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: . OATH OR AFFIRMATION

I, Paul Ehrenstein , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Katalyst Securities LLC , as

of December 31 ,20 12 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

DIERDRE STEINHAUS AINBINDER Signature
Notary l;ublic, Stat% of {\lew York
0. 01A14899711
Qualified in Nassau County s FINOP
Commission Expires July 6, 20 _(3 Title

. N .
.

Notary Public

This report** contains (check all applicable boxes):

X (a) Facing page.

X (b) Statement of Financial Condition.

K] (c) Statement of Income (Loss).

K] (d) Statement of Changes in Financial Condition.

E (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.
[C] (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

P (g) Computation of Net Capital.

[0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements under Rule 15¢3-3.

[0 (§) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and
the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[0 ® A Reconciliation between the audited and unaudited statements of Financial Condition with respect to methods of
consolidation.

X (1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

[J (m) A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Swmra MI 48075

24&559—4514
Independent Auditor's Report
Board of Directors
Katalyst Securities, LLC
Report on the Financial Statements

I have audited the accompanying statement of financi: QondmonofKamlyst ~
December 31, 2012audﬂiemlatedswmof§nwme,cmgesm stockholde:

liabilities to claims of general creditors, and cash flows for the year ended that are filed pursuant to Rule
17a-5 under the Securities Exchange Act of 1934, and the related notes to the financial statements.

for the Financial Statements

Nw@mtlsmmﬁemmemmmmwmrmmmnefm&madmmﬁ&
accounting principles general acceptedmﬂreﬂnitedStatesafAmema,thismclwesthedemm,
implementation, and main oﬁmemalcmrelemmﬂae preparation and fair presentation of
financial smtemmtstﬁatmﬁeeﬁommatenﬁ misstatement, whether due to fraud or ertor.

‘Management's R

Auditor's R

ress an opinion on these financial statements based on my audit. I conducted
1 auditing standards generally accepted in the United States of America.
mplmanﬁpeﬁ‘mtﬁeandﬁtoobmmassummwhmme

My responsxbﬂny :sta“ '

An audit involves performing procedures
the financial statements. Iheprowdmmw Ontﬁﬁmmw@ﬂmmﬁiﬁgm
assessment of the risks of material mis ent of the financial statements, whether due to fraud or
error. mmdmgmwnskmmmﬂmmmdmwmmmammmcmﬂ
preparation and fair presentation of the financial statements in order to design audit procodures that are
appmpna&mthﬁcﬂzwmes,butnatfmﬂuw’ofexpmngmepmmofﬁeﬁmmaf
] srnal control. Awnrdmgly,%w@ressmswhmen An audit also includes

S - licies used ableness of significant accounting

ting the overall mmﬁnnof the financial

I believe that the audit evidence I have obtained is sufficient and appropriateto provide a basis for my
opinion.

Opinion

In'my opinion, the financis

n mmeatswfemedt@&bawpremfauiy in all material respects, thc
financial position of Katalyst Securities, LLC as of Decemt

er 31, 2012, and results of operations and'its




cash flows for the year then ended in accordance principles generally accepted in the United States of
America.

Other Matters
My audit was condumd forthe purpose of forming an opinion on the financial statements as a whole.

The information col in the Net Capital Computation is presented for purposes ofaddmonal
analysxsmadxsmtamqmwdpmiofﬁwﬁnmcmlsmmments,hmzss@p  inforn .'onreqmred
by Rule 17a-5 under the Securities Exchange Act of 1934, Such mfmmuomsthe es sponsibility of

mmagemmandwwdﬁamandmlﬁedduealymﬂmmdwmmummgmdmm
mdmmmememmmts The information in the Net Capital
subjected to the av j_apphedmtheaud:wftheﬁmmmmn
addmanalpmwdms mhdmgomnngwdmmncﬂmgmwhmfmmmmmeﬂywtheundermg

mmmmwmmmﬂmwmmmalsmm
tbemsekves,andotherad%om res in accordance with auditing standards generally accepted in
theUniwdSmcsofAmmc&Inm opinion, the information in the Net Capital Computation if fairly
stated in-all tsm:eiatmtatheﬁnanmalmmnsasawhole

llward 1 /C’M

Edward Richardson Jr., CPA
Southfield, MI. 48075
March 31, 2013




Katalyst Socurites, LLC
BALANCE SHEET
As of December 31, 2012

ASSETS

Cash In-Bark $ 10,411,40
Total Cutrent Assets . 1041140

TOTAL ASSETS

The footnotes are an intepral part of the financisl statemerds.




Katalyst SWruﬁes, LLC
As of Bwember 31, 2012

LIABILITIES AND MEMBERS' EQUITY

CURRENT LIABILITIES
Accounts Payable

Total Current Liabilities
LONG-TERM LIABILITIES

Total Liabilities

MEMBERS' EQUITY
Members' Equity

Total Members' Ecuity
TOTAL LIABILITIES AND
k%meas EQUITY.

‘The footnotes are anmm%mdmemmmm




Fc;hg‘rmkm muue,anﬁmmefees

Occupancy
Other-expenses
Total Operating Expenses

Operating Income'{Loss)

Net income {L.oss)

The footnotes are an integral gmmmc tinancial statements.




Katalyst Sec ;'::'nesa. LLC
NT OF MEMBERS' EQUITY

12 Months Ended
December 31, 2012
Beginning of Period ' 9,908.00
' 4579145

Plus: Net Income .
Plus: PdarPeﬁodAdiustment - 0.85
: Mex 3.996.00

The footnotes are msm%ammmmm&




smrsm&ﬁ OF CASH FLOWS
For the 12 months Ended December 31, 2012

CASH FLOWS FROM OPERATING ACTIVITIES

Net Cash Pmmndsvwm
Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds Fm&b obe(ad Assels

CASH FLOWS FROM FINANCING ACTIVITIES
Member Distributions

Member Contributions

Treasuty Stock
Net Cash Provided By (Used In)

Financing Activities

NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD
CASH AND CASH EQUIVALENTS AT END OF PERIOD

mm@ummimgmgmmm financial statemants.




KATALYST SECURITIES, LLC

Statement of Changes in Member's Equity

Balance at January 1, 2012

Net Income/ioss for the year ended December 31, 2012

Member Contributions
Member Distributions
Balance at December 31, 2012

For the Year Ended December 31, 2012

Total

Accumulated  Member's
Income __ Equity

$

3,896
(53,425)

»

9909 $ 9,909
46,791 46,791
- 3,096
. (53,425)

. -

$ (49.429) $

56700 § 7271

The footnotes an are integral part of the financial statements.

8



NOTES TO FINANCIAL STATEMENTS
December 31,2012

NOTE A - SUMMARY OF ACCOUNTING POLICIES
Accounting principles followed by the Company and the methods of applying those principles

which materially: affect the determination of financial position, results of operation and cash flows
are symmarized below:

Katalyst Securities, LLC (the Company) was a Pennsylvania limited lisbility. company on
February 23, 2001, mwasawhatiyowmmmmyef LLC("Katalysf’),Onchber
26, 2010, FINRA approved the owners : st S LLC\ The fe '

LLC, sold its 100% ownership interest

corporation.

The Company, located in New York, NY, is a broker and dealer in securities registered with the
Saearihesmd&mhmge%mﬂksm(“%@)mdmammﬂmnﬂmmmmy
operates under SEC Rule 15¢3-3(k)X2)(i), which provides an exemption when 8 “Special Account
for the Exclusive Benefit of customers™ is maintained.

The financial statements of the Company have been prepared an the accrual basis of accounting
and accordingly reflect all significant receivables, payables, and other liabilities.

The Company considers as cash all short-terin investments with an original maturity of three
months or less to be cash equivalents.

Commission revenues are recoghized when the service is rendered.

Incoine g

The Company is an LLC, under the Internal Revenue Code and New York State Tax Code. Any
mmmm&mmmykmmwmmmmsmmmm

nsequently, no provision is made by the Company for fedéral and New York State income
m& NwYorkCaydmmmWMepmmimmmmmmde Accrual for this tax
has been provided for in the financial statements.

See accountant's audit report



NOTES TO FINANCIAL STATEMENTS
December 31, 2012

| 1 the United States of America requires management to miake estimates and
ampﬂmﬁataﬁm&cmﬁmmﬁdwmthMMMmdmmm
assets and liabilities at the date of the financi ‘statements and the reported amounts of revenues

Statement of Financial Accounting Standards (SFAS) No. 130, Reporting Comprehensive
Income, establishes requirements for disclosure of Comprehensive Income that includes certain
on available-for-sales securities and foreign currency translation adjustment among othiers.
During the year ended December 31, 2012, the Company did not have any components of
‘Comprehensive Income to report.

Concentrations

The Company has revenue concentrations; the company provides services in connection with
private. capital placements and merger 04 acqun st

NOTE B — NET CAPITAL REQUIREMENTS
Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities and Exchange Actof 1934,

the Company is required to maintain & minimam net capital, a5 defined under such provisions,

Net capital and the related niet capital ratio may fluctuate on a daily basis.
There were no material inadequacies in the amount reported as Net Capital in the audited

Computatiort of Net Capital and the broker-dealer’s corresponding Part IIA of the FOCUS report
required under Rule 15¢3-1.

See accountant’s audit repert
10



KATALYST SECWITIES, LLC
Beeember 31,2012

The Company is subject to the Uniform Net Capital Rule 15¢3-1, which requires the maintenance
ofmmmmmNetCameTheCompanykaselecﬁedmmthebmccmnpmﬁmmﬂhod,asxs
permitted by the rule, which requires that ini ‘

reserve re(iunement method.
NOTE C - POSSESSION OR CONTROL REQUIREMENTS

The Company does nothaveanypossfessmnorcqml of customer’s funds or securities. There
were no material inadequacies in the p s followed in adhering to the exemptive provisions
ofSECRnietSc—Z-S(k)(z)('}by j’f smitting all customer funds or seciirities to the
“Special Account for the benefit of customers.”

NOTE D — EXPENSE SHARING AGREEMENT

meCumpanymmemeMsmmmwﬂlshmexpenses Those related to
}mmgmdapmmmﬂbepatdby Compmdmlykent,mmd&ﬁimmwﬂl
by paid by Paul Ehrenstein Associates, Inc. and con by ]
mwaw@mmmmmmamﬁwmmms&swmdm
July 11, 2003,

NOTE E - FAIR VALUE MEASUREMENTS

Faxrvalue:sdeﬁmdasﬂmpmethawouldberemmdmseumasmmpmdmmmfeu
habﬂnymano:dedyﬁmwuon,, twoen particip ””"ﬂtﬂxememnememdm(i&.,aaem
price). The guidance includes a fair value hier M--prmmmﬂ:emmtovﬁumon
techniques used to measure fair value. The hierarc gvesﬂwhighestpﬁoﬂty 1o unadjusted
qnamdmommmmemkmfmmmmm&habﬂm“(lmd!}mdmh“mﬂmm
To unobservable inputs (Level 3). The three levels of the fair value hierarchy are described
below:

Level 1 - Quaﬁd,acuvemsrketpnmfondemcalammkabﬁm I.mllalso
includes U.S. mmmmwmmmmwy mo -backed
ecuriti _‘=-wkmhmmdedhydmafhakmmamemm Valuation is obtained
ﬁommﬂyavaﬁablepncmgmfmmketmmmsmw&wng;mmw
or lisbilities. The Company did have any Level 1 assets

Level 2 - Obsmablemutsommml such as quoted market prices for similar
assets or liabilitie 'qumadferndmﬁworsimﬂm'assetsmmmmandmodd
MvdmmmmmmmMmmommmmmmkm The
Company did not have any Level 2 assets or liabilities.

See accountant’s audit report
11



, KATALYSTSECURITIES,IJE
NOTES TO FINANCIAL STATEMENTS
December 31,2012

Level 3 ~ Valuation techniques in which one or more significant t-inputs are observable in
the marketable. The company did not have any Level 3 assets or liabilities.

NOTE F — RELATED PARTY TRANSACTIONS

Paul Ehrenstein is a 100% owner of Paul Ehrenstein Associates, Inc., and a 50% owner of
Katalyst Securities, LLC parent company ~ Securities Operations Specialists Inc.

NOTE G - SUBSEQUENT EVENTS

ubsequent to the balance sheet date for items requiring

date the financial statement were available to be issued. Based
upon: this review, the Company has determ ined that there were no events which took place that
would have a material impact on its financial statements,

NOTE H ~ SUPPLMENTARY REPORT ON SIPC ASSESSMENT RECONCILIATION

The supplemental report on SIPC assessment reconciliation is not required because the
Company’s receipts were less than $500,000.

See accountant’s audit report
12



Supplementary
Pursuant to rule 178-5 of the
Securities and Exchange Act of 1934
Asof and for the Year Ended December 31, 2012

13



Supplemental Schedules Required by Rule 17a-5
As of and for the year ended December 31, 2012

Total Stockholder’s equity: $ 7,272.00

Undue Concentration 000 _(0.00)
Net allowable capital s 7.272.00

Minimum net capital required as a percentage of aggregate indebtedness § 20937
Minimum dollar net capital requirement of reporting broker or dealer i__5.000.00
Net capital requirement i

Computation of Net Capital reported on FOCUS I1A as of December31,2012 $§  7,271.00
Adjustments: _
Change in Equity (Adjustments) 1.00
Change in Non-Allowable Assets (0.00)
Change in Haircuts (0.00)
Change in Undue Concentration _0.00
NCC per Audit 71.272.00
Reconciled Difference $ e L0.00)

See accountant’s audit report
14



Katalyst Securities, LLC
Supplemental Schedules anaiwﬂ by Rule 17a-5
As of and for the year ended December 31, 2012

The Company is-exempt from Rule 1515¢3-3(k)(2)(i) because a “special Account for the
Exclusive Benefit of customers” is maintained.

Balance of such claims at January 1, 2012 $ -

Addii )
Reductions -
Balance of such ¢laims at December 31, 2012 -

See accountant’s audit report
15



REPORTON INTERNAL CONTROL

For the year ended December 31, 2012

Ses accountant’s audit repo
16



Edward Richardson, Jr., CPA
15565 Northland Suite 508 West
Southfield, Ml. 48075

March 25, 2013

Board of Directors
Katalyst Securities, LLC

15 Maiden Lane

Suite 601

New York, NY 10038-5143

mphmmmw&rmmymﬁﬁeﬁmalmwmswpmmmof
Katalyst Securities, L1.C for the year ended December 31, 2012, 1 considered its internal coritrol,
mmmdmmymdmmwmmmﬁmmymmm
financial statements; and not 1o provide assurance on intemal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commiission (SEC), I have
madaamdyafﬁmprw&mmdmedmﬁnﬂamdhy&wmwny meladmgiests efsuch
pmmsmd edu Lf»'tbatlmnsi&redmhmméte‘ mdmm!cl‘kt—

relatmg toeuatamer ‘ Al ldﬁmm&ammmwbym
Compmymanyof‘ﬂmfﬂlmng

1. Making quarterly securities examinations, counts, verifications, and comparisons.
2. Recordation of differences required by rule 17a-13.

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

related costs of control anﬂafﬁemwsmdwwadmmmmme
gray aﬁdmmwh&hermmcﬁmsm& es can be expected to
mmss@smmmmm Mofmeobjaeuvesofnmlmmmdthe
practices and procedures are to provide ma; nent with reasonable, but not absolute assurance,
mﬁm&twhich&emymrwpmsﬁnﬁqmmwmm
utho 'f'.'.mdmmpeﬂyﬁopermxm reparation of fi
ith accounting mﬂywmawmvmsmm
l7aé(g}lmmm&jwnmofmmmdmoedmﬁmdmﬁumwdmg
paragraphs.

Because of inherent limitations in internal control or the practices and proesdures referred to
above, errors or fraud may occur and not be detected. Also, projection or any evalnation of them

See accountant’s audit report
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mﬁmnepemdslsmbjeatmﬁemkthatmeymaybmmadequambmmofdmg&m
ndition: orﬂmﬂneemmm&sofﬂrmdw@and peration may deteriorate.

My consideration of internal control would not n rily disclose all matters in internal control
:wm@twmmmmmmmmwmmmmmof

; L be: byemployeesm!hemunaloourse
ieir nsszgmedfmeﬁons However, Imteéno ﬁmowmgoonﬂmon that I consider to

Iimderstand that practices and procedures that accomplish the objectives referred to in the
weoed:ngpmmphs ofthsmﬁmwmﬂewdbyﬁe&&m&a&qmﬁrmpm in

%mﬁﬁwmyfwmemfommmdmafmmagemmtm%m&e
ggmasﬁ:atrelyenmieleQJWmmS&mmm&MgeAﬁsﬁaﬁm
eg ,efmg:m&bmkmmddeaiersxmdisnmmmmh&.md should not be,

See accoumtant’s audit report
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