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OATH OR AFFIRMATION

Joshua Schwartz swear or affirm that to the best of my knowledge and belief the accompanying

financial statement and supporting schedules pertaining to the firm of East Wind Securities LLC

as of December 31 2012 are true and correct further swear or affirm that neither the company nor any

partner proprietor principal officer or director has any proprietary interest in any account classified solely as that of

customer except as follows

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss

Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creçlitors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Undr Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Independent Auditors Report on Internal Accounting Control

SUBSCRIBED AND SWORN TO BEFORE ME

This DAY OF ga
ti

_____
MMiuy PubPlcState of New York

iplres ay 15 2013

No 018U612$892
lified in Kings County

For conditions of confidential treatment of certain portions of this filing see section 240.17a-5e3
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TABRIZTCHI COCPA P.C Members of Registered with

CERTIFIED PUBLIC ACCOUNTANTS AICPA PCAOB

INDEPENDENT AUDITORS REPORT

To the Member

East Wind Securities LLC

New York NY

Report on the Financial Statements

We have audited the accompanying statement of financial condition of East Wind Securities

LLC the Company as of December 31 2012 that are filed pursuant to Rule 17a-5 under the

Securities Exchange Act of 1934 arid the related notes to the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of this financial statement

in accordance with accounting principles generally acepted in the United States of America

this includes the design implementation and maintenance of internal control relevant to the

preparation and fair presentation of financial sttements that are free from material

misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on this finncial statement based on our audit We
conducted our audit in accordance with auditing statidards generally accepted in the United

States of America Those standards require that plan and perform the audit to obtain

reasonable assurance about whether the financial statment is free of material misstatement

An audit involves performing procedures to obtaifl audit evidence about amounts and

disclosures in the financial statements The procedures selected depend on the auditors

judgment including the assessment of the risks of material misstatement of the financial

statements whether due to fraud or error In making those risk assessments the auditor

considers internal controls relevant to the Companys preparation and fair presentation of the

financial statements in order to design audit prcedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the

Companys internal control Accordingly we express no such opinion An audit also includes

evaluating the appropriateness of accounting poliies used and the reasonableness of

significant accounting estimates made by managerhent as well as evaluating the overall

presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide

basis for our audit opinion

Twelfth Street Garden City NY 11530 TØl 516-746-4200 Fax 516-746-7900

EmailInfo@Tabrizcpa.com www.Tabrizcpa.com



Opinion

In our opinion the financial statement referred to above present fairly in all material respects

the financial position of East Wind Securities LLC as of December 31 2012 in conformity with

accounting principles generally accepted in the United States of America

no

Garden City New York

February 25 2013



EAST WIND SECURITIES LLC

STATEMENT OF FINANCIL CONDITION
DECEMBER 312012

Assets

Cash 317467

Prepaid expense and other assets 4661

Accounts receivable 40000

Equity based instrument warrant 9843

Total assets 371971

Liabilities

Accounts payable and accrued
44 328

expenses ___________

Total liabilities 44328

Members equity 327643

Total liabilities and members equity 371971

The accompanying notes are an integral part of the statement of financial condition



NOTE -NATURE OF BUSINESS

Organization

East Wind Securities LLC the Company was formed in New York in April 2008 It operates

as registered broker-dealer under the Securities and Exchange Act of 1934 and is member

of the Financial Industry Regulatory Authority Inc FINRA The Company principally provides

financial advisory services to US or foreign baaed companies including mergers and

acquisition related services The Company also acts as placement agent for equity and debt

private placements on behalf of its clients

NOTE 2-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

Management is required to make estimates and assumptions to prepare financial statements in

conformity with U.S generally accepted accounting principles GAAP Managements
estimates and assumptions materially affect the reported amounts of assets and liabilities and

the disclosure of contingent liabilities at the date of the financial statements Actual results

could differ from those estimates

Cash and Cash Equivalents

Cash and cash equivalents are stated at market value Cash equivalents include only securities

having maturity of three months or less at the time purchase The Company maintains its

cash balances at one financial institution These balances are insured by the Federal Deposit

Insurance Corporation subject to certain limitations

Income Taxes

The Company is not taxpaying entity for income taç purposes and accordingly no provision

has been made for income taxes All profits and losses of the Company pass through to the sole

member

Fair Value Measurements

Fair value is defined as the price that would be recQiyed to sell an asset or paid to transfer

liability i.e the exit price in an orderly transaction between market participants at the

measurement date In determining fair value the Corrpany uses various valuation approaches

including quoted market prices and discounted cash fkws The established hierarchy for inputs

used in measuring fair value maximizes the use of otservabIe inputs and minimizes the use of

unobservable inputs by requiring that the mot observable inputs be used when

available Observable inputs are inputs that market participants would use in pricing the asset

or liability developed based on market data obtained from independent sources Unobservable

inputs are inputs that reflect companys judgment oncerning the assumptions that market

participants would use in pricing the asset or liability developed based on the best information

available under the circumstances The fair value hierarchy is broken down into three levels

based on the reliability of inputs as follows



NOTE -SUMMARY OF SIGNIFICANT ACCOUNTIFG POLICIES CONTINUED

Level Valuations based on quoted prices active markets for identical instruments

that the Company is able to access Since valuations are based on quoted prices that

are readily and regularly available in an active market valuation of these products does

not entail significant degree of judgment
Level Valuations based on quoted prices in active markets for instruments that are

similar or quoted prices in markets that are no active for identical or similar instruments

and model-derived valuations in which all significant inputs and significant value drivers

are observable in active markets

Level Valuations based on inputs that are jnobservable and significant to the overall

fair value measurement which utilize the Comanys estimates and assumptions

If the volume and level of activity for an asset or iability have significantly decreased the

Company will still evaluate the fair value estimate as the price that would be received to sell an

asset or paid to transfer liability in an orderly transction that is not forced liquidation or

distressed sale between market participants at the neasurement date under current market

conditions

The following table sets forth the fair value of our financial assets that were measured on

recurring basis as of December 31 2012

Level Level Level

Cash and cash equivalents 317467

Equity Based instruments warrants 9843

Stock-Based Compensation

The Companys policy for equity instruments receivbd in exchange for goods and services

follows the provisions of ACS Topic 505-50 The masurement date for the fair value of the

equity instruments issued is determined at the earlier of the date at which commitment for

performance is reached or ii the date at which the Companys performance is complete In

accordance with ACS Topic 505 the fully vested nonforfeitable equity instruments is classified

as an asset and the revenues related to the fair valtie of the equity instrument is recognized

over the term of the consulting agreement

NOTE 3- CASH

The Company maintains cash balances at one bank ccounts at this institution are insured by

the Federal Deposit Insurance Corporation for balances up to $250000 The carrying value of

cash at December 31 2012 was $317467 The ash balance at banking institutions at

December 31 2012 was $514878



NOTE 4- EQUJTY BASED INSTRUMENTS

On May 2011 the Company entered an agreement to assist private firm the Client in

private placement of equitylinked securities The Company.agreed to review and comment on

the Clients marketing and promotion materials and toidentify and contact prospective investors

In addition to non-refundable retainer and certain percentage of the proceeds from the

investors the Company received non-cancellable seven year warrant to purchase 21392
shares of Series Preferred Stock of the Client the Warrant The Warrant provides for the

purchase of the shares on the same terms including class $0.9817 exercise price per share

and with reasonable piggy-back anti-dilution and cashless exercise rights as apply to

contemporaneously issued shares

The Company used Black-Scholes Option Pricing Model to estimate the fair value of the

Warrant The model inputs included stock price and exercise price of $0.9817 term of 6.5%

years risk free rate of 1.35% on seven year US Treasury Note and volatility of 57%
According to ASC 718-10-55-51 in estimating the xpected volatility of 57% the Company
identified public entities similar to the Client for which share or price information was available

and considered the historical volatility of those entities

NOTE 5-RELATED PARTY TRANSACTIONS

Expense Sharing Agreement

On January 2011 the Company amended its Expense Sharing Agreemenr entered into on

June 15 2010 the Agreement with East Wind Advisors LLC East Wind Advisors New
York limited liability company and related entity Undr the Agreement the Company agreed to

pay East Wind Advisors LLC monthly for rent and relted expenses and certain other operating

expenses The Company currently pays $1850 monthy for rent and related expenses and $895

monthly for certain other operating expenses

The term of the Agreement commenced as of June 15 2010 and will remain in effect for

three-year period Thereafter this agreement will renewed automatically for successive

three-year terms Either party may terminate the Agreement at any time by giving one months

prior written notice to the other party

As of December 31 2012 no amounts were due to East Wind Advisors under the Agreement

Management Fee Agreement

On September 2010 the Company entered into Management Fee Agreement with East

Wind Advisors and East Wind Holdings LLC East Wnd Holdings related entity Under the

Management Fee Agreement the Company agreed pay East Wind Advisors and East Wind

Holdings for management consulting services provided

As of December 31 2012 no amounts were due to East Wind Advisors or East Wind Holdings

LLC under this agreement



NOTE NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15c 3-1 of the Securities and Exchange
Commission the Company is required to maintain minimum net capital balance The

Companys aggregate indebtedness shall not exceedfifteen times net capital as defined under
such provision Net capital and the related net capital ratio may fluctuate on daily basis At

December 31 2012 the Company had net capital of $273139 which was $268139 in excess of

its minimum dollar net capital requirement of $5000 The ratio of aggregate indebtedness to

net capital was 0.16 to

NOTE SUBSEQUENT EVENTS

Management had considered subsequent events thrugh February 25 2013 the date financial

statements were available to be issued During thi period there have been no events that

would require recognition or disclosure in the financial statement


