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Independent Accountants’ Report on Applyimhglmm
Procedures Related to an Entity’s Amended SIPC AssessB@a¥¥Econciliation

, 4k 042013
Shareholder Washington DC
401

Source Capital Group, Inc.
Westport, Connecticut

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments [General Assessment Reconciliation (Form SIPC-7), as amended,] to
the Securities Investor Protection Corporation (SIPC) for the Year Ended December 31, 2012,
which were agreed to by Source Capital Group, Inc., the Securities and Exchange Commission,
Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the other
specified parties in evaluating Source Capital Group, Inc.’s compliance with applicable
instructions of the Transitional Assessment Reconciliation (Form SIPC-7). Source Capital
Group, Inc.’s management is responsible for Source Capital Group, Inc.’s compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this
report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose of which this report has been requested or for any other
purpose. The procedures we performed and our findings are as follows:

1. Obtained amended Form SIPC-7 dated March 1, 2013. After submission of the original
SIPC-7 filing, management was informed by SIPC that total other deductions on line 2¢ (8)

of Form SIPC-7 was reduced. This change resulted in an increase in the general assessment
of $62, which was paid on March 1, 2013 via check number 10747.

2. Compared the listed assessment payments in Form SIPC-7, as amended, with respective cash
disbursement records entries [wire transfer for $14,131 paid July 27, 2012, wire transfer for
$11,661 paid February 21, 2013], noting no differences;

3. Compared the amounts reported on the audited Form X-17A-5 for the year ended December
31, 2012, as applicable, with the amounts reported in Form SIPC-7, as amended, for the year
ended December 31, 2012, noting no differences;

4. Compared any adjustments reported in Form SIPC-7, as amended, with supporting schedules
and working papers, noting no differences;
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5. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7, as amended,
and in the related schedules and working papers [Focus filings and general ledger] supporting
the adjustments, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

March 1, 2013 }?«/m/é, ///,/44,,/ j({/%kj/éwzaé /[



TIES INVESTOR PROTECTION RAT
gpe7|  FCRTSMEIRIRICIOMORORTON ) cpe g
(33-REV 710) General Asseasment Reconciliation (33-REV 7110)

For tha fiscal ysar anded 12/31/2012
(Rend caraluily the irstructiona in your Working Copy betors completing this Form)

TO BE FILED BY ALL 8IPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Nams of Nembar, addrass, Dasignated Examining Authorily, 1834 Act registration no. and monih in which fiscal ysar ends for
purposes of ihe sudit requirement of SEC Rule 17a-8:

l l:::l. " luny 'ol .‘::‘ information nm onthe
0712 FIRRA DEC ing label requiraa correction se o-mall
SOURCE CAPITAL GROUP INC 1212 any corractions lo form@slipc.org snd 30
278 POSTRDOW aie on the form filed.
WESTPORT CT 08080-4708

Name and teiephone number of parson to

ntact respecting this form.
L ..J@es_sﬂ\_kgﬁﬁm___

ATy VA -JSA0

2. A. General Assessment {ilem 2¢ lrom page 2) $ FORN J%S4

Less payment made with SPC-8 Iied (sxciude Interest) ( 14 )31\ )
<) /2
Dute Pald
Loss prior overpayment appiiad t

)

Assessment balance due or (overpaymaent) H' 723

—

Interest computed on iate payment {see Insiruction E} far days &t 20% par annum

Total assessmen! bainace and interast due {ar gverpayment casrisd forward) s, Jl 2&1

PAID WITH THIS FORM:

Check enclased, payabis to 8IPC
Total {must be same as F above) ) \XL 7 3-2

© m m b o

H. Overpaymeni carried forward & }

3. Bubsidlaries (8) and predecessers (P) inciuded in this form (give name and 1834 Act registration number):

The SiPC member submitiing thia form and the
person by whom it Ia axecuted rapresent thareby
that ail information contained hasein Is lrue, cotrect
and complete.

Dated the f’( aay of_oe h

Thia form and the assensment paymaéat s dus 62 days after the and of the fiscal year. Retain the Working Copy of this form
for & patiod of not less tham § yagra, the intest 2 yesrs In an easlly acoessibie place.

Dates:

Postmarked Received Raviswed

Calcuistions Documantation Forward Copy

xceptions:

SIPC REVIEWER

E
Disposition of exceptions:



DETERMINATION OF "SIPC NET OPERATING REVENUES"

AND GENERAL ASSESSMENT Amouatefrthe egal prid
beginning 1/1/2012
and ending 12/31/2012
_— Ellminste conts
2a. Tolal reveaus (FOCUS Line 12/Part A Line 9, Code 4030) 1N, 254 326
2b. Additions:

{t) Tota! revenuas from the securities business of subsidiaries (excopt foreign subsidiaries) asd
pradecassors not Inciuded above.

(2) Net loss from principai transactions in securities In trading socounts.

(3) Net logs from principal ransactions In commodities In irading accounis,

(8) Interent and dividend expenss deducied in determining llem 23,

(§) Mot loas Irom managerent of or participation in the uaderwriting or dlstrivution of sacuritfes.

{8) Expanaes other than sdvertiaing, pinting, registraiion fees and legai lees deducted in determining net
pr':ﬂt krom management of or participatien in underwritlag or diztribution of securities.

(7) Net loss from securities In investment accounts.
Total adchians <>
2¢. Deductiona:

(1) Ravenuas from the distrabution of shares of o registered apen end invastment com or onll
‘nvesimont trust, Irom 1My sals of veriable anaviiies, lrom the business of isswrancs, (rom invesimaat

advisery services rendered to registerad iavesiment companies of insurance company separate

sccownts, and from iransactions in securlly lutures products. ._J_Ml_
{2} Revanues irom commodity traneactions.
(3) Conmissions, fioor brokerage and cisarance paid 1o ether SIPC members in cannection with

securities {ranssctions. LOR
(4} Relmbursements lor postage in connection with proxy solicitation.
(5) Nt gain Irom sacurities n Investmen sccounts. 14 24 |

(8) 100% of cormmissions and markups earned from transactlons in (f) certificaties of do:di awd
(H) Trsasury biils, bankers accepiances or cammercisl paper that maturs nine manihs or less
from Issuancs dale. &Q

{7) Direct expenses of printing advertising and legal fees incurred In connection with other revenve
related to tha securities business (revenus defined by Sectien 18(9NL) of the Act).

(8) Othef revenue nat relsted eithar directly of inditectly ta the securities businass.
(See Instryetion C);

177,339

(Deduciions in ezcess of §100,000 reguire dacumentation)

9 l::i. l:too’r:w s:';‘s:)‘ mou,u h&rocu: Line 22/PART 1A Ling 19,
above, fot in axcess
of otal interust and dividend income. e Shll

{1} 40% of margin intersst earned on customars sscuriifes
accounts (6% of FOCUS Nse §, Code $960). I VAN~ - S
Enter the greater of line (1) or (H) ZQ,OSi

Tota! deduetions ) 413 ]34
2d. SIPC Nat Oparating Revenues S—WL
2e. Generat Assessment @ .0025 ] 3 S 4

{10 page 1, ling 2.A.)



