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OATH OR AFFIRMATION

I, ALEXANDER FRENKEL , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

PUNDION, LLC , as of

DECEMBER 31, 2012 , are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that

of a customer, except as follows:
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12-31l-12

Facing page.

Statement of Financial Condition.
Statement of Income (Loss).
Statement of Cash Flows.
Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Computation of Net Capital.

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation or Determination of the Reserve Requirements Under Exhibit'A of Rule 15¢3-3.

A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

An Oath or Affirmation.

A copy of the SIPC Supplemental Report.

A report describing any material inadequacies found to exist or found to have existed since the date of previous audit.
Supplemental independent Auditors Report on Internal Accounting Control.

** For conditions of confidential treatment of certain portions of this filing, see section 240.1 7a-5(e)(3).
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JURAT

State of California

County of San Mateo

Subscribed and sworn to (or affirmed) before me on this _31st day of Dec. o,

20 12 by Alexander Frenkel ,

proved to me on the basis of satisfactory evidence to be the person(({ who appeared before me.

/ (Notary seal)

o R F S W S N NN Y
ROBERT K. CROSBY
Commission # 1914651
Notary Public - California E

San Mateo County
My Cornm. Expires Dec 23, 2014

Signature kot W 00‘5‘0\(

OPTIONAL INFORMATION

INSTRUCTIONS FOR COMPLETING THIS FORM
The wording of all Jurats completed in California after January 1, 2008 must
be in the form as set forth within this Jurat. There are no exceptions. If a Jurat
to be completed does not follow this form, the notary must correct the
~ verbiage by using a jurat stamp containing the correct wording or attaching a
separate jurat form such as this one which does contain proper wording. In

DESCRIPTION OF THE ATTACHED DOCUMENT addition, the notary must require an oath or affirmation from the document
signer regarding the truthfulness of the contents of the document. The
Annual Audited Report document must be signed AFTER the oath or affirmation. If the document was
(Title or description of attached document) previously signed, it must be re-signed in front of the notary public during the
Jurat process.

» State and County information must be the State and County where the
document signer(s) personally appeared before the notary public.

« Date of notarization must be the date that the signer(s) personally appeared
which must also be the same date the jurat process is completed.

« Print the name(s) of document signer(s) who personally appear at the time of
notarization. .

(Additional information) » Signature of the notary public must match the signature on file with the office
of the county clerk.

+ The notary seal impression must be clear and photographically reproducible.
Impression must not cover text or lines. If seal impression smudges, re-seal if a
sufficient area permits, otherwise complete a different jurat form.

@ Additional information is not required but could help to ensure this
jurat is not misused or attached to a different document.
® Indicate title or type of attached document, number of pages and date. *
Securely attach this document to the signed document

(Title or description of attached document continued)
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2008 Version CAPA v1.9.07 800-873-9865 www.NotaryClasses.com




. JouN FuLvVIO, CPA
SUsAN E: VAN VELSON, CPA

F U LV I O 8 A S S O C I AT E S . L.L.P. | KENNETH S. WERNER, CPA

Certified Public Accountants ' ) e New York Office: Connecticut Office:
5 West 37th Street, 4th Floor 95B Rowayton Avenue

New York, New York 10018 Rowayton, CT 06853

TEL: 212-490-3113 TEL: 203-857-4400

FAX: 212-986-3679 FAX: 203-857-0280

www.fulviollp.com

INDEPENDENT AUDITOR'S REPORT

To the Members of
Pundion LLC:

Report on the Financial Statement

We have audited the accompanying statement of financial condition of Pundion LLC (the
“Company”) period from November 28, 2011 (commencement of operations) to December 31,
2012 that is filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the

~ related notes to the financial statement. :

Management’s Responsibility for the Fi inancial Statement

Management is responsible for the preparation and fair presentation of this financial
statement in .accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of this financial statement that is free from material

misstatement, whether due to fraud or error.
 Auditor’s Responsibility

Our responsibility is to express an opinion on this financial statement based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether this financial statement is free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in this financial statement. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of this financial
statement, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the Company’s preparation and fair presentation of this financial
statement in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the Company’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of this financial statement.




We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statement referred to above presents fairly, in all material
respects, the financial position of Pundion LLC as of December 31, 2012 in accordance with
accounting principles generally accepted in the United States of America.

- 2Ll { Qeaocent ¢eP
New York, New York
February 10, 2013




. PUNDION LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2012

ASSETS

Cash and cash equivalents
Due from broker

TOTAL ASSETS

LIABILITIES AND MEMBER'’S EQUITY

Liabilities: .

Accounts payable and accrued expenses
Due to parent

Total liabilities
Member’s equity: |
Total member’s equity

TOTAL LIABILITIES AND MEMBER'S EQUITY

The accompanying notes are an integral part of this financial statement.

$ 181,665

71.921

$ 253,586

$ 20,920

12,500

- 33.420

220,166

$ 253.586



PUNDION LLC
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2012

NOTE 1 - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES |

Pundion LLC (the "Company") was formed in the State of New York in
February, 2011. The Company registered as a broker-dealer on November 28,
2011 with the Securities and Exchange Commission (“SEC”) and is a member
with the CBOE stock exchange and the Securities Investor Protectlon Corporation
(“SIPC™).

Cash and Cash Equivalents

The Company considers all highly liquid investments with an original
maturity of three months or less to be cash equivalents.

Revenue Recognition

Securities transactions (and the related commission revenue and expense)
are recorded on a trade date basis.

- Estimates

- The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reportmg period.
Actual results could differ from those estimates. :

Taxes

No provision for federal and state income taxes has been made for the
Company, as it is a limited liability company and is not subject to income taxes.
The Company’s income or loss is reportable by its member on its tax returns.

The Company recognizes and measures its unrecognized tax benefits in
accordance with ASC Topic 740, Income Taxes. Under that guidance the
Company assesses the likelihood, based on their technical merit, that tax positions
will be sustained upon examination based on the facts, circumstances and
information available at the end of the period. The measurement of unrecognized
tax benefits is adjusted when new information is available, or when an event
occurs that requires a change.

The Company has determined that there are no uncertain tax positions
which requ1re adjustment or disclosure on the financial statements. The tax year
that remains subject to examination by taxing authorltles is 2011.



NOTE 1 -

NOTE 2 -

PUNDION LLC
- NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2012
(continued)

ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)

Fair Value Measurement

Financial Accounting Standards Board (“FASB”) Accounting Standards
Codification (“ASC”) 820, Fair Value Measurements and Disclosures bears no
material effect on the financial statements as presented. :

NET CAPITAL REQUIREMENT

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule
15¢3-1), which requires the maintenance of minimum net capital and requires that
the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed
8 to 1 in the first year and then 15 to 1 thereafter (and the rule of the ‘applicable’
exchange also provides that equity capital may not be withdrawn or cash
dividends paid if the resulting net capital ratio.would exceed 10 to 1). At
December 31, 2012, the Company had net capital of $220, 166, which was
$120,166 in excess of its required net capital of $100,000. The Company’s net

~ capital ratio was 0.15 to 1.

NOTE 3 -

NOTE 4 -

RELATED PARTY TRANSACTIONS

The Company has an agreement with Istra LLC, a related entity, whereby
Istra LLC provides certain administrative services and the use of certain office
space in connection with the Company s operations. In exchange for these
services and office space, the Company is billed a representative allocation of
direct expenses based on square footage, human resources and other related
factors. For the period from November 28, 2011 (commencement of operations)
to December 31, 2012, expenses allocated to the Company by Istra LLC were
$12,500 and are included in the accompanying statement of operations. At
December 31, 2012, the Company owed Istra LLC $12,500 which is included in
accounts payable and accrued expenses in the accompanying statement of
operations.

SIGNIFICANT GROUP CONCENTRATION OF RISK

For the period from November 28, 2011 (commencement of operations)
through December 31, 2012, the Company did not enter into financial transactions
where the risk of potential loss due to changes in the market (market risk) or
failure of the other party to the transaction to perform (counterparty risk)
exceeded the amounts recorded for the transaction.

The Companys policy is to continuously monitor its exposure to market
and counterparty risk through the use of a variety of financial, position and credit
exposure reporting and control procedures. In addition, the Company has a policy
of reviewing the credit standing of each broker-dealer, clearing organization,
customer and/or other counterparty with which it conducts business.




NOTE S -

- PUNDION LLC
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2012
(continued)

COMMITMENTS AND CONTINGENT LIABILITIES

The Company had no lease or equipment rental commitments, no
underwriting commitments, no contingent liabilities and had not been named as
defendant in any lawsuit at December 31, 2012 or during the year then ended.

NOTE 6 - GUARANTEES

NOTE 7 -

FASB ASC 460, Guarantees, requires the Company to disclose
information about its obligations under certain guarantee arrangements. FASB
ASC 460 defines guarantees as contracts and indemnification agreements

_that contingently require a guarantor to make payments to the guaranteed

party based on changes in an underlying value (such as an interest or
foreign exchange rate, security or commodity price, an index or the
occurrence or nonoccurrence of a specified event) related to an asset,
liability or equity security of a guaranteed party. This guidance also defines
guarantees as contracts that contingently require the guarantor to make
payments to the guaranteed party based on another entity's failure to
perform under an agreement as well as indirect guarantees of the
indebtedness of others. : '

The Company has issued no guarantees effective at December 31, 2012 or
during the year then ended. :

SUBSEQUENT EVENTS

Subsequent events have been evaluated and no events have been identified
which require disclosure. -




