
0MB APPROVAL

0MB Number 323b0123

Expires April30 2013

Esttmated average burden

hperresponse 12 00

Information Required of Brokers and Iealers Pursuant to Section 17 of the

Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

SEC FILE NUMBER

68868

UP0RF FOR TELL PERIOD BFGINNING 01101/2012 AND ENDING 12/3112012

MMIE MM DDYY

REGISTRANT IDENTIFICATION

NAME OF BROKFR-DI ALER SLCA Capital LLC

ADDRESS OF PRINCIPAl P1 AC OF BUSINESS Do not use PO Box No

1177 West Loop South Suite 1670

No and Street

OFFICIAL USE ONLY

FIRM LD NO

Houston Texas 77027

Cit\ Stile Zip Code

NAME ANI TEL FPIIONE NUMBER 01 PERSON 10 CONIACI IN REGARL 10 FItS RE POW

Cary Grossman FINOP 713 468 271
Area Code ekphone Nuort

ACCOUNTANT iDENTIFICATION

INDEPENDF NT P1 81 ACCOUN IAN sshose opni ion is contained in this Report

Harper Pearson Company PVC CPA
arne if ren/ri iduo/ 3101 tail furl nuddle name

One Riverway Suite 1900 Houston Texas 770561 973

CHECK ONE

Certified Public Accountant

PubI Accountant

Cu /ip Cod

Accountant not resident Umted States or any ot its possessions

ilainis /ar exemption horn the requil ement that the annual report he covered hj the opinion of an independent publu accountant

must he supported hi statement of/acts and circurnstane relied on as the basic tbr the vemption Ser St ction 24/

SEC 1410 0602

Potential persons who are to respond to the collection of

information contained in this form are not required to re3pond

unless the form displays currently valid 0MB control number

13013217

NIFEDSIAFFS

SECLJRI FLES AND EXCHANGE OMMISSION

Washington DC 20549

FACING PAGE

Addre%s



OATH OR AFFIRMATION

This report
contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Cary Grossman swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

SLCA Capital LLC as

of February 20 13 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

ROSEMARY LIMONES

My Commission Expire8

January 29 2017

\1-GnlA
Notary Public

Cary Grossman FINOP
Title

For conditions of confidential treatment of certain portions of this filing see section 240.17a-5e3



HARPER PEARSON
OM PAP CERTIFIED PUBLIC

ACCOUNTANTS

INDEPENDENT AUDITORS REPORT ON APPLYING AGREED UPON PROCEDURES

RELATED TO AN ENTITYS SIPC ASSESSMENT RECONCILIATION

February 20 2013

To the Member

SLCA Capital LLC

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments

Assessment Reconciliation Form SIPC-7 to the Securities Investor Protection Corporation SIPC

for the year ended December 31 2012 which were agreed to by SLCA Capital LLC and the Securities and

Exchange Commission Financial Industry Regulatory Authority Inc and the SIPC solely to assist you and the

other specified parties in evaluating SLCA Capital LLCs compliance with the applicable instructions of the

Transitional Assessment Reconciliation Form SIPC-7 SLCA Capital LLCs management is responsible for SLCA

Capital LLCs compliance with those requirements This agreed upon procedures engagement was conducted in

accordance with attestation standards established by the American Institute of Certified Public Accountants The

sufficiency of these procedures is solely the responsibility of those parties specified in this report Consequently

we make no representation regarding the sufficiency of the procedures described below either for the purpose

for which this report has been requested or for any other purpose The procedures we performed and our

findings are as follows

We compared the listed assessment payments in Form SIPC-7 with respective cash disbursement

records entries including the general ledger detail and cash disbursements journal noting no

differences

We compared the amounts reported on the audited Form X-17A-5 for the year ended December 31

2012 as applicable with the amounts reported in Form SIPC-7 for the year ended December 31 2012

noting no differences

We compared adjustments reported in Form SIPC-7 with supporting schedules and working papers

including general ledger detail and clearing broker reports noting no differences

We proved the arithmetical accuracy of the calculation reflected in Form SIPC-7 and in the related

schedules and working papers including general ledger detail and quarterly Focus reports supporting

the adjustments noting no differences

We compared the amount of overpayment applied to the current assessment with the Form SIPC-7 on

which it was originally computed noting overpayments were not applicable for this report

We were not engaged to and did not conduct an examination the objective of which would be the expression

of an opinion on compliance Accordingly we do not express such an opinion Had we performed additional

procedures other matters might have come to our attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

Houston Texas

One Riverway Suite 1000 HoustoriTexas 77056-1973 713.622.2310 713.622.5613 fax

harperpearson.com
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HARPER PEARSON
Qk PAK CERTIFIED PUBLIC

lvi IN ACCOUNTANTS

REPORT ON INTERNAL CONTROL STRUCTURE REQUIRED BY SEC RULE 17 A-5

FOR BROKER-DEALER CLAIMING AN EXEMPTION FROM SEC RULE 15C3-3

To the Member

SLCA Capital LLC

In planning and performing our audit of the financial statements and supplemental schedules of SLCA Capital

LLC the Company as of and for the year ended December 31 2012 in accordance with auditing standards

generally accepted in the United States we considered the Companys internal control over financial reporting

internal control as basis for designing our auditing procedures for the purpose of expressing our opinion on

the financial statements but not for the purpose of expressing an opinion on the effectiveness of the

Companys internal control Accordingly we do not express an opinion on the effectiveness of the Companys

internal control

Also as required by rule 17a-5g1 of the Securities and Exchange Commission SEC we have made study

of the practices and procedures followed by the Company including consideration of control activities for

safeguarding securities This study included tests of such practices and procedures that we considered relevant

to the objectives stated in rule 17a-5g in making the periodic computations of aggregate indebtedness or

aggregate debits and net capital under rule 17a-3a11 and for determining compliance with the exemptive

provisions of rule 15c3-3 Because the Company does not carry
securities accounts for customers or perform

custodial functions relating to customer securities we did not review the practices and procedures followed by

the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and recordation of

differences required by rule 17a-13

Complying with the requirements for prompt payment for securities under Section of Federal

Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates and

judgments by management are required to assess the expected benefits and related costs of controls and of the

practices and procedures referred to in the preceding paragraph and to assess whether those practices
and

procedures can be expected to achieve the SECs above-mentioned objectives Two of the objectives of internal

control and the practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss from unauthorized

use or disposition and that transactions are executed in accordance with managements authorization and

recorded properly to permit the preparation of financial statements in conformity with generally accepted

accounting principles Rule 17a-5g lists additional objectives of the practices and procedures listed in the

preceding paragraph

Because of inherent limitations in internal control or the practices and procedures referred to above error or

fraud may occur and not be detected Also projection of any evaluation of them to future periods is subject to

the risk that they may become inadequate because of changes in conditions or that the effectiveness of their

design and operation may deteriorate

One Riverway Suite 1000 Houston Texas 77056-1973 713.622.2310 713.622.5613 fax

harperpearson .com



deficiency in internal control exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect misstatements on

timely basis significant deficiency is deficiency or combination of deficiencies in internal control that is

less severe than material weakness yet important enough to merit attention by those charged with

governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the Companys financial statements will not be prevented

or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second paragraphs

and would not necessarily identify all deficiencies in internal control that might be material weaknesses We did

not identify any deficiencies in internal control and control activities for safeguarding securities that we consider

to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and the practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes Based on

this understanding and on our study we believe that the Companys practices and procedures were adequate at

December 31 2012 to meet the SECs objectives

This report is intended solely for the information and use of the members management the SEC and other

regulatory agencies that rely on rule 17a-5g under the Securities Exchange Act of 1934 in their regulation of

registered brokers and dealers and is not intended to be an should not be used by anyone other than these

specified parties

/L
Houston Texas

February 20 2013
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HARPER PEARSON
Qk APAKI

CERTIFIED PUBLIC

IVI ACCOUNTANTS

INDEPENDENT AUDITORS REPORT

Board of Directors

SLCA Capital LLC

Houston Texas

We have audited the accompanying statements of financial condition of SLCA Capital LLC the Company as

of December 31 2012 and 2011 and the related statements of operations changes in members equity and

cash flows for the period from March 22 2011 date of inception through December 31 2011 and for the

year ended December 31 2012 and the related notes to the financial statements that you are filing pursuant

to Rule 17a-5 under the Securities Exchange Act of 1934

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with accounting principles generally accepted in the United States this includes the design

implementation and maintenance of internal control relevant to the preparation and fair presentation of

financial statements that are free from material misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits We conducted

our audits in accordance with auditing standards generally accepted in the United States Those standards

require that we plan and perform the audits to obtain reasonable assurance about whether the financial

statements are free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statements The procedures selected depend on the auditors judgment including the assessment of

the risks of material misstatement of the financial statements whether due to fraud or error In making those

risk assessments the auditor considers internal control relevant to the entitys preparation and fair

presentation of the financial statements in order to design audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the entitys internal

control Accordingly we express no such opinion An audit also includes evaluating the appropriateness of

accounting policies used and the reasonableness of significant accounting estimates made by management

as well as evaluating the overall presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our

audit opinion

Opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial

position of SLCA Capital LLC as of December 31 2012 and 2011 and the results of its operations and its

cash flows for the period from March 22 2011 date of inception through December 31 2011 and the year

ended December 31 2012 in conformity with generally accepted accounting principles in the United States

One Riverway Suite 1000 Houston Texas 77056-1973 713.622.2310 713.622.5613 fax

harperpearson.com



Other Matter

Our audits were made for the purpose of forming an opinion on the financial statements taken as whole

Schedules and II on pages 10 and 11 are presented for purposes of additional analysis and are not

required part of the financial statements but are supplementary information required by Rule 17a-5 under

the Securities Exchange Act of 1934 Such information is the responsibility of management and was derived

from and relates directly to the underlying accounting and other records used to prepare the financial

statements The information has been subjected to the auditing procedures applied in the audits of the

financial statements and certain additional procedures including comparing and reconciling such information

directly to the underlying accounting and other records used to prepare the financial statements or to the

financial statements themselves and other additional procedures in accordance with auditing standards

generally accepted in the United States In our opinion the information is fairly stated in all material respects

in relation to the financial statements as whole

Houston Texas

February 20 2013



SLCA CAPITAL LLC

STATEMENTS OF FINANCIAL CONDITION

DECEMBER 31 2012 AND 2011

ASSETS
2012 2011

Cash and cash equivalents
25186 19082

TOTAL ASSETS 25186 19082

LIABILITIES AND MEMBERS EQUITY

Accounts payable 3805

MEMBERS EQUITY 21381 19082

TOTAL LIABILITIES AND MEMBERS EQUITY 25186 19082

The accompanying notes are an integral part of the financial statements



SLCA CAPITAL LLC

STATEMENTS OF OPERATIONS

FOR THE PERIOD MARCH 22 2011 DATE OF INCEPTION

THROUGH DECEMBER 31 2011 AND THE YEAR ENDED DECEMBER 31 2012

2012 2011

REVENUES

Investment banking and financial advisory fees j129309

TOTAL REVENUE 1129309

EXPENSES

Service fees and compensation paid to affiliates 1045001

Other 5209 4918

TOTAL EXPENSES 1050210 4918

NET INCOME LOSS 79099 4918J

The accompanying notes are an integral part of the financial statements



SLCA CAPITAL LLC

STATEMENTS OF CHANGES IN MEMBERS EQUITY

FOR THE PERIOD MARCH 22 2011 DATE OF INCEPTION

THROUGH DECEMBER 31 2011 AND THE YEAR ENDED DECEMBER 31 2012

Members

Equity

Balance at inception March 22 2011

Contributions 24000

Net loss 4918

Balance December 31 2011 19082

Distributions 76800

Net income 79099

Balance December 31 2012 21381

The accompanying notes are an integral part of the financial statements



SLCA CAPITAL LLC

STATEMENTS OF CASH FLOWS

FOR THE PERIOD MARCH 22 2011 DATE OF INCEPTION

THROUGH DECEMBER 31 2011 AND THE YEAR ENDED DECEMBER 31 2012

2012 2011

CASH FLOWS FROM OPERATING ACTIVITIES

Cash received from customers and others 1129309

Cash paid for management fees and expenses J1046405 491

Net cash provided used by operating activities 82904 4918

CASH FLOWS FROM FINANCING ACTIVITIES

Contributions by member 24000

Distributions to member 768Q

Net cash used provided by financing activities 76800 24000

NET INCREASE IN CASH AND CASH EQUIVALENTS 6104 19082

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 19082

CASH AND CASH EQUIVALENTS AT END OF PERIOD 25186 19082

RECONCILIATION OF NET INCOME LOSS TO NET CASH

PROVIDED USED BY OPERATING ACTIVITIES

Net income loss 79099 4918
Increase in accounts payable 3805

Net cash provided used by operating activities 82904 4918

The accompanying notes are an integral part of the financial statements



SLCA CAPITAL LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2012 AND 2011

NOTE BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

SLCA Capital LLC the Company maintains its accounts on the accrual basis of accounting in

accordance with accounting principles generally accepted in the United States Accounting

principles followed by the Company and the methods of applying those principles which

materially affect the determination of financial position results of operations and cash flows

are summarized below

Description of Business The Company is located in Houston Texas and is private

investment banking firm Accordingly the Company has claimed an exemption from the

Securities and Exchange Commission SEC Rule 15c3-3 under section K2i The Company

is registered as Broker-Dealer with the SEC and member of the Financial Industry

Regulatory Authority FINRA The Company was admitted as member of FINRA in January

2012

Statement Presentation The unclassified statement of financial condition is presented in

accordance with industry standards

Cash and Cash Equivalents The Company considers all highly liquid debt instruments with an

original maturity of three months or less to be cash equivalents

Revenue Recognition Financial advisory fees and retainers are recognized in accordance with

the terms contained in the Companys written engagement agreements Placement Agent fees

and other transaction related success fees are recognized when transactions close and

receivables are recorded at that time

Income Taxes No provision has been made for federal income tax since these taxes are the

responsibility of the member State margin tax is accrued and is included as component of

other expense

The Company believes that all significant tax positions utilized by the Company will more likely

than not be sustained upon examination As of December 31 2012 the tax years that remain

subject to examination by the major tax jurisdictions under the statute of limitations are from

the year 2011 forward with limited exceptions Tax penalties and interest if any would be

accrued as incurred and would be classified as tax expense in the statements of operations

Estimates The preparation of financial statements requires management to make estimates

and assumptions that affect the reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the financial statements and the reported

amounts of revenues and expenses during the reporting period Actual results could differ

from those estimates

Subsequent Events The Company has evaluated subsequent events through February 20

2013 the date the financial statements were available to be issued No subsequent events

occurred which require adjustment or disclosure to the financial statements at December 31

2012



SLCA CAPITAL LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2012 AND 2011

NOTE EXPENSE SHARING AGREEMENT

The Company entered into an expense sharing agreement with its sole member Shoreline

Capital Advisors Inc Shoreline to provide administrative and operational services facilities

furniture and payroll and pay all overhead expenses of the Company

Shoreline receives an incremental allocation services fee of $300 per month and proportional

allocation service fee equal to 95% of the monthly adjusted net operating income of the

Company The service fees may be adjusted upon written notice by Shoreline The agreement

is for period of one year is automatically renewable and provides that either party may

terminate the agreement by providing 30 days of advance notice

NOTE NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15c3-1 of the Securities Exchange Act of 1934

the Company is required to maintain minimum net capital as defined under such provisions

Net capital and the related net capital ratio may fluctuate on daily basis

At December 31 2012 the Company had net capital of $21381 and net capital requirement

of $5000 The Companys ratio of aggregate indebtedness to net capital was .18 to at

December 31 2012 The Securities and Exchange Commission permits the aggregate

indebtedness to net capital ratio for the Company at this time to be no greater than 15 to

As previously stated the Company was not admitted as broker dealer until January 2012

NOTE CONCENTRATIONS AND CREDIT RISK

The Companys bank balances which were approximately $25000 and $19000 at December

31 2012 and 2011 are insured by the Federal Deposit Insurance Corporation FDIC up to

$250000 It is the CompanyTs practice to utilize high net worth financial institutions to

minimize its credit risk

For the year ended December 31 2012 one customer represented 87% of the Companys

commission revenue

NOTE RELATED PARTY TRANSACTIONS

During 2012 commission was paid to related party in the amount of $145000 on

specific transaction generated by the related party The payment is included in service fees

and compensation paid to affiliates on the statement of operations The related party is an

owner of the sole member of the Company



SLCA CAPITAL LIC

SCHEDULE

COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1

OF THE SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31 2012

NET CAPITAL

Total members equity qualified for net capital
21381

Total capital and allowable subordinated liabilities 21381

Deductions and/or charges

Nonallowable assets

NET CAPITAL BEFORE HAIRCUTS ON SECURITIES POSITION 21381

Haircuts on securities

Net capital
21381

COMPUTATION OF BASIC NET CAPITAL REQUIREMENTS

Minimum net capital required 2/3% of total aggregate

indebtedness
254

Minimum dollar net capital requirement 5000

Net capital requirement greater of above two minimum

requirement amounts 5000

Excess net capital 16381

Ratio Aggregate indebtedness to net capital
.18 to

Note The above computation does not differ materially from the computation of net capital under Rule 15c3-1

as of December 31 2012 filed with the Securities and Exchange Commission by the Partnership on Part hA of

Form X-17a-5

See independent auditors report
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SLCA CAPITAL LLC

SCHEDULE II

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS

AND INFORMATION RELATING TO POSSESSION OR CONTROL OF SECURITIES

UNDER RULE 15C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31 2012

Exemption Provisions

The Company has claimed an exemption from Rule 15c3-3 under Section k2i in which Special

Account for the Exclusive Benefit of Customers is maintained

See independent auditors report

11


