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OATH OR AFFIRMATION

WILLIAM LOWELL swear or affirm that to the best of

my knowledge and belief the accompanying financial statements and supporting schedules pertaining to the firm of

LOWELL COMPANY INC as

of DECEMBER .1 20 12 are true and correct further swear or affirm

that neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

None Noted

Signature

Subscribed and sworn PRESIDENT

to me before Title

this
_____ day of February 2013

Notary Public

This report contains check all applicable boxes

EI Facing page

Statement of Financial Condition

Statement of Income Loss

Statement of Cash Flows

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of General Creditors

Computation of net capital for brokes and dealers pursuant to Rule 5c3-I

Computation for determination of reserve requirements pursuant to Rule 5c3-3

Information relating to the possession or control requirements for brokers and dealers under Rule 5c3-3

_____
recOnciliation including appropriate explanation of the computation of net capital under Rule 5c3-1 and the

computation for determination of the reserve requirements under exhibit of Rule 5c3-3

reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An oath or affirmation

copy of the Securities Investor Protection Corporation SIPC supplemental report

report describmg any matenal inadequacies found to exist or found to have existed since the date of the previous audit

Independent Auditors Report on Internal Control

Schedule of Segregation Requirements and Funds in Segregation customers regulated commodity futures account

pursuant to Rule 171-5

For conditions of confidential treatment of certain portions of thisfiling see section 240J7a-5e3
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McBee Co
Professional Corporation

Certified Public Accountants

INDEPENDENT AUDITORS REPORT

Lowell Company Inc

We have audited the accompanying statement of financial
condition of Lowell Company Inc the Company as of

December 31 2012 and 201 and the related statements of income

changes in stockholders equity and cash flows for the years
then ended that are filed pursuant to rule 17a-5 under the
Securities Exchange Act of 1934 and the related notes to the

financial statements

Management is responsible for the preparation and fair

presentation of these financial statements in accordance with

accounting principles generally accepted in the United States of

America this includes the design implementation and

maintenance of internal control relevant to the preparation and

fair presentation of the financial statements are free from
material misstatement whether due to fraud or error

Our responsibility is to express an opinion on these financial

statements based on our audits We conducted our audits in

accordance with auditing standards generally accepted in the

United States of America Those standards require that we plan
and perform the audits to obtain reasonable assurance about

whether the financial statements are free of material

misstatement

An audit involves performing procedures to obtain audit evidence

about the amounts and disclosures in the financial statements

The procedures selected depend on the auditors judgment
including the assessment of the risks of material misstatement

of the financial statements whether due to fraud or error In

making those risk assessments the auditors consider internal

control relevant to the Companys preparation and fair

presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances but

not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control An audit also

includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates

made by management as well as evaluating the overall

presentation of the financial statements

718 Paulus Avenue Dallas Texas 75214 214.823.3500 Fax 214.823.0707



We believe that the audit evidence we have obtained is

sufficient and appropriate to provide basis for our audit

opinions

In our opinion the financial statements referred to above

present fairly in all material respects the financial position

of Lowell Company Inc as of December 31 2012 and 2011 and

the results of its operations and its cash flows for the years

then ended in conformity with accounting principles generally

accepted in the United States of America

Our audits were conducted for the purpose of forming an opinion

on the basic financial statements taken as whole The

information contained in Schedule Computation of Net Capital

under Rule 15c3-l of the Securities and Exchange Commission as

of December 31 2012 and 2011 and Schedule II Reconciliation of

the Computation of Net Capital with the Registrant As Filed in

part hA of Form X-17a5 as of December 31 2012 is presented

for purposes of additional analysis and is not required part

of the basic financial statements but is supplementary

information required by rule 17a5 under the Securities Exchange

Act of 1934 Such information is the responsibility of

management and was derived from and relates directly to the

underlying accounting and other records used to prepare the

financial statements The information in Schedule has been

subjected to the auditing procedures applied in the audit of the

financial statements and certain other procedures including

comparing and reconciling such information directly to the

underlying accounting and other records used to prepare the

financial statements or to the financial statements themselves

and other additional procedures in accordance with auditing

standards generally accepted in the United States of America In

our opinion the information in Schedule is fairly stated in

all material respects in relation to the financial statements

taken as whole

February 18 2013

At McBee Co 718 Paulus Avenue Dallas Texas 75214



LO1ELL COMPANY INC

STATEMBNT OF FINANCIAL CONDITION

AS OF DECEMBER 31 2012 AND 2011

2fl12 2011

ASSETS

Cash and Cash Equivalents

Cash Deposit with Clearing Broker

Accounts Receivable Trade

Employee Receivables

Property net of Accumulated Depreciation
Note

Other Assets

TOTAL

36907

10000

61791

800

7644

117142

11615

10000

72 145

8700

11 106

4315

117881

LIABILITIES AND STOCKHOLDERS EQUITY

Accounts Payable Trade

Accrued Commissions

Notes Payable Officers Note

Capital Lease Obligations Note

Other Payables and Accrued Expenses

Total

8733

37205

2562

48500

9120

26 153

16 670

748

842

53 533

COMMITMENTS AND CONTINGENCIES Note

STOCKHOLDER EQUITY

Common Stock $1 Par Value
1000000 Shares Authorized
1000 Shares Issued and Outstanding

Additional PaidinCapital

Accumulated Deficit

1000

171573
103931

1000

171 573

108225

Total

TOTAL

68642

117142

64348

117881

See Notes to Financial Statements



LOWELL COMPANY INC

STATEMENT OF INCOMB

FOR THE YEARS ENDED DECEMBER 31 2012 AND 2011

2fl1 2011

REVENUE

Commission Fees

Investment Advisory Fees

Interest Income

Private Placement Fees

Total

146761

470359

4186
628907

1250213

313734

513867

10446
290 950

1128997

EXPENSES

Brokerage and Clearance

Commissions Salaries and Payroll

Communications and Data Processing
General and Administrative

Total

40995

866231

21478
264753

1193457

47234

696 672

26 115

254 159

1024180

INCOME FROM OPERATIONS 56756 104817

INTEREST EXPENSE 208 4765

INCOME BEFORE PROVISION FOR TAX 56548

52494

State Tax Provision

NET INCOME

4054

100 052

4039

96013

See Notes to Financial Statements



LOWELL COMPANY INC

EQUITY

AND 2011

STATEMBNT OF CBANGES IN STOCKHOLDERS

FOR THE YEARS ENDED DECEMBER 31 2012

Addi tiona
Paid-in-

Common Stock Capita

Retained

Earnings
Deficit Total

1000 65630 33588 53042

96013 96013

85943 85943

170650

108225

170650

64348171573

Balance January 2011

Net Income

Contributions

Distributions

Balance December 31 2011

Net Income

Contributions

Distributions

Balance December 31 2012

1000

1000

52494

48200

103931

c-n

171573

52494

48 200

68642

See Notes to Financial Statements



LOWELL COMPANY INC

STATEMENT OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31

CASH FLOWS FROM OPER\TING ACTIVITIES

Net Income

Adjustments to Reconcile Net Income to

Net Cash Provided by Used by
Operating Activities

Depreciation

Changes in operating assets and

liabilities decrease increase in
Accounts receivable

Employee receivables

Other assets

Accounts payable and accrued expenses
Commissions payable

Total Adjustments

Net Cash Provided by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of Property

Net Cash Used by Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES

Payments on Capital Lease Obligations

Payments of Officer Payables
Cash Contributions

Distributions

Net Cash Used by Financing Activities

NET DECREASE IN CASH AND CASH EQUIVALENTS

Beginning of Year

End of Year

SUPPLEMENTAL CASH FLOW DISCLOSURES

State Income Taxes paid

Interest paid

2012 PND 2011

2012

52494

3461

10354
7900
4315
1334

11052

38416

90910

748
16670

48200

65618

25 292

11615

36907

4054

200

2011

96013

6026

10376
1650
3549

22 601
24 332

25 332

70 681

64

64

066
16670
85943

170 650

71 103

486

12 101

11615

4039

4764

See Notes to Financial Statements



LOWELL COMPMIY INC

NOTES TO FINANCIAL STATENTS

ORGANI ZAT ION AND NATURE OF BUSINESS

Lowell Company Inc the Company was organized as
Texas Corporation on April 18 1989 The Company is non
public brokerdealer registered with the Securities and

Exchange Commission SEC and various states and is member
of the Financial Industry Regulatory Authority Inc FINRA
As an introducing brokerdealer the Company does not hold
customer funds or securities and clears all customer
transactions on fully disclosed basis through clearing
broker

The Company also operates as Lowell Asset Management and
provides asset management services to institutional and
individual clients

SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The Company is engaged in single line of business as
securities brokerdealer which comprises several classes of

services including principal transactions agency
transactions investment advisory and institutional private
placement of securities throughout the United States

Use of Estimates

The preparation of financial statements in conformity with
United States generally accepted accounting principles
requires management to make estimates and assumptions that
affect the reported amounts of the assets and liabilities and
disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of

revenues and expenses during the reporting period Actual
results could differ from those estimates

Commissions

Commissions and related clearing expenses are recorded on

tradedate basis as securities transactions occur and are

paid to employees on settlement date basis



Investment Advisory Income

Investment advisory fees for managing clients accounts and

private placement fees are received as compensation monthly
or quarterly in arrears are computed based upon the market
value of the assets under management for each account and
are recognized when earned

Fair Value of Financial Instruments

Cash accounts receivable prepaid expenses and accounts
payable are short-term in nature and accordingly are reported
in the statement of financial condition at fair value or

carrying amounts that approximate fair value

Receivables and Credit Policy

Accounts receivable are stated at the amounts management
expects to collect The carrying amounts of accounts
receivable are reduced by valuation allowance if needed
that reflects managements best estimate of the amounts that
will not be collected Management individually reviews all
receivable balances and based on an assessment of current
creditworthiness estimates the portion of if any of the
balance that will not be collected Management provides for

probable uncollectable amounts through charge to earnings
and credit to valuation allowance based on its assessment
of the current status of individual accounts Balances that
are still outstanding after management has used reasonable
collection efforts are written off through charge to the
valuation allowance and credit to the respective receivable
account In Managements opinion any potential allowance
for uncollectable accounts would not be material to the
Financial Statements as of the end of December 31 2012 or
2011

Deposit with Clearing Broker

The Company and the clearing broker attempt to control the
risks associated with customer activities by limiting
customer accounts to only cash type accounts and monitoring
for prompt customer payments in accordance with various
regulatory guidelines The Company maintains $10000
deposit account with the clearing broker to secure its

obligation to fund any losses incurred by the clearing broker
on customer transactions



Property

Property is recorded at cost less depreciation and
amortization Depreciation and amortization are primarily
accounted for on the straight line method based on estimated
useful lives The amortization of leasehold improvements is
based on the shorter of the lease term or the life of the

improvement Betterments and large renewals which extend the
life of the asset are capitalized whereas maintenance and

repairs and small renewals are expensed as incurred

Income Tax

The Company has elected to be taxed as an S-Corporation and
is therefore treated as flowthrough entity for income tax

purposes similar to partnership As result the net
taxable income of the Company and any related tax credits
for federal income tax purposes are deemed to pass to the
individual member and are included in the members personal
tax return even though such net taxable income or tax credits
may not actually have been distributed Accordingly no tax
provision has been made in the financial statements since the
income tax is personal obligation of the individual member
The Company is subject to state income tax

The Company recognizes and measures any unrecognized tax
benefits in accordance with Financial Accounting Standards
Board FASB Accounting Standards Codification ASC 740
Income Taxes Under that guidance the Company assesses the

likelihood based on their technical merit that tax
positions will be sustained upon examination based on the

facts circumstances and information available at the end of
each period The measurement of unrecognized tax benefits is

adjusted when new information is available or when an event
occurs that requires change As of December 31 2012 and
2011 the Company believes there are no uncertain tax
positions that qualify for either recognition or disclosure
in the financial statements

As of December 31 2012 the years ending December 31 2009
2010 2011 and 2012 remain subject to examination by major
tax jurisdictions

NET CAPITAL REQUIRENTS

The Company is subject to the SEC uniform net capital rule
Rule 15c3l which requires the maintenance of minimum
amount of net capital and requires that the ratio of

aggregate indebtedness to net capital both as defined shall
not exceed 15 to and the rule of the applicable exchange
also provides that equity capital may not be withdrawn or
cash dividends paid if the resulting net capital ratio would



exceed 10 to At December 31 2012 and 2011 the Company
had net capital of $57878 and $40027 which were $52878
and $35027 in excess of its required net capital of $5000
respectively The Companys net capital ratio was 0.8 to
and 1.3 to for December 31 2012 and 2011 respectively

LIABILITIES SUBORDINATED TO CLAIMS OF GENERAL CREDITORS

During the years ended December 31 2012 and 2011 there were
no subordinated liabilities to the claims of general
creditors Accordingly statement of changes in liabilities
subordinated to claims of general creditors has not been
included in these financial statements

PROPERTY

As of December 31 2012 and 2011 property is comprised of
the following

2012 2011

Computers and Equipment 43187 43187
Furniture and Fixtures 18604 18604

Leasehold Improvements 6325 6325

Total 68116 68116

Less
Accumulated Depreciation 60472 57010

Net Property 7644 11106

NOTES PAYABLE TO STOCKHOLDER

The notes payable represented two unsecured demand notes

The major stockholder executed personal promissory note in

July 2011 pledging certain assets as collateral against the
note The major stockholder is liable for the payment of the
note under the terms and conditions established The Company
is liable to the terms of the note in the event of default by
the major stockholder As of December 31 2012 and 2011 the

unpaid principal balance approximated $18000 and $34000
respectively

10



CONCENTRATION OF CREDIT RISK

The Company is engaged in various trading and brokerage
activities in which counterparties primarily include broker-
dealers banks and other financial institutions In the event

counterparties do no fulfill their obligations the Company
may be exposed to risk The risk of default depends on the
creditworthiness of the counterparty or issuer of the

instrument The Companys financial instruments that are

subject to concentrations of credit risk primarily consist of

cash and accounts receivable The Company places its cash
with two high credit quality institutions At times such
cash may be in excess of the FDIC insurance limits The

Company believes that is not exposed to any significant risk
related to cash Collateral is not required for credit
extended to the Companys customers Major customers are

defined as those comprising more than 10% of the companys
annual revenue or outstanding accounts receivable balance at

the end of the year At December 31 2012 and 2011 the

Company had no major customers

COMMTIMENTS ND CONTINGENCIES

Operating Leases

The Company leases office space in Lubbock Texas and
vehicles under noncancelable lease agreements The terms of

the lease generally require the Company to provide liability
insurance and cover certain general operating expenses with

provision for escalations At December 31 2012 future
minimum lease payments under the lease were As follows

Year Ending
December 31 Office Vehicles

2013 57771 19439

2014 59507 14401

2015 61299 5401

2016 10267 __________

Total 188844 39241

Rent expense approximated $80000 and $79000 for the years
ended December 21 2012 and 2011 respectively

Capital Leases

The Company leased certain equipment under terms which

constituted capital lease The lease ended in 2012

11



Litigation

In the ordinary course of conducting its business the
Company may be subjected to loss contingencies arising from
lawsuits Management believes that the outcome of such
matters if any will not have material impact on the
Companys financial condition or results of future
operations

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS ND
INFORMATION RElATING TO POSSESSION OR CONTROL REQUIREMENTS
PURStThNT TO RULE 15c3-3

The Company operates pursuant to section ii exemptive
provisions of Rule 15c3-3 of the Securities Exchange Act of
1934 in which all customer transactions are cleared on

fully disclosed basis through clearing broker/dealer Under
these exemptive provisions the Computation for Determination
of Reserve Requirements and the disclosure of Information
Relating to Possession or Control Requirements are not
required

During the years ended December 31 2012 and 2011 in the
opinion of management the Company has maintained compliance
with the conditions for the exemption specified in paragraph

ii of Rule l5c33

10 SUBSEQUENT EVENTS

Upon evaluation the Company notes that there were no
material subsequent events between the date of the financial
statements and the date that the financial statements were
issued or available to be issued

12



SUPPLEMENTAL INFORMATION



LOWELL COMPANY INC

NET CAPITAL

SCHEDULE

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31 2012 AND 2011

n1 2011

Total Stockholders Equity Qualified
for Net Capital 68642 64348

Less Nonallowable Assets 10765 24 321

Net Capital

AGGREGATE INDEBTEDNESS

NET CAPITAL REQUIREMENT

Minimum Net Capital Required

Excess Net Capital

Excess Net Capital at 1000%

57877

48500

5000

52877

51877

40027

53533

5000

35027

34027

RATIO OF AGGREGATE INDEBTEDNESS
TO NET CAPITAL 0.8 TO 1.3 TO

Material differences existed between the audited computation of net

capital pursuant to Rule 15c31 as of December 31 2012 and the

corresponding unaudited filing of part IIA of the FOCUS Report/form
17A-5 filed by Lowell Company Inc and are defined in Schedule II
Reconciliation of the Computation of Net Capital with that of the

Registrant as Filed in Part IIA of Form X17a5

See Notes to Financial Statements 13



LOWELL COMPANY INC

SCHEDULE II

RECONCILIATION OF THE COMPUTATION OF NET CAPITAL

WITH THE REGISTRANT AS FILED IN PART hA OF FORM X-17a-5

AS OF DECEMBER 31 2012

NET CAPITAL AS REPORTED BY REGISTRANT IN PART hA OF

FORM X-17a--5

ADJUSTMENTS MADE BY REGISTRANT PRIOR TO FILING
AMENDEDED FORM X-17a-5

Adjustments to nonallowable assets

Accrued Expenses

NET CAPITAL AS COMPUTED ON SCHEDULE

2012

47268

920
2689

57877

See Notes to Financial Statements 14



At McBee

Professional Corporation

Certified Public Accountants

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL

REQUIRED BY SEC RULE 17a-5 FOR BROKER-DEALER CLAIMING
AN EXEMPTION FROM SECURITIES AND EXCHANGE COMMISSION RULE 15c3-3

Lowell Company Inc

In planning and performing our audit of the financial statements

of Lowell Company Inc the Company as of and for the

years ended December 31 2012 and 2011 in accordance with

auditing standards generally accepted in the United States of

America we considered the Companys internal control over
financial reporting internal control as basis for designing
our auditing procedures for the purpose of expressing our

opinion on the financial statements but not for the purpose of

expressing an opinion on the effectiveness of the Companys
internal control Accordingly we do not express an opinion on

the effectiveness of the Companys internal control

Also as required by rule 17a5g of the Securities and

Exchange Commission SEC we have made study of the practices
and procedures followed by the Company including consideration

of control activities for safeguarding securities This study
included tests of such practices and procedures that we

considered relevant to the objectives stated in rule 17a-5g in

making the periodic computations of aggregate indebtedness or
aggregate debits and net capital under rule 17a-3a 11 and

for determining compliance with the exemptive provisions of rule

15c33 Because the Company does not carry securities accounts

for customers or perform custodial functions relating to

customer securities we did not review the practices and

procedures followed by the Company in any of the following

Making quarterly securities examinations counts
verifications and comparisons and recordation of

differences required by rule l7a13

Complying with the requirements for prompt payment for

securities under Section of Federal Reserve Regulation
of the Board of Governors of the Federal Reserve System

15
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The management of the Company is responsible for establishing

and maintaining internal control and the practices and

procedures referred to in the preceding paragraph In fulfilling

this responsibility estimates and judgments by management are

required to assess the expected benefits and related costs of

controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and

procedures can be expected to achieve the SECs abovementioned

objectives Two of the objectives of internal control and the

practices and procedures are to provide management with

reasonable but not absolute assurance that assets for which

the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are

executed in accordance with managements authorization and

recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting

principles Rule 17a-5g lists additional objectives of the

practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the

practices and procedures referred to above error or fraud may

occur and not be detected Also projection of any evaluation of

them to future periods is subject to the risk that they may

become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or

operation of control does not allow management or employees

in the normal course of performing their assigned functions to

prevent or detect misstatements on timely basis significant

deficiency is deficiency or combination of deficiencies in

internal control that is less severe than material weakness

yet important enough to merit attention by those charged with

governance

material weakness is deficiency or combination of

deficiencies in internal control such that there is

reasonable possibility that material misstatement of the

Companys financial statements will not be prevented or

detected on timely basis

Our consideration of internal control was for the limited

purpose described in the first and second paragraphs and would

not necessarily identify all deficiencies in internal control

that might be material weaknesses We did not identify any

deficiencies in internal control and control activities for

16
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safeguarding securities that we consider to be material

weaknesses as defined previously

We understand that practices and procedures that accomplish the

objectives referred to in the second paragraph of this report

are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related

regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate

material inadequacy for such purposes Based on this

understanding and on our study we believe that the Companys

practices and procedures as described in the second paragraph

of this report were adequate at December 31 2012 to meet the

SECs objectives

This report is intended solely for the information and use of

the Board of Directors management the SEC FINR7 and other

regulatory agencies that rely on rule 17a-5g under the

Securities Exchange Act of 1934 in their regulation of

registered brokers and dealers and is not intended to be and

should not be used by anyone other than these specified parties

February 18 2013

17
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LOWELL COMPANYINC
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McBeeCo
Professional Corporation

Certified Public Accountants

INDEPENDENT AUDITORS REPORT ON APPLYING AGREED-UPON
PROCEDURES RELATED TO ENTITYS SIPC ASSESSMENT RECONCILIATION

Lowell Company Inc

In accordance with Rule 17a5e under the Securities

Exchange Act of 1934 we have performed the procedures
enumerated below with respect to the accompanying Schedule of

Assessment and Payments General Assessment Reconciliation Form
SIPC-7J to the Securities Investor Protection Corporation SIPC
for the year ended December 31 2012 which were agreed to by
Lowell Company Inc the Company and the Securities and

Exchange Commission Financial Industry Regulatory Authority
Inc FINRA and SIPC solely to assist you and the other

specified parties in evaluating the Companys compliance with
the applicable instructions of the Transitional Assessment
Reconciliation Form SIPC-7 The Companys management is

responsible for the Companys compliance with those requirements
This agreedupon procedures engagement was conducted in

accordance with attestation standards established by the

American Institute of Certified Public Accountants The

sufficiency of these procedures is solely the responsibility of

those parties specified in this report Consequently we make no

representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has

been requested or for any other purpose The procedures we

performed and our findings are as follows

Compared the listed assessment payments in Form SIPC7T
with respective cash disbursement records entries noting no

differences

Compared the amounts reported on the audited X-17A-5 for

the year ended December 31 2012 as applicable with the

amounts reported in Form SIPC7 for the year ended December

31 2012 nothing no differences

Compared any adjustments reported in Form SIPC-7 with

supporting schedules and working papers noting no

differences

18
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Proved the arithmetical accuracy of the calculations

reflected in Form SIPC7 and in the related schedules and

working papers supporting the adjustment noting no

differences and

Compared the amount of any over-payment applied to the

current assessment with the Form SIPC-7 on which it was

originally computed noting note differences

We were not engaged to and did not conduct an examination the

objective of which would be the expression of an opinion on

compliance Accordingly we do not express such an opinion Had

we performed additional procedures other matters might have

come to our attention that would have been reported to you

This report is intended solely for the information and use of

the specified parties listed above and is not intended to be and

should not be used by anyone other than these specified parties

February 18 2013

/U4L

1-

At McBee Co 718 Paulus Avenue Dallas Texas 75214



SECURITIES INVESTOR PROTECTION CORPORATION

PD Box 92185 Washington D.C 20090-2185

202-371-8300 _______________

General Assessment Reconciliation

For the fiscal year ended December 31 2012

Read carefolly the instructions in your Wotldng Copy before completing this Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month in wtiicli fIscal year ends for purposes of the audit requirement
of SEC

Rule 17a-5

041437 FINRA DEC

LOWELL CO INC 2121

4021 84TH ST STE 100

LUBBOCK TX 79423-1953

Note If any of the information shoren on the mailing label

requires correction please e-mail any corrections to

form@sipc.org and so indicate on the form filed

Name and telephone number of person
to contact

respecting this form

General Assessment 2e from page not less than $10 minimum1 3058

Less payment made adth SIPC-6 filed exclude interest

7121/2012

Date Paid

William Lowell 806 747-2644

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment see instruction for___days at 20% per annum

Total assessment balance and interest due or overpsymen carried forward

PAID WITH THIS FORM _______________
Check enclosed payable to SIPC

Total must be same as above

Overpayment carried forward _______________

Subsidiaries and predecessors included in this form give name and 1934 Act registration number

The SIPC member submitting
this form aid the

person by wtlom it is executed represent thereby

that all information contained herein is true correct

complete

Lowell Company Inc

QIame of Corporation Partner or other organization

AuthorIzed Signature

PRESIDENT

flee

Dated the
__________ day of February 2012

This form and the assessment payment is due 60 days after the end of the fiscal year retain the werking Copy of this form for period of not less than years the latest years in

an easily accessible place

Dates

Lu

Lu Calculations

Exceptions

Disposition
of Exceptions

Cl

Postmarked Received Reurewed

Documentation
_________________

Forward Copy __________________

SIPC-7

33-REV 7/10

SIPC-7

33-REV 7/10

1669

1389

1389
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DETERMINATION OF SIPC NET OPERATING REVENUES

AND GENERAL ASSESSMENT
Amounts for the fiscal period

Beginning January 12012

and ending December31 2012

Eliminate cents

item No

2a Total revenue FOCUS Line 12/Part IA Line Code 4030 1250213

2b Additions

Total revenues from the securities business of subsidiaries except foreign subsidiaries and predecessors

not included above

Net loss from principal transactions in securities in trading accounts

Net loss from principal transactions in commodities in trading accounts

Interest and diaderrd expense deducted in determining item 2a

Net loss from management of or participation in the underwriting or distribution of securities

Expenses other than advertising printing registration fees and legal fees deducted in determining net

Net loss from securities in mvestment accounts

Total Additions

2c Deductions

Revenues from the distribution of shares of registered open end investment company or unit 5208

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SIPC members in connection with securities

Reimbursements for postage in connection with proxy solicitation

Net gain from securities in investment accounts

100% of commissions and markups earned from transactions in certificates of deposit and iiTreasury

Direct expenses of printing advertising arid legal fees incurred in connection with other revenue related to

Other revenue not related either directly or indirectly to the securities business See Instruction

See Instruction

Total interest and dividend expense FOCUS Line 22/PART IlA Line 13

Code 4075 plus line 2b4 above but not in excess

of total interest and dividend income

ii 40% of margin interest earned on customers securities

accounts 40% of FOCUS line Code 3960 21895

Enter the greater of line or ii ____________________

Total deductions 27103

2d SIPC Net Operating Revenues 1223110

2e General Assessment .0025 3058

to page hire 2A
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