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Oath of Affirmation

Gweneth Gosselink affirm that to the best of my knowledge and belief the accompanying financial

statements and supplementary information pertaining to the firm of Aviva Securities LLC as of December

31 2012 are true and correct further affirm that neither the Company nor any principal officer or

director has any proprietary interest in any account classified solely as that of customer

wth44J
Gweneth Gosselink

President and Chief Compliance Officer

Aviva Securities LLC
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Notary Public
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Report of Independent Auditors

The Board of Directors and Stockholder

Aviva Securities LLC

We have audited the accompanying financial statements of Aviva Securities LLC the Company which

comprise the statement of financial condition as of December 31 2012 and the related statements of

income changes in stockholders equity and cash flows for the year then ended

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in

accordance with accounting principles generally accepted in the United States of America this includes

the design implementation and maintenance of internal control relevant to the preparation and fair

presentation of financial statements that are free from material misstatement whether due to fraud or

error

Auditors Responsibility

Our responsibility is to express an opinion on the financial statements based on our audit We conducted

our audit in accordance with auditing standards generally accepted in the United States of America

Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements The procedures selected depend on our judgment including the assessment of

the risks of material misstatement of the financial statements whether due to fraud or error In making

those risk assessments we consider internal control relevant to the Companys preparation and fair

presentation of the financial statements in order to design audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the Companys
internal control Accordingly we express no such opinion An audit also includes evaluating the

appropriateness of accounting policies used and the reasonableness of significant accounting estimates

made by management as well as evaluating the overall presentation of the financial statements We
believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our

audit opinion

Opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Aviva Securities LLC at December 31 2012 and the results of its operations and

cash flows for the year then ended in accordance with accounting principles generally accepted in the

United States of America

PricewaterhouseCoopers LLP Hub Tower 699 Walnut Street Des Moines Iowa 50309

515 246-3800 515 246-3811 www.pwc.com/us
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Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements taken as

whole The information contained in Schedules and II is presented for purposes of additional analysis

and is not required part of the financial statements but is supplementary information required by Rule

17a-5 under the Securities Exchange Act of 1934 The information is the responsibility of management

and was derived from and relates directly to the underlying accounting and other records used to prepare

the financial statements The information has been subjected to the auditing procedures applied in the

audit of the financial statements and certain additional procedures including comparing and reconciling

such information directly to the underlying accounting and other records used to prepare the financial

statements or to the financial statements themselves and other additional procedures in accordance with

auditing standards generally accepted in the United States of America In our opinion the information is

fairly stated in all material respects in relation to the financial statements taken as whole

Emphasis of Matter

As discussed in Note and Note to the financial statements the Company has entered into significant

related party transactions with Aviva Life and Annuity Company and Aviva Investors North America Inc

February 25 2013



Aviva Securities LLC
Statement of Financial Condition

December 31 2012

Assets

Cash and cash equi.elents

Fixed maturity securities at fair alue

amortized cost of $4219786
Amounts due from affiliate

Other assets

Total assets

Liabilities and stockholders equity

Liabilities

Total liabilities

Stockholders equity

Common stock no par lue
Authorized issued and outstanding 100 shares

Additional paid-in capital

Accumulated deficit

Total stockholders equity

Total liabilities and stockholders equity

2012

2065025

4735530

615139

34352

7450046

5000

9243366

1798320
7450046

7450046

The accompanying notes are an integral part of these financial statements



Aviva Securities LLC
Statement of Income

December 31 2012

2012

Revenues

Commission reenue

Realized and unrealized gains on investments

Concession reenue

Interest income

Expenses

Total revenue

Commission expense
Salaries and facilities

FINRA fee

Other operating

Total expenses

Net income

84314

149084

12242

267963

513603

84 314

48600

6311

4022

143247

370356

The accompanying notes are an integral part of these financial statements



Aviva Securities LLC
Statement of Changes in Stockholders Equity

December 31 2012

Additional Total

Common Pa id-in Accumulated Stockholders

Stock Capital Deficit Equity

Balance atJanuaryl 2012 5000 9243366 2168676 7079690

Net income 370356 370356

Balance at December 31 2012 5000 9243366 1798320 7450046

The accompanying notes are an integral part of these financial statements



Aviva Securities LLC
Statement of Cash Flows

December 31 2012

2012

Operating activities

Net income 370356

Adjustment to reconcile net income to net cash proAded by operating actiities

Realized and unrealized gains on inestments 149084
Proceeds from sale of in.estments 1148180
Accretion of bond discount 4502
Change in

Other assets 24127
Amounts due from affiliates 614146

Net cash proAded by operating activities 774931

Net increase in cash 774931

Cash and cash equivalents at beginning of year 1290094

Cash and cash equivalents at end of year 2065025

The accompanying notes are an integral part of these financial statements



Aviva Securities LLC
Notes to Financial Statements

December 31 2012

Summary of Significant Accounting Policies

Organization and Basis of Presentation

Aviva Securities LLC the Company is wholly owned subsidiary of Aviva Life and Annuity

Company ALAC an indirect wholly owned subsidiary of Aviva USA Corporation The Company

serves as principal underwriter/distributor for existing variable annuity insurance products New

variable annuity insurance product sales were discontinued in 2002 The Company is broker-

dealer registered with the Securities and Exchange Commission and the Financial Industry

Regulatory Authority

On December 21 2012 Aviva plc public company organized under the laws of England and

Wales and the Companys ultimate parent entered into Stock Purchase Agreement to sell 100%

of the issued and outstanding capital stock of Aviva USA Corporation to Athene Holding Ltd

Completion of this transaction which is subject to regulatory approvals is expected in 2013

Recent Accounting Pronouncements

In May 2011 the Financial Accounting Standards Board issued authoritative guidance which

amended existing guidance in order to achieve common fair value measurement and disclosure

requirements between U.S generally accepted accounting principles GAAP and International

Financial Reporting Standards IFRS This guidance expanded existing disclosure requirements

for fair value measurements and included other amendments but did not require additional fair

value measurements This guidance was effective January 2012 and applied prospectively This

adoption did not have matenal impact on the Companys results of operations or financial

position

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make

estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure

of contingent assets and liabilities at the date of the financial statements and the reported amounts

of revenues and expenses during the reporting period Actual results could differ from those

estimates

Cash and Cash Equivalents

The Company considers all highly liquid investments with maturity of three months or less when

purchased to be cash equivalents

Fixed Maturity Securities

The Company carries fixed maturity securities at fair value on its statement of financial condition

classified as trading securities Unrealized gains and losses in fair value from period to period as

well as realized gains and losses on disposals are reported as realized and unrealized gains on

investments within the Statement of Income

Broker Dealer Commission Revenue and Expense
ALAC pays commission expenses to third-party broker dealers on behalf of the Company Based

on the amount of payments made by ALAC the Company records broker dealer commission

revenue and offsetting broker dealer commission expense to reflect the receipt and payment of

these amounts on its behalf



Aviva Securities LLC
Notes to Financial Statements

December 31 2012

Concession Revenue

Concession revenue is calculated by taking specific percentage of all variable annuity premiums

received by ALAC and represents compensation for policy administration

Income Taxes

The Company is disregarded as separate taxable entity Consequently liability for income tax

expense is the responsibility of the Companys owner

Investments

The Companys fixed maturity securities at December 31 2012 consisted of corporate bonds with

amortized cost of $4219786 gross unrealized gains of $515744 and fair value of $4735530
The amortized cost and fair value of the securities at December 31 2012 are summarized by

stated maturity as follows

2012

Amortized Co Fair Value

Due in 0-5 years 3256831 3713592

Due in 5-10 years 962955 1021938

4219786 4735530

During 2012 fixed maturity security was sold for cash proceeds of $1148180 gain on sale of

$153554 was recognized within the Statement of Income

Fair Value

ASC 820 Fair Value Measurements and Disclosures defines fair value establishes framework

for measuring fair value and establishes fair value hierarchy which prioritizes the inputs to

valuation techniques

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value

into three broad levels

Level inputs are quoted prices unadjusted in active markets for identical assets or liabilities

the Company has the ability to access

Level inputs are inputs other than quoted prices included within Level that are observable

for the asset or liability either directly or indirectly

Level inputs are unobservable inputs for the asset or liability and rely on managements own

assumptions about the assumptions that market participants would use in valuing the asset or

liability The unobservable inputs should be developed based on the best information available

in the circumstances and may include the Companys own data



Aviva Securities LLC
Notes to Financial Statements

December 31 2012

The following table presents the Companys fair value hierarchy for those financial instruments

measured at fair value on recurring basis as of December 31 2012

Fair Value Measurements on Recurring Basis as of December 31 2012

Level Level Level Total

Fixed Maturity 4735530 4735530

Securities

Financial instruments classified as Level are valued using inputs from independent pricing

services or corroborated broker quotes At December 31 2012 there were no financial instruments

with valuation inputs classified as Level nor were there assets or liabilities that were measured at

fair value on non-recurring basis There were no transfers between levels in the fair value

hierarchy during 2012

Net Capital Requirements

Pursuant to the net capital provisions of Rule 15c3-1 of the Securities Exchange Act of 1934 the

Company is required to maintain minimum amount of net capital and requires that the ratio of

aggregate indebtedness to net capital both as defined shall not exceed 15 to At December 31

2012 the Company had net capital of $6416022 which was $6411022 in excess of its required

net capital of $5000 At December 31 2012 the Company had no debt The net capital rules may

effectively restrict the payment of dividends

Related-Party Matters

The Company has entered into service agreement with Aviva Investors North America Inc

AINA wholly owned subsidiary of Aviva USA Corporation Under the terms of the agreement

AINA charged the Company for the use of facilities services and personnel of its affiliates in the

course of serving as broker-dealer Personnel costs totaling $30400 service costs totaling

$12500 building and facility costs totaling $5500 and supplies and printing costs totaling $200

were charged to the Company in 2012 under the terms of the agreements These amounts have

been recognized as salaries and facilities expense within the Statement of Income

Subsequent Events

The Company has evaluated subsequent events through February 25 2013 the date that these

financial statements were available to be issued Based on this evaluation no events have

occurred subsequent to December31 2012 that require disclosure or adjustment to the financial

statements at that date or for the period then ended
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Aviva Securities LLC

Computation of Net Capital Under Rule 15c3-1 of the

Securities and Exchange Commiss ion

December 31 2012 Schedule

Total ownership equity from statement of financial condition

Deduct ownership equity not allowable for net capital ______________

Total ownership equity qualified for net capital

Add
Liabilities subordinated to claims of general creditors

allowable in computation of net capital

Other deductions or allowable credits
_______________

Total capital and allowable subordinated liabilities

Deductions andlor credits

Total nonallowable assets from statement of financial condition

Other additions and/or allowable credits

Deferred tax on unrealized appreciation of irnestm ents

Net capital before haircuts on secunties positions
________________

Haircuts on securities

computed where applicable pursuant to 5c3-I

Contractual securities commitments

Subordinated securities borrowings

Trading and investment securities

Bankers acceptances certificates of deposit

and commercial paper

U.S and Canadian government obligations

State and municipal government obligations

Corporate obligations

Stocks and warrants

Options

Arbitrage

Other securities

Undue concentration

E. Other

Total haircuts on securities

10 Net capital

There are no material differences between the computation above and the computation included

in the Companys corresponding unaudited amended FOCUS Report Part hA Form X-17a-5 as of

December 31 2012

7450046

7450046

7450046

649491

6800555

324468

60065

384533

6416022

11



Aviva Securities LLC

Computation of Net Capital Under Rule 15c3-1 of the

Securities and Exchange Commission

December 31 2012 Schedule continued

Computation of basic net capital requirement

11 Minimum net capital required 6-2/3% of line 19
12 Minimum dollar net capital requirement of reporting broker

or dealer and minim urn net capital requirement of

subsidiaries computed in accordance with Note

13 Net capital requirement greater of line 11 or 12
__________

14 Excess net capital line 10 less 13 _______________
15 Net capital less greater of 10% of line 19

or 120% of line 12

Computation of aggregate indebtedness

16 Total Al liabilities from statement of financial condition

17 Add

Drafts for immediate credit

Market value of securities borrowed for which no equivalent value

is paid or credited

Other unrecorded amounts

18 Deduct Adjustment based on deposits in Special Reserve Bank

accounts 15c3-1 9c1vii

19 Total aggregate indebtedness

20
Percentage of indebtedness to net capital line 19 /line 10

_______________
21

Percentage of indebtto debt-equitytotal computed in

accordance with Rule 15c3-1
______________

There are no material differences between the computation above and the computation induded

in the Companys corresponding unaudited amended FOCUS Report Part IIA Form X-17a-5 as of

December 312012

5000

5000

6411022

6411022

0.00%

0.00%

12



Aviva Securities LLC
Computation of Determination of Reserve Requirements and Information

Relating to Possession or Control Requirements Under Rule 5c3-3of the

Securities and Exchange Commission
December 31 2012 Schedule II

Exemptive Provision

Aviva Securities LLC claims exemption under Section k2ii of Rule 15c3-3

13
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Report of Independent Auditors on Internal Control Required by SEC Rule 17a-5g1

The Board of Directors and Stockholder

Aviva Securities LLC

In planning and performing our audit of the financial statements of Aviva Securities LLC the Company
as of and for the year ended December 31 2012 in accordance with auditing standards generally

accepted in the United States of America we considered the Companys internal control over financial

reporting internal control as basis for designing our auditing procedures for the purpose of expressing

our opinion on the financial statements but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control Accordingly we do not express an opinion on the

effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission the SEC we have

made study of the practices and procedures followed by the Company including consideration of control

activities for safeguarding securities This study included tests of such practices and procedures that we

considered relevant to the objectives stated in Rule 17a-5g in making the periodic computations of

aggregate indebtedness and net capital under Rule 7a-3a1 and for determining compliance with the

exemptive provisions of Rule 15c3-3 Because the Company does not carry securities accounts for

customers or perform custodial functions relating to customer securities we did not review the practices

and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs previously mentioned objectives Two of

the objectives of internal control and the practices and procedures are to provide management with

reasonable but not absolute assurance that assets for which the Company has responsibility are

safeguarded against loss from unauthorized use or disposition and that transactions are executed in

accordance with managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 7a-5g lists additional

objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future periods

is subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

PricewaterhouseCoopers LLP Hub Tower 699 Walnut Street Des Moines Iowa 50309

515 246-3800 515 246-3811 www.pwc.com/us
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control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis significant deficiency is deficiency or combination of deficiencies

in internal control that is less severe than material weakness yet important enough to merit attention by

those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the companys financial statements will not be

prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for safeguarding

securities that we consider to be material weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

as described in the second paragraph of this report were adequate at December 31 2012 to meet the

SECs objectives

This report is intended solely for the information and use of the Board of Directors management the SEC
the Financial Industry Regulatory Authority and other regulatory agencies that rely on Rule 7a-5g
under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is not

intended to be and should not be used by anyone other than these specified parties

February 25 2013
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Report of Independent Accountants401

To the Board of Directors and Management of

Aviva Securities LLC

In accordance with Rule 7a-5e4 of the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying General Assessment Reconciliation

Form SIPC-7 of the Securities Investor Protection Corporation SIPC of Aviva Securities LLC the

Company for the year ended December 31 2012 which were agreed to by the Company the Securities

and Exchange Commission Financial Industry Regulatory Authority Inc and the Securities Investor

Protection Corporation collectively the specified parties solely to assist the specified parties in

evaluating the Companys compliance with the applicable instructions of Form SIPC-7 during the year

ended December31 2012 Management is responsible for the Companys compliance with those

requirements This agreed-upon procedures engagement was conducted in accordance with attestation

standards established by the American Institute of Certified Public Accountants The sufficiency of these

procedures is solely the responsibility of those parties specified in this report Consequently we make no

representation regarding the sufficiency of the procedures described below either for the purpose for

which this report has been requested or for any other purpose

The procedures we performed and our findings are as follows

Compared the listed assessment payments on page items 2B and 2F of Form SIPC-7 with the

respective cash disbursement records entries There were no payments noted on items 2B and

2F of Form SIPC-7 We reviewed the cash disbursement record entries and noted no payments

made by the Company

Compared the Total Revenue amount of $513602 reported on page of the audited Form X-1 7A-

for the year ended December 31 2012 to the Total revenue amount of $513603 reported on

page item 2a of Form SIPC-7 for the year ended December31 2012 Based on our review no

difference was noted

Compared any adjustments reported on page items 2b and 2c of Form SIPC-7 with the

supporting schedules and working papers as follows

Compared additions on line 2b revenues of $0 to the 2012 SIPC fee calculation

documents provided Erin KuhI Manager of Accounting Policy and Transaction Support

We agreed the supporting document to our audited work papers No differences were

noted

Compared deductions on line 2c1 revenues from the distribution of shares of $96556

We agreed the supporting documents to our audited work papers No differences were

noted

Compared additions on line 2c5 net gains from securities in investment accounts of

$417047 to SIPC fee calculation documents provided by Erin KuhI Manager of

Accounting Policy and Transaction Support We agreed the supporting documents to our

audited work papers No differences were noted

PricewaterhouseCoopersLLP Hub Tower 699 Walnut Street Des Moines Iowa 50309
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Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedules and working papers obtained in procedure as follows

Recalculated the mathematical accuracy of the SIPC Net Operating Revenues on page

line 2d and the General Assessment .0025 on page line 2e of $0 and $0

respectively of the Form SIPC-7 Based on our recalculation no differences were noted

Compared the amount of any overpayment applied to the current assessment on page item 2C

of Form SIPC-7 with page item 2H of the Form SIPC-7T filed for the prior year ended

December 31 2011 on which it was originally computed Based on our review there was no over

payment made by the Company No differences were noted

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on the Companys preparation of Form SIPC-7 in accordance with the applicable

instructions Accordingly we do not express such an opinion Had we performed additional procedures

other matters might have come to our attention that would have been reported to you

This report is intended solely for the information and use of management and the board of directors of the

Company the Securities and Exchange Commission Financial Industry Regulatory Authority Inc and

the Securities Investor Protection Corporation and is not intended to be and should not be used by anyone

other than these specified parties

__

February 25 2013
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