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Report of Independent Registered Public Accounting Firm

To the Shareholder of

Blackwall Capital Markets Inc

Report on the Financial Statements

We have audited the accompanying statement of financial condition of Blackwall Capital Markets Inc the

Company as of December 31 2012 and the related statements of operations changes in members equity and cash

flows and the statement of 15c3-1 net capital computation for the year then ended that are filed pursuant to Rule

17a-5 under the Securities Exchange Act of 1934 and the related notes to the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance

with accounting principles generally accepted in the United States of America this includes the design

implementation and maintenance of internal control relevant to the preparation and fair presentation of financial

statements that are free from material misstatement whether due to fraud or error

Auditor Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We conducted our

audit in accordance with auditing standards generally accepted in the United States of America Those standards

require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are

free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statements The procedures selected depend on the auditors judgment including the assessment of the

risks of material misstatement of the financial statements whether due to fraud or error In making those risk

assessments the auditor considers internal control relevant to the Companys preparation
and fair presentation of

the financial statements in order to design audit procedures that are appropriate in the circumstances but not for the

purpose of expressing an opinion on the effectiveness of the Companys internal control Accordingly we express

no such opinion An audit also includes evaluating the appropriateness of accounting policies used and the

reasonableness of significant accounting estimates made by management as well as evaluating the overall

presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our audit

opinion

Opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial

position
of Blackwall Capital Markets Inc as of December 31 2012 and the results of its operations and its cash

flows for the year then ended in accordance with accounting principles generally accepted in the United States of

America

AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS CENTER FOR AUDIT QUALITY PRIVATE COMPANIES PRACTICE SECTION lOAF POLARIS REGISTERED WITH THE PUBLIC COMPANYACCOUNTING OVERSIGHT BOARD

Registered Investment Advisor Accredited in Bosiness Valvation Certified Business Appraiser Certified Financial Planner



CCOUNTANTS ADVISORS

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as whole The

supplemental information is presented for purposes of additional analysis and is not required part of the financial

statements but is supplementary information required by Rule 7a-5 under the Securities Exchange Act of 1934

Such information is the responsibility of management and was derived from and relates directly to the underlying

accounting and other records used to prepare the financial statements The supplemental information has been

subjected to the auditing procedures applied in the audit of the financial statements and certain additional

procedures including comparing and reconciling such information directly to the underlying accounting and other

records used to prepare the financial statements or to the financial statements themselves and other additional

procedures in accordance with auditing standards generally accepted in the United States of America In our

opinion the supplemental information is fairly stated in all material respects in relation to the financial statements

taken as whole

Somerset New Jersey

February 27 2013

ROSENBERG RICH BAKER BERMAN COMPANY



Blackwall Capital Markets Inc

Statement of Financial Condition

December 31 2012

Assets

Current Assets

Cash 2533

Receivable from clearing organization 54040

Deposit with clearing organization 50000

Other receivables 298861

Furniture and equipment net 3842

Prepaid expenses 22097

TotalAssets 431373

Liabilities and Stockholders Equity

Current Liabilities

Commissions payable 29623

Accrued expenses and other liabilities 52575

Total Liabilities 82198

Commitments and Contingencies

Stockholders equity

Common Stock par value of $0.00 10000000 shares authorized

100 shares issued and outstanding

Additional paid-in capital
795134

Accumulated deficit 445960

Total Stockholders equity 349175

Total Liabilities and Stockholders Equity 431373

The accompanying notes are an integral part of these financial statements



Blackwall Capital Markets Inc

Statement of Operations

Year Ended December 31 2012

Revenues

Commissions

Interest income

Other

Total Revenues

497253

9881

119135

626269

Operating Expenses

Compensation and benefits

Occupancy

Legal and professional fees

Clearance charges

Other operating expenses

Travel and entertainment

Regulatory fees

Total Operating Expenses

Net Loss

434657

150652

132796

68430

67109

25442

18747

897833

The accompanying notes are an integral part of these financial statements

271564



Blackwall Capital Markets Inc

Statement of Changes in Stockholders Equity

Year Ended December 31 2012

Common Stock Additional Accumulated

Shares Par Paid-In Capital Deficit Total

Balance January 2012 100 321297 174396 146902

Capital Contributions 563605 563605

Distributions 89768 89768

Net Loss for the Year Ended
271 564 271 564

December 31 2012 ________________ ____________

Balance December 31 2012 100 795134 445960 349175

The accompanying notes are an integral part of these financial statements



Blackwall Capital Markets Inc

Statement of Cash Flows

Year Ended December 31 2012

Cash Flows From Operating Activities

Net Loss 271564

Adjustments to Reconcile Net Income to Net Cash Provided by

Operating Activities

Depreciation 1733

Increase in Assets

Receivable from clearing organization 54040

Deposit with clearing organization 47996

Other receivables 298861

Prepaid expenses 20060

Increase in Liabilities

Commissions payable 32919

Accrued expenses and other liabilities 49549

Net Cash Used in Operating Activities 608320

Cash Flows Used in Investing Activity purchase of fixed assets 4268

Cash Flows From Financing Activities

Capital Contributions 563605

Distributions 100388

Net Cash Provided by Financing Activities 463217

Net Decrease in Cash 149371

Cash Beginning of Year 151904

Cash End of Year 2533

SUPPLEMENTAL CASH FLOW INFORMATION

Interest paid

SUPPLEMENTAL SCHEDULE OF NON-CASH INVESTING

AND FINANCING ACTIVITIES

Distribution of net assets to former owner 10620

The accompanying notes are an integral part of these financial statements



Blackwall Capital Markets Inc

Notes to the Financial Statements

NOTE NATURE OF THE BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES

Nature of the Business

Blackwall Capital Markets Inc the Company is Florida Corporation registered as broker dealer with

the Securities and Exchange Commission SEC and member of the Financial Industry Regulatory

Authority Inc FINRA The Company is wholly owned subsidiary of Blackwall Capital Holdings LP

Parent

The Company executes principal and agency transactions in listed and over-the-counter securities and

engages in investment banking activity All customer transactions are cleared on fully disclosed basis

through an independent clearing firm The Company claims exemption from the requirements of SEC Rule

5c3-3 under Section k2ii of the rule and consequently does not carry securities accounts for

customers nor does it perform custodial functions related to their securities

Basis ofPresentation

The accompanying financial statements have been prepared in accordance with accounting principles

generally accepted in the United States of America

Cash and Equivalents

For the purpose of the statement of cash flows cash equivalents include time deposits certificates of

deposit and all highly liquid debt instruments with original maturities of three months or less There were

no cash equivalents at year end

Estimates and Uncertainties

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect the reported amounts of assets and

liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the

reported amounts of revenues and expenses during the reporting period Actual results as determined at

later date could differ from those estimates

Limitations

Fair value estimates are made at specific point in time based on relevant market information and

information about the financial statement These estimates are subjective in nature and involve

uncertainties and matters of significant judgment and therefore cannot be determined with precision

Changes in assumptions could significantly affect the estimates

Deposit with Clearing Agent

The Company per the terms of its clearing agreement is required to maintain restricted security deposit

with its clearing broker Such deposit amounts are refundable to the Company upon termination of the

agreement

Commission and Revenue Recognition

Commissions and related clearing expenses are recorded on trade-date basis as securities transactions

occur Customer securities transactions are recorded on settlement date basis with related commission

income and expenses also recorded on settlement date basis Securities transactions of the Company are

recorded on trade date basis Other revenue includes amounts received from the clearing agent and

brokers for chargebacks



Blackwall Capital Markets Inc

Notes to the Financial Statements

NOTE NATURE OF THE BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES CONTINUED

Fair Value of Financial Instruments

The fair values of cash receivables accounts payable and accrued expenses and other short-term

obligations approximate their carrying values because of the short maturity of these financial instruments

Income Taxes

The Company complies with the accounting and reporting requirements of ASC 740 Income Taxes

which requires an asset and liability approach to financial accounting and reporting for income taxes

Deferred income tax assets and liabilities are computed for differences between the financial statement and

tax bases of assets and liabilities that will result in future taxable or deductible amounts based on enacted

tax laws and rates applicable to the periods in which the differences are expected to affect taxable income

Valuation allowances are established when necessary to reduce deferred tax assets to the amount expected

to be realized At December 31 2012 the Company had recorded full valuation allowance of

approximately $140000 related to the Companys deferred tax assets The deferred tax asset is primarily

comprised of net operating loss carryforwards of $411000 Effective tax rates differ from statutory rates

due to timing differences in the deductibility of expenses

There were no unrecognized tax benefits as of December 31 2012 ASC 740 prescribes recognition

threshold and measurement attribute for the financial statement recognition and measurement of tax

positions taken or expected to be taken in tax return For those benefits to be recognized tax position

must be more-likely-than-not to be sustained upon examination by taxing authorities The Company

recognizes accrued interest and penalties related to unrecognized tax benefits as income tax expense No

amounts were accrued for the payment of interest and penalties at December 31 2012 The Company is

currently not aware of any issues under review that could result in significant payments accruals or

material deviation from its position The adoption of the provisions of ASC 740 did not have material

impact on the Companys financial position

NOTE CONCENTRATIONS OF BUSINESS AND CREDIT RISK

At times throughout the year the Company may maintain certain bank accounts in excess of FDIC insured

limits It has not experienced any losses on such amounts

NOTE RECEIVABLE FROM DUE TO CLEARING AGENT

The Company clears all security transactions through its clearing agent RBC Clearing Corporation Amounts

earned are reconciled monthly and paid in the subsequent month As result the Company considers the

amounts due from its clearing agent to be fully collectible and accordingly no allowance for doubtful accounts

has been established



Blackwall Capital Markets Inc

Notes to the Financial Statements

NOTE FURNITURE AND EQUIPMENT

Furniture and equipment at December 31 2012 consisted of the following

Furniture and equipment 4268

Less Accumulated depreciation 426
3842

Depreciation expense was $1733 for the year ended December 31 2012

NOTE OTHER RECEIVABLES

Included in other receivables are loans receivable and other amounts due from registered representatives
The

loans receivable are amounts advanced to employees as incentives The unsecured loans are non-interest

bearing and generally have three year term The loans are forgiven once the employees have met their length

of service obligations If an employee fails to meet the requirement and is terminated the balance is written off

as bad debt As of December 31 2012 the balance of the loans receivable was $190000

Other amounts due from registered representatives are advances made on commissions and chargebacks for

regulatory fees and other items Amounts due from registered representatives as of December 31 2012 was

$108861

NOTE COMMITMENTS AND CONTINGENCIES

The Company is obligated under noncancelable operating lease for office space expiring in 2019 The

aggregate minimum future payments under this lease are payable as follows

Year ending December 31

2013 196892

2014 254324

2015 260799

2016 275318

2017 293383

Thereafter 583513

1864229

Rent expense for the year ended December 31 2012 was approximately $140000



Blackwall Capital Markets Inc

Notes to the Financial Statements

NOTE NET CAPITAL REQUWEMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule 15c3-1 which

requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net

capital both as defined shall not exceed 15 to At December 31 2012 the Company had net capital of

$24375 which was $18895 in excess of its required net capital The Companys net capital ratio was 3.4 to

NOTE RELATED PARTY TRANSACTIONS

The Company occupies office space on month to month basis through leased premises of the Parent The

Company pays rent to the landlord on behalf of the Parent

NOTE SUBSEQUENT EVENTS

Subsequent to the balance sheet date through February the Company received $73000 in contributed capital

10



Blackwall Capital Markets Inc

Supplementary Information

Computation of Net Capital Under Rule 15c3-1 of

the Securities and Exchange Commission

December 31 2012

NET CAPITAL

Total Members Equity 349175

Deductions and/or Charges

Non Allowable Assets

Other receivables 298861

Furniture and equipment net 3842

Prepaid expenses 22097

Total Non-Allowable Assets 324800

Net Capital 24375

MINIMUM NET CAPITAL REQUIREMENT 6-2/3% OF AGGREGATE

INDEBTEDNESS OF $82198 OR $5000 WHICHEVER IS GREATER 5480

Excess Net Capital 18895

AGGREGATE INDEBTEDNESS 82198

Ratio of Aggregate Indebtedness to Net Capital 3.4 to

There are no material differences between the preceding Computation of Net Capital and the Companys

corresponding unaudited Part II of Form X-17a-5 as of December 31 2012

II



Blackwall Capital Markets Inc

Supplementary Information

Computation for Determination of Reserve Requirements

Under Rule 15c3-3 of the Securities and Exchange Commission

As of December 31 2012

The Company claims an exemption from the reserve requirement under paragraph k2ii of Rule 5c3-3

12
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ROSENBERG RICH BAKER BERMAN COMPANY
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Report of Independent Registered Public Accounting Firm

on Internal Control Structure

To the Shareholder of

Blackwall Capital Markets Inc

In planning and performing our audit of the financial statements of Blackwall Capital Markets Inc as of and for the

year ended December 31 2012 in accordance with auditing standards generally accepted in the United States of

America we considered the Companys internal control over financial reporting internal control as basis for

designing our auditing procedures for the purpose of expressing our opinion on the financial statements but not for

the purpose of expressing an opinion on the effectiveness of the Companys internal control Accordingly we do

not express an opinion on the effectiveness of the Companys internal control

Also as required by rule 7a-5g of the Securities and Exchange Commission we have made study of the

practices and procedures followed by Blackwall Capital Markets Inc including consideration of control activities

for safeguarding securities This study included tests of such practices and procedures that we considered relevant

to the objectives stated in rule 7a-5g in making the periodic computations of aggregate indebtedness or

aggregate debits and net capital under rule 17a-3a1 and for determining compliance with the exemptive

provisions of rule 15c3-3 The Company introduces and forwards as broker all transactions and accounts of

customers to clearing brokers who carry such accounts on fully disclosed basis the Company handles no funds or

securities of such customers The Company effects transactions in securities for its own account through the

clearing broker Due to the nature of its business the Company is exempt from rule 5c3-3 and various other SEC

Rules and Regulations Accordingly we did not review the practices and procedures followed by the Company in

making the quarterly securities examinations counts verifications comparisons and the recordation of differences

required by rule 7a- 13 or in complying with the requirements for prompt payment for securities under Section of

Regulation of the Board of Governors of the Federal Reserve System because the Company does not cany

security accounts for customers or perform custodial functions relating to customer securities At December 31

2012 the Company was in compliance with the conditions of its exemption from rule 15c3-3 and no facts came to

our attention during our audit that indicated that such conditions had not been complied with during the year under

review

The management of the Company is responsible for establishing and maintaining internal control and the practices

and procedures referred to above In fulfilling this responsibility estimates and judgments by management are

required to assess the expected benefits and related costs of controls and of the practices and procedures referred to

above and to assess whether those practices and procedures can be expected to achieve the Commissions above

mentioned objectives Two of the objectives of internal control and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets for which the Company has responsibility are

safeguarded against loss from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit preparation of financial statements in conformity with

generally accepted accounting principles Rule 17a-5g lists additional objectives of the practices and procedures

listed in the preceding paragraph

13
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4CCOUNTANTS ADVISORS

Because of inherent limitations in internal control and the practices and procedures referred to above errors or

fraud may occur and not be detected Also projection
of any evaluation of them to future periods is subject to the

risk that they may become inadequate because of changes in conditions or that the effectiveness of their design and

operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or employees in

the normal course of performing their assigned functions to prevent or detect misstatements on timely basis

sign/Icant deficiency is control deficiency or combination of control deficiencies that adversely affects the

entitys ability to initiate authorize record process or report financial data reliably in accordance with generally

accepted accounting principles such that there is more than remote likelihood that misstatement of the entitys

financial statements that is more than inconsequential will not be prevented or detected by the entitys internal

control

material weakness is significant deficiency or combination of significant deficiencies that results in more than

remote likelihood that material misstatement of the financial statements will not be prevented or detected by the

entitys internal control

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and

would not necessarily identify all deficiencies in internal control that might be material weaknesses We did not

identify any deficiencies in internal control and control activities for safeguarding securities that we consider to be

material weaknesses as defined above

We understand that practices and procedures that accomplish the objective referred to in the second paragraph of

this report are considered by the Commission to be adequate for its purposes in accordance with the Securities

Exchange Act of 1934 and related regulations and that practices and procedures that do not accomplish such

objectives in all material respects indicate material inadequacy for such purposes Based on this understanding

and on our study we believe that the Companys practices and procedures as described in the second paragraph of

this report were adequate at December 31 2012 to meet the Commissions objectives

This report is intended solely for the information and use of the Board of Directors management the Securities

and Exchange Commission the Financial Industry Regulatory Authority Inc and other regulatory agencies which

rely on Rule 7a-5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and

dealers and is not intended to be and should not be used by anyone other than these specified parties

Somerset New Jersey

February 27 2013

ROSENBERG RICH BAKER BERMAN COMPANY
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AND GENERAL ASSESSMENT

Amounts for the fiscal period

beginning 1/1/2012

and ending 1231/2012

Eliminate cents
Item No
2a Total revenue FOCUS Line 12/Part IA Line Code 4030

626268

2b Additions

Total revenues from the securities business of subsidiaries except foreign subsidiaries and

predecessors not included above

Net loss from principal transactions in securities in trading accounts

Net loss from principal transactions in commodities in trading accounts

Interest and dividend expense deducted determining item 2a

Net loss from management of or participation in the underwriting or distribution of securities

Expenses other than advertising printing registration fees and legal fees deducted in determining net

profit from management of or participation in underwriting or distribution of securities

Net loss from securities in investment accounts

Total additions ______________________________

89

68430

2c Deductions

Revenues from the distribution of shares of registered open end investment company or unit

investment trust from the sale of variable annuities from the business of insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions ________________________________

Commissions floor brokerage and clearance paid to other SIPC members in connection with

securities transactions
___________________________________

Reimbursements for postage in connection with proxy solicitation ________________________________

Net gain from securities in investment accounts ________________________________

100% of commissions and markups earned from transactions in if certificates of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from issuance date
________________________________

Direct expenses of printing advertising and legal fees incurred in connection with other revenue

related to the securities business revenue defined by Section 169L of the Act _____________________________

______________
See Instruction

Deductions in excess of $100000 require documentation

Total interest and dividend expense FOCUS Line 22/PART hA Line 13

Code 4075 plus fine 2b4 above but not in excess

of total interest and dividend income

ii 40% of margin interest earned on customers securities

accounts 40% of FOCUS line Code 3960 2916

Enter the greater of fine or ii
2916

Total deductions
71435

2d SIPC Net Operating Revenues 554833

2e General Assessment .0025 1387

topage line 2.A



Blackwall Capital Markets Inc

Schedule of Assessment and Payments

IGeneral Assessment Reconciliation Form-71

Agreed-Upon Procedures Report

Pursuant to

Securities Investor Protection Corporation SIPC
Membership Rules

For the Year Ended December 31 2012

1tosenberg Rich Baker Berman Company
Professional Msociatioti of Certified Public Accountants
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Blackwall Capital Markets Inc

Schedule of Assessment and Payments

Assessment Reconciliation Form-7J

Agreed-Upon Procedures Report

Pursuant to

Securities Investor Protection Corporation SIPC
Membership Rules

For the Year Ended December 31 2012
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ROSENBERG RICH BAKER BERMAN COMPANY

265 DavidsonAvenue Suite 210 Somerset NJ 08873-4120 PHONE 908-231-1000 FAX 908-231-6894

111 Dunnell Road Suite 100 Maplewood NJ 07040 PHONE 973-763-6363 FAX 973-763-4430

Independent Accountants Report on Applying Agreed-Upon Procedures

Related to an Entitys SIPC Assessment Reconciliation

To the Shareholder of

Blackwall Capital Markets Inc

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the procedures

enumerated below with respect to the accompanying Schedule of Assessment and Payments Assessment

Reconciliation Form SIPC-7 to the Securities Investor Protection Corporation SIPC for the year ended

December 31 2012 which were agreed to by Blackwall Capital Markets Inc and the Securities and Exchange

Commission Financial Industry Regulatory Authority Inc and SIPC solely to assist you and the other specified

parties in evaluating Blackwall Capital Markets Inc.s compliance with the applicable instructions of the General

Assessment Reconciliation Form SIPC-7 Blackwall Capital Markets Inc.s management is responsible for

Blackwall Capital Markets Inc.s compliance with those requirements This agreed-upon procedures engagement

was conducted in accordance with attestation standards established by the American Institute of Certified Public

Accountants The sufficiency of these procedures is solely the responsibility of those parties specified in this

report Consequently we make no representation regarding the sufficiency of the procedures described below

either for the purpose for which this report has been requested or for any other purpose The procedures we

performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries

in the general ledger and cancelled checks none noted

Compared the Total Revenue amounts of the audited Form X-17A-5 for the year ended December 31 2012

with the amounts reported in Form SIPC-7 for the year ended December 31 2012 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers prepared

by Blackwall Capital Markets Inc noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules and

working paper reconciliations supporting the adjustments noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the expression of an

opinion on compliance Accordingly we do not express such an opinion Had we performed additional

procedures other matters might have come to our attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and is not intended to

be and should not be used by anyone other than these specified parties

dLM1 12W ikLi
Somerset New Jersey

February 27 2013
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General Assessment Reconciliation
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December31 12
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TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name or Mernbe address Designated Earrrcog Archurdy 193b Act registration no and monto which fisct year enar for

purposes tho acdrt egcirernent of SEC Rule l7a-f

Blackwall Capital Markets Inc

100 WaIl Street

New York NY 10005

Note any of the nlormaton snown on The

nailog abel reOures correction please rear

any con ectonr to form@sipc.org and so

indicate on the form tiled

Name ann teephone number of person to

contact respecnn this form

Robert Gilman 561771-0036

HyrT 2y troT

l.occ ocyre race w.tb SF00 reO occiude OtONSI

Date Paid

LeSS error overpayment appred

Assessment nalance due or ovorpoymenc

Interest computed on cue ocynient see nsrructcorr tar days at 20% per annum

ota assessment ealance and nterOSi due overpayment cuirrec foea.d

PAID WITH TH FORM
Ioric encosad payable to SPO

rn jyt he name as acove _1387

Ovecpayeet cc forward

1387

1387

1387

Subsrdiaries and predecessors inc in tfio torm ioive name arc i.34 Ac.r rnOslation nmbor

Tn0 SF0 uyrriO9 suhmrrtng tea orrn and the

uerso ccv wham rs executed represent Iherecy

that a1 ntormOtcl conaaeo herein true correct

and oompete

day pt __________________
20 ____________________ _______________________ _________

This torn and the assessment payment is due 60 days after the end of the fiscal year Retain the Working Copy of this form

for period of not less than years the latest years in an easily accessible place

Dates ____________
Postmarked

Calculations

Exceptons

cI Dapositon at eacCOtions

See accountants report

Received Reviewed

Docrjmentalion _________ Forward Copy
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DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Amounts for the fiscal period

beginning 1/1/2012

and ending 12/31/2012

Eliminate cents

item No

2a Total revenue FOCUS Line 12/Part hA Line Code 4030
626268

2b Additions

Total revenues from the securities business of subsidiaries except foreign subsidiaries and

predecessors not included above

Net loss from principal transactions in securities in trading accounts

Net loss from principal transactions in commodities in trading accounts

Interest and dividend expense deducted in determining item 2a

Net loss from management of or participation in the underwriting or distribution of securities

Expenses other than advertising printing registration fees and legal fees deducted in determining net

profit from management of or participation in underwriting or distribution of securities

Net loss from securities in investment accounts

Total additions

89

68430

2c Deductions

Revenues from the distribution of shares of registered open end investment company or unit

investment trust from the sale of variable annuities from the business ol insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SIPC members in connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Net gain from securities in investment accounts

100% of commissions and markups earned from transactions in certificates of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from issuance date

Direct expenses of printing advertising and legal fees incurred in connection with other revenue

related to the securities business revenue defined by Section 169L of the Act

W.Oth.ai evG eoLreIat.eteither..directWar .Lndixecflytqthe securUeusiness

See Instruction

Deductions in excess of $100000 require documentation

Total interest and dividend expense FOCUS Line 22/PART hA Line 13

Code 4075 plus line 2b4 above but not in excess

of total interest and dividend income

ii 40% of margin interest earned on customers securities

accounts 40% of FOCUS line Code 3960 2916

Enter the greater of line or ii

Total deductions

2d SIPC Net Operating Revenues

2e General Assessment .0025

2916

71435

554833

to page line 2.A

See accountants report


