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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: OFG Financial Services, Inc. OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM L.D. NO.

120 SE 6th Avenue, Suite 105

(No. and Street)

Topeka KS 66603-3515
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Todd M. Pavyne 785-233-4071
(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Berberich Trahan & Co., P.A.

(Name - if individual, state last, first, middle name)

3630 SW Burlingame Road Topeka KS 66611-2050
(Address) . (City) , (State) (Zip Code)
CHECK ONE:

Certified Public Accountant
O Public Accountant

O Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained inthis form are notrequiredto respond
SEC 1410 (06-02) unlessthe form displays a currently valid OMB control number.




OATH OR AFFIRMATION

I, Todd M. Payne , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

OFG Financial Services, Inc. , as
of _December 31 ,20 12 | are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

ot i

Signature

Cfo

Title

/. /oW,

Notary Public
i ) ] A Lori R. McDougal
his report ** contains (check all applicable boxes): NOTARY PUBLIC~ST, FT
(a) Facing Page. lavarer exe. <

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O bl bd &< bl bl <1 < B B Bd

OO

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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BERBERICH TRAHAN & (O, PA.

Certifivd Public Accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL REQUIRED

BY SEC RULE 17a-5(g)(1) FOR A BROKER-DEALER CLAIMING
AN EXEMPTION FROM SEC RULE 15¢3-3

The Board of Directors
OFG Financial Services, Inc.:

In planning and performing our audit of the financial statements and supplementary schedules of OFG Financial
Services, Inc. (the Company) as of and for the year ended December 31, 2012, in accordance with auditing
standards generally accepted in the United States of America, we considered the Company’s internal control over
financial reporting (internal control) as a basis for designing our audit procedures for the purpose of expressing
our opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
Company’s internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study
of the practices and procedures followed by the Company including consideration of control activities for
safeguarding securities. This study included tests of such practices and procedures that we considered relevant to
the objectives stated in rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or aggregate
debits) and net capital under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of
rule 15c3-3. Because the Company does not carry securities accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures followed by the
Company in making the quarterly securities examinations, counts, verifications and comparisons, the recordation
of differences required by rule 17a-13 or in complying with the requirements for prompt payment for securities
under Section 8 of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls and of the
practices and procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the objectives of internal
contro] and the practices and procedures are to provide management with reasonable, but not absolute, assurance
that assets for which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management's authorization and recorded
properly to permit preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in
the preceding paragraph.

An Independently Owned Member
MCGLADREY ALLIANCE g McGladrey

McGladrey Alliance is a premier affiliation of independent accounting and consulting firms. McGladrey Alliance member firms maintain their name, autonomy and independence
and are responsible for their own client fee arrangements, delivery of services and maintenance of client relationships.



Because of inherent limitations in internal control and the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the
risk that they may become inadequate because of changes in conditions or that the effectiveness of their design
and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements on a
timely basis. A significant deficiency is a deficiency, or combination of deficiencies, in internal control that is
less severe than a material weakness, yet important enough to merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the Company’s financial statements will not be prevented or
. detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and
would not necessarily identify all deficiencies in internal control that might be material weaknesses. We did not
identify any deficiencies in internal control and control activities for safeguarding securities that we consider to be
material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of
this report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange
Act of 1934 and related regulations, and that practices and procedures that do not accomplish such objectives in
all material respects indicate a material inadequacy for such purposes. Based on this understanding and on our
study, we believe that the Company's practices and procedures, as described in the second paragraph of this
report, were adequate at December 31, 2012 to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors, management, the Securities

and Exchange Commission, and other regulatory agencies that rely on rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and should

not be used by anyone other than these specified parties.
W MM’ o« C,Ov Y} ‘O H .

February 11, 2013
Topeka, Kansas
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BERBERICH TRAHAN &7 €O, PA.

Cerafied Pablic Accagatants

INDEPENDENT ACCOUNTANT'S REPORT

The Board of Directors
OFG Financial Services, Inc.

We have performed the procedures enumerated below, which were agreed to by OFG Financial
Services, Inc. (the Company), solely to assist the specified parties in evaluating the Company's
compliance with Manual, Rule 3310, Anti-Money Laundering Compliance Program during the year
ended December 31, 2012. Management is responsible for the Company's compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make
no representation regarding the sufficiency of the procedures described below either for the purpose for
which this report was requested or for any other purpose.

The procedures we performed are as follows:

1.

McGladrey Alliance Is a premier affiliation of independent accounting and consulting firms. McGladrey Aliiance member firms maintain their name,

Reviewed registration with the Financial Crimes Enforcement Network (FinCEN), such that the
Company can respond to any requests from FinCEN about accounts or transactions. We viewed
the ability to access the FinCEN website noting a registered sign-on name and password. The
Company also uses Bridger Insight to verify the accounts and determine if there are any
warrants. Viewed the ability to access the Bridger Insight account.

We conducted testing to determine whether the Company is collecting adequate customer
information and verifying it through a valid ID. We concluded that the proper information has
been collected and the proper verifications have been made.

We noted foreign correspondent accounts are not accepted and, if submitted, the customer was
rejected.

We noted the Company has communicated and trained employees on the firm’s AML policies
and has obtained employee attestations that they have read the applicable documents. Employee
attestations are maintained in files retained by the Company.

We reviewed the required communication between the chief financial officer and chief executive
officer which documents compliance with the Company’s AML program.

Anindependently Owned Member
MCGLADREY ALLIANCE g McGladrey

) { yand e

and are responsible for their own client fee arrangements, delivery of services and maintenance of client refationships.



We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of OFG Financial Services, Inc. and is not
intended to be and should not be used by anyone other than these specified parties.

Gorbriehe \Fpatan + Co.,CA.

February 11, 2013
Topeka, Kansas
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BERBERICH TRAHAN & (0. PA.

Certifind Pukiic Accazntants

INDEPENDENT ACCOUNTAN T;S REPORT ON APPLYING AGREED-UPON
PROCEDURES RELATED TO AN ENTITY’S SIPC
ASSESSMENT RECONCILIATION

To the Board of Directors of
OFG Financial Services, Inc.
Topeka, Kansas

In accordance with Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments [General
Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation (SIPC) for the year
ended December 31, 2012, which were agreed to by OFG Financial Services, Inc. (the Company), the Securities
and Exchange Commission, the Financial Industry Regulatory Authority, Inc. and SIPC, solely to assist you and
these other specified parties in evaluating the Company’s compliance with the applicable instructions of the
General Assessment Reconciliation (Form SIPC-7). The Company’s management is responsible for the
Company’s compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this report. Consequently,
we make no representation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose. The procedures we performed and our findings are
as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records and
canceled checks noting no differences.

2. Compared the amounts reported on the audited Form X-17A-5 Part II for the year ended December 31,
2012, as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2012
noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with the SIPC Net Operating Revenues Calculation,
noting no differences.

4. Proved the mathematical accuracy of the calculations reflected in Form SIPC-7 and in the SIPC Net
Operating Revenues Calculation supporting the adjustments, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of
an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended
to be and should not be used by anyone other than these specified parties.

Borbonich \Fratian + Co.,CA.

Topeka, Kansas
February 11, 2013

An Independently Owned Member
MCGLADREY ALLIANCE g McGladrey

McGladrey Alliance is a premier affiliation of independent accounting and consulting firms. McGladrey Alliance member firms maintain their name, aut: yandi e
and are responsibie for their own client fee arrangements, detivery of services and maintenance of client relationships.




SECURITIES INVESTOR"PROTECTION CORPORATION
P.O. Box 92185 Washington, D.C. 20090-2185
202-371-8300

General Assessment Reconclliation

For the fiscal year ended 12/31/2012
{Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name ot Member, address, Deslgnated Cxamining Authority, 1934 Act registration no. and month in which fiscal year ends for '
purposes of tho audit requirement of SEC Rule 17a-5:

SIPC-7

(33-REV 7/10)

SIPC-7

(33-REV 7110)

‘ Note: {f any of ths informatlon shown on the
040770 FINRA DEC mailing label requires correction, please e-mail
OFG FINANCIAL SERVIGES INC 1717 any corrections to form@sipe.org and so
TOWNSITE PLAZA #2 STE 105 indicate on the form filed. :
120 SE 6TH AVE
TOPEXA KS 866033519 Name and telephone number of person to

contact respecting this form,

L |

b d
2. A. General Assessment (item 2@ from page 2) § i3 g

B. Less payment made with SIPC-6 filed (exclude interest) ( N(’ )
TN 2INT
Date Paid .
Less prior overpayment applied ( )

Assessment balance due or {(overpayment) ]/9

Interest compuied on late payment (see instruction E) for days at 20% per annum

Total assessment balance and interest due {or overpayment carried forward) $ ”q

PAID WITH THIS FORM:
Check enclosed, payable to SIPC l l q
Total {must be same as F above) $

@ mom B o

H. Overpayment carried torward : $( )

3. Subsidiaries (S) and predecessors (P) included in this form {glve name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom it Is executed represent thereby ’6_ Ve S Y .
that all information contatned herein is true, correct oF ﬁnaht ‘ Lvices ‘fm

and com p’ sle. /P’ ntcﬂporlﬁon Patinership of other organization)
GWA

\J {Authorized Signature)

Daled the \V‘?ﬂ\day of ﬁm"”"_’ 2013 - CcCh» \ Cfo

{Tille}

This form and the assessment payment [s due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a perlod of not less than 6 years, the latest 2 years in an easlly accessible place.

D-ates:

o

; Postmarked Recaived Reviewed

Ly . .

E Caleulatlons Documentation Forward Copy
m [}

¢y Exceptions:

= :

<n Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning 1/1/2012
and ending 12/31/2012
Eliminate cents
item No,

2a. Total revenue (FOCUS Line 12/Part IIA Line 9, Code 4030) $ g ;32 5; 175

et 84

2b. Additions: .

(1) Total revenues from the securities business of subsidlarles {except forelgn subsidlaries) and
predecessors not included above.

(2) Net loss from principal transactions in securities in trading accounts.

(3) Met loss from principal transactions. in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

{5) Net toss from manégemem of or particlpation in the underwilting o distribution of securitles.

(6) Expenses other than advertising, printing, cegistration fees and legal fees deducted in determining net
profit from managemant of or participation in underwriting or distribution of securities.

{7) Net loss from securities in invesiment accounts.

Total additions

2¢. Deductions:

(1) Revenues from the distribution of shares of a registered open end investmenl company or unit
investment trust, from the sale of variable annuities, from 1he business of Insurance, from investment

- accounts, and from transactions in sscurlty futures products.

advisory services rendsred lo registered investment companies or insurance company separate g. 'L’ZH, 7"’0

(2) Revenues from commodity transactions.

" {3) Commissions, fioor brokerage and clearance paid to other SIPC members in tonnection with
sacurities fransactions.

{4) Reimbursements for postage in connection with proxy solicitation.

(5) Net gain from securifles In Investment accounts.

© (6) 100% of commissions and markups earned from transactions in (i} certificaies of deposit and

(ity Treasury bills, bankers acceptances or commercial paper that mature nine months or less
from issuance date.

{7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue

related to the securitios business {revenue defined by Section 16{9){L) of the Act),

(8) Other revenue not related either directly or indirectly to the securities business.
(See tnstruction C):

b, 545

{Deductions in excess of $100,000 require documentation)

(5) {§) Total interest and dividend expense (FOCUS Line 22/PART HA Line 13,
Code 4075 plus line 2b{4) above) but not in excess
of total interest and dividend income, $

(ii) 40% of margin Interest earned on customers securities
aceounts (40% of FOCUS line 5, Cade 3980).

Enter the greater of fine (i) or (ii)

Total deductions ' 8,7-’3]! 1%5
2d. SIPC Nel Operaling Revenues ' $ ?33 990
2e. Genaral Assessmeni @ .0025 $ 23 5

(to page 1,1ina 2.A))



OFG FINANCIAL SERVICES, INC. o1 10011
TOWNSITE PLAZA BLDG. #2 Bank of America. o
126 SE. 6TH AVE, STE, 105 PH. 785-233-4071 =
TOPEKA, KS 66803-3515 AGH RIT 1074100045 40-41011
L g e SRS
PAY
C 1 DATE AMOUNT
{EL Securites Investor:Protection Corp.  01-16-13 $119.00
ORODFER
4/ .

’

LS LDO ke L0 L LDDDL T lBDD EE:':IE PR

[0 Gocurty Feskxes inchded. [P Osiats onbeck

OFG FINANCIAL SERVICES, INC.

DETACH AND RETAIN THIS STATEME&ENT

i el T

DELUXE - FORM TWCY-2 V-2

DATE

DESCRIPTION

V-2

General Assessmenti.Payment
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ACCOUNT
MAJOR SUB

5990.000
5992.000
5998.000
6000.000
6100.000

DESCRIPTION

SUPPLIES-SALES
SUPPLIES-QFFICE
TAXES-OTHER

PROVISION FOR TAXES
PROVISION FOR BONUS
TOTALS FOR ALL ACCOUNTS

OFG FINANCTIAL SERVICES, INC.
COMPARATIVE TRIAL BALANCE
FOR ACCOUNTING PERICD 12 ENDED 12/31/12

ACCOUNTING PERIOD ACTIVITY

THIS YEAR LAST YEAR
4,199.97% 2,426.91
5,937.23 4,922.30
1,263. 911 384.23
1,560.00 3,325.00

41,536.00 0 45,807.00

*

- « Ul

1/15/13

12:36:33
PAGE 3
YEAR-TO-DATE BALANCE
THIS YEAR LAST YEAR
8,472.11 4,720.30
42,476.84 36,620.54
1,263.81 1,664.39
6,240.00 6,205.00
882,536.00 . 882,707.08 .



£
-

. SIPC-6

(34-REV 7/10)

SECURITIES INVESTOR PROTECTION CORPORATION
- P.0O. Box 92185 %azsl%i;11gt§§doo.c. 20090-2185

General Assessment Payment Form
For the first half of the fiscal year ending. 12 / 31/ 2012
{Read carelully the instructions In your Warking Copy before compleling this Form)
TO BE FILED BY ALL MEMBERS OF THE SECURITIES (NVESTOR PROTECTION CORPORATION

+. Name ot Member, address, Designated Examining Authorily, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

" Note:.If any of the information shown on the
l 040770 FINRA DEC . * |’ malling label requires correclion, piease e-mail
OFG FINANCIAL SERVICES INC 1918 .

SIPC-6

(34-REV 7/10)

. any corrections o form@sipc.org and so
TOWNSITE PLAZA #2 STE 105 ' indicate on ths form filed. L
120 SEGTH AVE ; N o :
TOPEKA KS 66603-3518 o Name and {elaphone number of parsen lo
. ~ contact respecting this form. N
| - ' | T RATNE Lfo, CLO, [18s 2336 TH
v . . . - . . s L ’ : . .
2. A. General assessment paymeﬁt for the first half of the fiscal year //é
(item 28 from page 2) $
1. Less prior year overpayment applied as retlected on SIPC-7 it applicable , ( ]
2. Assessment balance due HQ
B. Interest'computed on lale payment {see Instruction E} for______days al 20% per annum -
C. Total assessment and interest due - $ H é
D. PAID WITH THIS FORM:
Check anclosed. payable to SIPC ” &)
Total (must be same as C above) : $

3. Subsidiarties (S} and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is execuled represent thereby

: . : & ' ~
that all information contained herein is true, correct OF& 'ﬁnf»nc\d Q(\Jltﬁ ,.LW'( ..

and complete.

) {Name ol Gprporajien. Parinership ot olher organizalion}
Dated 1heﬁéday of &'1\1 20 2 | Ot
! ’ {Auttbrized Signatsre)
(F0. C(o

i (Ti)e)

This form and the essessment payment is due 30 days after the end of the first six months of the flscal year. Retaln the
Working Copy of this form for a period of not less than 6 years, the latest 2 years In an easily accessible plage.

5 Dates:

== Postmarked Recelved Reviewed

e .

E Calculations Documentation Forward Copy :

o
e Exceptions:

P

e Disposition of exceptions:




DEIERMIINATIVIE U DIFV NCT UFERATING RCYCNULED
AND GENERAL ASSESSMENT Amounts for the fiscal per-iod

beginning 1/1/2012

and ending 6/30/2012

Eliminate cents
ltem No.

2a. Tolal revenue (FOCUS Line 12/Part lIA Ling 9, Code 4030) $

2h. Additions:
(1) Total revenues from the securities business of subsidiaries (except foreign subslidiaries) and
predecessors not included above.

{2) Net loss from principal transactions in securities In irading accounts.

(3) Net Joss trom principal transactions In commodities In trading accounts.

{4] Interest and dividend expense deducted in determining item 2a.

(5) Net loss from management of or participation in the enderwriting or distribution of securities.

(6) Expenses other than advertising, printing, registrafion fees and legal fees deducted in determining net

profit frem management of or participation in underwriting or distribution of securities.

(7) Net loss from securilies in investment accounts.

Total additions

2¢. Deductions:
(1) Revanues from the distribution of shares of a ragistered open end investment company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from
investment advisory services rendsred to registered Investmeni companies or jnsurance company L{ Lf 5 Lf gO 5‘
separate accounts and from transactions in securlty tutures products. ) }

{2} Revenues trom commodily transactions.

(3) Commissions, floor brokerage and clearance-pald to other SIPC members in connection with
securities transactions, :

{4) Reimbursements for postage in connection with proxy solicitation.

{5) Net gain from securities in investment accounts.

(6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and
(ii) Treasury bills, bankers acceptances or commercial paper thal mature nine months or less

from issuance date.

(7) Direct expenses of printing, advertising and legal fees incurred in connection with other revenuve
related to the securlties business (revenue defined by Section 16(9)(L) of the Act).

(8) Other revenus not related either directly or indirectly to the securities business.

{See Instruction C): 57,7[

{Deductions In excess of $100,000 require documentation)

=== (8} (i) Totakinterest and dividend-expense (FOCUS tine22/PART A Line13,- -~ - - T B
Code 4075 plus line 2b(4) above} but not in excess
of total Interest and dividend income $

(i} 40% of margin interest earned on customers securities :
accounts {40% of FOCUS line 5, Code 3960] . 3 .

Enter the greater of lina {1} or (ii)

Total deductions ‘ « ' ‘-4! L—] S 5207 7

2d. SIPC Nst Operating Revenues $ Hb, gﬁ’Z—-

- 2e. General Assessment @ .0025 . . ) ‘ $ /1 6

{to page 1, line 2.A.)

e o

v —bamiE L.



OFG FINANCIAL SERVICES, INC. g1 Bank of America.

TOWNSITE PLAZA BLDG. #2 ‘??

120 SE. 6TH AVE., STE. 105 PH. 785-233-4071 -
TOPEKA, KS 66603-3515 ACH R/T 101400048 40-4-1011 i
- " < Ly . E

g LV an 8 ) A P PO .
I \“a‘ [ ;’ () ,; ~,l (.:‘“ > J;-!'UI;.:J ' A i o {: I3 S g
PAY &
r 1 DATE AMOUNT g

*
T0 o .

e Securities Investor Protection Corp. 07-12-12 $116.00 §
OF i

=007 ket 1210 &

000,51 Q07?000 iEE 203

o ow e hweeldlTwiTa A K s e

DETACH AND RETAIN THIS STATEMENT

OFG FINANCIAL SERVICES, INC. pey oq:ré%%ﬂ:ﬁ% és MM@M&E@’ BENGY.

DELUXE - FORM TWCY-2 V-2

DATE ) DESCRIPTION AMOUNT

General Assessment Payment

V-2
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OFG FINANCIAL SERVICES, INC.

FORM X-17A-5, PART Il
SECURITIES AND EXCHANGE COMMISSION
YEARS ENDED DECEMBER 31, 2012 AND 2011



OFG FINANCIAL SERVICES, INC.

FINANCIAL STATEMENTS AND SUPPLEMENTARY SCHEDULES

Years Ended December 31, 2012 and 2011

TABLE OF CONTENTS

Independent Auditor’s Report

Financial Statements:
Statements of Financial Condition
Statements of Income
Statements of Changes in Stockholder's Equity
Statements of Cash Flows

Notes to Financial Statements

Supplementary Schedules:
Schedule 1 - Changes in Liabilities Subordinated to Claims of General Creditors

Schedule 2 - Computation of Net Capital Under Rule 15¢3-1 of the Securities
and Exchange Commission

Schedule 3 - Information Relating to Possession or Control Requirements Under
Rule 15¢3-3 of the Securities and Exchange Commission

Schedule 4 - Computation for Determination of Reserve Requirements Under
Rule 15¢3-3 of the Securities and Exchange Commission

Schedule 5 - Reconciliations

_Page

13

14

15

16

17



ey

Y403 7 NYHYEL HIE39YIe

050211989 5 'wyadoy “py awebuiyng pMS 0€5E

rig T AT

! gz85r0Es00g 22

g
X5
bl
e
b
L
ik
B
[~
o

INDEPENDENT AUDITOR’S REPORT

Board of Directors
OFG Financial Services, Inc.:

Report on the Financial Statements

We have audited the accompanying statements of financial condition of OFG Financial Services, Inc.,
(the Company) as of December 31, 2012 and 2011, and the related statements of income, changes in
stockholder’s equity, and cash flows for the years then ended that are filed pursuant to Rule 17a-5 under
the Securities Exchange Act of 1934, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the Company's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

An Independently Owned Member !

MCcGLADREY ALLIANCE 3 g McGladrey

McGladrey Alliance is a premier affifiation of independent accounting and consulting firms. McGladrey Alliance member firms maintain their name, autonomy and independence
and are responsible for thelr own client fee arrangements, delivery of services and maintenance of client relationships.



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of OFG Financial Services, Inc. as of December 31, 2012 and 2011, and the results of
its operations and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The information contained in Schedules 1 through 5 is presented for purposes of additional analysis and
is not a required part of the financial statements, but is supplementary information required by Rule 17a-
5 under the Securities Exchange Act of 1934. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information in Schedules 1 through 5 has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records
used to prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the information in Schedules 1 through 5 is fairly stated in all material respects in relation

to the financial statements as a whole.
W M"— +* Co. ’ p’q .

Topeka, Kansas
February 11, 2013
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OFG FINANCIAL SERVICES, INC.

STATEMENTS OF FINANCIAL CONDITION

December 31, 2012 and 2011

ASSETS

Cash and cash equivalents:
Cash
Money market accounts

Receivables:
Commissions and concessions
Advances to salesmen
Affiliate
Other

Clearinghouse deposit

Prepaid expenses

Investment - annuity contract

Furniture and equipment, less accumulated depreciation of
$ 247,776 and $ 244,264 in 2012 and 2011, respectively

2012 2011

$ 224421 663,557
658,947 659,694
883,368 1,323,251
448,173 445,487
2,199 1,493
125,956
- 433
450,372 573,369
15,000 15,000
118,011 79,066

504,229 -
1,824 5,337
639,064 99,403
$ 1,972,804 1,996,023

See accompanying notes to financial statements.
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2012 2011

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities:
Accounts payable $ 8,585 $ 6,391
Accrued liabilities:
Commissions 314,619 309,479
Bonuses 313,036 372,807
Employee benefits 1,358 1,982
Income taxes 9,666 2,365
Total liabilities 647,264 693,024
Stockholder's equity:
Common stock - $ 10 par value; authorized 2,500 shares,
issued and outstanding 325 shares 3,250 3,250
Additional paid-in capital 163,750 163,750
Retained earnings 1,158,540 1,135,999

1,325,540 1,302,999

$ 1,972,804 $ 1,996,023




OFG FINANCIAL SERVICES, INC.
STATEMENTS OF INCOME

Years Ended December 31, 2012 and 2011

2012 2011
Revenues:
Commissions and concessions $ 8,318,733 $ 8,290,648
Interest 5,320 1,869
Other income 1,225 -
8,325,278 8,292,517
Expenses:
Employee compensation and benefits 1,767,107 1,821,568
Commissions and clearing charges 5,915,680 5,873,396
Rent 77,928 81,863
Communications 101,580 99,525
Promotional costs 183,789 179,297
Supplies 50,949 41,341
Taxes, other than income taxes 62,478 64,819
Other operating expenses 127,320 122,367
8,286,831 8,284,176
Income before income taxes 38,447 8,341
Provision for income taxes 15,906 6,205
Net income $ 22,541 $ 2,136

See accompanying notes to financial statements.
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OFG FINANCIAL SERVICES, INC.

STATEMENTS OF CHANGES IN STOCKHOLDER'S EQUITY

Years Ended December 31, 2012 and 2011

Additional
Common Paid-In Retained
Stock Capital Earnings Total
Balance at January 1, 2011 $ 3,250 $ 163,750 $ 1,133,863 $ 1,300,863
Net income 2,136 2,136
Balance at December 31, 2011 3,250 163,750 1,135,999 1,302,999
Net income 22,541 22,541
Balance at December 31, 2012 $ 3,250 $ 163,750 $ 1,158,540 $ 1,325,540

See accompanying notes to financial statements.
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OFG FINANCIAL SERVICES, INC.
STATEMENTS OF CASH FLOWS

Years Ended December 31, 2012 and 2011

2012 2011
Cash flows from operating activities:
Net income $ 22,541 $ 2,136
Adjustments to reconcile net income to net cash
provided by operating activities:
Depreciation and amortization 3,513 6,398
Changes in assets and liabilities:
Receivables 122,997 (162,052)
Prepaid expenses (38,945) 4,195)
Accounts payable 2,194 703
Accrued liabilities (47,954) 224,222
Net cash provided by operating activities 64,346 67,212
Cash flows from investing activities:
Purchase of guaranteed interest account (504,229) -
Net increase (decrease) in cash and cash equivalents (439,883) 67,212
Cash and cash equivalents, beginning of year 1,323,251 1,256,039
Cash and cash equivalents, end of year $ 883,368 $ 1,323,251
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION:
Cash paid for income taxes $ 8,605 $ 2,880

See accompanying notes to financial statements.
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OFG FINANCIAL SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2012 and 2011

Organization and Summary of Significant Accounting Policies

Organization

OFG Financial Services, Inc. (the Company) is a broker-dealer registered with the Securities and
Exchange Commission and the Financial Industry Regulatory Authority (FINRA). The
Company concentrates in the marketing of mutual funds and annuities covering an area which
includes seventeen states. A substantial part of commission income is generated through one
carrier.

Statements of Cash Flows

For purposes of the statement of cash flows, the Company considers all cash and investments
with an original maturity of three months or less to be cash equivalents.

Investment

The Company’s investment is in a flexible premium deferred variable annuity contract. The
contract is recorded at cost. The investment in the annuity is a guaranteed interest account. The
guaranteed interest account generally invests in highly liquid agency obligations and mutual
funds. Investment in the guaranteed interest account is not insured or guaranteed by the U.S.
government or by the underlying corporation; however, management believes that credit
risk related to this investment is minimal.

Furniture and Equipment

Furniture and equipment are recorded at cost and consist of items with original cost greater than
$ 5,000 and a useful life of greater than one year. Depreciation is provided on the straight-line
method over the estimated useful lives of assets, which are generally five years. Assets acquired
under capital leases are capitalized and amortized over a period not in excess of applicable lease
terms. Expenditures for major renewals and improvements are capitalized. Expenditures for
maintenance and repair are charged to expense as incurred. When equipment is retired or
otherwise disposed of, the related costs and accumulated depreciation or amortization are
removed from the accounts, and any gain or loss is reflected in income. Depreciation expense
for the years ended December 31, 2012 and 2011, was $ 3,513 and $ 4,148, respectively.



OFG FINANCIAL SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS
(Continued)

Organization and Summary of Significant Accounting Policies (Continued)

Commissions and Concessions Revenue

Commissions and concessions are recorded as revenue once the carrier or mutual fund company
confirms that payment has been received and the commission or concession earned.

Promotional Costs

Promotional costs including advertising are expensed as incurred.

Income Tax Matters

The Company’s policy is to evaluate uncertain tax positions annually. Management evaluated
the Company’s tax positions and concluded that the Company had taken no uncertain tax
positions that require adjustment to the financial statements.

The Company files income tax returns in the U.S. federal jurisdiction, Kansas and various other
state jurisdictions. With few exceptions, the Company is no longer subject to U.S. federal or
state and local income tax examinations by tax authorities for years before 2009.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Deposits

The Company routinely invests its surplus operating funds in money market funds. These funds
generally invest in highly liquid U.S. government and agency obligations and various investment
grade corporate obligations. Certain investments in money market funds are not insured or
guaranteed by the U.S. government or by the underlying corporation; however, management
believes that credit risk related to these investments is minimal.




2

OFG FINANCIAL SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS
(Continued)

Deposits (Continued)

The Company maintains deposits in banks. These deposits are insured by the Federal Deposit
Insurance Corporation (FDIC) up to $250,000 per bank. The Company’s deposits may have
exceeded the FDIC insurance limits during the year ended December 31, 2012.

Leases

The Company has a residential property lease for the purpose of providing a Topeka residence
for the President of the Company. Annual lease payments for 2012 and 2011 were $ 12,000.
The lease can be terminated by either party upon 30 days notice.

The Company has a 60-month lease agreement for office space which is scheduled to terminate
June 30, 2017. Annual lease expense for 2012 and 2011 was $70,932 and $ 72,744,

respectively.

Minimum future lease payments are as follows:

2013 $ 70,932
2014 70,932
2015 71,346
2016 71,760
2017 35,880

$ 320,850

Pension Plan

The Company has a 401(k) plan. Full-time employees must complete one year of service and be
at least 21 years of age in order to participate in the plan. Employees can contribute up to 10%
of their salary subject to Internal Revenue Service limitations. The Company provided a
discretionary contribution of 12% in 2012 and 2011. Both employee and employer contributions
are 100% vested upon payment into the plan. For the years ended December 31, 2012 and 2011,
the Company contributed $ 121,109 and $ 123,339, respectively, into the plan. These
contributions are included in employee compensation and benefits on the statements of income.
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OFG FINANCIAL SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS
(Continued)

5 - Income Taxes

The income tax provision differs from the amount of income tax determined by applying the U.S.
federal income tax rate to pretax income for the years ended December 31, 2012 and 2011, due

to the following:
2012 2011
Computed "expected” tax expense $ 9,611 $ 1,251
Increase in income taxes resulting from:
Book depreciation greater than income tax depreciation 434 188
Book amortization less than income tax amortization (250) 233
Nondeductible expenses 8,412 3,608
Benefit of income taxed at lower rates (5,000) -
State income taxes, net of federal tax benefit 2,699 925
Provision for income taxes $ 15906 % 6,205
6 - Related Party Transactions

For 2012 and 2011, the Company received $ 1,500 per month from an affiliated corporation for
use of office facilities and other administrative costs. These receipts are netted against certain
operating expenses, including rent, communications, and promotional costs.

7 - Net Capital

Pursuant to the net capital provisions of rule 15¢3-1 of the Securities and Exchange Commission,
the Company is required to maintain a minimum net capital as defined under such provisions.
Net capital and the related net capital ratio may fluctuate on a daily basis. Net capital
requirements, aggregate indebtedness, and net capital ratio as of December 31, 2012 were:

Net capital $ 681,459
Net capital requirements 100,000
Aggregate indebtedness 647,264
Aggregate indebtedness to net capital ratio 95to1
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OFG FINANCIAL SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS
(Continued)

Commitments and Contingencies

At December 31, 2012 and 2011, there were no commitments or contingencies related to the
normal course of business for the Company that would require disclosure in the financial
statements.

Subsequent Events

Subsequent events have been evaluated by management of the Company through the date of the
independent auditor’s report, which is the date the financial statements were available to be
issued.
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OFG FINANCIAL SERVICES, INC.

CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

December 31, 2012

No such liabilities exist at December 31, 2012.

See independent auditor’s report.
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OFG FINANCIAL SERVICES, INC.

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

December 31, 2012

Aggregate indebtedness - total liabilities

Net capital:
Credit items:
Common stock
Additional paid-in capital
Retained earnings

Debit items:
Nonallowable assets:
Advances to salesmen
Guaranteed interest account
Furniture and equipment, net
Prepaid expenses
Haircut on money market account

Net capital
Capital requirements

Capital in excess of requirements

Ratio of aggregate indebtedness to net capital is .95 to 1.

See independent auditor’s report.

Schedule 2

$ 647,264

$ 3,250
163,750
1,158,540

1,325,540

2,199
504,229
1,824
118,011
17,818

644,081

681,459

100,000

$ 581,459




Schedule 3
OFG FINANCIAL SERVICES, INC.

INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

December 31, 2012
The Company is operating under the exemptive provisions of the Securities and Exchange Commission

Rule 15¢3-3 since they do not carry securities accounts for customers or perform custodial functions
relating to customer securities.

See independent auditor’s report.
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Schedule 4
OFG FINANCIAL SERVICES, INC.

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS UNDER
RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

December 31, 2012
The Company is operating under the exemptive provisions of the Securities and Exchange Commission

Rule 15¢3-3 since they do not carry securities accounts for customers or perform custodial functions
relating to customer securities.

See independent auditor’s report.
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Schedule 5
OFG FINANCIAL SERVICES, INC.
RECONCILIATIONS

December 31, 2012

COMPUTATION OF NET CAPITAL

Net capital shown in FOCUS II report for

December 31, 2012, as previously filed $ 695,188
Reconciling items:
Accrued accounts payable (4,063)
Accrued taxes payable (9,666)
Net capital as shown on this report $ 681,459
RESERVE REQUIREMENTS
Not applicable.

See independent auditor’s report.
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