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OATH OR AFFIRMATION

Julie Jacques
_____________________________________

swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Guggenheim Distributors LLC
_____________________________________ as

of
_______________________

December31 2O1__ are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

___________
N/A

______

Jj

Julie Jacques FINOP

Title

Nota blic

is report contains check all applicable boxes Nolaiy Public
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Statement of Financial Condition MyApptExpiresSeptl52Ol6

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

wFor conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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KPMG LIP

Aon Center

Suite 5500

200 Randolph Drive

Chicago IL 60601-6436

Report of Independent Registered Public Accounting Firm

The Managing Member

Guggenheim Distributors LLC

We have audited the accompanying statement of financial condition of Guggenheim Distributors LLC as

of December 31 2012 that is filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 and

the related notes to the statement of financial condition the financial statement

Managements Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of this financial statement in

accordance with U.S generally accepted accounting principles this includes the design implementation

and maintenance of internal control relevant to the preparation and fair presentation of the financial

statement that is free from material misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on the financial statement based on our audit We conducted our

audit in accordance with auditing standards generally accepted in the United States of America Those

standards require that we plan and perform the audit to obtain reasonable assurance about whether the

financial statement is free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statement The procedures selected depend on the auditors judgment including the assessment of

the risks of material misstatement of the financial statement whether due to fraud or error In making those

risk assessments the auditor considers internal control relevant to the entitys preparation and fair

presentation of the financial statement in order to design audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the entitys internal

control Accordingly we express no such opinion An audit also includes evaluating the appropriateness of

accounting policies used and the reasonableness of significant accounting estimates made by management
as well as evaluating the overall presentation of the financial statement

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our

audit opinion

Opinion

In our opinion the financial statement referred to above presents fairly in all material respects the financial

position of Guggenheim Distributors LLC as of December 31 2012 in accordance with U.S generally

accepted accounting principles

LL1

Chicago Illinois

February 25 2013

KPMG LLP is Delaware hmted habkty partnership

the U.S membw firm of KPMG Internayonal Cooperaooe

KPMG International Swrss entity



GUGGENHEIM DISTRIBUTORS LLC

An Indirect Wholly Owned Subsidiary of

Guggenheim Capital LLC

Statement of Financial Condition

December 31 2012

In thousands

Assets

Cash and cash equivalents 11760
Investment securities in affiliated mutual funds at fair value 7162

Fees and expenses receivable from affiliated funds 1928

Due from affiliated companies 1319

Prepaid CDSC fees 849

Deferred selling commissions net of accumulated amortization of $1706 277

Property and equipment net 319

Other assets 72

Total assets 23686

Liabilities and Members Equity

Liabilities

Accrued commissions and distribution costs 4227

Accrued compensation 2858

Due to affiliated companies 345

Accounts payable 237

Total liabilities 7667

Members equity

Contributed capital 9652
Retained earnings 6367

Total members equity 16019

Total liabilities and members equity 23686

The accompanying notes are an integral part of this financial statement



GUGGENHEIM DISTRIBUTORS LLC

An Indirect Whoily Owned Subsidiary of

Guggenheim Capital LLC

Notes to Statement of Financial Condition

December 31 2012

In thousands except per share data

Ownership and Nature of Business

Guggenheim Distributors LLC the Company is wholly owned subsidiary of Rydex Holdings LLC

RHLLC the Parent which is wholly owned by Security Benefit Asset Management Holdings LLC

SBAMH which on February 29 2012 was purchased by and became wholly owned by Guggenheim

Capital LLC GC
The Company was formerly known as Rydex Distributors LLC changed its legal name to Guggenheim

Distributors LLC effective December 31 2012 The Company is registered broker/dealer under the

Securities Exchange Act of 1934 and is member of the Financial Industry Regulatory Authority The

Company has primary offices in Rockville Maryland and Lisle Illinois The Company serves as

distributor for the following the Rydex Series Funds Rydex Dynamic Funds Rydex Variable Trust

Rydex ETF Trust Security Equity Fund Security Income Fund Security Large Cap Value Fund Security

Mid Cap Growth Fund and SBL Fund The Company also serves as the distributor of the CurrencyShares

Australian Dollar Trust CurrencyShares British Pound Sterling Trust CurrencyShares Canadian Dollar

Trust CurrencyShares Euro Trust CurrencyShares Chinese Renminbi Trust CurrencyShares Japanese

Yen Trust CurrencyShares Swedish Krona Trust and CurrencyShares Swiss Franc Trust collectively

known as CurrencyShares Trusts

Significant Accounting Policies

Use ofEstimates

The preparation of the statement of financial condition in conformity with U.S generally accepted

accounting principles requires management to make estimates and assumptions that affect the

reported amounts of assets and liabilities in the financial statement and accompanying notes Actual

results could differ from such estimates

s5 Cash and Cash Equivalents

Cash and cash equivalents include operating cash and other investments with original maturities of

90 days or less The Company maintains cash at federally insured banking institutions which can

exceed the Federal Deposit Insurance Corporations FDIC insurance coverage and as result

there is concentration of credit risk related to amounts in excess of FDIC insurance coverage

Investment Securities in Affiliated Mutual Funds

The Companys investment securities in affiliated mutual funds and money market funds principally

supported by investment
type funds are stated at fair value based on published market prices

Continued



GUGGENHEIM DISTRIBUTORS LLC

An Indirect Wholly Owned Subsidiary of

Guggenheim Capital LLC

Notes to Statement of Financial Condition

December 31 2012

In thousands except per share data

Prepaid CDSC Fees

In connection with the distribution of certain shares of affiliated mutual funds the Company pays

independent investment advisers and broker/dealers for certain services portion of these

distribution service fees are paid in advance If the shares are redeemed within one year the

Company is entitled to recover the original fee

Deferred Selling Commissions

The Company defers certain costs principally sales commissions paid to broker/dealers in

connection with the sale of certain shares of affiliated mutual funds with distribution fees and

contingent deferred sales charges Effective January 2010 the Company ceased entering into sales

agreements for the shares of affiliate mutual funds that require capitalization of sales commissions

The Company reviews its deferred sales charge assets for impairment whenever events or changes in

circumstances indicate that the carrying amount may not be recoverable Impairment of these assets

is measured by comparison of the carrying amount to the net undiscounted cash flows expected to

be generated by the asset No impairment charges have been recorded in 2012

j9 Properly and Equioment

Property and equipment include computer software data processing equipment and leasehold

improvements Computer software and data processing equipment are recorded at cost less

accumulated depreciation

The following is summary of property and equipment at cost less accumulated depreciation as of

December 31 2012

Computer software 375

Data processing equipment 113

488

Less accumulated depreciation 169

Net book value 319

Income Taxes

The Company is organized as Kansas Limited Liability Company and treated as disregarded

entity for U.S income tax purposes State tax liabilities are determined under individual state laws

The Company has no federal and state tax liabilities of its own in 2012 The Companys income is

included in the federal and state tax returns of the Parent

Continued



GUGGENHEIM DISTRIBUTORS LLC

An Indirect Wholly Owned Subsidiary of

Guggenheim Capital LLC

Notes to Statement of Financial Condition

December 31 2012

In thousands except per share data

Accounting Standards Codification ASC 740-10 requires the evaluation of tax positions taken or

expected to be taken in the course of preparing the Companys tax returns to determine whether the

tax positions are more likely than not of being sustained by applicable tax authority based upon the

technical merits of the position Tax benefits from tax positions not deemed to meet the more likely

than not threshold should not be recognized in the year of determination Management has reviewed

the Companys tax positions for all open years
and concluded that the Company has no material

uncertain tax positions at December 31 2012 Further as of December 31 2012 the Company has

recorded no liability for unrecognized tax benefits relating to uncertain tax positions they have taken

or expect to take in future tax returns The Company has not recorded any penalties and/or interest

related to uncertain tax positions

As the Company is organized as limited liability company disregarded for U.S income tax

purposes and its taxable income is reported by the Parent there is no tax expense/benefit recorded

by the Company subsequent to the sale If the Company was taxable entity income tax expense for

the year ended December 31 2012 would have been calculated at the federal statutory tax rate of

35% and the applicable statutory state tax rates

Accounting Changes

In May 2011 the Financial Accounting Standards Board FASB issued Accounting Standards

Update ASU 2011-04 Fair Value Measurement Topic 820 Amendments to Achieve Common

Fair Value Measurement and Disclosure Requirements in U.S GAAP and IFRSs authoritative

guidance that clarifies and changes fair value measurement and disclosure requirements This

guidance expands existing disclosure requirements for fair value measurements and includes other

amendments but does not require additional fair value measurements This guidance is effective for

annual periods beginning on or after December 15 2011 The Company adopted the guidance on

January 2012 The adoption did not have material impact on the statement of financial condition

Retirement Plan

The Company participates in qualified 401k plan sponsored by Guggenheim that covers employees who

meet specified age and employment requirements Contributions other than employee deferrals are at the

discretion of management Participants are immediately vested in their contributions plus actual earnings

thereon Vesting in the Companys contribution portion of their accounts plus actual earnings thereon is

based on years of continuous service participant is 100% vested after two years of credited service

Fair Values Hierarchy

In accordance with FASB ASC 820 Fair Value Measurements ASC 820 the Company groups its

financial assets measured at fair value in three levels based on the inputs and assumptions used to

determine the fair value The levels are as follows

Level Valuations are based upon unadjusted quoted prices for identical instruments traded in active

markets The Companys Level assets include money market funds and affiliated mutual funds

Continued



GUGGENHEIM DISTRIBUTORS LLC

An Indirect Wholly Owned Subsidiary of

Guggenheim Capital LLC

Notes to Statement of Financial Condition

December 31 2012

In thousands except per share data

Level Valuations are based upon quoted prices for similar instruments in active markets quoted prices

for identical or similar instruments in markets that are not active and model-based valuation techniques for

which significant assumptions are observable in the market

Level Valuations are generated from techniques that use significant assumptions not observable in the

market These unobservable assumptions reflect the Companys assumptions that market participants

would use in pricing the asset or liability

Under ASC 820 the Company bases fair values on the price that would be received to sell an asset or paid

to transfer liability exit price It is the Companys policy to maximize the use of observable inputs and

minimize the use of unobservable inputs when developing fair value measurements in accordance with the

fair value hierarchy in ASC 820

The following table presents categories reported at fair value as of December 31 2012

2012

Fair Value Hierarchy Level

Fair Value Level Level Level

Assets

Money market funds 6840 6840

Mutual funds 322 322

Total 7162 7162

Unit-Based Compensation

Phantom units are granted in the Guggenheim Capital Phantom Unit Plan the Plan as part of an overall

retention plan to retain key employees Participants are credited with phantom units that track the value of

common units of Guggenheim Participants receive dividend distributions and liquidating distributions in

cash on pan passu basis with Guggenheims common units

The Company recognizes the Plans awards in accordance with ASC Topic 718 Share-Based Payments

ASC 718 Under ASC 718 these awards are issued at the grantdate fair value and are recorded as

compensation expense over the vesting period For the year ended 2012 the Company awarded 11.2

phantom units were awarded to certain key employees which were considered fully vested and expensed

as of December 31 2012

Related-Party Transactions

As of December 31 2012 the Company has investments of $6840 in money market mutual fund and

$322 in other mutual fund investments sponsored by SI LLC

Continued



GUGGENHEIM DISTRIBUTORS LLC

An Indirect Wholly Owned Subsidiary of

Guggenheim Capital LLC

Notes to Statement of Financial Condition

December 31 2012

In thousands except per share data

summary of amounts due from and payable to affiliated companies as of December 31 2012 is as

follows

Due from affiliated companies

SI LLC 904

Guggenheim Payroll Agent LLC 415

1319

Due to affiliated companies

GFD 194

GC 69

RHLLC 65

Guggenheim Funds Services LLC 13

RFS

345

The Companys financial condition does not necessarily reflect what might have occurred had the

Company operated outside of its affiliated group

Other Legal and Regulatory Matters

In the ordinary course of business the Company is in discussions with its regulators about matters raised

during regulatory examinations or otherwise subject to their inquiry These matters could result in

censures fines or other sanctions Management believes the outcome of any resulting actions will not be

material to the Companys financial condition or results of operations However the Company is unable to

predict the outcome of these matters

Various legal proceedings and other matters have arisen in the ordinary course of the Companys business

Management is of the opinion that the Company has substantial defenses with respect to these matters and

the Companys ultimate liability if any resulting from such matters will not be material to its results of

operations or its financial condition

Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule Rule 15c3-1 under the Securities Exchange

Act of 1934 The Company computes its net capital requirements under the basic method which requires

the maintenance of minimum net capital greater of $25 or 2A% of aggregated indebtedness and requires

that the ratio of aggregate indebtedness to net capital both as defined shall not exceed 15 to Advances

to affiliates dividend payments and other equity withdrawals are subject to certain notification and other

provisions of the SEC Uniform Net Capital Rules or other regulatory bodies

Continued



GUGGENHEIM DISTRIBUTORS LLC

An Indirect Whoiiy Owned Subsidiary of

Guggenheim Capital LLC

Notes to Statement of Financial Condition

December 31 2012

In thousands except per share data

At December 31 2012 the Company had net capital of $11070 which was $10559 in excess of its

required net capital of $511 The Company claims exemption from Rule 15c3-3 which requires reserve

with respect to customer funds pursuant to the subparagraph k1 thereof The Companys ratio of

aggregate indebtedness to net capital was 0.69 to at December 31 2012

Subsequent Events

The Company has evaluated the impact of the events that have occurred through February 25 2013 and

identified no items which require adjustment to disclosures in the accompanying financial statement
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Report of Independent Registered Public Accounting Firm on

Applying Agreed-Upon Procedures Pursuant to SEC Rule 17a-5e4

The Board of Directors

Guggenheim Distributors LLC

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we have

performed the procedures enumerated below with respect to the accompanying Schedule of

Assessment and Payments General Assessment Reconciliation Form SIPC-7 to the Securities

Investor Protection Corporation SIPC for the year ended December 31 2012 which were

agreed to by Guggenheim Distributors LLC the Company and the Securities and Exchange

Commission Financial Industry Regulatory Authority Inc and SIPC solely to assist you and

the other specified parties in evaluating the Companys compliance with the applicable

instructions of the General Assessment Reconciliation Form SIPC-7 The Companys

management is responsible for the Companys compliance with those requirements This

agreed-upon procedures engagement was conducted in accordance with attestation standards

established by the American Institute of Certified Public Accountants The sufficiency of these

procedures is solely the responsibility of those parties specified in this report Consequently we

make no representation regarding the sufficiency of the procedures described below either for

the purpose for which this report has been requested or for any other purpose The procedures

we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash

disbursement records entries noting no payments were made

Compared the amounts reported on the audited Form X-17A-5 for the year ended

December 31 2012 as applicable with the amounts reported in Form SIPC-7 for the year

ended December 31 2012 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working

papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

related schedules and working papers supporting the adjustments noting no differences and

Compared the amount of any overpayment applied to the current assessment with the

Form SIPC-7 on which it was originally computed noting no differences

We were not engaged to and did not conduct an examination the objective of which would be

the expression of an opinion on compliance Accordingly we do not express such an opinion

Had we performed additional procedures other matters might have come to our attention that

would have been reported to you

KPMG LLP is Delaware limited liability partnership

the U.S member firm of KPMG International Cooperative

KPMG lnternationall Smios entity



This report is intended solely for the information and use of the specified parties listed above and

is not intended to be and should not be used by anyone other than these specified parties

LL1

February 22 2012



SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washington D.C 20090-2185

202-371-8300

General Assessment Reconciliation

For the fiscal year ended ctr 20

Read carefully the instructions in your Working Copy before completing this Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Nane of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year ends for

purposes of the audit requirement of SEC Rule 7a-5

0t4c1oo \-CC
UC L1iq

go c0- 3lv ç4 oOO

Note If any of the information shown on the

mailing label requires correction please e-mail

any corrections to form@sipc.org and so

indicate on the form filed

Name and telephone number of person to

contact respecting this form

A%

General Assessment item 2e from page

Less payment made with SIPC-6 filed exclude interest

Date Paid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment see instruction for days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above

Overpayment carried forward tc .4

r-
fSI.L8

Subsidiaries and predecessors included in this form give name and 1934 Act registration number

The PC member submitting this form and the

person by whom it is executed represent thereby

that all information contained herein is true correct

and complete

Affihorized Signature

Tzie

D3ted the
______

day of
_________________

20 _____ _______________________________________________________________

This form and the assessment payment is due 60 days after the end of the fiscal year Retain the Working Copy of this form

for period of not less than years the latest years in an easily accessible place

Dates ____________
Postmarked

Calculations _________

Exceptions

Disposition of exceptions

Received Reviewed

Documentation __________ Forward Copy

SIPC-7

33-REV 7/10

SIPC-7

33-REV 710

Jct 2ocO flI

c1
Name Corpoation Paunership or other

organizatlol



DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Total revenues from the securities business of subsidiaries except foreign subsidiaries and

predecessors not included above

Net loss from principal transactions in securities in trading accounts

Net loss from principal
transactions in commodities in trading accounts

Interest and dividend expense deducted in determining item 2a

Net loss from management ot or participation in the underwriting or distribution of securities

Expenses other than advertising printing registration tees and legal tees deducted in determining net

profit troni management ot or participation in underwriting or distribution of securities

Net loss from securities in investment accounts

Total additions

Deductions

Revenues from the distribution of shares of registered open end investment company or unit

investment trust from the sale at variable annuities from the business ot insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SIPC members in connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Net gain from securities in investment accounts

100% of commissions and markups earned from transactions in certificates of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from issuance date

Direct expenses of printing advertising and legal fees incurred in connection with other revenue

related to the securities business revenue defined by Section 1691L of the Actf

Other revenue not related either
directly or indirectly to the securities business

See Instruction

Item No

2a Total revenue FOCUS Line 12/Part hA Line Code 4030

2b Additions

Amounts for the fiscal period

beginning c.v 20U_

and ending ct 2OU

Eliminate cents

qtq

tL g0131 OO

31 S1t7

tb

IcI

Deductions in excess of $100000 require documentation

91 Total interest and dividend expense FOCUS Line 22/PART hA Line 13

Code 4075 plus line 2b4 above but not in excess

of total interest and dividend income

In 40% of margin interest earned on customers securities

accounts 40% of FOCUS line Code 3960

Enter the greater of line or

Total deductions

2d SIPC Net Operating Revenues

2e General Assessment .0025

to page line 2.A.l


