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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Arjent LLC OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

570 Lexington Avenue, 22nd Floor

(No. and Street)

New York, NY 10022

(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Robert DePalo, CEO (212) 446-0006

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
DePietto CPA PC

{(Name - if individhal, state last, first, middle rame)

1981 Marcus Avenue, Suite C114 Lake Success, NY 11042
(Address) (City) (State) (Zip Code)

CHECK ONE:
B Certified Public Accountant
£ public Accountant

[J Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained in this form are not required to respond
SEC 1410 (06-02) unless the form displays a currently valid OMB control number.



OATH OR AFFIRMATION

1. Robert DePaio . swear (or affirm) that. to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Arjent LLC . as

of _February .2013 , are true and correct. 1 further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer. except as follows:

i'i /
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Signature

Robert DePalo, CEO

L 2l o

Notary Public DONALD KAHLER
Notary Public, State of New York
This report ** contains (cheek all applicable boxes): No. 01KA6226339
(a) Facing Page. Qualified in New York County

(b) Statement of Financial Condition. Commission Expires 08/09/2014

(¢) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

{e) Statement of Changes in Stockholders™ Equity or Partners’ or Sole Proprietors” Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation. including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of’ Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report,

(") A reportdescribing any material inadequacies found Lo existor found to have existed since the date ofthe previous audit.

O00xR 0 XRRRORRKXRX

=% For conditions of confidential treaiment of certain portions of this filing. see section 240.17a-3(e)(3).
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INDEPENDENT AUDITORS’ REPORT

To the Members of
Arjent LLC

We have audited the accompanying statement of financial condition of Arjent LLC (the
“Company”), as of December 31, 2012, that is filed pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934, and the related notes to the statement of financial
condition.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the statement of
financial condition in conformity with U.S. generally accepted accounting principles; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of the statement of financial condition that is free from
~ material misstatement, whether due to fraud or error. : »

-Auditor’s Responsibility
Our responsibility is to express an opinion on ‘the statement of financial condition based on

- - our audit. We conducted our audit in accordance with auditing standards generally accepted

in the United States. Those standards require that we plan and perform the audit to obtain
. reasonable assurance about whether the statement of fmancral condltlon is free of material
_misstatement.

An audit lnvolves performing procedures to obtaln audit evidence about the amounts and
_disclosures in the  financial statements. The procedures selected depend on the auditor’s

* " judgment, including the assessment of the risks of material. misstatement of the statement

. of financial condition,: whether due to fraud or error. In making those risk assessments, the
.-auditor considers internal .control relevant to the Company’s preparation and fair
j’presentatron of the statement of fmancnal ‘condition in order to design audit procedures that
. are -appropriate .in the circumstances, but not for the purpose of expressing-an opinion on . -

. the effectiveness of the Company’s internal control: Accordlngly, ‘we express no such -

“opinion. ‘An-audit also includes evaluating the approprlateness of accounting policies used-
and the reasonableness of s:gnlﬁcant accounting’ estimates.made by management, as well

i ‘as evaluating the overall presentatlon of the statement of fmanc;al condltlon

We believe that the audit ewdence we have obtained is sufflc1ent and appropnate to provnde
" a basis for our audit opinion. :

Opinion

In our opinion, the statement of financial condition referred to above present fairly, in all

material respects, the financial position of Arjent,. LLC at December 31, 2012, and the

results of its operations and its cash flows for the year then ended in conformity with U.S.
enerally accepted accounting principles.

16tt6 CPQ/%;: Pd

Lake Success, New York
~February 21, 2013

1981 Marcus Avenue/Suite C114, Lake Success, NY 11042

516.326.9200 telephone  516.326.1100 fax



ARJENT LLC

STATEMENT OF FINANCIAL CONDITION»

December 31 2012

Assets S i TR : EE ,
~Cash and cash equwalents e SR D 8
Deposits with clearing broker e
,;Recelvable 1 clearing. broker -
* Fixed assets; net of accumulated depreaatlon i
‘and amortrzatlon of $119, 350 . S
Prepaid expenses ' e
: .Intanglb!e assets, net of amortlzatlon of $120 000, :
. Other assets: . ‘ . i

- 402,054

90,428
291,434

7,905

/480,000 -
199,576

' Totalassets : T

' Llabllltles and members equnty
- Liabilities: , e RO
: Accounts payable and accrued expenses L g
- Commissions ayable i : AL '

1,471,397

61,288

.9,750

Total hablhtles z

‘Members equnty -

591,684

S 249 713’? '

»’Total Ilabllltxes and members equnty o i o 3

The accompanying. notes ar

1,471,397 © '




NOTE 1:

CNOTE2:

NOTE 3: - "3S|gn|f|cant Accountmg Pohcnes ‘

» Nature of Busmess B

SR Organlzatlon

' “YThe preparatlon '

2 -prlnuples generall

. Company tomake
... amounts and d
.. preparing " its:

SR , ARJENT LLC v
Notes to Statement of Flnanmal Condltlon
R December 31, 2012

SR 'Arje ,t‘LLC (The “Company”) isa Delaware Ilmlted llablllty company Iocated in
-Manhattan, ‘New York. The Company is a registered broker-dealer with the

- Securltles and Exchange Commission ("SEC"), and a member of the Fmancnal
.~"Industry Regulatory Authorlty (“FINRA") : ‘

‘}'The Company clears aIl customer transactlons on. a fully dlsclosed basis .
. through: an: lndependent clearing: firm, and. does not hold customer-funds or =

safe keep customer securltles Accordlngly, the Company claims exemption .

i .from the requirements of Rule 15c3 3 under Section (K)(2)(u) of the Rule
" Prlor Perlod Ad]ustments v i

| -’_.The Company recorded an adJustment of $40 393 to the begmnlng balance of
’-members equity: as of January 1, 2012 related to an accrued expense and -

postmg correction | of repayments of advances not recorded durmg the year .

_December 31 2011

___?Use of Estlmates,

financial statements ‘are " reasonable and prudent however,_"‘.-‘. .

5 actual results could dlffer from those estlmates

. _:'_’Cash and Cash E?

uwalents

,‘All unrestrlcted hlghly hqu1d mvestments W|th lnltlal or remammg maturltles,"-" A
< of less: than 90 days at the time of purchase are -considered cash and cash -

equlvalents The" Companys cash is ‘held by major financial- institutions. At -
times,. such’ amount. .may exceed the ‘Federal Deposit Insurance Corporation

' (“FDIC") limit. At December 31, 2012, the Company's cash exceeded the limit -

by $146,043. At December 31, 2012, the Company dld not have- any cash
equivalents. v

<

f flnanCIal statements in. conformlty wuth accounting'_-- R
accepted in the: United States requires management.of the .~ =
stimates and’ assumptions - that - affect  certain- reported = -
isclosures.. Management believes that the estimates utilized in. -




‘NOTE 3:

./,Fixedessets E

7 ‘Income Taxes

: ARJENT LLC
Statement of Fmancnal Condltlon

_Notes to
S December 31, 2012

/Sig;ni'/f‘icantili\ccountlng Pohc:es(cont )

jFixed assets are stated at cost net of accumulated deprecnatlon Furniture
‘and equnpment are deprec1ated on a. stralght -line basns using their estimated
_useful llves ' .

‘ Malntenance repalrs and renewals that nelther materlally add to the value of
‘the property nor appreaably prolong its ' life ‘are charged to expense as

lncurred Gains and losses on dlsposmon of property: and equipment are

jmcluded in mcome:, MR e T -
-,Recelvables from Clearing-Bro’ker e

'Recetvables from clearl"ng broker on: the 'sta'tement of - financial COndltlon

consist of commlssmns earned by the Company that are held wuth the cleanng

*broker .
| ':Other Assets 2
v ‘.Other assets con5|st pnmanly of loans to brokers
_v-Revenues | ’. N |

-‘V!‘;The Company earnsbi ck‘ommlssmn revenue from effectlng trades m U. S and .
“non-U.S. eqmty sec

' Irecorded on a ‘trade date. hasns as: securlty transactions occur. The Company ey
.-earns revenue from custo er 's. prlvate placement Wthh |t underwrltes

‘ntles ‘Commissions. and related clearing expenses are

: _.';The company operates as a llmited llab|hty company for tax purposes and flles

. -as a partnership. - All income ‘and losses. are reported by ‘the members on the
- partnership tax return. Therefore, all income taxes are the responsibility of
 the ‘members’ based on- thelr percentages accordlng to the operatmg
L -agreement : _ :

_'Income taxes are. accounted for under Accountmg Standards Codlﬁcatlon
~ (“ASC") 740, Income' Taxes, ("ASC 740"). Deferred tax assets and liabilities
~are. recognized for the future tax consequences attributable’ to differences

between the financial statement ‘carrying amounts of existing assets and
liabilities and their respective tax bases. Deferred tax assets and liabilities are

' measured using enacted rates expected to apply to taxable income in the




NOTE 3:

. -Company entered
- .customer

ARJENT LLC
Notes to Statement of Fmanc:al Condition
: December 31 2012

o ,Summary of Slgmflcant Accountmg Pohcnes (cont )

Sy

'Inmme Taxes (contmued)

_jyears m Wthh those temporary dlfferences are expected to be recovered or
~_settled. The effect on deferred tax assets and liabilities of a change in tax

rates is recognized in mcome in the period that includes the enactment date.

“To the extent that it is more likely than not that deferred tax assets will not

be recogmzed a valuatlon allowance would: be establlshed to offset their
beneﬁt o -

Fair: Value of Fmanc:lal Instruments

The Company ‘estlrnates that the fair value of. fmancnal mstruments recogmzed K

_on.the statement of financial condition: approxnmates thelr carrying value, as |
such ﬁnanual “instruments  are short term "in nature. Other assets and

llabllltles W|th short and lntermedlate term maturities and defi ned settlement

jamounts, including receivables, payables, and accrued expenses are reported' '
.at thelr contractua amounts Wthh approxnmate falr value :

P S:gmflcant Credlt RlSk :

S ~The responSIblhty for processmg customer acttvnty rests wnth the Companys .
L r}clearlng firm, RBC Correspondent Serwces, a division of RBC Capital Markets

- LLC ("RBC") from January. 1 through August 9, 2012, On April 10, 2012 the = -~
' ed into a broker agreement with Sterne. Agee to process their .. -
; - which commenced August 10, 2012.. The Company’s = =" -
- clearing: -and. execution agreement prowdes that RBC’s . and Sterne -Agee's - ..
" credit losses relatmg to unsecured ‘margin accou‘nts recelvable of - the‘

. Companys customers are charged back to the Com T S

i

S, '-'a-Ct

I {4 F accordance wuth mdustry practlce RBC and Sterne Agree records customer'-‘
“ transactions ona trade date basis. RBC and Sterne: ‘Agee is. ‘therefore exposed;;
to risk .of loss on these transactions . in the. event of the - customer’s inability =
- to'meet the terms ‘of its contracts, in which"case RBC and- Sterne Agee may .

have to purchase or sell the underlying financial: instruments at prevailing
market prices in order to satisfy its customer-related obligations. Any loss

. mcurred by RBC and Sterne Agee |s charged back to the Company

The Company, in con]unctlon with RBC and Sterne Agee, controls off-balance- E
sheet risk by monitoring the market value and marking securities to market
on a daily basis and by requiring adjustments of collateral levels. RBC and
Sterne Agee establlshes margin requirements and overall credit limits for such
activities and monitors compliance W|th the applicable limits and industry
regulatlons ona dally basns '




| ',--_"',:A_Level/2~: : Valuatlon inputs’ are quoted. prices for identical assets or for- e

‘NOTE 4: Fmancnal Instruments o

~ - with'short-and intermedial
. . The carrying -amounts 0
- 'settlement amounts: ar

: .ztapproxmates falr value

_-‘_Dep05|ts W|th Clearmg Broker '

Notes to Statement of Fmancial Condltlon :
; December 31 2012 ’

i

, '.{'Th ~Companys fmanc1a| mstruments are measured and reported on a falr
- value basis. The ASC defines fair value and establishes a framework for
measurlng fair value, as well as a fair value hlerarchy based on mputs usedto- -

,_measure falr value ' » : B

i ThlS "‘hlerarchy reqmres the Company to use observable ‘market data, when:
__available, and to: mmlmlze the use: of unobservable inputs when determlnlng

falr value

.'Falr Value Hlerarchy

‘Fmanaal assets and I|ab|I|t|es are classmed based on inputs used to establlsh' RO
“fair value as follows 4 :

*’,Levell ' 'Valuatlon mputs are unadJusted quoted market prlces for'.

: j'ldentlcal assets or liabilities in active markets;

.S|m|lar ‘assets  and liabilities in_.active - markets and other -

|nd|rectly related to the asset or llablllty being’ measured

) Level 3 - Valuation techniques utilize inputs that are unobservable and 25,

'Slgmflcant to the falr value measurement

: '_4_The Company malntams cash deposn:ed Wlth Sterne Agee pursuant to ‘a fully'-"‘_'f'
~ disclosed clearmg agreement (“Clearing Agreement”) entered into on April 10, -
12012, which is meant to assuré the Company's performance, mcludmg but-not

limited to the indemnification obligations specified in the Clearing Agreement.

At December 31, 2012, the Company had $75,000 depos:ted with Sterne

Agee The deposit does not represent-an ownershlp mterest in Sterne Agee.

“.valuation . techniques - utilizing observable mputs dlrectly or =

gEr ] 2012 the Company d|d not own any flnanC|al assets or_‘-.'}.; e
_llabllmes other th n cash and cash. equ:valents and other assets and liabilities . R
-term:maturities ‘and defined settlement amounts,
ash and other assets ‘and liabilities with- def‘ned‘_l«."._'.- L
reported at thelr contractual amounts, whlch}"j




'NOTE 6:

 NOTE7:

: n;another broker— ealer.-ﬁ-On

'NT LLC oL
atement of Fmancral Condltlon
December 31, 2012

Notes to:

."i;Regulatory requwements

' klfa reglstered broker-dealer in securltles, is subJect to. the

and j,‘{hange Commission Uniform Net Capital. Rule (Rule 15¢c-3-

ny has elected to operate under that portion of the Rule which
1e Company maintain. “net_capital” equal to the greater of

o -$50 000:;or 6 2/3% of “aggregate indebtedness,” as those terms are defined
-~ ooin ‘the Rule. At December 31, 2012, the Company had net capatal of $562,232,
V g_‘fwhlch was $512,232 ‘ing excess of regulatory requnrement net capital of
$50,000. As per page 14 and 15, the company’s current requirement is
'$50,000. At Decemb‘ rj31f=,;t2012 the Company had a net capital of $562 232

and the Company‘ t cap tal ratio was 0. 40 to 1

Advances to afﬁllates, co f'rlbutlons, _dlstrlbutlons and other wrthdrawals are

8 The Company is exempt from the prov1510ns -of _Rule: 15c3 3 under the»

“Securities Exchange Act of 1934. “The Company relies on its SEC Rule 15¢3-
: ".f3(k)(2)(||) exemptlon with respect to.its activities in U.S. securities which are
cleared ona ful|y dlsclosed baSIS through its cleanng broker, Sterne Agee.

The Company is reglstered W|th FINRA as a Broker Dealer exempt from SEC _
~Rule 15¢3-3 under: Section* (k)(2)(||) ‘Therefore, they "are not. subject to .
- Possession-or- Control Requnrements under SEC Rule’ 15c3 3 and not, requnred .

) to not compute 15¢3-3° Reserve Requwements ' = o 5

7 Fmancral Instruments W|th IOff-BaIance Sheet Credlt Rlsk

. ':As a secuntles broker, the Company is engaged in arranglng for the buymg'
.-and selllng of ‘securities for a diverse group of ‘investors. The Company’s
transactions are executed on. behalf of customers and mtroduced to a clearlng;

broker for a split of the commlssmns earned

, The Companys exposure to credlt nsk assoc1ated Wlth non- performance of k

customers.in fuIFIImg their contractual obhgatlons pursuant to securities

i . subject to: certain, notlflcatlon and other requnrements of Rule 15¢3-1 and
: "other regulatory bodles '

elected an exemptlon from Rule 15¢3-3 based on T
h' ‘stat "é“AII customer transactlons be cleared through‘i
fully- dtsclosed basis. The ‘clearing company. being .- -
~ ‘used from January 1 through August 9 2012 Was RBC and from August 10 o
W2012|sSterneAgee." : y e e : L




NOTE7:

: tran actlons can be,dlrectly lmpacted by volatlle tradmg markets Wthh may

 NOTES:

©  NOTE9: Fi

Less accumulated __deprec1at10n L T
£ j'Total Cost net of a umulated. depre' ation $_

Commltment and Contmgenmes

e customers ablhty to satlsfy |ts obllgatlons to the Company and the '

C:The Company seeks to control the aforementloned l‘lSkS by monltormg all
transactlons entered into on a dally ba5|s and msunng that no mcorrect trades
- are recorded ' Loy o) ,

.‘Dlsclosure of Stateme‘ t“of Fmancnal Condltlon |

A statement mdncating that the Statement of Fmancnal Condition; for the most
~“'recent annual audit report of the broker or dealer pursuant to sec. 240.17a-5 =

is avallable for exammatnon at the prlnCIpaI office of the broker or dealer and
" the reglonal or. dlstnct office of the Securities & Exchange Commission for’ the
g,eireglo-n or drstrlct in wh|ch the broker or dealel' has |ts prmcnpal place of

0 Estimated Useful

-~ LifeinYears =
$ sui8 7
_ 68168 . 5

$119350 S
119350

§ ":"'f".,‘?The Company has a month to month sublease agreement w1th Q Medla, Inc‘

" for ofﬂce“space at. the Company s current location. ‘The on- gomg agreement o

o 7calls for a monthly payment of apprOXImater $40 000

»ff»On November 3 2011 the Unlted States Secuntles and Exchangev -
* Commission (“SEC") issued a Formal Order of: Inveshgatlon ‘and on September
'7,-2012 an Amended Formal Order. of Investigation as to the Company of
. unspecmed allegatlons of violation of the seciirities laws. The Formal Order of o

i _‘Investtgatlon and the Amended Formal Order of Investlgatlon are non- publlc

§ g e



Notes to Statement of Flnanc1al Condltlon
December 31 2012

: N‘O'TE 10: 'Commltment and Contmgencres (contlnued)

' ‘The Company is. not aware of any conduct by Wthh it V|olated any Iaw The
='Company has prodUced documents in response toa subpoena ‘To the best of
. the Company's knowledge, the SEC has not taken any testimony in
-~ connection with the- mvestlgatlon Accordlng to legal. representation - no :
‘ _jopmlon can be rendered as to the outcome of any mvestngatnon that the SEC
~-may conduct under the Order of Investlgatlon, nor any. estimate as to the
. Jamount or range of any potentlal loss in the event of an unfavorable outcome

NOTE11 ' »Related Party Transactlon

. On January 12 2012 the board of the Company voted to: adopt a resolutlon in .
which-a member of the Company would contribute. $600,000 as capital in the
.~ form of certain brokerage customer accounts that were purchased on August-
10,2010 from a related party, Arjent Limited, a United Kingdom securities:
' ,{brokerage firm regulated by the Financial Servnces Authorlty The: Company,' :
- has elected to amortize the customer list over an estimated useful life of five.
o ;"years The amortlzatlon at December 31, 2012 was $120 000. '

'NCTE{:JS.Z:H.-;”_;.;"Subsequent Events t g T | o B R

S 'On or about January 31, 2013 the Company recelved a Notlce from the United

S ',‘States Equal’ Employment Opportumty Commission ‘that a former -employee..
_',..j.had filed a complalnt aIleglng employer harassment.  The' cla:m has -been. -
- " submitted to an insurance carrier, and the Company is being defended by

© - counsel retalned by_ that carrler The company lntends to wgorously defend .

”*f_,the clalm s : S 2 s

"'_"'_{"iWe have evaluated alI events or. transactlons that occurred from December. R
.31, 2012 through February 21 2013 the date our fmanC|aI statements were-’
: ,;:‘avallable to be |ssued : : RN - w o




