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OATH OR AFFIRMATION

Brian Schell swear or affirm that to the best of my knowledge and belief the accompanying financial

statement and supporting schedules pertaining to the firm of BATS Trading Inc as of December 31 2012 are

true and correct further swear or affirm that neither the company nor any partner proprietor principal

officer or director has any proprietary interest in any account classified solely as that of customer

NOTARY PUBLIC

LEANNE MEYER

_____ STATE OF KANSAS

LsTATEouNsAs My App
Exp.1/ ai./ol3

ary Public

/æ%
Signature

tO
Title
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Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con

solidation

EE An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Independent Auditors Report on Internal Control
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KPMG LIP

Suite 1000

1000 Walnut Street

Kansas City MO 64106-2162

Report of Independent Registered Public Accounting Firm

The Board of Directors

BATS Trading Inc

We have audited the accompanying financial statements of BATS Trading Inc which comprise the

statement of financial condition as of December 31 2012 and the related statements of income changes in

stockholders equity and cash flows for the year then ended that are filed pursuant to Rule 7a-5 under the

Securities Exchange Act of 1934 and the related notes to the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with U.S generally accepted accounting principles this includes the design implementation

and maintenance of internal control relevant to the preparation and fair presentation of financial statements

that are free from material misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We conducted

our audit in accordance with auditing standards generally accepted in the United States of America Those

standards require that we plan and perform the audit to obtain reasonable assurance about whether the

financial statements are free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statements The procedures selected depend on the auditors judgment including the assessment

of the risks of material misstatement of the financial statements whether due to fraud or error In making

those risk assessments the auditor considers internal control relevant to the entitys preparation and fair

presentation of the financial statements in order to design audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the entitys internal

control Accordingly we express no such opinion An audit also includes evaluating the appropriateness of

accounting policies used and the reasonableness of significant accounting estimates made by management

as well as evaluating the overall presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our

audit opinion

Opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial

position of BATS Trading Inc as of December 31 2012 and the results of its operations and its cash

flows for the year then ended in accordance with U.S generally accepted accounting principles

KPMG LLP is Delaware limited liability partnership

the U.S member firm of KPMG International Cooperative

KPMG International Swiss entity



Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as whole The

information contained in Schedules and is presented for purposes of additional analysis and is not

required part of the financial statements but is supplementary information required by Rule 7a-5 under

the Securities Exchange Act of 1934 Such information is the responsibility of management and was

derived from and relates directly to the underlying accounting and other records used to prepare the

financial statements The information in Schedules and has been subjected to the auditing

procedures applied in the audit of the financial statements and certain additional procedures including

comparing and reconciling such information directly to the underlying accounting and other records used

to prepare the financial statements or to the financial statements themselves and other additional

procedures in accordance with auditing standards generally accepted in the United States of America In

our opinion the information in Schedules and is fairly stated in all material respects in relation to

the financial statements as whole

LEP

February 26 2013



BATS TRADING INC

Statement of Financial Condition

December 31 2012

Assets

Cash and cash equivalents

Receivables

Noncustomers

Other

Total receivables

Securities owned at fair value

Deferred income taxes net

Other assets

Total assets

3504858

4629921

33354

4663275

7497126

125213

9333

15799805

Liabilities and Stockholders Equity

Liabilities

Accounts payable and accrued expenses

Accounts payable and accrued expenses to broker dealers

Income tax payable

Total liabilities

Commitments and contingencies note

Stockholders equity

Common stock $0.01 par value 1000 shares authorized 100 shares issued and

outstanding

Additional paid-in capital

Retained earnings

Total stockholders equity

Total liabilities and stockholders equity

See accompanying notes to financial statements

4374966

50625

256731

4682322

11115081

2401

11117483

15799805



BATS TRADING INC

Statement of Income

Year ended December 31 2012

Revenues

Routing fees from affiliates 59629954

Operating expenses

Clearing and execution fees including $23178491 to affiliated broker dealers 55850594

Telecommunications and data 889760

General and administrative 589904

Compensation and benefits 375908

Legal and professional 289948

Occupancy 48804

Total operating expenses 58044918

Operating income 1585036

Other income

Interest income 21982

Other 7130

Other income 29112

Income before provision for income taxes 1614148

Provision for income taxes 746880

Net income 867268

See accompanying notes to financial statements



BATS TRADING INC

Statement of Changes in Stockholders Equity

Year ended December 31 2012

Balance at December 31 2011

Distributions to the Parent

Tax sharing allocation from the Parent

Net income

Balance at December 31 2012

Common stock Additional

_____ Amount paid-in capital

34797557

23877375

194899

100 11115081

Total

stockholders

equity

35555316

25500000

194899

867268

11117483

See accompanying notes to financial statements

Shares

100

Retained

earnings

757758

1622625

867268

2401



BATS TRADING INC

Statement of Cash Flows

Year ended December 31 2012

Cash flows from operating activities

Net income 867268

Adjustments to reconcile net income to net cash provided by operating activities

Deferred income taxes 8969
Provision for income taxes deemed capital contribution 194899

Changes in assets and liabilities

Current income taxes 55874
Receivables 1342303

Securities owned 23535534
Other assets 3199
Accounts payable and accrued expenses 3944847

Net cash provided by operating activities 21933513

Cash flow from financing activity

Distributions to the Parent 25500000

Net cash used in financing activities 25500000

Decrease in cash and cash equivalents 3566487

Cash and cash equivalents

Beginning of year 7071345

End of year 3504858

Supplemental disclosure of cash flow infonnation

Cash paid during the year for income taxes 785085

See accompanying notes to financial statements



BATS TRADING INC

Notes to Financial Statements

December 31 2012

Nature of Business

BATS Trading Inc the Company or BATS is registered with the U.S Securities and Exchange
Commission SEC as securities broker-dealer The sole function of BATS is to route orders to other

market centers on behalf of BATS Exchange Inc BATS Exchange and BATS Y-Exchange Inc

together the Exchanges or Affiliates which operate as national stock and option exchanges BATS and

the Exchanges are wholly owned by BATS Global Markets Inc the Parent

Summary of Significant Accounting Policies

Principles ofAccounhing

The financial statements are presented in conformity with generally accepted accounting principles

in the United States GAAP as established by the Financial Accounting Standards Board FASB
References to GAAP in these footnotes are to the FASB Accounting Standards Codification ASC or

Codification

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make

estimates and assumptions that affect the reported amounts of assets and liabilities as well as

disclosure of the amounts of contingent assets and liabilities at the date of the financial statements

and the reported amounts of revenues and expenses during the reporting period Actual results could

differ significantly from those estimates Current market conditions increase the risks and

complexities of the judgments in these estimates

Cash and Cash Equivalents

The Company considers all liquid investments with original maturities of three months or less to be

cash equivalents The Company maintains cash at both various financial institutions and brokerage

firms that at times may be in excess of the federal depository insurance limit The Companys

management regularly monitors the institutions and believes that the potential for future loss is

minimal

Receivables

Receivables are carried at cost and primarily represent amounts due from noncustomers

Securities Owned

Securities owned are recorded at fair value Realized and unrealized gains and losses are included in

interest income Securities owned as of December 31 2012 consist of U.S Treasury securities

Income Taxes

The Company is included in the consolidated federal tax return filed by the Parent The provision for

income taxes is based on income reported for financial statement purposes Current taxes and

uncertain tax positions are calculated on separate return basis utilizing currently enacted tax laws

and rates

Continued



BATS TRADING INC

Notes to Financial Statements

December 31 2012

Deferred taxes are recorded on liability method whereby deferred tax assets are recognized for

deductible temporary differences and deferred tax liabilities are recognized for taxable temporary

differences Temporary differences are the differences between the reported amounts of assets and

liabilities and their tax bases Deferred tax assets are reduced by valuation allowance when in the

opinion of management it is more likely than not that some portion or all of the deferred tax assets

will not be realized Deferred tax assets and liabilities are adjusted for the effects of changes in tax

laws and rates on the date of enactment

The Company recognizes the tax benefit from an uncertain tax position only if it is more likely than

not that the tax position will be sustained on examination by the taxing authorities based upon the

technical merits of the position The tax benefits recognized in the financial statements from such

position is measured based on the largest benefit that has greater than 50% likelihood of being

realized upon ultimate settlement Also interest and penalties expense are recognized on the full

amount of deferred benefits for uncertain tax positions The Companys policy is to include interest

and penalties related to unrecognized tax benefits in the provision for income taxes within the

statement of income

Revenue Recognition

Routing fee revenue consisting of fees earned on any share that is routed out to another market

center on behalf of the Exchanges is recognized on trade date basis Routing fee revenue and the

corresponding clearing and execution fees are recorded on gross basis in revenues and expenses as

the Company is considered the primary obligor

The Company is assessed regulatory transaction fees by other market centers Regulatory transaction

fees are collected from customers by the Exchanges on behalf of the Company The Company acts as

the agent versus the principal on these transactions and therefore these transactions are reported net

in the statement of income

Fair Value Measurements

Fair value is defined as the price that would be received to sell an asset or paid to transfer liability in an

orderly transaction between market participants at the measurement date and sets out fair value hierarchy

The fair value hierarchy gives the highest priority to quoted prices in active markets for identical assets or

liabilities Level and the lowest priority to unobservable inputs Level Inputs are broadly defined as

assumptions market participants would use in pricing an asset or liability The three levels of the fair value

hierarchy are described below

Level Unadjusted quoted prices in active markets for identical assets or liabilities that the

reporting entity has the ability to access at the measurement date The types of investments included

in Level include listed equities and listed derivatives

Level Inputs other than quoted prices within Level that are observable for the asset or liability

either directly or indirectly fair value is determined through the use of models or other valuation

methodologies Investments which are generally included in this category include corporate bonds

and loans less liquid and restricted equity securities and certain over-the-counter derivatives

Continued



BATS TRADING INC

Notes to Financial Statements

December 31 2012

significant adjustment to Level input could result in the Level measurement becoming

Level measurement

Level Inputs are unobservable for the asset or liability and include situations where there is little

if any market activity for the asset or liability The inputs into the determination of fair value are

based upon the best information in the circumstances and may require significant management

judgment or estimation Investments that are included in this category generally include equity and

debt positions in private companies

Securities owned as of December 31 2012 consist of highly liquid U.S Treasury securities These

securities are valued by obtaining feeds from number of live data sources including active market

makers and inter-dealer brokers

The following table presents the Companys fair value hierarchy for those assets measured at fair value on

recurring basis as of December 31 2012

Description Total Level Level Level

Securities owned

U.S Treasury securities 7497126 7497126

Total 7497126 7497126

Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule SEC Rule 15c3-1 which requires the

maintenance of minimum net capital The SECs requirement also provides that equity capital may not be

withdrawn or cash dividend paid if certain minimum net capital requirements are not met The Company

computes its net capital requirements under the basic method provided for in SEC Rule 5c3- which as

of December 31 2012 requires the Company to maintain net capital equal to greater of 6-2/3% of

aggregate indebtedness items as defined or $100000 At December 31 2012 the Company had net

capital of $6243427 which was $5931272 in excess of its required net capital of $312155 The ratio of

aggregate indebtedness to net capital is 0.75 to

Related Party Transactions

The Company maintains brokerage accounts with affiliates of stockholders of the Parent As of

December 31 2012 $10534519 in cash and cash equivalents and securities owned were held in such

accounts

Routing fee revenue consists of fees earned on any share that is routed out to another market center on

behalf of the Exchanges As result all routing revenues represent transactions with Affiliates

The Company enters into clearing and execution fee transactions with affiliated broker dealers in the

normal course of business These affiliated broker dealers are stockholders of the Parent or are affiliated

with stockholders of the Parent

Continued



BATS TRADING INC

Notes to Financial Statements

December 31 2012

The Company has entered into an Administrative Services and Support Agreement with BATS Exchange
and BATS Y-Exchange Pursuant to the agreements BATS Exchange and BATS Y-Exchange provide

certain administrative and support services to the Company for an administrative fee Also the Company

pays employee costs to BATS Exchange equal to 2% of actual salaries bonuses and other payroll related

expenses incurred by BATS Exchange each month

The following table presents the Companys allocation of expenses from BATS Exchange and BATS

Y-Exchange for the year ended December 31 2012

Telecommunications and data 474839

General and administrative 275162

Compensation and benefits 375908

Legal and professional 234948

Occupancy 48804

1409661

Income Taxes

Net deferred tax assets consist of the following components as of December 31 2012

Deferred tax assets

Start-up costs 29971

Intangibles 49082

Uncertain tax positions 48398

Total deferred tax assets 127451

Deferred tax liabilities

Prepaid expenses 2238

Total deferred tax liabilities 2238

Net deferred tax assets 125213

Management believes it is more likely than not that the deferred tax assets will be realized based upon

expectations of future taxable income At December 31 2012 the Company had $138279 of unrecognized

tax benefits that if recognized would affect the effective tax rate The Company had accrued interest and

penalties of $23082 and current year expense of $11380 related to uncertain tax positions at

December 31 2012

10 Continued



BATS TRADING INC

Notes to Financial Statements

December 31 2012

reconciliation of the unrecognized tax benefits for the year ended December 31 2012 is as follows

Unrecognized

tax benefit

Balance at December 31 2011 94524

Additions for current year tax positions 12828

Additions for prior year tax positions 38085
Reductions for prior year tax positions 7158
Balance at December31 2012 138279

The Company does not anticipate the balance of unrecognized tax benefits to materially change in the next

twelve months

As of December 31 2012 the Company had $256731 of income tax payable recorded of which the

balance principally relates to amounts due to Affiliates for its share federal and state income taxes The

Companys share of income taxes is calculated based on the Companys tax sharing agreement with the

Parent

The Company files consolidated federal and state income tax returns with the Parent and separate company
state tax returns in jurisdictions that do not permit the Company to file on consolidated basis The

Company is generally subject to examination by tax authorities for tax years since the inception of the

Company

The provision for income taxes for the year ended December 31 2012 consists of the following

Current tax expense
Federal 479463

State 276386

Total current income tax

expense 755849

Deferred income tax benefit

Federal 5340
State 3629

Total deferred income tax

benefit 8969

Total provision for income

taxes 746880

11 Continued



BATS TRADING INC

Notes to Financial Statements

December 31 2012

The income tax provision differs from the amount of income tax determined by applying the U.S federal

statutory income tax rate income before provision for income taxes for the year ended December 31 2012

due to the following

Provision for income taxes at statutory tax rate 564952

Decrease increase in income tax resulting from

Domestic production activities deduction 42935
State income taxes net of federal tax benefit 179275

Uncertain tax positions net of federal tax benefit 39820

Other 5768

Provision for income taxes 746880

Commitmentsand Contingencies

The Company is subject to reviews and inspections by the SEC and the Financial Industry Regulatory

Authority Additionally from time to time the Company is also involved in various legal proceedings

arising in the ordinary course of business The Company does not believe that the outcome of any of these

reviews inspections or other legal proceedings will have material impact on the financial statements

however litigation is subject to many uncertainties and the outcome of individual litigated matters is not

predictable with assurance

The Company uses Wedbush Securities and Morgan Stanley which are affiliates of stockholders of the

Parent to clear its routed cash equities transactions Wedbush Securities and Morgan Stanley guarantee the

trade until one day after the trade date after which time the National Securities Clearing Corporation

NSCC provides guarantee In the case of failure to perform on the part on one of its clearing firms

Wedbush Securities or Morgan Stanley the Company provides the guarantee to the counterparty to the

trade The Options Clearing Corporation 0CC acts as central counterparty on all transactions in listed

equity options and as such guarantees clearance and settlement of all of the Companys options

transactions The Company believes that any potential requirement for the Company to make payments

under these guarantees is remote and accordingly has not recorded any liability in the financial statements

for these guarantees

Subsequent Events

The Company performed an evaluation of events that have occurred subsequent to December 31 2012

through February 26 2013 which is the date the financial statements were available to be issued There

have been no subsequent events that have occurred during such period that would require disclosure in the

financial statements or would be required to be recognized in the financial statements as of and for the year

ending December 31 2012

12



Schedule

BATS TRADING INC

Computation of Net Capital Pursuant to Rule 15c3-1

December 31 2012

Total stockholders equity 11117483

Less nonallowable assets

Receivables 4663275
Other assets 184546

Total nonallowable assets 4847821

Net capital before haircuts on securities positions 6269662

Less haircuts on U.S Treasury securities 26235

Net capital 6243427

Computation of standard net capital requirement

Net capital requirement greater of 2/3% of aggregate indebtedness or $100000 312155

Excess net capital 5931272

Aggregate indebtedness 4682322

Ratio of aggregate indebtedness to net capital 0.75 to

There were no material differences between the amounts presented in the computation of net capital set

forth above and the amounts as reported in the Companys unaudited Part IT-A FOCUS Report

as of December 31 2012 as filed on January 23 2013

See accompanying report of independent registered public accounting firm

13



Schedule

BATS TRADING INC

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

December 31 2012

The Company is exempt from Rule 5c3-3 pursuant to the provisions of subparagraph k2ii of that rule

See accompanying report of independent registered public accounting firm

14



Schedule

BATS TRADING INC

Information for Possession or Control Requirements under Rule 15c3-3

December 31 2012

The Company is exempt from Rule 5c3-3 pursuant to the provisions of subparagraph k2ii of that rule

See accompanying report of independent registered public accounting firm

15
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KPMG LLP

Suite 1000

1000 Walnut Street

Kansas City MO 64106-2162

Report of Independent Registered Public Accounting Firm on Internal

Control Required by SEC Rule 17a-5

The Board of Directors

BATS Trading Inc

In planning and performing our audit of the financial statements of BATS Trading Inc the Company as

of and for the year ended December 31 2012 in accordance with auditing standards generally accepted in

the United States of America we considered the Companys internal control over financial reporting

internal control as basis for designing our auditing procedures for the purpose of expressing our opinion

on the financial statements but not for the purpose of expressing an opinion on the effectiveness of the

Companys internal control Accordingly we do not express an opinion on the effectiveness of the

Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by the Company including consideration of control

activities for safeguarding securities This study included tests of compliance with such practices and

procedures that we considered relevant to the objectives stated in Rule 7a-5g in making the periodic

computations of aggregate indebtedness or aggregate debits and net capital under Rule 7a-3a 11 and

for determining compliance with the exemptive provisions of Rule 5c3-3 Because the Company does not

carry
securities accounts for customers or perform custodial functions relating to customer securities we

did not review the practices and procedures followed by the Company in any of the following

Making the quarterly securities examinations counts verifications and comparisons and the

recordation of differences required by Rule 17a-13 and

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs previously mentioned objectives Two of

the objectives of internal control and the practices and procedures are to provide management with

reasonable but not absolute assurance that assets for which the Company has responsibility are safeguarded

against loss from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial statements in

conformity with U.S generally accepted accounting principles Rule 7a-5g lists additional objectives of

the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above error

or fraud may occur and not be detected Also projection of any evaluation of them to future periods is

subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

16
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deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to prevent or

detect and correct misstatements on timely basis significant deficiency is deficiency or

combination of deficiencies in internal control that is less severe than material weakness yet important

enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the companys financial statements will not be

prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for safeguarding

securities that we consider to be material weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes Based

on this understanding and on our study we believe that the Companys practices and procedures as

described in the second paragraph of this report were adequate at December 31 2012 to meet the SECs

objectives

This report is intended solely for the information and use of the Board of Directors management the SEC
and other regulatory agencies that rely on Rule 7a-5g under the Securities Exchange Act of 1934 in their

regulation of registered brokers and dealers and is not intended to be and should not be used by anyone

other than these specified parties

LCP

February 26 2013
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KPMQ

KPMG LLP

Suite 1000

1000 Walnut Street

Kansas City MO 64106-2162

Report of Independent Registered Public Accounting Firm

on Applying Agreed-Upon Procedures Pursuant to SEC Rule 17a-5e4

The Board of Directors

BATS Trading Inc

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying General Assessment Reconciliation Form

SIPC-7 to the Securities Investor Protection Corporation SIPC for the year ended December 31 2012

which were agreed to by BATS Trading Inc the Company and the Securities and Exchange

Commission Financial Industry Regulatory Authority Inc and SIPC solely to assist you and the other

specified parties in evaluating the Companys compliance with the applicable instructions of the General

Assessment Reconciliation Form SIPC-7 The Companys management is responsible for the Companys

compliance with those requirements This agreed-upon procedures engagement was conducted in

accordance with attestation standards established by the American Institute of Certified Public

Accountants The sufficiency of these procedures is solely the responsibility of those parties specified in

this report Consequently we make no representation regarding the sufficiency of the procedures described

below either for the purpose for which this report has been requested or for any other purpose The

procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement

records entries noting no differences

Compared the amounts reported on the audited Form X- 7A-5 for the year ended December 31

2012 as applicable with the amounts reported in Form SIPC-7 for the year ended December 31

2012 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working

papers noting no differences and

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedules and working papers supporting the adjustments noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

LCP

February 26 2013

KPMG LLP isa Delaware limited liability partnership

the U.S member firm of KPMG lotersational Cooperative

lKPMG International Swiss entity



SECURITIES INVESTOR PROT.ECTION COlPORATION
Box 92185 Washington 20090 2185

202-371-8300

General Assessment Reconciliation

For the fiscal year ended 12/312012

Read carefully the instructions in your Working Copy before completing this Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal

purposes of the audit requirement of SEC Rule 17a-5

General Assessment item 2e from page

Less payment made with SIPC-6 filed exclude Interest

ittl
Date Paid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment see instruction for__.........days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above C4tQb

Overpayment carried forward ___________________________

Subsidiaries and predecessors included in this form give name and 1934 Act registration number

qzQ%
5OO

1rcuL

1ldPl2

or other organization

thotized Signature

S.LfriO eco tSLL
Title

Dates ____________
Postmarked

LU

Calculations
LU

Exceptions

Disposition of exceptions

Received Reviewed

Documentation _________
Forward Copy

sIPc-7

33-REV 7110

sIPc-7

33-REV 7/10

year ends for

067043 FINRA DEC

BATS TRADING INC 1717

8050 MARSHALL DR STE 120

LENEXA KS 06214-1572

Note If any of the information shown on the

mailing label requires correction please e-mail

any corrections to form@sipc.org and so

indicate on the form filed

Name and telephone number of person to

contact respecting this form

wJ.C-i %roc- q13.j.5.-IfZ

The SIPC member submitting this form and the

person by whom it is executed represent thereby

that all information contained herein is true correct

and complete

Dated the______ day of_________________ 20
_____ ______________________________

This form and the assessment payment Is due 60 days after the end of the fiscal year Retain the Working Copy of this form

for period of not less than years the latest years in an easily accessible place



Item No

2a Total revenue FOCUS Line 12/Part hA Line Code 4030

2b Additions

Total revenues from the securities business of subsidiaries except foreign subsidiaries and

predecessors not included above

Net loss from principal transactions in securities in trading accounts

Net loss from principal transactions in commodities in trading accounts

Interest and dividend expense deducted in determining tern 2a

Net loss from management of or participation in the underwriting or distribution of securities

.Expenses other than advertising printing registration fees and legal tees deducted in determining net

profit
from management of or participation in underwriting or distribution of securities

Net loss from securities In investment accounts

Total additions

2c Deductions

Revenues from the distribution of shares of registered open end investment company or unit

investment trust from the sale of variable annuities from the business of insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SIPC members in connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Net gain from securities in investment accounts

100% of commissions and markups earned from transactions in certificates of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from issuance date

Direct expenses of printing advertising and legal fees incurred in connection with other revenue

related to Ihe securities business revenue defined by Section 169L of the Act

Other revenue not related either directly or indirectly to the securities business

See Instruction

Deductions in excess of $100000 require documentation

Total interest and dividend expense FOCUS Line 22/PART IlA Line 13

Code 4075 plus line 2b4 above but not in excess

of total interest and dividend income

ii 4Q% of margin interest earned on customers securities

acounts 40% of FOCUS line Code 3960

Enter the greater of line or ii

Total deductions

2d..t1C Net Operating Revenues
.D 01

2e General Assessment .0025
$___________________

to page line 2.A

DETERMINATION OF SIPC NET OPERATING REVENUES

AND GENERAL ASSESSMENT
Amounts for the fiscal period

be9inning 1/1/2012

and ending 12/31/2012

Eliminate cents

22513h7t


