
SECURI
lii I1I11II1I II1II

SION

13011954

ANNUAL AUDITED REPORT
FORM X-17A-5

PART III

0MB APPROVAL

FöNumber 3235.0123

Expires April 30 2013

Estimated average burden

hours per response 12.00

SEC FILE NUMBER

8-67946

FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the

Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING
01/01/12 AND ENDING

12/31/12

MM/DD/YY MM/DD/YY

REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER NiSS1Ol 2fJpi1zJ LLC
OFFICIAL USE ONLY

Hexagon Securities LLC
FIRM ID NO

ADDRESS OF PRINCIPAL PLACE OF BUSINESS Do not use P.O Box No
1500 Broadway Suite 904

No and Street

New York NY 10922

City State Zip Code

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Fredric Obsbaum 212 897-1694

Area Code Telephone No

ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

Michael Remus CPA
Name if individual state last first middle name

3673 Quakerbridge Road P0 Box 2555 Hamilton Square NJ _O869
IFIJlTl rr jr.l rrtritii5lThI

Address city

FOR OFFICIAL USE ONLY

SEC 1410 06-02
Potential persons who are to respond to the collection of information

contained in this form are not required to respond unless the form displays

currently valid 0MB control number

CHECK ONE
21 Certified Public Accountant

El Public Accountant

El Accountant not resident in United States or any of its possessions

.i ILd ltIl.J .i 1iPI1L

RECVED

MAR 292013

REGS1RAIONS fIcH-I

claims/or exemption from the requirement that tile annual report be covered by the opinion of an independent public accountant

must be supported by statement offacts and circumstances relied on as the basis for the exemption See section 240.7 74-5e2



OATH OR AFFIRMATION

Brian James
swear or affirm that to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Hexagon Securities LLC
as of

December 31 20 12
are true and correct further swear or affirm that neither the company

nor any partner proprietor principal officer or director has any proprietary interest in any account classified solely as that of

customer except as follows

No Exceptions ______________________________________________

BETH HAZAN

LIC-STATE NEW YORK

No O1i4AóLJO327

Qualified In New York County

My Commission Expires September 02 2014

This report contains check all applicable boxes

Facing page

Statement of Financial Condition

Statement of Income Loss
Statement of Cash Flows

Statement of Changes in
Members

Signature

Co Chief Executive Officer

Title

Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule l5c3-3

Information Relating to the Possession or control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con

solidation

An Oath or Affirmation

mA copy of the SIPC Supplemental Report

report describing any
material inadequacies

found to exist or found to have existed since the date of the previous audit

oIndependent auditors report on internal accounting control

Schedule of segregation requirements and funds in segregation customers regulated commodity futures

account pursuant to Rule 17 1-5

Public

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e



HEXAGON SECURITIES LLC

Statement of Financial Condition

December 31 2012



HEXAGON SECURITIES LLC
FOR THE YEAR ENDED DECEMBER 31 2012

TABLE OF CONTENTS

INDEPENDENT AUDITORS REPORT

FINANCIAL STATEMENTS

Statement of financial condition

Notes to financial statements



MICHAEL REMUS

eejd wI ieea.teact

PO Box 2555

Hamtlton Square NJ O69O

Tel 6O9-54O 175

Fa 6O94382297

Independent Auditors Report on

Internal

lo The Member and Board of Managers

Uexagon Seiurtks LLC

In planning and performing our audit of the financial statements of Hexagon Securities LLC the Company us

of and for the year ended December 31 2012 in accordance with auditing standards generally accepted in the

United States of America considered the Companys internal control over financial reporting internal control

as basis for designing my auditing procedures for the purpose of expressing my opinion on the financial

statements but not for the purpose of expressing an opinion on the effectiveness of the Companys internal

control Accordingly do not express an opinion on the effectiveness of the Companys internal control

Also us requtred Ruic 7a5g ol the Securmcs and Nchange Comrntssion SFC have made study

of the practices and procedures followed by the Company including consideration of control activities for

salŁguarding securities ifapplicable This study included tests of such practices
and procedures that considered

relevant to the objectives stated in Rule 7a-5g in making the periodic computations of aggregate
indebtedness

oraggregate debits and net capital under Rule 17a.3a 11 and fbrdetermining compliance with the exemptive

provisions of Rule 5c3-3 Because the Company does not carry securities accounts for customers or perform

custodial lunciions relating to customer securities did not review the practices and procedures followed by the

Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and recordation of

differences required by Rule l7aI3

Complying with the requirements for prompt payment for securities under Section of Federal Reserve

Regulation of the Board at Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates and

judgments by management are required to assess the expected benefits and related costs of controls and of the

practices and procedures referred to in the preceding paragraph and to assess whether those practices and

procedures can be expected to achieve the SECs previously
mentioned objectives Two of the objectives

of

internal control and the practices and procedures arc to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss from unauthorized

use or disposition and that 1.ransactions are executed in accordance with managements authorization and recorded

properly to permit the preparation of financial statements in conformity with generally accepted accounting

principles Rule 7a-5g lists additional objectives of the practices and procedures listed in the preceding

paragraph



Because of inherent limitations in internal control and the practices and procedures referred to above error or

fraud may occur and not be detected Also projection
of any evaluation of them to future periods is subject to

the risk that they may become inadequate because of changes in conditions or that the effectiveness of their

design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or employees

in the normal course of performing their assigned functions to prevent or detect misstatements on timely basis

significant deficiency is deficiency or combination of deficiencies in internal control that is less severe

than material weakness yet important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deliciencies in internal control such that there is

reasonable possibility that material misstatement of the companys financial statements will not be prevented

or detected and corrected on timely basis

My consideration of internal control was lhr the limited purpose described in the first and second paragraphs
and

would not necessarily identifv
all deficiencies in internal control thai might be material weaknesses did not

identi1 any deficiencies in internal control and control activities for safeguarding securities that consider to he

material weaknesses as defined previously

understand that practices and procedures that accomplish the objectives referred to in the second paragraph of

this report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange

Act of 1934 and related regulations and that practices and procedures that do not accomplish such objectives in

all material respects indicate material inadequacy for such purposes Based on this understanding and on my

study believe that the Companys practices and procedures as described in the second paragraph of this report

were adequate at December 31 2012 to meet the SECs objetivcs

This report is intended solely for the information and use of the member and board of managers management

the SEC and other regulatory agencies that rely on Rule 17a.5g under the Securities Exchange Act of 1934 in

their regulation of registered brokers and dealers and is not intended to he and should not be used by anyone

other than thcse specified parties

t4ee

Michael Remus CPA

Hamilton Square New Jersey

February 15 2013

II



HEXAGON SECURITIES LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2012

Cash 36110

Account receivable 1293

Other assets 1448

Total assets 38851

Liabilities and Members Equity

Accounts payable and other liabilities 6349

Members equity 32502

Total liabilities and members equity 38851



Hexagon Securities LLC

Notes to Financial Statements

December 31 2012

Organization and Nature of Business

Hexagon Securities LLC the Company wholly owned subsidiary of Hexagon HoldCo LLC

HoldCo is limited
liability company organized under the laws of the State of Delaware The

Company provides

advisory services for corporate finance and investment banking

The Company is registered broker-dealer with the Securities and Exchange Commission SEC
and is member of the Financial Industry Regulatory Authority FINRA

SIgnificant Accounting Policies

Basis of Accounting

The financial statements have been prepared on the accrual basis in accordance with accounting

principles generally accepted in the United States of America

Cash

Cash and cash equivalents if any include cash in the bank as well as all short-term securities held

for the primary purpose of general liquidity Such securities normally mature within three months

from the date of acquisition

Revenue Recognition

Investment banking and advisory revenues are recorded in accordance with the terms of the

agreements

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in

the United States of America requires management to make estimates and assumptions that affect

the reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities at

the date of the financial statements and the reported amounts of revenues and expenses during the

reporting period Actual results could differ from those estimates

Income Taxes

The Company is single member limited liability company and is treated as disregarded entity for

income tax reporting purposes The Internal Revenue Code 1RC provides that any income or loss

is passed through to the ultimate beneficial individual members for federal state and certain local

income taxes Accordingly the Company has not provided for federal and state income taxes The

Company is subject to New York City Unincorporated Business Tax

At December 31 2012 management has determined that the Company had no uncertain tax

positions that would require financial statement recognition This determination will always be

subject to ongoing reevaluation as facts and circumstances may require The Company remains

subject to U.S federal and state income tax audits for all periods subsequent to 2008

Related Party Transactions

The Company reimbursed expenses to affiliated companies of approximately $13500



Hexagon Securities LLC
Notes to Financial Statements Continued

December 31 2012

CredIt Risk and Concentrations

The Company maintains its cash in bank deposit account with one major financial institution The

Federal Deposit Insurance Corporation insures the Companys bank accounts up to $250000

Approximately 53% of the Companys revenues are from one client

Commitments

The Company currently leases office space and is provided support services on month to month

basis

under an agreement effective November 2012 The agreement is effective for five years

however it may be terminated by either party with not less than 30 days notice

Net Capital Requirements

Pursuant to the basic uniform net capital provisions of the Securities and Exchange Commission the

Company is required to maintain minimum net capital as defined in such provisions Further the

provisions require that the ratio of aggregate indebtedness as defined to net capital shall not

exceed 15 to Net capital and the related net capital ratio may fluctuate on daily basis At

December 31 2012 the Company had net capital of $29761 which was $24761 in excess of its

minimum net capital requirement of $5000

Events

The parent of the Company Holdco has sold its interest to group of individual investors The

change of ownership is contingent on receiving approval by FINRA the Companys regulator


