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A. REGISTRANT IDENTIFICATION
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545 Madison Avenue, 15th Floor

(No. and Street)
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(Address) (City) (State) (Zip Code)
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Kl Certified Public Accountant
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OATH OR AFFIRMATION

I, Christian Tiriolo , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

GTS Securities, LLC , as
of December 31 ,20 12 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

PATRICK J ROMANELLO /’/A 7 /l

Notary Public - State of New York
NO. 01R062852315 §i gnature
Qualified in New York County Ll )
My Commiasion Expires Dec. 5, 2015 Chief Financial Officer
Title

Jobsid } Formmtlo—

”Notary Public

This report ** contains (check all applicable boxes):

l;l (a) Facing Page.

[x] (b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

008 0O O0000000kk

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Halpern & Associates, LLC

Certified Public Accountants and Consultants

—l 218 Danbury Road - Wilton, CT 06897 - (203) 210-7364 - FAX {203} 210-7370 - Info@Halpemassoc.com

INDEPENDENT AUDITORS’ REPORT

To the Members of
GTS Securities, LLC

Report on the Statement of Financial Condition

We have audited the accompanying statement of financial condition of GTS Securities,
LLC (the “Company”), and the related notes as of December 31, 2012 that you are filing
pursuant to Rule 17a-5 under the Securities Exchange Act of 1934.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of this financial
statement in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on this financial statement based on our
audit. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether this financial statement
is free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statement. The procedures selected depend on the
auditor’s judgment, including the assessment of the risk of material misstatement of this
financial statement, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the Company’s preparation and fair
presentation of this financial statement in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Company’s internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of this financial statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.



Opinion

In our opinion, the financial statement referred to above presents fairly, in all material
respects, the financial position of GTS Securities, LLC as of December 31, 2012, for the
year then ended in accordance with accounting principles generally accepted in the
United States of America.

Wiiton, Connecticut
February 15, 2013



GTS SECURITIES, LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2012

ASSETS

Cash

Securities owned, at fair market value

Receivable from brokers

Securities owned, restricted from resale, at fair market value
Memberships in exchanges owned, at cost

Other assets

TOTAL ASSETS

LIABILITIES AND MEMBERS' EQUITY

LIABILITIES
Accrued expenses and other liabilities
Securities sold, but not yet purchased, at fair value

TOTAL LIABILITIES

MEMBERS' EQUITY

TOTAL LIABILITIES AND MEMBERS' EQUITY

The accompanying notes are an integral part of this statement.

$ 220,460
6,066,173
39,201,919
1,140,075
1,172,000
889,719

$ 48,690,346

$ 2,695,013
6,067,580

8,762,593

39,927,753

$ 48,690,346




GTS SECURITIES, LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2012

1. ORGANIZATION AND NATURE OF BUSINESS

GTS Securities, LLC (the "Company”) was organized in the state of Delaware as a
limited liability company, and is registered with the Securities and Exchange
Commission (“SEC”) as a broker-dealer. The Company is a member of the CBOE
Stock Exchange (“CBSX’"), EUREX Exchange, BATS Y-Exchange and CME Group
(which includes memberships on the CME, IOM, IMM, GEM and NYMEX Exchanges).
The Company currently operates on a fully disclosed basis through its brokers Wedbush
Securities, Inc., Goldman Sachs Execution and Clearing LP and Newedge USA, LLC
(collectively, the “Clearing Brokers”).

The Company was organized primarily to trade securities for its proprietary trading
account, to own, buy and sell securities, and to execute securities transactions.

In the normal course of its business, the Company enters into financial transactions
where the risk of potential loss due to changes in market (market risk) or failure of the
other party to the transaction to perform (credit risk) exceeds the amounts recorded for
the transaction.

The Company's policy is to continuously monitor its exposure to market and counter-
party risk through the use of a variety of financial position and credit exposure reporting
and control procedures. In addition, the Company has a policy of reviewing the credit
standing of each broker/dealer, clearing organization and/or other counter-party with
which it conducts business.

The clearing and depository operations for the Company's proprietary transactions are
performed by the Clearing Brokers pursuant to the respective clearance agreements.
At December 31, 2012, approximately $38,829,000 was receivable from the Clearing
Brokers and was substantially in cash.

2. SIGNIFICANT ACCOUNTING POLICIES

Security transactions and financing with brokers are classified as operating activities on
the statement of cash flows since this is the Company's principal business.

The Company maintains its books and records on an accrual basis in accordance with
accounting principles generally accepted in the United States of America (“GAAP"),
which requires management to make estimates and assumptions in determining the
reported amounts of assets and liabilities at the date of the financial statements. Actual
results could differ from these estimates.



GTS SECURITIES, LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION (CONTINUED)

DECEMBER 31, 2012

2. SIGNIFICANT ACCOUNTING POLICIES (continued):

Purchases and sales of securities are recorded on a trade-date basis. Clearance and
commissions charges associated with trading are also recorded on a trade-date basis.
Realized gains and losses on security transactions are based on the first-in, first-out or
the specific-identification method. Dividend income and dividends on securities sold
short are recorded on the ex-dividend date.

The Company's exchange memberships, which represent ownership interests in the
CME Group exchanges listed in Note 1 above and provide the Company with the right
to conduct business on the exchanges, are recorded at cost or, if an other than
temporary impairment in value has occurred, at a value that reflects management's
estimate of the impairment. There were no exchange membership impairments in 2012.
At December 31, 2012, the fair value of the exchange memberships was $924,000.

FASB ASC 820 requires the Company to classify its assets and liabilities based on
valuation methods using three levels. Level 1 values are based on quoted prices in
active markets for identical investments. Level 2 values are based on significant
observable market inputs, such as quoted prices for similar investments and quoted
prices in inactive markets. Level 3 values are based on significant unobservable inputs
that reflect the Company’s determination of assumptions that market participants might
reasonably use in valuing the investments. The valuation levels are not necessarily an
indication of risk or liquidity associated with the underlying investments. As of December
31, 2012, all of the investments held by the Company are classified as Level 1
securities.

3. INCOME TAXES

The Company is recognized as a Limited Liability Company (an "LLC") by the Internal
Revenue Service. As an LLC, the Company is not subject to income taxes. The
Company's income or loss is reportable by its members on their individual tax returns.

FASB provides guidance for how uncertain tax positions should be recognized,
measured, disclosed and presented in the financial statements. This requires the
evaluation of tax positions taken or expected to be taken in the course of preparing the
Partnership’s tax returns to determine whether the tax positions are “more-likely-than-
not” of being sustained “when challenged” or “when examined” by the applicable tax
authority. Tax positions not deemed to meet the more-likely-than-not threshold would be
recorded as a tax benefit or expense and liability in the current year. For the year ended
December 31, 2012, management has determined that there are no material uncertain
income tax positions.



GTS SECURITIES, LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION (CONTINUED)

DECEMBER 31, 2012

4. RELATED PARTY TRANSACTIONS

The Company has an administrative services agreement with GTS Management
Company LLC based upon an allocation methodology as prescribed in the agreement.
Under this agreement, GTS Management Company LLC, an affiliated company,
provides office space, furniture, communication equipment, and other administrative
services to the Company. Fees related to this agreement are reassessed by GTS
Management Company LLC on a quarterly basis. Included in other assets on the
statement of financial condition is a $610,000 prepayment of fees for services under the
agreement.

5. RULE 15C3-3

The Company is exempt from the provisions of Rule 15¢3-3 under paragraph (k)(2)(ii) in
that the Company carries no customer accounts.

6. NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission's Net Capital Rule
15¢3-1, which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1.
At December 31, 2012, the Company had net capital of $36,018,254, which exceeded
the minimum requirement of $177,001 by $35,841,253. The Company's ratio of
aggregate indebtedness to net capital was .07 to 1, as of December 31, 2012.

7. RECEIVABLE FROM BROKERS

As of December 31, 2012, the Company has the following amounts receivable from
brokers:

Amount
Wedbush Securities, Inc. $ 21,211,399
Goldman Sachs Execution and Clearing, LP 17,098,623
Newedge USA, LLC 519,413
Cantor Fitzgerald 300,000
MF Global Inc. (see below) 72,484

Total $ 39201919



GTS SECURITIES, LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION (CONTINUED)

DECEMBER 31, 2012

7. RECEIVABLE FROM BROKERS (continued)

On October 31, 2011, the Securities Investor Protection Corporation (“SIPC”") began
liguidation proceedings of MF Global Inc. The Company filed claims with the SIPC
Trustee to recover monies that were owed as of October 31, 2011. The amount shown
above as receivable from MF Global Inc. is the residual amount due to the Company as
of December 31, 2012.

8. COMMITMENTS AND CONTINGENT LIABILITIES

The Company had no underwriting commitments, no contingent liabilities and had not
been named as a defendant in any lawsuit at December 31, 2012 or during the year
then ended.

9. DERIVATIVE CONTRACTS

In the normal course of business, the Company enters into derivative contracts for
trading purposes. Typically, these derivative contracts are traded much like their
equities counterpart through the Company’s trading strategies and are not utilized to
economically match the equities trading objectives of the Company. The Company’s
derivative trading activities involve the purchase and sale of exchange-traded futures
contracts. The Company records its derivative activities on a mark-to-market basis and
changes in market values are reflected in the statement of income.

Generally, these financial instruments represent future commitments to purchase or sell
other financial instruments at specific terms and future dates. Each of these contains
varying degrees of off-balance sheet risk whereby changes in the market value of the
securities underlying the financial instruments or the Company’s satisfaction of the
obligations may exceed the amount recognized in the statement of financial condition.
Generally, the Company does not hold positions in these derivative contracts overnight.

10. SUBSEQUENT EVENTS
During the period January 1, 2013 to the date the financial statement was available to

be issued, members of the Company withdrew approximately $19,145,000 of capital.
Other than the above, no further information is required to be disclosed.



