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OATH OR AFFIRMATION

Mark Schultz swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Almax Financial Solutions LLC
as

of December 31 20 12 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

%qV
Signature

Designated Principal

Title

Notary Public
LINDA PAYNE

Notary Public New Jersey
This report contains check all applicable boxes Hunterdon County

Facing Page
Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

Forconditions of confidential treatment of certain portions ofthisfihing see section 240.1 7a-5e3
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Report of Independent Registered Public Accounting l.irill

To the Member of

AlMax Financial Solutions L.L.C

Report on i/ic Financial Statements

We have audited the accompanying statement of financial coiìditioii of AIMa.x Financial Solutions LL.C the

Company as of December 20 and the related statements of operations changes in members equity and

cash flows and tile statement of 5c3 net capital computation for the year then ended that arc filed pursuant to

Rule 7a5 under the Securities Exchange Act of 1934 and tile related notes to tile financial statements

Maiwgeniciil Rc.spon.ribiluvJor i/ic Fiiiwiciai Siatenienis

Management is responsible for tile preparation and fair presentation of these hnanciai statements in accordance

with accounting principles generally accepted in tile United States of America this includes the design

implementation and maintenance of internal control relevant to the
prepariilioii

and fair presentation of financial

statements that are free from material misstatement whetiler clue to fraud or error

lU/ito Responsibility

Our responsibility is to express an opin on on these linancial statements based on our audit We conducted our

audit in accordance with auditing standards generally accepted in tile United States of America Those standards

require that we plan and perfoim the audit to obtain reasonable assurance about sshether tile financial statements

are free of material misstatement

An audit involves periorming procedures to obtain audit evideilce about tile amounts and disclosures ill tile

financial statements Ihe procedures selected depend on the auditors judlgnlent including tile assessment of tile

risks of material misstatement of tile financial statements whether clue to fraud or error in nlaking those risk

assessments tile auditor considers internal control relevant to tile Companys preparation and fair presentation of

the financial statements in order to lCsign audit pmcedLlres that arc appropriate in tile circumstances but not for

tile PUPOSC of expressing an opinion on tile effectiveness of the Companys internal control Accordingly we

express no such Opinion All audit also includes evaluati ll tile appropriateness
of

accOllntillg policies used and tile

reasonableness of significant accounting estimates made by management as well as evaluating the overall

preSentation ol the financial statements

We leliCVC that tile audit evidence we ilave obtained is sufficient and appropriate to provide basis for our audit

opinion

AMII1ICAN INSIIILII 01 CAl FILl IUIIUC ACC000IAIJIS rUlER OR AllIlli FIlIAl IIY IIIIVMI OMlANIF lIlAC 111 SIC lOll Al POLARIS ilSltIll wiii 1111 lUIILI CIMIANY ACOIINIIPJG IIVI IISIUIIJ ROAIII



cCot A1V.SORS

ROSENBERG RICH BAKER BERMAN COMPANY

Opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial

position of AlMax Financial Solutions L.L.C as of December 31 2012 and the results of its operations and its

cash flows for the year
then ended in accordance with accounting principles generally accepted in the United States

of America

01w ivIal/er

Our audit was conducted for the purpose of forming an opinion on the financial statements as whole The

supplemental infhrmation is presented fbr purposes of additional analysis and iS IlOL required IMirt
of the linancial

statements hut is supplementary information required Rule 7a5 under the Securities Exchange Act of 1934

Such information is the responsibility of management and was derived from and relates directly to the underlying

accounting and other records used to prepare the financial statements The supplemental information has been

subjected to the auditing procedures applied in the audit of the financial statements and certain additional

procedures including comparing and reconciling such information directly to the underlying accounting andI other

records used to prepare
the financial statements or to tile financial statements themselves anti other additional

procedures ill accordance with auditing standards generally accepted in the United States of America In our

opinion the suppleniental
information is fairly stated in all material respects in relation to the financial statements

taken as whole

Somerset New Jersey

February 26 20 13



AlMax Financial Solutions L.L.C

Statement of Financial Condition

December 31 2012

Assets

Current Assets

Cash 23145

Trading securities 16010

Commissions receivable 10959

Prepaid expenses
4.046

Total Assets 54.160

Liabilities and Members Equity

Current Liabilities

Accounts payable and accrued expenses 10.396

Total Liabilities 10396

Members Equity 43.764

Total Liabilities and Members Equity 54.160

See accompanying notes to the financial statements



AlMax Financial Solutions L.L.C

Statement of Operations

Year Ended December 31 2012

Revenues

Commissions 215550

Investment income 561

Total revenues
216.111

Operating Expenses

Commissions 127088

Consulting fees 13648

Professional fees
7500

Registration fees and assessments 3903

Insurance
2145

Rent 6000

Other administrative expenses
30.608

Total Operating Expenses
90.892

Net Income 25.219

See accompanying notes to the financial statements



AlMax Financial Solutions L.L.C

Statement of Changes in Members Equity

Year Ended December 31 2012

Members Equity January 2012 51545

Net Income for the Year Ended December 31 2012 25219

Distributions
33.000

Members Equity December 31 2012 43.764

See accompanying notes to the financial statements



AlMax Financial Solutions L.L.C

Statement of Cash Flows

Year Ended December 31 2012

Cash Flows From Operating Activities

Net Income 25219

Adjustments to Reconcile Net Income to Net Cash Provided by

Operating Activities

Decreases in Assets

Commissions receivable 1435

Prepaid expenses
582

Increase in Liabilities

Accounts payable
484

Net Cash Provided by Operating Activities 27.720

Cash Flows From Investing Activities

Cash purchases of trading securities 561

Net Cash Used in Investing Activities 561

Cash Flows From Financing Activities

Distributions to member 33.000

Net Cash Used in Financing Activities 33.000

Net Decrease in Cash 5841

Cash Beginning of Year 28.986

Cash End of Year 23.145

SUPPLEMENTAL CASH FLOW INFORMATION

Interest paid

See accompanying notes to the financial statements



AlMax Financial Solutions L.L.C

Notes to the Financial Statements

NATURE OF THE BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of the Business

AlMax Financial Solutions L.L.C the Company is Registered Broker Dealer with the Securities and

Exchange Commission SEC and member of the Financial Industry Regulatory Authority Inc FINRA

The Company was formed in the State of New Jersey on May 2000 for the purpose of marketing mutual

funds variable annuities and life insurance products The Company will be dissolved by December 31

2025 unless otherwise terminated as provided for in the Companys operating agreement Under the laws

of the State of New Jersey the liability of the Companys member is limited to his investment in the

Company The Companys registration as broker-dealer with the Securities and Exchange Commission

became effective December 20 2000 The Company serves as placement agent for such products As

placement agent the Company does not receive funds but rather funds are transmitted directly by mutual

fund purchasers to the issuers escrow agents or transfer agents The Companys headquarters is located in

Clinton New Jersey and is licensed to do business in eleven states

Basis of Accounting

The Company employs the accrual method of accounting for financial reporting purposes

Cash and Equivalents

For the purpose of the statement of cash flows cash equivalents include time deposits certificates of

deposit and all highly liquid debt instruments with original maturities of three months or less

Commissions Receivable

The Companys commissions receivable consist principally of commissions due from issuers of mutual

funds and variable annuities Management periodically assesses the collectibility of accounts receivable

based upon the financial strength of the issuers of mutual funds and variable annuities Management

believes no allowance for doubtful accounts is required as of December 31 2012

Trading Securities

Under FASB ASC 320-10-25 securities bought and held principally for the purpose of selling them in the

near term are classified as trading securities Trading securities are stated at market value with unrealized

gains and losses recognized currently in income from operations

Fair Value of Financial Instruments

The fair values of cash receivables other current assets accounts payable and accrued expenses and

margin payable approximate their carrying values because of the short term maturity of these financial

instruments

Income Taxes

The Company is taxed as partnership for federal and state income tax purposes and thus no income tax

expense has been recorded in the financial statements Taxable income of the Company is passed through

to the member and reported on his individual income tax returns

Commissions and Revenue Recognition

Commissions and related clearing expenses are recorded on trade-date basis as securities transactions

occur Revenues from securities transactions are recorded based upon their contractual obligations with

mutual funds and insurance companies Some contracts may contain six month to one year charge back

period for canceled contracts Management believes any such charge backs are insignificant and has not

provided any allowance for such charge backs



AlMax Financial Solutions L.L.C

Notes to the Financial Statements

NATURE OF THE BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Securities Transactions

Proprietary securities transactions in regular-way trades are recorded on the trade date as if they had

settled Profit and loss arising from all securities and commodities transactions entered into for the

account and risk of the Company are recorded on trade date basis The Company does not take

possession of customers securities or commodities

Estimates and Uncertainties

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect the reported amounts of assets and

liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the

reported amounts of revenues and expenses during the reporting period Actual results as determined at

later date could differ from those estimates

Fair Value of Financial Instruments

FASB ASC 825-10-50 Fair Value Measurements and Disclosures fair value is defined as the price that

would be received to sell an asset or paid to transfer liability i.e the exit price in an orderly

transaction between market participants at the measurement date

In determining fair value the Company uses various valuation approaches fair value hierarchy for

inputs is used in measuring fair value that maximizes the use of observable inputs and minimizes the use of

unobservable inputs by requiring that the most observable inputs are to be used when available

Observable inputs are those that market participants would use in pricing the asset or liability based on

market data obtained from sources independent of the Company Unobservable inputs reflect the

Companys assumptions about the inputs market participants would use in pricing the asset or liability

developed based on the best information available in the circumstances The fair value hierarchy is

categorized into three levels based on the inputs as follows

Level Valuations based on unadjusted quoted prices in active markets for identical assets or

liabilities that the Company has the ability to access Valuation adjustments are not applied to

Level investments Since valuations are based on quoted prices that are readily and regularly

available in an active market valuation of these investments does not entail significant degree

ofjudgment

Level Valuations based on quoted prices in markets that are not active or for which all

significant inputs are observable either directly or indirectly

Level Valuations based on inputs that are unobservable and significant to the overall fair

value measurement



AlMax Financial Solutions L.L.C

Notes to the Financial Statements

NATURE OF THE BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Fair Value of Financial Instruments continued

The availability of valuation techniques and observable inputs can very from investment to investment and

are affected by wide variety of factors including the type of investment whether the investment is new

and not yet
established in the marketplace and the other characteristics particular to the transaction To the

extent that valuation is based on models or inputs that are less observable or unobservable in the market

the determination of fair value requires more judgment Those estimated values do not necessarily represent

the amounts that may be ultimately realized due to the occurrence of future circumstances that cannot be

reasonably determined Because of the inherent uncertainty of valuation those estimated values may be

materially higher or lower than the values that would have been used had ready market for the

investments existed

Fair value is market-based measure considered from the perspective of market participant rather than an

entity-specific measure Therefore even when market assumptions are not readily available the

Companys own assumptions are set to reflect those that market participants
would use in pricing the asset

or liability at the measurement date The Company uses prices and inputs that are current as of the

measurement date including periods
of market dislocation In periods of market dislocation the

observability of prices and inputs may be reduced for many investments This condition could cause an

investment to be reclassified to lower level within the fair value hierarchy The Company had no

investments that would be categorized as Level or Level in the fair value hierarchy at December 31

2012

Limitations

Fair value estimates are made at specific point in time based on relevant market information and

information about the financial statement These estimates are subjective in nature and involve

uncertainties and matters of significant judgment and therefore cannot be determined with precision

Changes in assumptions could significantly
affect the estimates

Subsequent Events Evaluation Date

The Company evaluated the events and transactions subsequent to its December 31 2012 balance sheet

date and in accordance with FASB ASC 855-10-50 Subsequent Events determined there were no

significant
events to report through February 26 2013 which is the date the financial statements were

available to be issued

CONCENTRATIONS OF BUSINESS AND CREDIT RISK

The Companys financial instruments that are potentially exposed to concentrations of credit risk consist

primarily of cash cash equivalents short-term investments and commissions receivable The Company places

its cash equivalents with quality financial institutions At times such cash equivalents may be in excess of the

FDIC insurance limit or in some cases may be completely uninsured The Company believes no significant

concentration of credit risk exists with respect to its cash cash equivalents and commissions receivable It is

not the Companys policy to require collateral for receivables outstanding

During the year ended December 31 2012 88% of commission revenue was derived from two major sources

Commissions receivable of $10959 was from two sources as of December 31 2012



AlMax Financial Solutions L.L.C

Notes to the Financial Statements

TRADING SECURITIES

Trading securities are stated at readily determinable fair value and are comprised of money market and mutual

funds at December 31 2012

FAIR VALUE OF FINANCIAL INSTRUMENTS

The Companys assets and liabilities recorded at fair value have been categorized based upon fair value

hierarchy as described in the Companys significant accounting policies in the NATURE OF THE BUSINESS

AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES note The following table presents

information about the Companys assets measured at value as of December 3120 12

Level Level Level Total

Securities owned at market value

Money market funds 1010 1010

Mutual funds 15.000 15.000

Total 16.010 16.OIQ

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule 15c3-l which

requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net

capital
both as defined shall not exceed 15 to At December 31 2012 the Company had net capital of

$26489 which was $21489 in excess of its required net capital The Companys net capital ratio was .39 to

RELATED PARTY TRANSACTIONS

The Company leases office space in Clinton from related party on month to month basis currently at rate

of $500 per month Rent expense under this agreement amounted to $6000 for the year ended December 31

2012 The related party also provides the Company with certain administrative support services on month to

month basis Expenses under this arrangement amounted to $30000 for the year ended December 31 2012

During the year ended December 31 2012 the Company paid commissions totaling $116491 to its member At

December 312012 the Company owed the member $2896 for accrued commissions

10



AlMax Financial Solutions L.L.C

Supplementary Information

Computation of Net Capital Under Rule 15c3-1 of

the Securities and Exchange Commission

December 31 2012

NET CAPITAL

Total Members Equity 43764

Deductions and/or Charges

Non-Allowable Assets

Commissionsreceivable 10959

Prepaid expenses 4.046

Total Non-Allowable Assets 15.005

Net Capital before haircuts on security positions 28759

Haircuts on securities

Other securities 2.270

Net Capital
26.489

AGGREGATE INDEBTEDNESS 10.396

COMPUTATION OF BASIC NET CAPITAL REQUIREMENTS
Minimum net capital required 693

Minimum dollar net capital requirement 5.000

Excess Net Capital at 1500 percent 1.489

Excess Net Capital at 1000 percent 25.449

Ratio of Aggregate Indebtedness to Net Capital .39 to

RECONCILIATION WITH COMPANYS COMPUTATION

included in Part hA of Form X-17a-5a as of December 31 2012

Net capital as reported in Companys Part hA Unaudited FOCUS report 26489

Net audit adjustments and accruals

Net capital per above 26.489

See independent auditors report
II



AlMax Financial Solutions L.L.C

Supplementary Information

Computation for Determination of Reserve Requirements

Under Rule 15c3-3 of the Securities and Exchange Commission

As of December 31 2012

The Company claims an exemption from the reserve requirement under paragraph k2ii of Rule 5c3-3

See independent auditors report
12
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Report of Independent Registered Pub ic Accounting Firm

on Internal Control Struct nrc

To the Member of

AlMax Financial Solutions LC

in planning anl performing our audit of the linancial statements of Al Max Fiiianciu Solutions LL.C as of and for

the year ended December 31 2012 in accordance with auditing standards genera ty accepted in the United States

of America WC considered the Companys internal control over lnancia reporting internal control as basis for

designing our auditing pioceciwes for the purpose of expressing our opinion oit the uinancial statements but not for

the purpose of expressing an opinion on the effectiveness ol the Companys internal control Accordingly we do

not express an opinion on the effectiveness of the Companys internal control

Also as required by rule 7a5g of the Securities and Exchange Commission we have macic study of the

practices and procedures foliowed by AlMax Financial Solutions L..L.C including consideration of control

activities for saleguarding securities ihis stud included tests of such practices and procedures that we

considered relevant to the objectives stated in rule 7a-Sg in making the periodic computations of aggregate

inclcbtedncss or aggregate debits and net capital under rule 7a3a II and for determining compliance with the

cxemptive provisions of rule 5c33 The Company introduces and forwards as broket all transactions and

accounts of customers to clearing brokers who carry such accotints on fully disclosed basis the Company handles

no funds or securities of such customers The Company effects transactions in securities for its own account

through tile clearing biokei Due to the nature of its business the Company is exempt from rule 5c33 and

vaiious other SEC Rules and Regulations Accordingly we did not review the practices and procedures followed

by the Company in making tile quarterly securities examinations counts veli flcations comparisons and the

recoidation ol differences required by rule 7a1 or in complying with the requirements for prompt payment for

securities under Section of Regulation of the Board of Governors ol the Fedcial Reserve System because the

Company does not carry security accounts for customerS 01 perlormn custodial functions relating to customer

securities At lecember 2012 the Company was in compliance with Ihe conditions of its exemption from rule

5c33 and no facts came to our attention ciuting our audit that indicated that such conditions had not been

COflhlhiel with during the year under review

lhe management of the Company is responsible for establishing and maintaining internal control and the practices

and procedures referred to above In lul iii ling this responsibility est iniates and udigments by management aic

required to assess the expected
benefits and melated costs of controls and olthe practices

and procedures ieferrecl to

above and to assess whethci those practices
and procedures can he expected to achieve tile Commissions above

mentioned obiectives Two of the objectives of an internal control and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets Ibr which the Company has responsibility are

safeguarded against loss flom unauthorized use or disposition
and that transactions are executed in accordance

with managements authorization and recorded piopeily to permit preparation
of financial statements in conformity

with i.encralIy accepted accounting principles Rule 7a5g lists adlditional objectives of the practices and

procedures Ii sted in the piecccl ng paragraph

13
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Because of inherent limitatRnS in internal control and the practices and procedures refrred to abovc errors or

fraud may occur and not be detected Also projection of any evaluation of then to future periods is subject to the

risk that they may become inadequate because of changes in conditions or that the effectiveness of their design and

operation may deteriorate

confrol deficiency exists when the design or operation of control does not allow management or employees in

the normal course of performing their assigned functions to prevent or detect misstatements on timely basis

signfìccin1 dejicieiicv is control deficiency or combination of control deficiencies that adversely affects the

entitys ability to initiate authorize record process or report
financial data reliably in accordance with generally

accepted accounting principles such that there is more than remote likelihood that misstatement of the entitys

financial statements that is more than inconsequential will not be prevented or detected by the entitys internal

control

ninierial weakness is significant deficiency or combination of significant deficiencies that results in more

than remote likelihood that material misstatement ol the financial statements will not be prevented or detected

by the entitys
internal control

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and

would not necessarily identify all deficiencies in internal control that might he material weaknesses We did not

identily any deficiencies in internal control and control activities for safeguarding securities that we consider to be

material weaknesses as defined above

We understand that practices and procedures that accomplish the objective referred to in the second paragraph of

this report are considered by the Conimission to be adequate for its purposes in accordance with the Securities

Exchange Act of 1934 and related regulations and that practices and procedures that do not accomplish such

objectives in all material respects indicate material inadequacy for such purposes E3ased on this understanding

and on our study we believe that the Companys practices and procedures as described in the second paragraph of

this report were adequate at icceniber 31 2012 to meet the CoiiiifliSsioIiS objectives

Tli is report is intended solely for in formation and use of the Board of Directors management the Securities

and Exchange Commission the Financial Industry Regulatory Authority inc and other regulatory agencies which

rely on Rule 7a5g tinder the Securities Exchange Act of 1934 in their regulation of registered brokers and

dealers and is not intended to be and should not be used 1w anyone other than these specilied parties

/L /L

Somerset New Jersey

February 26 201

tCCOUTNTS AOVSOS

ROSENBERG RICH BAKER BERMAN COMPANY
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