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OATH OR AFFIRMATION

Thomas OMalley swear or affirm that to the best of my knowledge and belief the accompanying

financial statement and supporting schedules pertaining to the firm of Bexil Securities LLC as of December

31 2012 are true and correct further swear or affirm that neither the company nor any partner

proprietor principal officer or director has any proprietary interest in any account classified solely as that of

customer except as follows

Signature

4/ Chief Financial Officer

/10 Title

IRENE KAWCZYNSKI

Notary Public State of New York

No 01KA4899282

Qualified in Kings County
Commission Expires June 29 20

This report contains check all applicable boxes
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Statement of Financial Condition

Statement of Income Loss

LI Statement of Cash Flows

LI Statement of Changes in Stockholders Equity or Partners or Sole Proprietorss Capital

LI Statement of Changes in Liabilities Subordinated to Claims of Creditors

LI Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

LI Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

LI reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

LI Copy of the SIPC Supplemental Report

LI report describing any material inadequacies found to exist or found to have existed since the date of the previous

audit

LI Independent Auditors Report on internal control required by SEC Rule 17a-5

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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The report accompanythg these financial statements was issued by

BDO USA LLP Delaware limited UabiUty partnership and the U.S member

of BDO International Limited UK company limited by guarantee
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Tel 212-885-8000 100 ParkAvenue

Fax 212-697-1299 New York NY 10017

www.bdo.com

Independent Auditors Report

To the Member of

Bexil Securities LLC

New York New York

Report on the Financial Statement

We have audited the accompanying statement of financiaL condition of Bexet Securities LLC the

Company wholly-owned subsidiary of BexiL Corporation as of December 31 2012 that is filed

pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 and the related notes to the

financial statement

Managements Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of this financial statement in

accordance with accounting principles generally accepted in the United States of America this

includes the design implementation and maintenance of internal control relevant to the

preparation and fair presentation of the financial statement that are free from material

misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on this financial statement based on our audit We
conducted our audit in accordance with auditing standards generally accepted in the United States

of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statement is free from materiaL misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures

in the financial statement The procedures selected depend on the auditors judgment including the

assessment of the risks of material misstatement of the financial statement whether due to fraud or

error In making those risk assessments the auditor considers internal control relevant to the

Companys preparation and fair presentation of the financial statement in order to design audit

procedures that are appropriate in the circumstances but not for the purpose of expressing an

opinion on the effectiveness of the Companys internal control Accordingly we express no such

opinion An audit also includes evaluating the appropriateness of accounting policies used and the

reasonableness of significant accounting estimates made by management as welt as evaluating the

overall presentation of the financial statement

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis

for our audit opinion

BOO USA LLP DeFaware limited Liability partnership is the
1LS

member of BOO International Umited UK company limited by Buarantee and forms part of the

internationaL BOO network of independent member fIrms

BOO is the brand name for the BOO network and for each of the BOO Member Firms



JBDO

Opinion

In our opinion the financial statement referred to above presents fairly in all material respects the

financial position of Bexil Securities LLC wholly-owned subsidiary of Bexil Corporation as of

December 31 2012 in accordance with accounting principles generaLly accepted in the United

States of America

tO LkSAJLLf

February 26 2013



Bexil Securities LLC

wholly-owned subsidiary of Bexil Corporation

Statement of Financial Condition

December 31 2012

Assets

Cash and cash equivalents 655390

Investments at fair value cost $2635947 2589818
Prepaid expenses 1176
Due from related parties 73

$3246457

Liabilities and Members Capital

Liabilities

Accrued expenses and other liabilities 14900

Commitments and Contingencies Note
Members Capital

Members capital 2676232
Retained earnings 555325

Total Members Capital 3231557

$3246457

See accompanying notes to statement of financial condition



Bexil Securities LLC

wholly-owned subsidiary of Bexil Corporation

Notes to Statement of Financial Condition

Organization

Bexil Securities LLC BSLLC or the Company is Maryland limited I.iability company The

Company is single member limited liability company and Bexil Corporation Bexil is its sole

member The Company is registered under the Securities Exchange Act of 1934 the Exchange

Act as broker-dealer and is member of the Financial Industry Regulatory Authority Inc

FINRA The Company may engage in the following business activities trading securities for its

own account through Proprietary Account of Introducing Brokers agreement PAIB with an

unrelated broker-dealer and mutual fund underwriter or sponsor on best efforts basis

Summary of Significant Accounting Policies

Basis of Presentation

The financial statement has been prepared in accordance with accounting principles generally

accepted in the United States of America and are expressed in United States U.S dollars

Cash and Cash Equivalents

The Company considers all investments in money market funds short-term investments and other

marketable securities maturing ninety days or less that are not held-forsale in the ordinary course

of business as cash equivalents Cash and cash equivalents held at financial institutions at times

may exceed the amount insured by the Federal Deposit Insurance Corporation

Investment Transactions

The Company records investment transactions based on the trade date

Valuation of Investments

Listed securities are valued at the last reported sales price on the date of determination on the

principal exchange on which such securities are traded or if not available at the exchange listed

bid price if held long and the listed ask price if sold short U.S government securities are valued

at the end of day quoted market price

Fair Value of Financial Instruments

The fair values of the Companys assets and liabilities which qualify as financial instruments

approximate the carrying amounts presented on the statement of financial condition

Fair Value Measurement

Fair value is defined as the price that the Company would receive to sell an asset or pay to

transfer liability in an orderly transaction between market participants at the measurement

date The Company uses three level hierarchy for fair value measurements based on the

transparency of inputs to the valuation of an asset or liability Inputs may be observable or

unobservable and refer broadly to the assumptions that market participants would use in pricing

the asset or liability Observable inputs reflect the assumptions market participants would use in

pricing the asset or liability based on market data obtained from sources independent of the

Company Unobservableinputs reflect the Companys own assumptions about the assumptions that

market participants would use in pricing the asset or liability developed based on the best

information available under the circumstances The Companys investment in its entirety is

assigned level based upon the inputs which are significant to the overall valuation The inputs or

methodology used for valuing investments are not an indication of the risk associated with

investing in those securities The hierarchy of inputs is summarized below



Bexil Securities LLC

wholly-owned subsidiary of Bexil Corporation

Notes to Statement of Financial Condition

Level unadjusted quoted prices in active markets for identical assets or liabilities including

securities actively traded on securities exchange

Level observable inputs other than quoted prices included in Level that are observable for

the asset or liability which may include quoted prices for similar instruments interest rates

prepayment speeds credit risk yield curves default rates and similar data

Level unobservable inputs for the asset or liability including the Companys own assumptions

about the assumption market participant would use in valuing the asset or Liability

Thecarrying amounts of cash and cash equivalents receivables and accounts payable and

accrued expenses approximate fair value because of the short maturity of these items

Use of Estimates

The preparation of statement of financial condition in conformity with accounting principles

generally accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosures of

contingent assets and liabilities at the date of the statement of financial condition Actual results

could differ from those estimates

Recent Accounting Development

In December 2011 the Financial Accounting Standards Board FASB issued Accounting Standards

Update ASU 2011-11 Disclosures about Offsetting Assets and Liabilities which requires

additional disclosures about balance sheet offsetting ASU 2011-11 wilL require enhanced

quantitative disclosures that will enable users to evaluate the effect of netting arrangements on

an entitys statement of financial condition including the effect of rights of setoff associated with

certain financial and derivative instruments Management is evaluating the impact of adopting this

new standard which will be effective for annual periods beginning on or after January 2013

Significant Risk Factors

In the normal course of business the Company may enter into transactions in various financial

instruments The Companys financial instruments may be subject to but are not limited to the

following risks

Market Risk

Market risk represents the potential loss that can be caused by change in the fair value of

the financial instrument or underlying of derivative

Credit Risk

Credit risk represents the potential loss that the Company would incur if the counterparties

failed to perform pursuant to the terms of their obligations to the Company The Company
minimizes its exposure to credit risk by conducting transactions with established reputable

financial institutions Counterparty exposure is monitored on regular basis

TheCompanys securities transactions are provided by Morgan Stanley pursuant to prime

brokerage and other related agreements This broker is member of major securities

exchanges The Company is subject to credit risk should the broker be unable to fulfill its

obligations



Bexil Securities LLC

wholly-owned subsidiary of Bexil Corporation

Notes to Statement of Financial Condition

The cash at the broker at times may exceed the amountinsured by the Securities Investor

Protection Corporation

Liquidity Risk

Liquidity risk represents the possibility that the Company may not be able to sell its

positions in times of low trading volume high volatility and financial stress at reasonable

price

Interest Rate Risk

Interest rate risk represents the effect from change in interest rates which could result in

an adverse change in the fair value of an interest-bearing financial instrument

Currency Risk

The Company is exposed to risks that the exchange rate of the U.S dollar relative to other

currencies may change in manner which has an adverse effect on the reported value of

the Companys assets and liabilities denominated in currencies other than the U.S dollar

Financial Instruments

The following presents the Companys financial instruments fair value hierarchy measured at fair

value on recurring basis as of December 31 2012

The Company holds 191413 shares of Dividend and Income Fund DNI publicly-traded

affiliate as of December 31 2012

The following is summary of the inputs used as of December 31 2012 in valuing the Companys

investments

Valuation Input

Level

There were no transfers between Levels during the year ended December 31 2012

DNI retains Bexil Advisers LLC subsidiary of Bexil as its investment adviser and certain officers

and directors of the Company aLso serve as officers and or directors of DNI The investment in DNI

represents approximately 3% of the outstanding shares of DNI

Level

Common stock of publicly-traded affiliate $2589818 $- $- $2589818

Level Total



Bexil Securities LLC

wholly-owned subsidiary of Bexil Corporation

Notes to Statement of Financial Condition

Related Party Transactions

Certain officers of the Company also serve as officers and/or directors of Winmitl Co

Incorporated Winco Tuxis Corporation Tuxis Global Income Fund Inc GIFD and their

affiliates collectively with Bexil the Affiliates At December 31 2012 Winco owned

approximately 12% 21% and 2% of the outstanding common stock of Bexil Tuxis and GIFD

respectively Pursuant to an arrangement between professional employer organization PEO
and the Affiliates the PEO provides payroll benefits compliance and related services for

concurrently employed employees of the Affiliates in accordance with applicable rules and

regulations of the Internal Revenue Service and in connection therewith Midas Management

Corporation MMC subsidiary of Winco acts as conduit payer of compensation and benefits

to Affiliate employees Rent expense of jointly used office space and overhead expenses for

various jointly used administrative and support functions jointly incurred by the Affiliates are

allocated among them As of December 31 2012 the Company had receivable of $73 from Bexil

for expenses paid on its behalf

The Companys carrying value in DNI was $2589818 at December 31 2012

During the year ended December 31 2012 the Company transferred 237741 shares of DNI with

value of $3223768 through dividend to Bexil

Regulatory Net Capital Requirements

The Company is subject to the Uniform Net Capital Rule under Rule 15c3-1 of the Exchange Act

The Company must maintain net capital as defined of not less than $100000 or 6-213% of

aggregate indebtedness whichever is greater and ratio of aggregate indebtedness to net

capital as defined of not more than 15 to

At December 31 2012 the Company had net capital as defined of $1707772 which exceeded

its net capital requirement of $100000 by $1607772 The ratio of aggregate indebtedness to net

capital was approximately .008 to

Subsequent Events

Management has evaluated the possibility of subsequent events existing in the Companys

financial statement through February 26 2013 the date the financial statement was available to

be issued Management has determined that there are no material events that would require

disclosure in the Companys financial statement other than those listed below


