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INDEPENDENT AUDITORS REPORT

Ivy Securities Inc

We have audited the accompanying statement of financial condition of Ivy Securities Inc the Company as of

December 31 2012 that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 and the

related notes to the financial statement

Managements Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of the statement of financial condition in

accordance with accounting principles generally accepted in the United States of America this includes the design

implementation and maintenance of internal control relevant to the preparation and fair presentation of the statement

of financial condition that is free from material misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on the statement of financial condition based on our audit We
conducted our audit in accordance with auditing standards generally accepted in the United States of America

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the

statement of financial condition is free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

statement of financial condition The procedures selected depend on the auditors judgment including the

assessment of the risks of material misstatement of the statement of financial condition whether due to fraud or

error In making those risk assessments the auditor considers internal control relevant to the Companys

preparation and fair presentation of the statement of financial condition in order to design audit procedures that are

appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of the

Companys internal control Accordingly we express no such opinion An audit also includes evaluating the

appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by

management as well as evaluating the overall presentation of the statement of financial condition

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our audit

opinion

Opinion

In our opinion the statement of financial condition referred to above presents fairly in all material respects the

financial position of Ivy Securities Inc as of December 31 2012 in accordance with accounting principles generally

accepted in the United States of America

Roseland New Jersey

February 15 2013

An independent firm associated with AGI4 International Ltd
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December 31 2012

ASSETS

CIAL CONDITION

Cash and cash equivalents 1813944

Commission receivable from clearing broker including

clearing deposit of $150000

Commission receivable from other brokers

Certificate of deposit

277569

11206

308982

Other assets

LIABILITIES AND STOCKHOLDERS EQUITY

1816

2413517

Liabilities

Accounts payable and accrued expenses

Accrued research expenses

Total liabilities

46341

52993

99334

Stockholders equity

Common stock no par value

authorized issued and outstanding 100 shares

Additional paid-in capital

Retained earnings

Total stockholders equity

10000

270893

2033290

2314183

2413517

See accompanying notes to financial statements



TATEMENTS

Nature of business

Ivy Securities Inc the Company is broker-dealer registered with the Securities and Exchange Commission

SEC and is member of the Financial Industry Regulatory Authority FINRA The Companys business is

comprised primarily of agency commissions The Company may provide certain products or services for its

customers in return for which the customers provide orders for securities transactions

Summary of significant accounting policies

Cash Equivalents

The Company considers money market mutual funds and certificates of deposit with original maturity of three months

or less to be cash equivalents

Basis of Presentation

The financial statements have been prepared in conformity with accounting principles generally accepted in the

United States of America GAAP

Commission Revenue and Expense Recognition from Securities Transactions

Securities transactions and the related commission revenues and expenses are recorded on trade-date basis

Accrued Research Costs

Amounts represent the estimated third-party research services to be paid by the Company on behalf of certain

customers Such amounts are agreed on and calculated based on the commissions earned for execution of

brokerage transactions

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United

States of America requires management to make estimates and assumptions that affect the reported amounts of

assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses

during the reported period Actual results could differ from those estimates

Income Taxes

The Companys stockholder has elected to be treated as an corporation under Subchapter of the Internal

Revenue Code Accordingly no provision has been made for federal income taxes since the income or loss of the

Company is allocated to the shareholder for inclusion in the individuals personal income tax return
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TATEMENTS

Summary of significant accounting policies continued

Income Taxes continued

In accordance with GAAP the Company is required to determine whether tax position of the Company is more

likely than not to be sustained upon examination by the applicable taxing authority including resolution of any

related appeals or litigation processes based on the technical merits of the position The tax benefit to be

recognized is measured as the largest amount of benefit that is greater than fifty percent likely of being realized

upon ultimate settlement De-recognition of tax benefit previously recognized could result in the Company

recording tax liability that would reduce stockholders equity This policy also provides guidance on thresholds

measurement de-recognition classification interest and penalties accounting in interim periods disclosure and

transition that is intended to provide better financial statement comparability among different entities

Managements conclusions regarding this policy may be subject to review and adjustment at later date based on

factors including but not limited to on-going analyses of and changes to tax laws regulations and interpretations

thereof

The Company files its income tax returns in the U.S federal and state jurisdictions Generally the Company is no

longer subject to income tax examinations by major taxing authorities for years before 2009 Any potential

examinations may include questioning the timing and amount of deductions the nexus of income among various

tax jurisdictions and compliance with U.S federal and state tax laws The Companys management does not

expect that the total amount of unrecognized tax benefits will materially change over the next twelve months

Net capital requirement

The Company is member of FINRA and is subject to the Securities and Exchange Commission Uniform Net

Capital Rule 5c3-1 This rule requires the maintenance of minimum net capital and that the ratio of aggregate

indebtedness to net capital both as defined shall not exceed 15 to and that equity capital may not be withdrawn

nor cash dividends paid if the resulting net capital ratio would exceed 10 to At December 31 2012 the Companys
net capital was approximately $2161000 which was approximately $1911000 in excess of its minimum

requirement of $250000

Exemption from Rule 15c3-3

The Company is exempt from the SEC Rule 15c3-3 pursuant to the exemptive provision under sub-paragraph

k2 ii and therefore is not required to maintain Special Reserve Bank Account for the Exclusive Benefit of

Customers

Off-balance sheet risk and concentrations of credit risk

In the normal course of business the Companys customer activities involve the execution and settlement of various

customer securities transactions These activities may expose the Company to off-balance sheet risk in the event the

customer or other broker is unable to fulfill its contracted obligations and the Company has to purchase or sell the

financial instrument underlying the contract at loss
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TATEMENTS

Off-balance sheet risk and concentrations of credit risk continued

Pursuant to its clearance agreement the Company introduces all of its securities transactions to its clearing broker on

fully-disclosed basis All of the customers money balances and long and short security positions are carried on the

books of the clearing broker In accordance with the clearance agreement the Company has agreed to indemnify the

clearing broker for losses if any which the clearing broker may sustain from carrying securities transactions

introduced by the Company In accordance with industry practice and regulatory requirements the Company and the

clearing broker monitor collateral on the customers accounts

In addition the receivable from the clearing broker is pursuant to this clearance agreement and includes clearing

deposit of $150000

Substantially all of the Companys cash is held at its principal bank The Company does not believe that it has any

substantial risk with respect to its cash


