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OATH OR AFFIRMATION

Santiago JimBretado swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Banc of Manhattan Capital LLC as

of December 31 20 12 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

N/A

gnaturf

EVP/Chief Financial Officer

Title

Not ublic
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IEI Statement of Financial Condition
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IEI Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

tEl Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

tEl An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Independent auditors report on internal control

JAVID ELIST

Commission 1881877

Notary Public California

Los Angeles County

My Comm Exoires Mar 2014

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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McGladrey LLP

McGladrey

INDEPENDENT AUDITORS REPORT
ON THE FINANCIAL STATEMENTS

Board of Directors and Member of

Banc of Manhattan Capital LLC

Woodland Hills CA

Report on the Financial Statements

We have audited the accompanying statement of financial condition of Banc of Manhattan Capital LLC

the Company as of December 31 2012 and the related statements of operations changes in members

equity and cash flows for the year then ended that are filed pursuant to Rule 7a-5 under the Securities

Exchange Act of 1934 and the related notes to the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with accounting principles generally accepted in the United States of America U.S GAAP
this includes the design implementation and maintenance of internal control relevant to the preparation

and fair presentation of financial statements that are free from material misstatement whether due to

fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We
conducted our audit in accordance with auditing standards generally accepted in the United States of

America U.S GAAS Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements The procedures selected depend on the auditors judgment including the

assessment of the risks of material misstatement of the financial statements whether due to fraud or error

In making those risk assessments the auditor considers internal control relevant to the Companys

preparation and fair presentation of the financial statements in order to design audit procedures that are

appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of

the Companys internal control Accordingly we express no such opinion An audit also includes

evaluating the appropriateness of accounting policies used and the reasonableness of significant

accounting estimates made by management as well as evaluating the overall presentation of the financial

statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for

our audit opinion

Member of the RSM IntematIona network of Independent accountln tas and consulting
frins



Opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Banc of Manhattan Capital LLC as of December 31 2012 and the results of its

operations and its cash flows for the year then ended in accordance with U.S GAAP

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as whole

The supplementary information contained in Schedules and II is presented for purposes of additional

analysis and is not required part of the financial statements but is supplementary information required

by Rule 17a-5 under the Securities Exchange Act of 1934 Such information is the responsibility of

management and was derived from and relates directly to the underlying accounting and other records

used to prepare the financial statements The information in Schedules and II has been subjected to the

auditing procedures applied in the audit of the financial statements and certain additional procedures

including comparing and reconciling such information directly to the underlying accounting and other

records used to prepare the financial statements or to the financial statements themselves and other

additional procedures in accordance with U.S GAAS In our opinion the information in Schedules and

II is fairly stated in all material respects in relation to the financial statements as whole

/CI47
Irvine CA

February 27 2013
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BANC OF MANHATTAN CAPITAL LLC

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31 2012

Assets

Cash 739330

Cash deposits with clearing broker-dealer 600000

Receivable from clearing broker-dealer 63600

Due from affiliates 121355

Furniture equipment and leasehold improvements at cost less

accumulated depreciation and amortization of $308269 177846

Other assets 157083

Total Assets 1859214

Liabilities and Members Equity

Liabilities

Employee compensation and benefits payable 234303

Accounts payable accrued expenses and other liabilities 112054

Due to affiliates 1256

Total Liabilities 347613

Commitments Contingencies and Guarantees Notes and 10

Members Equity 1511601

Total Liabilities and Members Equity 1859214

The accompanying notes are an integral part of these financial statements
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BANC OF MANHATTAN CAPITAL LLC

STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31 2012

Revenues

Gains and losses on riskiess principal transactions 6696052

Commission income 1540653

Interest income 1790

Other income 75000

Total Revenues 8313495

Expenses

Employee compensation and benefits 3096305

Commissions expense 3333103

Communications and data processing 949658

Occupancy 429670

Clearance fees 315432

Travel and entertainment 220995

Legal and other professional services 121763

Regulatory charges 105576

Other expenses 267836

Total Expenses 8840338

Loss before income taxes 526843
State income tax expense 14688

NetLoss 541531

The accompanying notes are an integral part of these financial statements
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BANC OF MANHATTAN CAPITAL LLC

STATEMENT OF CHANGES IN MEMBERS EQUITY
FOR THE YEAR ENDED DECEMBER 31 2012

Total

Balance

December 31 2011 1380632

Contributions 700000

Net loss 541531

Distributions 27500

Balance

December3l2012 1511601

The accompanying notes are an integral part of these financial statements
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BANC OF MANHATTAN CAPITAL LLC

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31 2012

Cash Flows from Operating Activities

Net loss 541531

Adjustments to reconcile net loss to net

cash flows used in operating activities

Depreciation and amortization 107496

Loss on disposal of fixed assets 1933

Increase Decrease in Operating Assets

Cash deposits with clearing broker-dealer 300000
Receivable from clearing broker-dealer 22160

Due from affiliates 74265
Other assets 47504

Increase Decrease in Operating Liabilities

Employee compensation and benefits payable 213458
Accounts payable accrued expenses and other liabilities 5890
Due to affiliates 9884

Net Cash Flows used in Operating Activities 1060943

Cash Flows from Investing Activities

Purchase of furniture equipment and leasehold improvements 41941
Net Cash Flows used in Investing Activities 41941

Cash Flows from Financing Activities

Proceeds from capital contributions from sole member 700000

Distributions paid to sole member 27500
Net Cash Flows provided by Financing Activities 672500

Net Decrease in Cash 430384
Cash at the Beginning of the Year 1169714

Cash at the End of the Year 739330

Supplemental Cash Flow Information

Income Tax Payments 13769

The accompanying notes are an integral part of these financial statements

-6-



BANC OF MANHATTAN CAPITAL LLC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2012

NOTE 1ORGANIZATION AND NATURE OF BUSINESS

Bane of Manhattan Capital LLC the Company is broker-dealer registered with the Securities and Exchange
Commission the SEC and is member of the Financial Industry Regulatory Authority FINRA The

Company is single member limited liability company that is wholly owned subsidiary of Manhattan Capital

Markets LLC Parent

The Companys business comprises primarily riskiess principal securities transactions

The Company is exempt from the provisions of SEC Rule 5c3-3 of the Securities Exchange Act of 1934

pursuant to Paragraph k2ii As an introducing broker-dealer the Company clears customer transactions on

fully disclosed basis with its clearing broker-dealer and does not receive or hold customer funds or securities

NOTE 2SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Accounting Standards Codfication

The Company follows generally accepted accounting principles in the United States of America GAAP
established by the Financial Accounting Standards Board FASB to ensure consistent reporting in the financial

statements References to GAAP in these footnotes are to FASB Statement No 168 The FASB Accounting

Standards CodfIcation and the Hierarchy of Generally AcceptedAccounting Principles sometimes referred to as

the Codification or ASC

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and

liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the

reporting period Actual results could differ from those estimates

Income Taxes

The Company is organized as single member limited liability company and is treated as disregarded entity for

federal and state tax purposes It does not file any tax returns but its taxable income is reported as part of its

Parents tax returns Accordingly no provision or benefit for federal income taxes has been made in the

Companys financial statements The Company is liable only for minimum state taxes and an LLC fee based on

gross receipts generated as defined by the state of California

FASB ASC Topic 740 Income Taxes provides guidance for how uncertain tax provisions should be recognized

measured disclosed and presented in the financial statements This requires the evaluation of tax positions taken

or expected to be taken in the course of preparing the Companys tax returns to determine whether the tax

positions are more likely than not to be sustained when challenged or when examined by the applicable tax

authority Tax positions not deemed to meet the more-likely-than-not threshold would be recorded as tax

-7-



BANC OF MANHATTAN CAPITAL LLC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2012

NOTE 2SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Continued

expense and liability in the current year For the year ended December 31 2012 management has determined that

there are no uncertain tax positions The Company is still subject to income tax examinations by the U.S federal

state or local tax authorities for the years beginning 2009

Depreciation

Depreciation on furniture and equipment is provided on straight-line basis using estimated useful lives of three

to ten years Leasehold improvements are amortized over the lesser of the economic useful life of the

improvement or the term of the lease

Gains and Losses on Riskiess Principal Transactions

The Company trades for its own account on riskless principal transactions basis to effectuate customers buy
and sell orders Gains and losses on riskless principal securities transactions and related clearing expenses are

recorded on trade-date basis as securities transactions occur

Commission Income

Commission income and related expenses from customer transactions are recorded on trade-date basis as

securities transactions occur

Recently Adopted Accounting Pronouncements

In May 2011 the FASB issued Accounting Standards Update ASU 2011-04 Amendments to Achieve

Common Fair Value Measurement and Disclosure Requirements in U.S GAAP and IFRSs ASU 2011-04
ASU 2011-04 amended ASC 820 Fair Value Measurements and Disclosures to converge the fair value

measurement guidance in GAAP and International Financial Reporting Standards IFRS Some of the

amendments clarifS the application of existing fair value measurement requirements while other amendments

change particular principle in ASC 820 In addition ASU 20 11-04 requires additional fair value disclosures

The amendments are effective for annual periods beginning after December 15 2011 and were adopted by the

Company The adoption did not have material impact on the financial statements

Recently Issued Accounting Pronouncements

In December 2011 the FASB issued new guidance that requires an entity to disclose information about offsetting

and related arrangements to enable users of its financial statements to understand the effect of those arrangements
on its financial position This guidance is effective for annual and interim periods beginning on or after January
2013 An entity should provide the disclosures required by those amendments retrospectively for all comparative

periods presented Since this pronouncement is disclosure related the adoption of this guidance is not expected to

have material impact on the Companys financial position or results of operations
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BANC OF MANHATTAN CAPITAL LLC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2012

NOTE 2SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Continued

Subsequent Events

The Company has evaluated subsequent events for potential recognition and/or disclosure through the date these

financial statements were issued noting none

NOTE 3FAIR VALUE

Fair Value Measurement

FASB ASC 820 defines fair value establishes framework for measuring fair value and establishes fair value

hierarchy that prioritizes the inputs to valuation techniques Fair value is the price that would be received to sell

an asset or paid to transfer liability in an orderly transaction between market participants at the measurement

date fair value measurement assumes that the transaction to sell the asset or transfer the liability occurs in the

principal market for the asset or liability or in the absence of principal market the most advantageous market

Valuation techniques that are consistent with the market income or cost approach as specified by FASB
ASC 820 are used to measure fair value

The fair value hierarchy gives the highest priority to quoted prices in active markets for identical assets or

liabilities Level and the lowest priority to unobservable inputs Level The three levels of the fair value

hierarchy are described below

Level 1inputs are quoted prices unadjusted in active markets for identical assets or liabilities the Company
has the ability to access at the measurement date

Level 2inputs are inputs other than quoted prices included within Level that are observable for the asset or

liability either directly or indirectly and the fair value is determined through the use of models or other valuation

methodologies significant adjustment to Level input could result in the Level measurement becoming

Level measurement

Level 3inputs are unobservable for the asset or liability and include situations where there is little if any
market activity for the asset or liability The inputs into the determination of fair value are based upon the best

information in the circumstances and may require significant management judgment or estimation

See Note for additional disclosure of assets and liabilities reported at fair value
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BANC OF MANHATTAN CAPITAL LLC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2012

NOTE 4CASH DEPOSITS WITH CLEARING BROKER-DEALER

The Company has an agreement with Broadcort Broadcort Division of Merrill Lynch Fenner Smith
Incorporated clearing broker-dealer wherein Broadcort

agrees to act as the clearing broker for the Company

The Company has deposited cash of $500000 with Broadcort to meet the required clearing deposit In addition
the Company has deposited cash in the amount of $100000 to meet the minimum requirement for collateral on
forward settling to-be-announced TBA trades at December 31 2012 settling through the Mortgage-Backed
Securities Division MBSD division of the Fixed Income Clearing Corporation which is subsidiary of the

Depository Trust Company These amounts deposited by the Company represent the minimum amounts required
to be on deposit

NOTE 5RECEIVABLE FROM CLEARING BROKER-DEALER

Amounts receivable from clearing broker-dealer at December 31 2012 consist of gains and losses on riskless

principal transactions both realized and unrealized net of clearance and other administrative fees These amounts
are accounted for by the Company on trade-date basis The Company has the option of withdrawing these

amounts once the contractual settlement dates of the underlying transactions have been reached

NOTE 6RELATED PARTY TRANSACTIONS

The Company is involved in various transactions and has significant related party transactions with affiliates

through common ownership

The Parent is multi-member limited liability company whose members include MBFS Holdings Inc MBFS
and Bodi Advisors Inc Bodi which owns 70 and 30 percent of the Parent respectively On November
2012 Manhattan Bancorp the owner of MBFS and Carpenter Community Bancfund L.P Carpenter entered
into Securities Purchase Agreement whereby Carpenter purchased all of the shares of capital stock of MBFS
This transaction did not have direct financial impact on the Company however certain transactions such as
cash balances are included as related party transactions

The following table sets forth the Companys related party transactions reflected on the statement of financial

condition as of December 31 2012

Assets

Cash
490553

Due from affiliates
121355

Total Related Party Assets 611908

Liabilities

Due to affiliates 1256
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BANC OF MANHATTAN CAPITAL LLC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2012

NOTE 6RELATED PARTY TRANSACTIONS Continued

Cash Held at Affiliated Banks

The Company maintains operating cash balances at affiliated banks

Due from Affiliates Under Expense Sharing Agreements

The Company provides personnel premises technology and administrative services to several affiliates Under an

expense sharing agreement the Company allocates costs of these services to the affiliates at the agreed-upon

percentages on monthly basis The Company charged $2284448 to its affiliates under these expense sharing

agreements during the year ended December 31 2012

Due to Affiliates for Office Rent

The Company pays to the Parent monthly rent for office
space utilized in two locations The Company was

charged $352180 by the Parent for rent under an expense sharing agreement during the year ended December 31
2012

The following table sets forth the Companys related
party transactions reflected on the statement of operations

for the year ended December 31 2012

Other expenses under expense sharing agreements with MBFS 81470
Total Related Party Expenses 81470

Other Expenses Under Expense Sharing Agreement with MBFS

The Company has an expense sharing agreement with MBFS Under the agreement MBFS provides various

services to the Company including human resources payroll benefits management accounting support directors

fees costs for outside auditors and data storage Total costs for the year ended December 31 2012 were $81470
This expense sharing agreement was extinguished concurrent with the transaction with Carpenter

NOTE 7EMPLOYEE BENEFIT PLANS

The Company has 40 1k Profit Sharing Plan for all employees and permits voluntary contributions of their

compensation on pre-tax basis The plan was maintained by Manhattan Bancorp through December 31 2012
and the Companys employees are participants of the plan Under the current plan the Company matches 50% of

the employees contribution up to 6% The Company is currently in the process of transitioning the plan to its

own plan to be administered by TransAmerica The new plan is scheduled to become effective February 2013
The Companys expense relating to the contributions made to the 40 1k was $47914 for the year ended

December 31 2012
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BANC OF MANHATTAN CAPITAL LLC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2012

NOTE 7EMPLOYEE BENEFIT PLANS Continued

Participants are 100% vested in their own voluntary contributions The Companys matching contribution was not
made using safe harbor guidelines which must be elected each year by the Companys Board Safe Harbor
contributions are immediately vested

NOTE 8FINANCIAL INSTRUMENTS

Financial Instruments with Off-Balance-Sheet Risk

As an introducing broker-dealer the Company is engaged in buying and selling securities for diverse group of

customers primarily financial institutions on riskless principal basis The Company introduces these customer
transactions for clearance to its clearing broker on fully disclosed basis

The Companys exposure to credit risk associated with nonperformance of customers in
fulfilling their contractual

obligations pursuant to securities transactions can be directly impacted by volatile
trading markets which may

impair the Companys ability to liquidate the customers collateral at an amount equal to the original contracted
amount The clearing agreement between the Company and its clearing broker provides that the Company is

obligated to assume any exposure related to such nonperformance by the Companys customers The Company
monitors its customer activity by reviewing information it receives from its clearing broker on daily basis and
seeks to control the aforementioned risks by establishing and monitoring limits on its customers transaction

volumes based on review of creditworthiness

In accordance with industry standards the Companys clearing broker-dealer records customer transactions on
settlement date basis which is generally three business days after the trade date Other instruments traded by the

Company such as mortgage-backed TBAs which provide for the delayed delivery of the underlying instrument
involve off-balance-sheet risk The clearing broker-dealer is therefore exposed to risk of loss on these transactions

in the event of the customers inability to meet the terms of its contracts in which case the clearing broker-dealer

may have to purchase or sell the underlying financial instrument at prevailing market prices in order to satisfy its

customer-related obligations Any loss incurred by the clearing broker-dealer is charged back to the Company

In the normal course of business the Company effectuates customers buy and sell orders in mortgage-backed
TBA securities which are derivatives and involve off-balance-sheet financial risk TBAs provide for the delayed
delivery of the underlying instrument The contractual or notional amounts related to these financial instruments

reflect the volume and activity and do not reflect the amounts at risk The credit risk for TBAs is limited to the

unrealized fair valuation gains recorded in the statement of financial condition Market risk is substantially

dependent upon the value of the underlying financial instruments and is affected by market forces such as

volatility and changes in interest rates
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BANC OF MANHATTAN CAPITAL LLC

Mortgage-Backed Securities

Forward contracts TBAs purchased

Forward contracts TBAs sold

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2012

Net

Mortgage-Backed Securities

Forward contracts TBAs

Fair Value

Assets Liabilities Net

1758038 1759921 1883

All of the Companys transactions in TBAs with off-balance-sheet risk
outstanding at December 31 2012 are

short-term in nature with maturities of three months or less The fair value of these derivative financial

instruments is included in receivable from clearing broker-dealer in the net amount of 1883 and the unrealized

gains are netted against unrealized losses on the statement of operations

The forward contracts TBAs are valued as Level assets and liabilities on the fair value hierarchy as the

Company utilizes observable prices for identical securities that are obtained directly from Bloomberg to

determine fair value

Concentrations of Credit Risk

The Company is engaged in various trading and brokerage activities in which counterparties primarily include

broker-dealers banks and other financial institutions In the event counterparties do not fulfill their obligations
the Company may be exposed to risk The risk of default depends on the creditworthiness of the counterparty It is

the Companys policy to review as necessary the credit standing of each counterparty

NOTE 9COMMITMENTS AND CONTINGENCIES

Litigation

In the normal course of business the Company could be named as defendant in lawsuits arbitrations and
administrative claims incidental to its securities business Management of the Company believes after

consultation with outside legal counsel there are no pending legal proceedings to which the Company is party
and which may have materially adverse effect on the Companys financial position or results of operations

NOTE 8FINANCIAL INSTRUMENTS Continued

Quantitative Disclosures for Derivative Financial Instruments Used for Trading Purposes

As of December 31 2012 the notional amounts and fair values of derivative financial instruments are as follows

Notional Amount

2107781755

2107781755
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BANC OF MANHATTAN CAPITAL LLC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2012

NOTE 10GUARANTEES AND INDEMNIFICATIONS

FASB ASC 460 Guarantees requires the Company to disclose information about its obligations under certain

guarantee arrangements FASB ASC 460 defines
guarantees as contracts and indemnification agreements that

contingently require guarantor to make payments to the guaranteed party based on changes in an underlying

such as an interest or foreign exchange rate security or commodity price an index or the occurrence or

nonoccurrence of specified event related to an asset liability or equity security of guaranteed party This

guidance also defines guarantees as contracts that contingently require the guarantor to make payments to the

guaranteed party based on another entitys failure to perform under an agreement as well as indirect guarantees of

the indebtedness of others

In the normal course of its business the Company indemnifies and guarantees certain service providers such as

its clearing broker-dealer against specified potential losses in connection with their acting as an agent of or

providing services to the Company The maximum potential amount of future payments that the Company could

be required to make under these indemnifications cannot be estimated However the Company believes that it is

unlikely it will have to make material payments under these arrangements and has not recorded any contingent

liability in the financial statements for these indemnifications

The Company provides representations and warranties to counterparties in connection with variety of

commercial transactions and occasionally indemnifies them against potential losses caused by the breach of those

representations and warranties The Company may also provide standard indemnifications to some counterparties

to protect them in the event additional taxes are owed or payments are withheld due either to change in or

adverse application of certain tax laws These indemnifications generally are standard contractual terms and are

entered into in the normal course of business The maximum potential amount of future payments that the

Company could be required to make under these indemnifications cannot be estimated However the Company
believes that it is unlikely it will have to make material payments under these arrangements and has not recorded

any contingent liability in the financial statements for these indemnifications

NOTE 11NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule SEC Rule 15c3-1 which requires the

maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital both as

defined shall not exceed 15 to and that equity capital may not be withdrawn or cash dividends paid if the

resulting net capital ratio would exceed 10 to At December 31 2012 the Company had net capital of $988623
which was $888623 in excess of its required minimum net capital of$lOO000 The Companys net capital ratio

was 0.35 to

-14-
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SCHEDULE
BANC OF MANHATTAN CAPITAL LLC

Computation of Net Capital Pursuant to SEC Rule 15c3-1

As of December 31 2012

Net Capital

Total members equity 1511601
Deduct members equity not allowable for net capital

Total Members Equity Qualified for Net Capital isi 1601

Deductions/Charges

Non-allowable assets

Due from affiliates
121355

Furniture equipment and leasehold improvements net 177846
Other assets

157083
Total Non-Allowable Assets 456284

Other Deductions and Charges aged failed DVP transactions 66694

Total Deductions/Charges 522978

Net Capital Before Haircuts on Securities Positions

Tentative Net Capital 988623

Haircuts on Securities

Net Capital 988623

Aggregate Indebtedness

Items included in the statement of financial condition

Employee compensation and benefits payable 234303
Accounts payable accrued expenses and other liabilities 112054
Due to affiliates 1256

Total Aggregate Indebtedness 347613

Computation of Basic Net Capital Requirement

Minimum net capital required 100000

Excess Net Capital at 1500 Percent 888623
Excess Net Capital at 1000 Percent 868623

Ratio Aggregate Indebtedness to Net Capital 0.35 to

There are no material differences between the preceding computation and the Companys corresponding
unaudited Part hA of Form X-17A-5 as of December 31 2012
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SCHEOULE II

BANC OF MANHATTAN CAPITAL LLC

Computation for Determination of Reserve Requirements and Information

Relating to Possession and Control Requirements Under SEC Rule 15c3-3

None the Company is exempt from SEC Rule 5c3-3
pursuant to the provisions of Subparagraph k2ii

thereof
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McGladrey LIP

McGladrey

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL

Board of Directors and Member of

Bane of Manhattan Capital LLC
Woodland Hills CA

In planning and performing our audit of the financial statements of Bane of Manhattan Capital LLC the

Company as of and for the year ended December 31 2012 in accordance with auditing standards

generally accepted in the United States of America we considered the Companys internal control over
financial reporting internal control as basis for designing our auditing procedures for the purpose of

expressing our opinion on the financial statements but not for the purpose of expressing an opinion on
the effectiveness of the Companys internal control Accordingly we do not express an opinion on the

effectiveness of the Companys internal control

Also as required by Rule l7a-5gl of the Securities and Exchange Commission SEC we have made
study of the practices and procedures followed by the Company including consideration of control

activities for safeguarding securities This study included tests of compliance with such practices and

procedures that we considered relevant to the objectives stated in Rule 17a-5g in making the periodic

computations of aggregate indebtedness and net capital under Rule 7a-3a 11 and for determining

compliance with the exemptive provisions of Rule 15c3-3 Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer securities we did

not review the practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and the

recordation of differences required by Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs above-mentioned objectives Two of the

objectives of internal control and the practices and procedures are to provide management with reasonable

but not absolute assurance that assets for which the Company has responsibility are safeguarded against

loss from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial statements in

conformity with generally accepted accounting principles Rule 17a-5g lists additional objectives of the

practices and procedures listed in the preceding paragraph

-17-
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Because of inherent limitations in internal control and the practices and procedures referred to above
error or fraud may occur and not be detected Also projection of any evaluation of them to future periods
is subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to prevent or
detect misstatements on timely basis

significant deficiency is deficiency or combination of deficiencies in internal control that is less

severe than material weakness yet important enough to merit attention by those charged with

governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the Companys financial statements will not be

prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identif all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for

safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes
Based on this understanding and on our study we believe that the Companys practices and procedures
as described in the second paragraph of this report were adequate at December 31 2012 to meet the

SECs objectives

This report is intended solely for the information and use of the Board of Directors the Companys
Member management the SEC the Financial Industry Regulatory Authority and other regulatory

agencies that rely on Rule 17a-5g under the Securities Exchange Act of 1934 in their regulation of

registered brokers and dealers and is not intended to be and should not be used by anyone other than

these specified parties

Irvine CA

February 27 2013

-18-



BANC OF

MANHATTAN /CAPITAL
SUBSIDIARY OF MANHATTAN CAPITAL MARXFTS LIC

Schedule of Assessment and Payments
General Assessment Reconciliation Form SIPC-7
December 31 2012

McGladrey Assurance Tax Consulting



BANC OF

MANHATTAN/CAPITAL
SU8SITHAAY OF MANHATTAN CAPTAE MARKETS ILC

Schedule of Assessment and Payments

General Assessment Reconciliation Form SIPC-7
December 31 2012



UNITED STATES

SECURITIESANDEXCIIANGE COMMISSION

Washington D.C 20549

ANNUAL AUDITED REPORT
FORM X-17A-5

PART Iii MAfl
2013

FACING PAGE
Information Required of Brokers and Dealers Prsuant to Section 17 of the

Securities Exchange Act of 1934 and RuIŒ.17a-5 Thereunder

REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER Banc of Manhattan Capital LLC OFFICIAL USE ONLY

ADDRESS OF PRiNCIPAL PLACE OF BUSINESS Do not use P.O Box No FIRM l.D NO

5700 Canoga Ave Suite 120

No and Street

Woodland Hills California 91367

City State Zip Code

NAME AN TELEPHONE NUMBER OF PERSON TO CONTACT iN REGARD TO THIS REPORT

Santiago Jim Bretado 818 449-0443

Area Code Telephone Number

ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

McGladrey LLP

Address City State Zip Code

CHECK ONE

IEJ Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its possessions

FOR OFFICIAL USE ONLY

Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant

must be supported by statement offacts and circumstances relied on as the basis for the exemption See Section 240.1 7a-5e2

Potential persons who are to respond to the collection of

Information contained in this form are not required to respond
unless the form displays currently valid 0MB control number

0MB APPROVAL

0MB Number 3235-0123

Expires April 302013
Estimated average burden

hours per response 12.00

REPORT FOR THE PERIOD BEGINNING

SEC FILE NUMBER

8-88199

01/01/12

MM/DD/YY

AND ENDING 12/31/12

MMIDDIYY

Name if individual state last first middle name

18401 Von Karman Ave Irvine California 92612

SEC 1410 06-02



OATH OR AFFIRMATION

Santlao JimBretado swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Banc of Manhattan Capital LLC as

of December 31 20 12 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

N/A

Signature

No lic

report contains check all applicable boxes

Qa
0b
0c
0e
0f

0i

EVP/Chlef Financial Officer

Title

Facing Page _______________________________
Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or AffirmationIl
copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Independent auditors report on internal control

JAVID ELIST

Commission 1881877

Notary Public California

Los Angeles County

My Comm Expires Mar 2014

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3



CALIFORNIA JURAT WITH AFFIANT STATEMENT

See Attached Document Notary to cross out lines 16 below
fl See Statement Below Lines 15 to be completed only by document signer not Notary

__________________________________________________
Signature of Document Signer No

State of California

County of/C 4-1i

JAVID ELIST

Commission 1881877

Notary Public California

Los Angeles County

My Comm Expires Mar 2O1

Place Notary Seal and/or Stamp Above

Signature of Document Signer No if any

Subscribed and sworn to or affirmed before me

on this day 201

V17P4
Name of Signer

proved to me on the basis of satisfactory evidence

to be the person who appeared before me

and

Name of Signer

proved to me on the basis of satisfactory evidence

to be the rson who appeared me

OPTIONA
RIGHT THUMBPRINT

OF SIGNER
RIGHT THUMBPRINT

OF SIGNER

Top of thumb here Top of thumb hereThough the in formation below is not required bylaw it may prove valu

able to persons relying on the document and could prevent fraudulent

removal and reattachment of this form to another document

Further Description of Any Attached Document

Title or Type of Document ____________________________________________

Document Date ________________________________ Number of Pages ________________ ________________

Signers Other Than Named Above ___________________________________________________________________________

02009 National Notary Association NationalNotary.org NNA Members-Only Hotline 1-888-876-0827 Item 5910



McGladrey LLP

McGladrey

Independent Accountants Report

Board of Directors and Member

Banc of Manhattan Capital LLC

Woodland Hills CA

Attention Greg Jacobson Chief Executive Officer

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments

General Assessment Reconciliation Form SIPC-7 to the Securities Investor Protection Corporation

SIPC for the year ended December 31 2012 which were agreed to by Banc of Manhattan Capital LLC

the Company the Securities and Exchange Commission the Financial Industry Regulatory Authority

Inc and SIPC solely to assist you and these other specified parties in evaluating the Companys
compliance with the applicable instructions of the General Assessment Reconciliation Form SIPC-7 The

Companys management is responsible for the Companys compliance with those requirements This

agreed-upon procedures engagement was conducted in accordance with attestation standards

established by the American Institute of Certified Public Accountants The sufficiency of these procedures

is solely the responsibility of those parties specified in this report Consequently we make no

representation regarding the sufficiency of the procedures described below either for the purpose for

which this report has been requested or for any other purpose The procedures we performed and our

findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement

record entries noting no differences

Compared the amounts reported on the audited Form X-17A-5 Part Ill for the year ended

December 31 2012 as applicable with the amounts reported in Form SIPC-7 for the year ended

December 31 2012 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers

noting no differences

Proved the mathematical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedules and working papers supporting the adjustments noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

reported to you

Member ot the RSM International network ot lndepend.nt accountin3 tax and coniulting ærmo



This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

/C447
Irvine CA

February 27 2013



SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washington D.C 20090-2185

2023718300

General Assessment ReconciHat ion

Far the irscl rear eneee 1213112012

IRean c.aretuUy Ire astruorrons in your Working Copy betore compretng Ihs Forn

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Nairre of Menrbiyr address Designated Examining Authority 1934 Act registratron no and month in which fiscal
year

ends for

purposes of ih audit requirement of SEC Rule 17a5

068199 FINRA DEC

8DM CAPtTAL LLC 1919

BANC OF MANHATtAN CAPITAI

ATIN ACCOUNTS PAYABLE DEPT

5700 CANOGAAVE STE

WOODLAND HILLS CA 91367-6585

C-enera Assessment item 2e from page

Less payment made with SIPC-6 filed exclude Interest

30 IO
Date paid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment see instruction or _days xl 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH lIftS FORM
Check enclosed payable to SIPC

blat must be same as above

Overpayment carried torward

Subsdaric-s and predecessors included in his form grve name and l34 Act
registration number

C-

SIPC-7

33 REV 7tO

SIPC-7

f3..REV 7f

Note It

any of the information shown on the

mailing label requires correction please emait

any corrections to torm@sipc.org and so

indicate on the form tiled

Name and telephone number of person to

contact respecting this form

-tei PEThDO w9.oe.4q3

2U 21

O6

Db11l

The SIPC member srrbrnitlino this torm arid th

ltersorr by whom is enxcutno represent ttiereby

lha au conlainea herein is true correct

arid complete

rT jy .ar2V OJ3

OF /AH1q1TA JWThL

EVP/CHIEF UL OFPIcIER

This terror and tie assessmc.nI payment is due 60 days after Ive end ot the fiscal year Retain the Working Copy of this form
for period of not less than years tIre latest years in an easily accessible place



ic Deduclions

Ii Revenues from the dstribulion of shares of
registered open end investmenl company or unit

investment trust front Ihe sale of variable annuities from the business 01 insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and fionr transactions in security futures products

Revenues from
commodity transactions

Commissions floor broherage and clearance paid to other SIPC members in connection with

securities transactions

Reimbursements ci postage in connection with
proxy solicitation

i5 Nt gain horn securities in investment accounts

100% of commissions and maikups earned from transactions in
1i ceitilicates of deposit and

ii Treasury bills bankers acceptances or commercial
paper

that mature nine months or less

tram issuance dale

l7 Direct
expenses

at
printing advertising and legal lees incurred in connection with other revenue

related the secirities business irenorue detined by Section IsigiL the Acfl

181 Other sevenue..not ieialed.eithox directly oLinairOctty to theseOur1ie5 busnex
lSee nsr Cl

ii Idol ntervsl and dividend
expense FOCUS Line 22PART IA lxv 13

Code 4075 plus live 2b4 abovet but not in excess

nm istere ano dndcnd rie

xl
nuigil

Items canoe nii cusmorinis cJ

ire itrv

DETERMINATION OF SIPC NET OPERATING REVENUES

AND GENERAL ASSESSMENT
Amounts for the fiscal period

beginning 111/2012

and ending 12131/2012

Elimtnate cents
Item No

tL
2a Total revenue FOCUS Line tVPart HA Lies Code 4030 ..IJ/ 1C1305

2b Additions

Total revenues Item the securities business of subsidiaries except foreign subsidiaries and

predecessors not included above

Net toss trom princjpat transactions in securities in trading accounts

Net loss from principal transactions in commodities in
trading accounts

______________________________

Interest and dividend expense deducted in
determining tern 2a ____________________________

Net toss from management of or participation in the underwriting or distribution ot securities ____________________________

Expenses other than
advertising punting registration lees and legal tees deducted in

determining net

profit from management 01 or participation in
underwriting or distribution xl securities ____________________________

Net loss fixer securities in investment accuents
______________________________

Total additions 9Lj

3i5L.13

Deductions iO excess 01 rO00O0 require docurnentativn

rPC Oeea Pinvxu

32


