncertain tax positions as of December 31 2012

The Companys corporation income tax returns for the years ended December 31 2009

2010 2011 and 2012 are subject to examination by the Internal Revenue Service
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BEDMINSTER FINANCIAL GROUP LTD
NOTES TO FINANCIAL STATEMENTS CONTD
FOR THE YEAR ENDED DECEMBER 31 2012

COMMITMENT

The Company entered into lease agreement in 2009 for office space in Holicong

Pennsylvania The term of the lease was from May 2009 through April 2012 with monthly

rental of $737 which will increase by 2% annually and has been extended through April

2013

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission SEC Uniform Net

Capital Rule Rule 15c3-1 which requires the maintenance of minimum net capital and that

the ratio of aggregate indebtedness to net capital both as defined shall not exceed 15 to

The Company has elected to compute the net capital using the regular method of Rule 5c3-

Also the rules of the SEC which provide that equity capital may not be withdrawn or cash

dividends paid if the resulting net capital ratio would exceed 10 to must be followed At

December 312012 the Company had net capital of $40774 which was $35774 in excess of

its required net capital of $5000

SPECIAL ACCOUNT FOR EXCLUSIVE BENEFIT OF CUSTOMERS

The Company is exempt from the provisions of Rule 5c3-3 of the Securities and Exchange

Act of 1934 and therefore among other things is not required to maintain Special Reserve

Bank Account for the Exclusive Benefit of Customers since it meets the requirement of

Rule 5c3-3 k2a and does not carry security accounts for customers or perform custodial

functions relating to customer securities

SUBSEQUENT EVENTS

Events subsequent to December 31 2012 of the Company have been evaluated through

February 252013 which is the date the financial statements were available to be issued for

the purpose of identifying events requiring recording or disclosure in the financial statements

for the year ended December 31 2012

-10-



Schedule

BEDMINSTER FINANCIAL GROUP LTD

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31 2012

NET CAPITAL

Total stockholders equity qualified for net capital 137479

Deductions and/or charges

Non-allowable assets

Accounts receivable 30168

Prepaid expenses 13564

Furniture and equipment less

accumulated depreciation 26089

Security deposit 508

Other asset 376

Deferred tax asset 26000

Total nonallowable assets 96705

Net capital before haircut 40774

Less haircut

Net capital 40774

AGGREGATE INDEBTEDNESS

Items included in statement of financial condition

Accounts payable and accrued expenses 29988

Income tax payable 1200

Due to clearing broker 257

Total aggregate indebtedness 31445
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Schedule Continued

BEDMINSTER FINANCIAL GROUP LTD

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31 2012

COMPUTATION OF BASIC NET CAPITAL REQUIREMENTS

Minimumnet capital required or $5000 if greater 5000

Excess net capital at 1500% 35774

Excess net capital at 1000% 34774

Ratio aggregate indebtedness to net capital 77.12%

RECONCILIATION WITH COMPANYS COMPUTATION

Included in Part hA of Form x-17A-5 as of December 31 2012

Net capital as reported in Companys Part IIA Unaudited

FOCUS Report 65551

Audit adjustments

Adjustment to cash balance 200

Adjustment to allowable receivables 10000

Adjustment to accounts payable 12869

Adjustment to income tax payable 1200
Adjustment to allowable security deposit 508

Net capital as reported herein 40774
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Schedule II

BEDMINSTER FINANCIAL GROUP LTD
COMPUTATIONFOR DETERMINATION OF RESERVE REQUIREMENTS

UNDER RULE 15c3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION
FOR THE YEAR ENDED DECEMBER 31 2012

Bedminster Financial Group Ltd claims an exemption from Rule 5c3-3 based on Section 5c3-3

k2ii who as an introducing broker or dealer clears all transactions with and for customers on

fully disclosed basis with clearing broker or dealer and who promptly transmits all customers

funds and securities to the clearing broker or dealer which carries all of the accounts of such

customers and maintains and preserves such books and records pertaining thereto pursuant to the

requirements of Rules 7a-3 and 7a-4 as are customarily made and kept by clearing broker or

dealer The clearing broker is Pershing subsidiary of the Bank of New York Mellon Corporation

INFORMATION RELATING TO POSSESSION

OR CONTROL REQUIREMENTS
UNDER RULE 15c3-3 OF THE

SECURITIES AND EXCHANGE COMMISSION
FOR THE YEAR ENDED DECEMBER 31 2012

Bedminster Financial Group Ltd claims an exemption from Rule 5c3-3 based on Section 5c3-

3k2ii who as an introducing broker or dealer clears all transactions with and for customers on

fully disclosed basis with clearing broker or dealer or who promptly transmits all customer funds

and securities to the clearing broker or dealer which carries all of the accounts of such customers

and maintains and preserves such books and records pertaining thereto pursuant to the requirements

of Rule 17a-3 and 17a-4 as are customarily made and kept by clearing broker or dealer
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JAMES PIROLLI
CERTIFIED PUBLIC ACCOUNTANT
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INDEPENDENT AUDITORS REPORT ONINTERNAL CONTROL
STRUCTURE REQUIRED BYSECRULE 17A-5g1

To the Board of Directors and Stockholders of

Bedminster Financial Group Ltd

Holicong Pennsylvania

In planning and performing my audit of the financial statements ofBedminster Financial Group Ltd

the Company as of and for the year ended December 31 2012 in accordance with auditing

standards generally accepted in the United States of America considered the Companys internal

control over financial reporting internal control as basis for designing myauditing procedures for

the purpose of expressing my opinion on the consolidated financial statements but not for the

purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly do not express an opinion on the effectiveness of the Companys internal control

Also as required by rule 17-a-5g1 of the Securities and Exchange Commission SEC have

made study of the practices and procedures followed by the Company including consideration of

control activities for safeguarding securities This study included tests of such practices and

procedures that considered relevant to the objectives stated in the Rule 7-a-5g in making the

periodic computations of aggregate indebtedness of aggregate debits and net capital under Rule

7a-3 a1 and for determining compliance with the exemptive provisions of Rule 5c3-3 Because

the Company does not carry securities for customers or perform custodial functions relating to

customer securities did not review the practices and procedures followed by the Company in any of

the following

Making the quarterly securities examinations counts verifications and comparisons and the

recordation of difference required by rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of the

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and

the practices and procedures referred to in the preceding paragraph In fulfilling this responsibility

estimates and judgments by management are required to assess the expected benefits and related

costs of controls and of the practices and procedures referred to in the preceding paragraph and to

assess whether those practices and procedures can be expected to achieve the SECs above

mentioned objectives Two of the objectives of internal control and the practices and procedures are

to provide management with reasonable but not absolute assurance that assets for which the

Company has responsibility are safeguarded against loss from unauthorized use or disposition and

that transactions are executed in accordance with managements authorization and recorded properly

to permit the preparation of financial statements in conformity with generally accepted accounting

principles Rule 7a-5g lists additional objectives of the practices and procedures listed in the

preceding paragraph
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INDEPENDENT AUDITORS REPORT ONINTERNAL CONTROL

STR UCTURE REQUIRED BY SECRULE 7A-5g1 CONTINUED

Because of inherent limitations in internal control and the practices and procedures referred to above

errors or fraud may occur and not be detected Also projection of any evaluation of them to future

periods is subject to the risk that they may become inadequate because of changes in conditions or

that the effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to prevent or

detect misstatements on timely basis significant deficiency is deficiency or combination of

control deficiencies in internal control that is less severe than material weakness yet important

enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there

is reasonable possibilitythat material misstatement of the companys financial statements will not

be prevented or detected and corrected on timely basis

My consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be

material weaknesses did not identify any deficiencies in internal control and control activities for

safeguarding securities that consider to be material weaknesses as defined previously

understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with

the Securities and Exchange Act of 1934 and related regulations and that practices and procedures

that do not accomplish such objectives in all material respects indicate material inadequacy for

such purposes Based on this understanding and on my study believe that the Companys practices

and procedures as described in the second paragraph of this report were adequate at December 31

2012 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management the

Securities and Exchange Commission the Financial Industry Regulatory Authority and other

regulatory agencies that rely on Rule 7-a-5g under the Securities Exchange Act of 1934 in their

regulation of registered brokers and dealers and is not intended to be and should not be used by

anyone other than these specified parties

Febrnary25 2013
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INDEPENDENTA CCOUNTANTS REPORT ONAPPLYING GREED- UPON
PROCED URES RELA TED TO AN ENTITYS SIPC ASSESSMENTRECONCILIATION

To the Board of Directors and Stockholders of

Bedminster Financial Group Ltd

Holicong Pennsylvania

In accordance with Rule 7a-5e4under the Securities Exchange Act of 1934 have performed

the procedures enumerated below with respect to the accompanying Schedule of Assessment and

Payments General Assessment Reconciliation Form SIPC-7 to the Securities Investor Protection

Corporation SIPC for the year ended December 31 2012 which were agreed to by Bedminster

Financial Group Ltd and the Securities and Exchange Commission Financial Industry Regulatory

Authority Inc and SIPC solely to assist you and the other specified parties in evaluating Bedminster

Financial Group Ltd compliance with the applicable instructions of the General Assessment

Reconciliation Form SIPC-7 Bedminster Financial Group Ltd.s management is responsible for

the compliance with those requirements This agreed-upon procedures engagement was conducted in

accordance with attestation standards established by the American Institute of Certified Public

Accountants The sufficiency of these procedures is solely the responsibility of those parties

specified in this report Consequently make no representation regarding the sufficiency of the

procedures described below either for the purpose for which this report has been requested or for any

other purpose The procedures performed and my findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash

disbursements records entries recorded in the companys general ledger noting no

differences

Compared the amounts reported in the audited Form X-17A-5 for the year ended

December 31 2012 as applicable with the amounts reported in Form SIPC-7 for the

year ended December 31 2012 noting no differences

Compared any adjustments reported in form SIPC-7 with supporting schedules and

working papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in

the related schedules and working papers prepared by the firms principal supporting

the adjustments noting no differences and
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INDEPENDENT ACCOUNTANTS REPORT ONAPPLYING GREED- UPON
PROCEDURES RELA TED TO AN ENTITYS SIPC ASSESSMENTRECONCILIATION

Compared the amount of any overpayment applied to the current assessment with the

Form SIPC-7 on which it was originally computed noting no differences if

applicable

was not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly do not express such an opinion Had

performed additional procedures other matters might have come to my attention that would have

been reported to you

This report is intended solely for the information and use of the specified parties listed above and is

not intended to be and should not be used by anyone other than these specified parties

February 25 2013
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BEDMINSTER FINANCIAL GROUP LTD
SCHED ULE OF ASSESSMENTAND PA YMENTS

GENERAL ASSESSMENTRECONCILIATION FORM SIPC -7
FOR THE YEAR ENDED DECEMBER 31 2012

Total revenue for the period of January ito December 31 2012 2451387

Deductions

Revenues from the distribution of shares of registered

open end investment company or unit investment trust

from the sale of variable annuities from the business of

insurance from investment advisory services rendered to

registered investment companies or insurance company

separate accounts and from transactions in security future

products 233591

Commissions paid to other SIPC members in connection

with securities transactions 80250

Other revenue not related directly or indirectly to the

securities business 103250

SIPC Net Operating Revenues 2034296

General Assessment .0025 5086

Payment made with 2012 Form SIPC-6 3358

Balance paid with SIPC-7 1728

See independent accountants report
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