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FINANCIAL AND OPERA11ONAL COMBINED UNIFORM SiNGLE REPORT

PART hA
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FINANCIAL AND OPERAIIONAL COMBINED UNIFORM SINGLE REPORT

PART JIA

f6ROKERORDEAER iiJc
asoi iy14

STAIEMENT OF FINANCIAL CONDITION FOR NONCARAYING NONCLEA.FtW AND

VERTAit4 OThER BROKERS OR DEM.ER

UABIUTIES AND Q4ERSHW EQUITY

LiabUiiIa

13 Sank loans payable

i4 Payate brokers or oaslers

Clearance accotat

ornet

15 Pavablonctociec

Secutitles sold yet purcJ.aseti

at kevabe
1T Accoutls payable acotueti liabilIties

expensas and other

Notes anti moflga9es pay abte

Unsectseti

Secured

ic Uabilitles subcndlnated to claims
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Cash rrowlngs.U...U..U

from otjtaLders S___________________
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sboIdinaIiociScSUjL

Secuntles borrowus at mret vaie

fomoutsloers 1_lie-i
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collateral agreemeres

from outsiders __________________
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Pr3terretistock

Commonstock

Adonalpalo4ncapttal

Retalnedeamings U- --

Total

Lesatalstockintreasury
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART HA

BROKER OR

__ Cçje
COMPUTATION OF NET CAPITAL

Total nrhip eqrrny from Statement of Anancral Condfllon

DeorEt owneistrip enty nc aitoable for Net Capttal 349O

owihip equity jafltied
for Net Capital ..-...................-....... 3531

btflfles suboirinated to ctalms enerat creditors aUowable in computation of net catal

Other euctions or owalle crets ruan

Total capital ano aIlwabIe suborolnated Uabillftes

Dctrons arOf chalgea

Total non-allowable assets 1mm

Statement Financial Condition tNofes and at
Secured demand nce hnquency 3b
Commodity hilures contracts anti spot commoltmes

proprietary caprtal

Other uctfns ano.or chates
31O

ctr stations andor owablit oredits Licti

Net capital ore traircts onsecurltlespcniitiofls
3640

Harcuts on secunctes omptec winere apoitcate purstritto 5c3-1rf

Contractual securities comrnilmers

Subordinated sscurfties trrowtngs 3670

Trathng and investment securities

Exempted secunues 3/35

Oions

Other securities

Uncue Concentration
3650

OcnerUst
34CI

sB2f.1cJ

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART II

JBROKER OR DEALER as of 6g3I

COMPUTATION OF NET CAPITAL REOLHREMENT

Part

COMPUTATION OF AGGREGATE INOEBTEDNESS

10

Mo
0rftsfornmeiatectt 11
Martvetue of sacudhes boed for lct

aorcreoe 3810

OtherunecodOuntsL 3820

tB.Toial4reatelnebteness ....

t9

20 Parcecaage det to oebtequy total comptiad in accorthnce wft Rie lSc3-1d

Part

COMPUTATION OF AITERNAIE NET CAPITAl REJIREMEN1

21 2% of comneC agega1e dabli items as shown Forrntia for Reserve Repufrements pursuant to Ru 15c33

pepared as of the date of the net capftai computation cludlnbcth brokers or dealers and soltdatect subaldiarles is

Mtrlmum collar net captial enet repc4mg broker or aier ano nbi nat capeal requwemen of

tthsiati$scon1putenaccOtOaflCeW1r1NOethi --

23 Ntcaphapumeierctline2ior22
24 Excestpa1le10less23i

25 let capital in excess of the greater of

Mlniminetcaprre62L.otline19...-

12 nimwn dollar net capItal ifremere rapurting broker or dealer inialmum net capital reqArernent

ofsldiarissctpundinaccordancewth hcte

13 pllaeemeiigezterOfUnellOrt21

14 ExcetpllalOiees13
Excess net capital at t000%tine tO less t%oflIne19

LSLLCL.Li_
8jc io

----A

3880

3780

3910

NOIES

tA The mininium net capital re rerrrerrt should bevcmputec by adding the mlrHrniaii cltar net capital regummect of the reporting br erOealer and for each

subsidiary to be consolidated the greater 01

Mitrimum dollar net capital requirement
or

5% of aggregate
in.iebt cc or 4% 01 aggregledellalemettrodtsuset

mc deduct the value of seowates borrorred wrddr rdlltatisx reernwas or secited demand note cteied sutaxdkietion aeemenla not lii satisfactory form

arrt the market values of memberships in eEhanges contritruted for me of company cflra to tern 1740 add partnerc securties wIch were lcluded in nonallowable

assets

rC For repOrt flied pure uanl to paragraph of Rdlle 17a5 respondent should piovicte list of material nonaawatiie assets

SEC 1696 02-03 of 18



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

STATEMENT OF INCOME LOSS

REVENUE

Commissions

Commissions on transactions in exchange listed equity securities executed on an exchange

ComrnissiOiisonh3tedOPtOnt1an5esh0nS ......... ... ...........

AUotlrsecuritiescommissions.

Totaisecurniescomnsiofls
-...-

Gains or tosses on firm securities trading eccounts

ti From all othertrading

Totalgains3

Gansorlosse5Onfirmsecutit investmtaccOtints...

ProfIr oss from taroertitting and sellinggrOtrps
...

Revenue horn saleof irnmstnlectf company shares ... ...

Oommoditiesreverh

Fees for account superetsion irweStinent advisory ano.afl trave seMoes

Ctherrevenue

fotalrevenue

______J3

MONTHLY INCOME

23 income çcunfl nicoth only before provsiOrt for Federal iecome rams anti exlraorttnary Oms

For the period MMDDYO fromQ to

Number of moniths included in this statement 3931

3S

39401

39491

39501

395I

Rqt4-i7
3975

3995

4O3O

EXPENSES

10 SalarIes andothsrempioymenttoststorg partners antivotlngstociotdtierofflOers

11 ottirempioyeecompensationanvibenauits

4115j

12 oontrnission.speiotootherbrolndeSet

41401

I3rnterestexpense

4075

14 Reg atotyfeesafldeen5e5
._____________

4195

15.OtherinQensas

Totatexpanses
...

42%

NET INCOME

17 income toss betberetieral Income taxes and items below Item iess Item 161
4210

id Prmesror for Federal income axes for panati only
-- ... 4222

AfrerFederalincOmataJ5Of

20 Ernaordnatygains losses... ...

AfterFederaiirtornetaxesOf ..-

21 Cumulativeaftectuichangaslnaccounft%PP

22 NetincomeiTnssafterFede0comees andetaordinarflems
230

S...-

SEC 169602-03 11 of 16



FINANCIAL AND OPERA1IONAL COMBINED UNIFORM SINGLE REPORT

PART hA

E00n DEALER

Fo the period MMDDYY from 2-
to 2L

STATEMENT Of CHANGES OWNERSHIP EQ1JtTY

SOLE PROPRIETORSHLP PARTNERSHIP OR CORPORATION

71
425

Atn 1ctuds confrint captai
4260

Djrtions ijn ids on-ontorrnin captIa
4212 ________________

4270

Baae of peoFomtIm

STATEMENT Of CHANGES IN UABIUIIES SUBOfWINATED

TO CI.AIMS Of GENERAL CREDITORS

cS

14310

6Decses

OMIT PENNiES

SEC 169802-03 13 of 18



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART hA

I8ROKERORDEALERLLTh ET1WJT rnP1V jC fr

EXEMPTIVE PROVISION UMER RULE 15c3-3

24 It an rion trn Rule 5ct is claimeO idetify iow the section upon which cexemitlonis based checic orw only

If $2500 capital cateperyasper Ru 5c3i ...... ..........._ ______

k2 k1 cialAccoun rtfleE 8enefitotcustomersmatriained _______

2fB Aft customer transactions cleared tlwough another bzoiter.dealor on fully disclosed basis

Name of c1earin firm
________

lth3i_ExemptetibvMerotPeCommisslOnitroeCOPYOft8r ________

OwnersNp Equity and Subor4nated Uabftles mirk or proposed to be withdrawn wlthki the next six months

and accruals as defIned below which have not been deduated the comptdatton at Net Capital

WITHORAWAL cODE DESCRIPTIONS

EquIty Capital

Subordinated Liabilities

Accruals

456O

Type of Propcreo

Withdrawal or

Acru3l

Sec below

for code

j450f

Name Lender or Contshulor

lnsIr or

Otlslder

lnor0t%

Amouti to be

WVarawn cash

amount andor Net

CapitalVakol

Securitles

Withdrawal or

Maluutty

Date

Eect

to

Renew

Yes or No

11

rI ri pii

1i1

t- .r1

Total Ss

OMPENNffS

Instructions Detail Ustiag must includa the total of items mattxing tiurlngthØ motih patted following the veport tiste regartiess otwtother or not the capital cotlribution is

expected to be renewed The schethite must also ipclude proposed capital withdrawals scheduled within the abc monith period following the report eats inclung

the proposed redempbon of stcck and anttcipated accruals which would cause reduction of Net CapitaL Those anticipated accruals would include amour5s of

bonuses partners drawing accounts taxes anti irlerest on capital vcAuntacy contributionsto peildn or profit sharing plans etc. which have not been deducted

in the computation Net CapitaL
but wch you anticipate wit be paid within the cusS aot motihe

SEC 169602-0315 of 16



WADSWORTh iNVESTMENT COMPANY INC

STATEMENT OF CASH FLOWS
For the period ended prit 302013

OPERATING ACTIVITIES

et income/Ooss 25539

Adjustments to reconcile net gain to net cash

provided by operating activities

Gain/loss on securities as
Unrealized gain/ioss on securities 18036

Decrease in receivables 9553

Increase in accrued liabilities 398

Net cash used in operating activities 10571

INVESTING ACTIVITIES

Proceeds from sale of securities 101446

Purchases of securities LUQ2L
Net cash used in investing activities 9526

Decrease in cash and cash equivalents 1045

Cash and cash equivalents at beginning of year flJ98

Cash and cash equivalents at end of year 10153

SUPPLEMENTAL DISCLOSURES

Interest Paid NONE
income taxes paid Federal State $1 163

See accompanying notes and auditors report



WADSWORTH INVESTMENT COMPANY INC

NOTES TO FINANCIAL STATEMENTS

April 30 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Description of Business

Wadsworth Investment Company Inc is broker-dealer located in

Preston CT which sells shares of mutual funds and other investments

The Company receives most of its income from commissions on the sale

of investments and does not handle any client funds or hold any client

securities

Basis of Financial Statement Presentation

The Company prepares the FOCUS REPORT in accordance with the

requirements of the Securities and Exchange Commission The basis of

accounting is the same as accounting principles generally accepted in

the United States

Eouipment

Equipment is stated at cost and depredated using estimated useful lives

The estimated useful life of equipment is years The current year

depreciation expense is $0 Equipment book value is summarized as

follows

Equipment $7578
Accumulated depredation 7578
Net Book Value

Cash and Cash Equivalents

For the purposes of the statement of cash flows the Company considers

all short-term debt securities with maturity of three months or less to be

cash equivalents

Use of Estimates

The preparation of financial statements in conformity with accounting

principles generally accepted in the United States requires management

to make estimates and assumptions that affect certain reported amounts

and disclosures Accordingly actual results could differ from those

estimates

..r er.r.rrnnn it ne nnte ann an e4r.r



WADSWORTH INVESTMENT COMPANY INC

NOTES TO FINANCiAL STATEMENTS

April 30 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED

Concentrations of Credit Risk

Cash accounts are maintained at bank in Wallingford Connecticut and

Mutual Fund Money Market account At times cash balances may be in

excess of FDIC insurance limits or in uninsured accounts

Stockholder Equity

The stockholder equity consists of retained earnings and common stock

outstanding These are 100 shares no-par common stock authorized with

60 shares issued outstanding at April 30 2013

Bad Debts

The Company uses the direct write-off method to record bad debts As

result the Company does not maintain an allowance for bad debts

RELATED PARTY TRANSACTiONS

The Company is solely owned by Wadsworth Family LLC WF LLC William

Wadsworth Sr owns ten 10% percent of WF LLC and is the managing

member of WF LLC WF LLC also owns majority interest in Properties

LLC and Portfolio Timing Services PTS William Wadsworth Sr also owns

an interest in Wadsworth Financial Group Inc WF LLC also owns an interest in

DECA ONE LLC

Many of the clients of Wadsworth Investment Company inc the Company are

also clients of PTS Each entity receives commissions or fees from clients for the

services they provide The Company and PTS receive payment from each other

and share some limited expenses DECA ONE LLC is also

client of the Company Wadsworth Finandal Group Inc and WW Properties

LLC did not have any intercompany transactions with the Company

WADSWORTH INVESTMENT COMPANY INC

NOTES TO FINANCIAL STATEMENTS



April 30 2013

INCOME TAXES

No provision has been made for deferred taxes because the timing differences

between book and tax depredation are immaterial and the Company does not

have any other timing differences

There are no income taxes currently due for Wadsworth investment Company
Inc for the tax period ending April 30 2013

nrg.%r fl fl er.rflr



WADSWORTH INVESTMENT cOMPANY INC

RECONCILtATION OF COMPUTATION OF NET CAPITAL

April 30 2013

Net capital per audit report $320161

Net capital per 5th quarterly report $320.1 61

Difference NONE

no difterencec in net capItdI The adjusting entries recorded to Compleft ilit dhdli

ie1i -vere also recorded in the quaertv repoit

isn n.-nesnsrs .rn un nesasr rnrsr.4



ippdent Ausj
William Wadsworth

Wadsworth Investment Company Inc

879 Church St

Wallingfard Connecticut

have audited the accompanying Financial and Operational Combined Uniform Single Report FOCUS
REPORT Statement of Cash Flows and Reconciliation of Computation of Net Capital of Wadsworth

Investment Company mc as of April 30 2013 These financial statements are the responsibility of the

Companys management My responsibility is to express an opinion on these financial statements based on my
audil

conducted the audit in accordance with and Wng standards gener fly accepted in the United States of America

Those standards require that plan and perfbrm the audit to obtain reasonable assurance about whether the

financial statements are free of rn terial misstatement An audit includes examining on test basis evidence

supporting the amounts and disclosures in the financial statements An audit also includes assessing the

accounting principles used and significant estimates made by management as well as evaluating the overall

financial statement presentation believe that my audit provides reasonable basis for my opinion

As described in Note the financial statements include in the FOCUS REPORT were prepared in the

conformity with the accounting practices prescnled by the Securities and Exchange Commission which are the

same as the accounting principles generally accepted in the United States

In my opinion the financial statements refened to above present fairly in all material respects the Statement of

Financial Condition for Noncanying Nonclearing and Certain Other Brokers or Dealers of Wadsworth

Investment Company mc as of April 30 2013 and the Computation of Net Capital Computation of Net Capital

Requirement Statement of Income Loss Statement of Changes in Ownership Equity Statement of Cash

Flows and the Reconciliation of Computation of Net Capital foi the year ended on the basis of accounting

described in Note

cM
Stephen .1 Staresinic

Certified Public Accountant

June I020t3

Stephen Staresinic

Certified Public Accountant



independent Audito Report çi ernalAccounting Control

To the President

Wadsworth Investment Co Inc

879 Church Street Rte 68

Watlingford CT 06492

have audited the accompanying financial statements of Wadsworth investment Co Inc

WJC as of April 30 2013 and the related statements of income changes in ownership

equity and cash flows for the year then ended that you are filing pursuant to rule 7a-5 under

the Securities Exchange Act of 1934 and have issued my report thereon conducted my
audit in accordance with accounting standards generally accepted in the United States of

America

in planning and performing myaudit considered WICs internal control over financial

reporting in order to determine my auditing procedures for the purpose of expressing my
opinion on the financial statements and not to provide assurance on the internal control over

financial reporting My consideration of the internal control over financial reporting would

not necessariy disclose all matters in the internal control over financial reporting that might be

significant deficiencies Under standards issued by the American Institute of Certified Public

Accountants significant defici nejes are deficiencies in internal control of combination of

defiencies that adversely aflct WICs ability to initiate authorize record process or report

financial data relIably and in accordance with accounting principles generally accepted in the

United States of America such that there isniore than remote likóiiho.od that misstatement

of the financial statements being audited that is more than inconsequential wilt not be

prevented or detected Material weaknesses are significant deficiencies or combination of

significant deficiencies that result in more than remote likelihood that material

misstatements in relation to the financial statements being audited will not be prevented or

detected noted no matters involving the internal control over financial reporting and its

operation that considered to be material weaknesses

As part of obtaining reasonable assurance about whe WJCs financial statements are free

of material misstatement performed tests of its compliance with certain provisions of laws

regulations contracts and agreements noncompliance with hich could have direct and

material effect on the determination of financial statement amounts flowever providing an

opinion on compliance with those provisions was not an objective of our audit and

accordingly do not express such an opinion

This report is inteded solely for the information and use of the management of Wadsworth

Investment Co Inc and the U.S Security and Exchange Commission and is not intended to

be and should not be used by anyone other than these specific parties

Stephen Starcsinic

Certified Public Accountant

June 102013



SIPC Supplemental Report pursuant to SEC Rule 7a-5eX4j

To the President

Wadsworth Investment Co Inc

879 Church Street Rte 68

Wallingford CT 06492

have examined the SIPC general assessment of Wadsworth Investment Cop Inc WIC for
the year ended April 30 2013 and its reconciliation with financial statements of WIC as of
April 30 2013

WIC made single payment to SIPC during the year ended April 302012 693 with the

SWC..6 Fotm on November 28 2012 payment of$ 365 was made when the Form SJPC-7T
was filed on June 20 2013

have compared the assessment payment recorded and its respective cash disbursement and
have verified the accuracy the Annual General Assessment Reconciliation Form SIPC-7 as
well as comparing the Form S1PC7 with the woEking papers supporting its data and with the

working papers supporting the recorded income and other accounts of WIC for the year ended

April 30 2013

WIC has not applied for an exclusion from membership in the SIPC

In my opinion the assessment was determined fairly in accordance with applicable
instructions and forms and was duly paid

This report is intcded solely for the information and use ofThe management of Wadsworth
Investment Co Inc. and the Financial Industry Regulatory Authority and is not intended to be
and should not be used by anyone other than these specific parties

Stephen Staresirnc

Certified Public Acconntant

June 21 2013



independent Auditors Statement on Material lnadeuacies

To the President

Wadsworth Investment Co Inc

879 Church Street Rte 68

WallingfOrd CT 06492

have audited the accompanying financial statements of Wadsworth investment Co inc

W1Cas of April 30 2013 and the related statements of income changes in ownership

equity and cash flows for the year then ended that you are filing pursuant to nile 7a-5 wider

the Securities Exchange Act of 1934 and have issued my report thereon dated June 10 2013

conducted my audit in accordance with accounting standards generally accepted in the

United States of America

In planning and performing my audit considered WICs internal control over financial

reporting in order to determine my auditing procedures for the purpose of expressing my
opinion on the financial statements and not to provide assurance on the internal control over

financial reporting My consideration of the internal control over fmancial reporting would

not necessariy disclose all matters in the internal control over financial reporting that might be

significant deficiencies Under standards issued by the American Institute of Certified Public

Accountants significant deficiencies are deficiencies In internal control of combination of

deflencies that adversely affrci WICs ability to initiate authorize record process or report

financial data reliably and in accordance with accounting principles generally accepted in the

United States of America such that there is more than remote likelihood that mIsstatement

of the financial statements being audited that is more than inconsequential will not be

prevented or detected Material weaknesses are significant deficiencies or combination of

significant deficiencies that result in more than remote likelihood that material

misstatements in relation to the financial statements being audited will not be prevented or

detected

found and noted no matters involving the internal control over financial reporting and its

operation that considered to be material inadequacies

Stephen Staresinic

Certified Public Accountant

June 102013


