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OATH OR AFFIRMATION

Jonathan Gordon swear or affirm that to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Atwood Advisors LLC d/bla ATWOOD CAPITAL PARTNERS as of

December 31 2012 are true and correct further swear or affirm that neither the company

nor any partner proprietor principal officer or director has any proprietary interest in any account classified solely as that

of customer except as follows
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INDEPENDENT AUDITORS REPORT

To the Member of

Atwood Advisors LLC

Report on the Financial Statement

We have audited the accompanying statement of financial condition of Atwood Advisors

LLC D/B/A Atwood Capital Partners the Company as of December 31 2012 that is filed

pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 and the related notes to the

financial statement

Managements Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation
of this financial

statement in accordance with accounting principles generally accepted in the United States of

America this includes the design implementation and maintenance of internal control relevant

to the preparation
and fair presentation of this financial statement that is free from material

misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether this financial statement is free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in this financial statement The procedures
selected depend on the auditors

judgment including the assessment of the risks of material misstatement of this financial

statement whether due to fraud or error In making those risk assessments the auditor considers

internal control relevant to the Companys preparation
and fair presentation of this financial

statement in order to design audit procedures that are appropriate in the circumstances but not

for the purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we express no such opinion An audit also includes evaluating the appropriateness

of accounting policies used and the rcasonableness of significant accounting estimates made by

management as well as evaluating the overall presentation
of this financial statement



We believe that the audit evidence we have obtained is sufficient and appropriate to

provide basis for our audit opinion

Opinion

In our opinion the financial statement referred to above presents fairly in all material

respects the financial position of Atwood Advisors LLC D/B/A Atwood Capital Partners as of

December 31 2012 in accordance with accounting principles generally accepted in the United

States of America

New York New York

February 13 2013



ATWOOD ADVISORS LLC

D/B/A ATWOOD CAPITAL PARTNERS
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2012

ASSETS

Cash and cash equivalents 389834
Accounts receivable 28111

Security deposit 27147
Fixed assets at cost net of accumulated depreciation of $21485 64115

Prepaid expenses and other 9704

TOTAL ASSETS 518.911

LIABILITIES AND MEMBERS EOUITY

Liabilities

Accounts payable 37008
Accrued expenses 39326
Other liabilities 48395

TOTAL LIABILITIES 124729

Members equity 394182

TOTAL LIABILITIES AND MEMBERS EQUITY 518.911

The accompanying notes are an integral part of this financial statement



ATWOOD ADVISORS LLC

D/B/AATWOOD CAPITAL PARTNERS
NOTES TO FiNANCIAL STATEMENT

DECEMBER 31 2012

NOTE ORGANIZATION

Atwood Advisors LLC DIBIA Atwood Capital Partners the

Company was organized as Delaware Corporation on November 16 2007

On May 26 2009 it registered with the Securities and Exchange Commission the

SEC and the Financial Industry Regulatory Authority Inc F1NRA as

broker dealer that provides advisory services relating to mergers and acquisitions

and the private placement of securities Effective August 17 2010 the sole

shareholder of the Company Quayle Munro Holdings PLC PLC sold its 100

shares to Atwood LLC Shareholder The 100 shares represent the total

number of shares authorized issued and outstanding of the Company Also

effective August 17 2010 the Company changed its name to Atwood Advisors

Inc and changed its fiscal year end from June 30 to December 31 Effective

January 2011 the Company converted from Delaware Corporation to

Delaware Limited Liability Company and changed its name to Atwood Advisors

LLC The Company does business as Atwood Capital Partners The Company

will continue indefinitely unless terminated sooner by Management

NOTE SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The preparation of financial statements in conformity with U.S

generally accepted accounting principles requires management to make
estimates and assumptions that affect the reported amounts of assets and

liabilities and disclosure of contingent assets and liabilities at the date of the

financial statements and the reported amounts of revenue and expenses during

the reporting period Actual results could differ from those estimates

Income Taxes

The Company is not subject to income taxes The member reports

its distributive share of realized income or loss on its own tax return

However the Company does file tax returns in which it recognizes and

measures its unrecognized tax benefits in accordance with FASB ASC 740
Income Taxes Under that guidance the Company assesses the likelihood

based on their technical merit that tax positions will be sustained upon

examination based on the facts circumstances and information available at

the end of each period The measurement of unrecognized tax benefits is

adjusted when new information is available or when an event occurs that

requires change The Company is subject to New York City

unincorporated business tax The Company is no longer subject to federal

state or local tax examinations by authorities for years before 2009



ATWOOD ADVISORS LLC

D/B/A ATWOOD CAPITAL PARTNERS
NOTES TO FINANCIAL STATEMENT

DECEMBER 31 2012

continued

NOTE SIGNIFICANT ACCOUNTING POLICIES continued

Fixed Assets

Furniture and fixtures office equipment and leasehold improvements are

reported at historical cost net of accumulated depreciation Depreciation is

computed on straight line basis over estimated useful lives of the assets or the

remaining terms of the lease

Revenue Recognition

The Company engages in providing advisory services to its clients for both

mergers and acquisition MA and private placement activities Revenue is

recognized upon the achievement of certain milestones as contractually agreed to
between the Company and its clients

Fair Value Measurement

FASB ASC 820 Fair Value Measurement and Disclosure bears no material

effect on these financial statements

Statement of Cash Flows

For purposes of the Statement of Cash Flows the Company has

defmed cash equivalents as highly liquid investments with original maturities

of less than three months that are not held for sale in the ordinary course of

business

The Company maintains cash in bank deposit accounts which at times

exceed the federally insured limits The Company has not experienced any losses

in these accounts

NOTE NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule SEC Rule

5c3- which requires the maintenance of minimum net capital and requires that

the ratio of aggregate indebtedness to net capital both as defined shall not exceed

15 to and the rule of the applicable exchange also provides that equity capital

may not be withdrawn or cash dividends paid if the resulting net capital ratio would

exceed 10 to At December 31 2012 the Company had net capital of $265105
which was $256790 in excess of its required net capital of $8315 The Companys
net capital ratio was 0.47 to



ATWOOD ADVISORS LLC

D/B/A ATWOOD CAPITAL PARTNERS
NOTES TO FINANCIAL STATEMENT

DECEMBER 31 2012

continued

NOTE FIXED ASSETS

Fixed assets consist of the following

Furniture and Fixtures 47055

Office Equipment 33740

Leasehold Improvements 4805

Total Fixed Assets 85600

Less Accumulated Depreciation 21485

Net Fixed Assets 64.115

Depreciation for the year ended December 31 2012 was $13504

NOTE ECONOMIC DEPENDENCY

During the year ended December 31 2012 the company derived $965000

or 68%of its revenue from three clients

NOTE COMMITMENTS AND CONTINGENT LIABILITIES

Lease Commitments

In June 2011 the Company was assigned the sub lease obligation for office

space in New York City providing for minimum fixed monthly rental payments of

$9396 subject to escalations The lease expires on December 31 2018

On October 16 2009 the Company signed lease for copy machine that

requires minimum monthly payments of $710 plus volume usage fee The lease

expires on October 15 2014

As of December 31 2012 future minimum lease payments under these

leases are as follows

For the years ending Office

December 31 Space Copier

2013 114437 8522

2014 114437 6391

2015 114437

2016 120371

2017 120371

Thereafter 120371

Total 704.424 14.91



ATWOOD ADVISORS LLC

D/B/A ATWOOD CAPITAL PARTNERS
NOTES TO FINANCIAL STATEMENT

DECEMBER 31 2012

continued

NOTE COMMITMENTS AND CONTINGENT LIABILITIES continued

Rent expense for 2012 aggregated to $142629 and is included in the

occupancy cost line item on the statement of operations

Copier rental expense for 2012 aggregated to $10474 and is included in

the office expense line on the statement of operations

The Company had no underwriting commitments no contingent liabilities

and had not been named as defendant in any lawsuit at December 31 2012 or

during the year then ended

NOTE GUARANTEES

FASB ASC 460 Guarantees requires the Company to disclose

information about its obligations under certain guarantee arrangements FASB

ASC 460 defines guarantees as contracts and indemnification agreements

that contingently require guarantor to make payments to the guaranteed

party based on changes in an underlying factor such as an interest or

foreign exchange rate security or commodity price an index or the

occurrence or nonoccurrence of specified event related to an asset

liability or equity security of guaranteed party This guidance also defmes

guarantees as contracts that contingently require the guarantor to make

payments to the guaranteed party based on another entitys failure to

perform under an agreement as well as indirect guarantees of the

indebtedness of others

The Company has issued no guarantees effective at December 31 2012 or

during the year then ended

NOTE BENEFITS

The Company participates in 40 1k profit sharing plan sponsored by

Quayle Munro Inc related party that covers substantially all ofits employees

The plan includes employee contributions and discretionary employer

contributions The Company is not required to make contributions however the

Company contributed $300 to the plan for the year ended December 31 2012

which is included in the other expense line on the statement of operations

NOTE SUBSEQUENT EVENTS

The Company has evaluated subsequent events and believes that there are

no subsequent events requiring disclosure


