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OATH OR AFFIRMATION

Kevin Covert swear or affirm that to the

best of my knowledge and belief that the accompanying financial statements and supporting schedules pertaining to the firm of _______

Gould Capital LLC as of
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WILLIAM BATDORF COMPANY P.C
CERTIFIED PUBLIC ACCOUNTANTS

1750 STREET N.W SUITE 375

WASHINGTON DC 20006

TELEPHONE 202 331-1040

INDEPENDENT AUDITORS REPORT

To the Member
Gould Capital LLC
Santa Monica CA

Report on the Financial Statements

We have audited the accompanying statement of financial condition of Gould Capital LLC the Company as

of December 31 2012 that is filed pursuant to Rule 17a-5 under the Securities and Exchange Act of 1934 and

the related notes to the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance

with accounting principles generally accepted in the United States of America this includes the design

implementation and maintenance of internal control relevant to the preparation and fair presentation of financial

statements that are free from material misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We conducted our

audit in accordance with auditing standards generally accepted in the United States of America Those

standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial

statements are free of material misstatement An audit involves performing procedures to obtain audit evidence

about the amounts and disclosures in the financial statements The procedures selected depend on the auditors

judgment including the assessment of the risks of material misstatement of the financial statements whether

due to fraud or error In making those risk assessments the auditor considers internal control relevant to the

Companys preparation and fair presentation of the financial statements in order to design audit procedures that

are appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of the

Companys internal control Accordingly we express no such opinion An audit also includes evaluating the

appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by

management as well as evaluating the overall presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our

audit opinion

Opinion

In our opinion the financial statement referred to above presents fairly in all material respects the financial

position of England Securities LLC as of December 31 2012 in accordance with accounting principles

generally accepted in the United States of America

Washington DC

February 27 2013



GOULD CAPITAL LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2012

ASSETS

Cash and Cash Equivalents 12770
Fixed Assets

Total Assets 12370

LIABILITIES AND MEMBERS EQUITY

LIABILITIES

Accounts Payable 4784

MEMBERS EQUITY 7986

Total Liabilities and Members Equity 12.770

See accompanying Notes to Financial Statements



GOULD CAPITAL LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2012

NOTE ORGANIZATION AND NATURE OF BUSINESS

Gould Capital LLC the Company was formed as Virginia limited liability company on January

17 2006 The Company is registered as broker-dealer with the Securities and Exchange

Commission and the Financial Industry Regulatory Authority FINRA The Company acts as

corporate strategic advisor to both buyers and sellers of companies predominantly in the financial

services sector Due to the limited volume of deals in any given year the Company has significant

concentrations of revenue with one or two customers

NOTE 2-SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates The preparation of financial statements in conformity with generally

accepted accounting principles requires management to make estimates and assumptions that affect

the amounts reported in the financial statements and accompanying notes Actual amounts could

differ from those estimates

Cash and Cash Equivalents The Company has defined cash and cash equivalents as highly liquid

investments with original maturities of less than 90 days that are not held for sale in the ordinary

course of business

Furniture Fixtures and Equipment Furniture fixtures and equipment are comprised of

computer and office equipment and are depreciated over the estimated useful lives on straight-line

basis At December 31 2012 all fixed assets were fully depreciated

Revenue Recognition Long-term contracts are entered into for the performance of services and may
take more than one year to complete The Company recognizes retainer fees and success fees at the

time services are performed or the deal closes and the income is reasonably determinable

Income Taxes The Company is single-member limited liability company for federal state and

local corporate income tax purposes and accordingly was not subject to federal state and local

corporate income taxes

The Company complies with Financial Accounting Standards Board FASB Accounting Standards

Codification ASC 740 Income Taxes which requires an asset and liability approach to financial

accounting and reporting for income taxes Deferred income tax assets and liabilities are computed for

differences between the fmancial statement and tax basis of assets and liabilities that will result in taxable

or deductible amounts in the future based on the enacted tax laws and rates applicable to the periods in

which the differences are expected to affect taxable income Valuation allowances are established when

necessary to reduce the deferred income tax assets to the amount expected to be realized

ASC 740 provides guidance for how uncertain tax positions should be recognized measured presented

and disclosed in the financial statements ASC 740 requires the evaluation of tax positions taken or

expected to be taken in the course of preparing the Companys tax returns to determine whether the tax

positions are more-likely-than-not of being sustained by the applicable tax authority Tax positions not



GOULD CAPITAL LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2012

NOTE 2- SIGNIFICANT ACCOUNTING POLICIES
Income Taxes Continued

deemed to meet the more-likely-than-not threshold would be recorded as tax benefit or expense in the

current year

NOTE 3- NET CAPITAL REQUIREMENTS

The Company is subject to the Uniform Net Capital requirements of the Securities and Exchange

Commission under Rule 15c3-1 which requires the maintenance of minimum net capital and requires

that the ratio of aggregate indebtedness to net capital both as defined shall not exceed 15 to At

December 31 2012 the Company had net capital of $7986 which was $2986 in excess of its

required net capital of $5000 The Companys ratio of aggregate indebtedness to net capital was .60

to at year end

NOTE 4-OTHER REGULATORY REQUIREMENTS

The Company is exempt from the customer reserve requirements of the Securities and Exchange
Commission Rule 5c3-3 under Section k2i
NOTE 5- SUBSEQUENT EVENTS

Management has evaluated subsequent events through March 27 2013 the date on which the financial

statements were available to be issued No events have occurred since the balance sheet date that

would have material impact on the financial statements



WILLIAM BATDORF COMPANY P.C
CERTIFIED PUBLIC ACCOUNTANTS

1750 STREET N.W SUITE 375

WASHINGTON DC 20006

TELEPHONE 202331-1040

SUPPLEMENTARY REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS
ON INTERNAL ACCOUNTING CONTROL

To the Member

Gould Capital LLC
Santa Monica CA

In planning and performing our audit of the financial statements of Gould Capital LLC the

Company as of and for the year ended December 31 2012 in accordance with auditing

standards generally accepted in the United States of America we considered the Companys
internal control over financial reporting internal control as basis for designing our auditing

procedures for the purpose of expressing our opinion on the financial statements but not for the

purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we do not express an opinion on the effectiveness of the Companys internal

control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we
have made study of the practices and procedures followed by the Company including

consideration of control activities for safeguarding securities This study included tests of such

practices and procedures that we considered relevant to the objectives stated in Rule 7a-5g in

making the periodic computations of aggregate indebtedness or aggregate debits and net capital

under Rule 7a-3 11 and for determining compliance with the exemptive provisions of Rule

15c3-3 Because the Company does not carry securities accounts for customers or perform

custodial functions relating to customer securities we did not review the practices and

procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons

and recordation of differences required by Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section

of Federal Reserve Regulation of the Board of Governors of the Federal

Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs previously mentioned objectives Two of the objectives of internal control

and the practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with



managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 7a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect and correct misstatements on timely basis significant deficiency is

deficiency or combination of deficiencies in internal control that is less severe than material

weakness yet important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that

there is reasonable possibility that material misstatement of the companys financial

statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and

second paragraphs and would not necessarily identify all deficiencies in internal control that

might be material weaknesses We did not identify any deficiencies in internal control and

control activities for safeguarding securities that we consider to be material weaknesses as

defined previously

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were

adequate at December 31 2012 to meet the SECs objectives

This report is intended solely for the information and use of the members management the SEC
FINRA and other regulatory agencies that rely on Rule 17a-5g under the Securities Exchange
Act of 1934 in their regulation of registered brokers and dealers and is not intended to be and

should not be used by anyone other than these specified parties

Washington DC
March 27 2013



WILLIAM BATDORF COMPANY P.C
CERTIFIED PUBLIC ACCOUNTANTS

1750 STREET N.W SUITE 375

WASHiNGTON DC 20006

TELEPHONE 202 331-1040

To the Member

Gould Capital LLC
Santa Monica CA

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we have

performed the procedures enumerated below with respect to the accompanying Schedule of

Assessment and Payments Assessment Reconciliation Form SIPC-7J to the Securities

Investor Protection Corporation SIPC for the year ended December 31 2012 which were

agreed to by Gould Capital LLC and the Securities and Exchange Commission Financial

Industry Regulatory Authority Inc and SIPC solely to assist you and the other specified parties

in evaluating Gould Capital LLCs compliance with the applicable instructions of the General

Assessment Reconciliation Form SIPC-7 Gould Capital LLCs management is responsible for

Gould Capital LLCs compliance with those requirements This agreed-upon procedures

engagement was conducted in accordance with attestation standards established by the American

Institute of Certified Public Accountants The sufficiency of these procedures is solely the

responsibility of those parties specified in this report Consequently we make no representation

regarding the sufficiency of the procedures described below either for the purpose for which this

report has been requested or for any other purpose The procedures we performed and our

findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash

disbursement records entries including check registers and bank statements noting no

differences

Compared the amounts reported on the audited Form X-17A-5 for the year ended

December 31 2012 as applicable with the amounts reported in Form SIPC-7 for the

year ended December 31 2012 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and

working papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in

the related schedules and working papers supporting the adjustments noting no

differences and

Compared the amount of any overpayment applied to the current assessment with the

Form SIPC-7 on which it was originally computed noting no differences

We were not engaged to and did not conduct an examination the objective of which would be

the expression of an opinion on compliance Accordingly we do not express such an opinion



Had we performed additional procedures other matters might have come to our attention that

would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and

is not intended to be and should not be used by anyone other than these specified parties

Washington DC
March 27 2013
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SECUR1TES INVESTOR PROTECTION CORPORATION

Box 9218% WashingtOn D.C 200902i85

20237 14300

General Assessment Reconciliation

Decembar31
12

to ne sca ysar endao_
Rand careluit nsrLciuns rn your marl ng Cony coo cnrang lie Fom

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Memberaddress Designated Examming Authority 1934 Act registralion no and month in which flscai year ends for

purposes dl the audil requrrement of SEC Rule 17a5

Note if any of the rnfornatiOn shown on the mailing label

requires correction please email any corrections to

ferntsipcorg and so indicate on the form filed

Gould CapS LLC

Name and telephone number of person to contact

respectIng this form

Stephen Susaman 503.4344594

General Assessment item 2e from page

Less payment made with SiPC5 tiled feaclude interest

811512012

Date Path

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on Isle payment see instruction for days at 20% per annum

Total assessment balance and inbred due icr overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable tO SIPC

Total must be s4e as above
$1

Overpayment athed
boreard

The SIPC member submitting this form and the

person by wheel it iwaxecuted represent thereby

that alt information cantainid.herein is true correct

and compete

Dated thedayOf20
This term and the aSsessment payment is dee 60 days alter the end ef the fiscal year Retain the WorkIng Copy of this term

br period of net less then years the latest years in an easIly accessible piaoe

Dales ________
Ponfrnarked

Caicuiedons

Excepond

Disposrlon exceptcns

3/28/20 13 236 PM

SIPC-7

33REV 710

SIPC-7

3%REV 71 fJ

5245 Gatterton Rd

Union VA 22940

10

Subsidiaries and predecessors
included in Ihis term give name and 1934 Act registration number

eived ewed
Documentation

Forward Copy

of2
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DETERMINATION OF SIPO NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Amounts for the iscet pemict

beginnrng .tenuaryt

and ending December31 2012

Eliminate cents

Item No 446
2a TotS revenue FOCUC Line 2Part 114 Line Code 4030t $______________________

2b Addittons

it Tore rtnenuŒr trim the secunties business of subsrdiarins except foreign suosrd ares ad
predecessors not included above ________________________________

m$f Net toss from prnctpai transactrons ir securitmes in tradng accounts ________________________________

Net oss tromprnomoal trandattrons hr corn modMes in trsthng accounts ______________________________

r4 Interest and dmvrderd expense deducted in determining item 2a ___________________________

Net loss from management of or pamtroipafion
to the underwritmg or distrtbutmon ot secunhes ________________________________

Expenses other than advertising printing regtslration tees and legal lees deducted in detertnrning net

pxottt
tree management Of or participation underwrding or distribution of securities ________________________________

Net toss from seoertties in investment accounts ________________________________

Total addttons ______________________________

2c Deductions

Revenues front the dtstnbntion ci shares ci regratered open end investment company or unit

investment hum from the sate ci variable aenunies trom the bustness of insurance from nvestment

advidory ser4.tces tendered to registered investment companies or insurance company separate

accounts and from transactices in security tutures products

Rexenues trom commodity hansactions ______________________________

Commissions/Sour brokerage and clearance paid to other SIPC membecs in connection wrrh

securities transactions _______________________________

Reimbursements tsr postage in connection with proxy sotrcitation _______________________________

rS Net gain irma stcurities in investment accounts ______________________________

6i 100% of ccmtnisstons end markups earned trcm traesecticns tn certiticates ot deposit and

1ii Treasury bills backers acceptances or commercial paper that mature nine months or less

trom issuance date
______________________________

It Direct expenses ci printing sduehising and legS tees incurred in connection with ether revenue

reiated to the securities business revenue defined by Sectich 169tL ci theAct

Other revenue not related erther drrectiy or indirectry to the securrtres ousiness

See testtttptign

Reimburedd expenses 646

546

4000

3_____.----

hi Total
rnterept and dividend expertse FOCUS Line 22WART ItA Lee t2

Code 407% us line 254 ebove but net in excess

of tOtal rnt5rest and dividend income

ti 40% ot magn rnterest earned on customers seourrtieu

accounts 40% of FOCUS line Code 396Th _______

Enter the reater 01 hna rrr or liii

Tore mieducrons

21 SIFC Net Oueratmq Rureneu

2e Uenernr Asuursmum tE .0025

Ito page mmn2A

2sf4--- 3/28/2013 236 PM


