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OATH OR AFFIRMATION

L \30\\\’\ \ () L\A‘\\‘\ . swear (or affirm) that, to the best of

my knowledge and belief the accompan) ing financial statcment and supporting schedules pertaining to the firm of
ackswoevin Iavestoress Company  Tnc . as

of /31?: i 2 2() {3, are trae and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprictor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Tl H s

Signature

.r\mf\L\& \§\§ ?g[;ks h_&»,r‘,ggg
Title

AUD .
\ &JL 3@\ W, \2 \\\ 1 k& NO?‘EIY?U%II-INCTA

Nolan p bllc MY COMMISSION FXPIRES 0CT. 31, 2014

This report ** contains (check all applicable boxes):

B (a) Facing Page.

R () Statement of Financial Condition.

A (c) Statement of Income (Loss).

(3 (d) Statement of Changes in Financial Condition.

(4 (e) Statement of Changes in Stockholders’ Equity or Partners” or Sole Proprictors’ Capital.

O (n Statcment of Changes in Liabilitics Subordinated to Claims of Creditors.

B (g) Computation of Net Capital.

O3 (hy Computation for Determination of Reserve Requirements Pursuant 1o Rule 15¢3-3.

[J (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

Q (i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rale 15¢3-3.

[0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

Bl b An Oath or Affirmation.

g (m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

¥¥Lar conditions of confidential treatment of certain portions of this fifing, see section 240.17a-3¢ej(3}.




UNITED STATES

’ SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

OMB APPROVAL

OMB Number: 3235-0123
Expires: March 31,2018
Estimated average burden

hours per response. .

....12.00

Form FOCUS REPORT

X“'1 7 A‘S (Financial and Operational Combined Uniform Single Report)

PART 1A

(Please read instructions before preparing Form.)

This report is being filed purguant to (Check Applicable Block(s}):
1) Rule 17a-5(a) m

2) Rule t7a-5(0) [ [17]

3) Rule 17a-11

4) Special request by designated examining authority 5) Other
NAME OF BROKER-DEALER SEC FILEND.
| 14 ;g
- FIRM 1.D. NC.
wpri).’m‘aﬁ RTH _LhWEsTmsaT Compary e [13] SEUY
ADDRESS OF PRINGIPAL PLACE OF BUSINESS (Do Not Use P.O. Box No.) f 15 !
4 +0R PERIOD BEGINNING (MN/DD/YY)
[ Mg 2AY [20 ol
{No. and Street) {f}:‘:l O ‘ 12 (28
- | AND ENDING (MM/DD
PRE SN [21] T (3] (o3 b5 (73] { ai
(City) (State) f;f)'l—” A0 l i3 [25
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT {Area Code) — Telephone No.
Da:il 6. Ludw m Fho- 239-Hb [
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE
[37] 33
[34 35 |
38 [39]
F _—} DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? YES ; [40 3 NO E x l 41 !

CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT

EXECUTION:

submitted.

The registrant/broker or dealer submitting this Form and its attachments and the persoa(s) by
whom 1t is executed represent hereby that all information contained therein is true, correct and
complete. It is understood that all required items, statements, and schedules are considered
integral parts of this Form and that the submission of any amendment represents that ail
unamended items, statements and schedules remain true, correct and complete as previously

Dated the 24 H«

day of

Jupt

20 1]

Manual signatures ol

ncial Officer or Partner

1)

Prin inak xecutive (mor Managing Partnar
2)% L"

Principal Fi
3)

Principal Operations Officer or Partner

ATTENTION — Intentional misstatements or omissions of facts constitute Federal
Criminal Violations. {(See 18 U.8.C. 1001 and 15 U.5.C. 78:1{a))

e J Persons who respond to the collection of information contained in this form




70 BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

FIVEDENDENT PUBLID ACCOUNTANT whose opiniof i comtained in this Beport

NARE (F ndividual, stete lest. first, middie name)

Staresinic | Sephen J. (73

ADDRESS

05 U.&e,f(lsi-rasse. O %Hv%,@ o 66?‘15 g ’]D‘Cfo

Humber and Street City Smie Aip Toge

R Cerfied Publs Accourtat 75 FOR SEC USE

. Public Accountant 178 ; ’

1 hcoountant ot resident i United States Rl

s of 13 possessions

00 NOT WRITE UNDER THIS LINE . FOR SEC USE ONLY

WORKLOCATION | REPORTDATE | DOC SEQ WO TETE A
o 50 ] 5] 521 L%




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

| PART 1A
ISRGKER 0{7\’ DEALER " X N 3 } i
HOKER OROEALER N INC, INERENE
STATEMENT OF FtNANGlAL CDﬁﬁm N FOR HMRY“(G, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS . i
as of (MM/DDYY) C){‘i ‘a-}l ' 5 99
SEC FLETE. ' 98
Consofidated ELLY
Unconsm‘mmg%‘ 95
Nep-Allowahle Tokal

1. Gash . SRV PSP 4

| O ISR %

2. Recemab%&s ?roﬂ btokgu ar ceahfs:

s

A Clearance sccount

8, Other ..

Beceivabie ‘rs:vm on- ustcmer:

£y

g
glg
‘EJ

?M_

&

Securities and spot camamﬂaa
gweed g markst valus:
Exempted seciities

23] RIS N 3= ViR

el securiies ...

Other securities ..
Sest commodities .

3T D) R ORE 3

DS e

uecums andor other mveslms S
not readily marketable: —
f“ 130}

& At estimated B value

(]

(10} Tgse |

A, Atcosts

% Securities borrowed unger sut:»afémaﬁon
agreements and partnes” individual and capial
securifies accounts. &l market valse

d

A Exemplsd
secyrities $ 156 ;
8. {ther
serurities $ § 160 ¢
Secured dBmand NS .o e eeecrmenis

g

Marks! value of collateral:
A, Exempled

securities S
B. Other

securities 8
Memberships in exchanges:
A, Owned, al

market  §
8. Qwned, atcost .. -
G. Contribiged for use of zhe comany &

market vake .. S -
3. investrent i and race;vaﬁles tmm a!ﬁ%zatas

subsidiaries and sssociated panperships i

o0

[a70]
[a]
]

19, Property, furmiture. equipment, ipasehoic
improvements snd Aghts under lease agreements,
8! ¢osv-rel of seturmuiated depretiBicn and
FMOTIZAION .ot e

] 580 EXR

1. QHBRT BSBEIS oo e s

@fﬁﬂ CJ 330

12 TETALASSETS oo BT <

5% S1OG %
540 05 i X4l 740 1 S

=7 | i oag

GM%T PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HA

BROKER OR DEALERLkb jf e TINESHYQ it (&3 ﬁ\f C. as of m !&32(3_

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

Al Non-AL
13, Bank 10808 DBYBIE ...oororroeecrmrrres oo snecerrererennsens 8 flﬁﬂl Y | 1255%»3 5 [1470]
14 Payabie to brokers or dealers:
A. DIGarancs CCOURT ... vceecetconeirarmranmnranes 1114 1313 1560
8. Other .. " i 1118 1 1
15, Payabig to or cus*me«s 1133 1355 11810

18, Securities sold nat yat ﬁurcnased )
at markst valls ... 1388} 1628;

7 sl e s (35% w2893 mew _ UTS)

1£. Notes and mongages payable: ]
A. Unsecured . 11210 1690
B Secured ... - _ g, KRR i 11708
12, E. Liabifities submmateﬂ xo ciams
of general creddors:

A, Tash DOIFOWINGS oo comssrevinnsszzseres ﬁ@ (1716}
1. from outsigers. 3 970
2. includes equity subordination {15c¢3-1{d}}

of ... 3 _[80]

5. Sscurities borrowings. at market valsg ..., (1419} 1720;
from outsiders  § [7980]

. Parneant 1o sedured temand nole
coflateral BQIBEMBMS .oovroeenr e (1420} 1730
1. homoutsides § (16681

2. includes aguity subordination {15¢3-1{g))
of ... $ {1616}
1. Exchange memberships contabuted for

wse of company, at maket valse . f@ {1740}
£. Accounts and pther borrowings not
qualified for nel Capilal PUIPOSES wevrevercresenemeoes 4 1220 — 1440 {1750
20 TOTAL LRBILITES, e TR Tiam) s A RS el s ET8 T i
€1, Sole Proprietorship ......... oo . SOOI P [1778)
22. Parinarship (Hried PAROES) vrvromecrerscrcrsrr e {1020 T178¢0}
23. Corporation;
A Preferred $106K oo . 1781
8. Common stock ... - X (11182
£, Additional palg-in cepRal ... a2 11793
0. Retained 85MiNGS ....... . T i
£ Total ... — arsisres sy Mm
F.o Less capital SI0CKIN HHASUTY v cvremco st svrr s insarerann RS | 1796
74, TOTAL (WNERSHIP EQUITY .. - R % ?7 % &% L1800,
25, TOTAL LIABIUTIES AND CWNERSHIP EQUITY oo e banees RS APAeF rAne s AL LSS 11810

OMIT PENNIES

SEC 1696 (02-03) 50116



FINANGIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER OR DEALER | uhd ( as of CH 23 %
Sty A0 TTowestreit (O 1IN
COMPUTATION OF NET CAPITAL
1. Total wnership equity from Statement of Financiel Condition ... kAR e e A8 RSB0 AR R4 SR SRS A 8 § @Cﬂ’ 333 3480
2. Deouct ownership equity nol alowable for Net Caphal ..oeeeooe . ' . w33 L i 3490
3. Total ownership equity qualified for Net Capital ...... S : : v - 2083 '3 3500
4. Add:
A Liabiites subordinated 1o claims of general craditors aliowable In cmma&xm of pet capital ... 3520
B. Qther (gecuctions} of altowable credits (List) e e SO — o} 3525
5. Total capital and alfowsble subordinated liabilities ............ ] s RS
& Deductions andier charges:
A, Total non-allowabie assets from
Stzement of Financia Dondion (Notes B and £} e
£, Secursd demand note Celinguency ...
G, Commodity futres conlracts and spii commodities -
oropfietary captal chayges .
D. Gither deGUSHONS EnG/Or ENAIGRS oo o igg} &) EEw
7 Other sodtions and/or sliowsbls credis L:st 3830
& Het capital before halrcuts on securities pcmmns e - 3840
9. Hairculs on sscuriies (compiged, whers appi;caﬁe puzsxam 10 15¢3-1 mx
£, Contractyal securities commilments .. et tme s34 raeee s A vt resneras e B 3860
B, Subordinated securities borrowings ... . 387G
C. Trading and investment secufities:
1. Exempled secufities ... s 3735
2. Debtsecuties .. 3733
Fu DBRIOIS 1oscoonrecmmsciassracomsmnson s sirvs e e85 A 07 A ST BT 18R 58555 3730
4. (ther securities . oy 375
§. Uncue Concemration KR : — o
E. Dther (List) TR L 93 3D e
10. Net Caplitst ... et s 5 375
OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
: PART A

BROKER OR DEALER t

((?(fswﬁrh Thestrvad (o., mC,

COMPUTATION OF NET CAPITAL REQUIREMENT

as of 9[3[)!‘, )

Part A

11. Blinimum net capital required (6%.% of line 18} .
12, Winimum dollar net capital requirement of repomng bmka; of gealer am: minimgm nel cagmal reguimment

of subsidiaries computed in accordance with Note (A} ..o SO vor
13. Net capiial requirement {greater of fine 11 or 12} .,

14, Bxcess netcaptal Hine 1018515 . .
15, Excess net caphtal at 1000% iing 101858 0% BTHRE 181 Lo vascons s s snecnsss s crnre s s s oy e

COMPUTATION OF AGGREGATE INDEBTEDNESS

% .
18. Total AL Gabilities from Statement of Financial Condition “ e 3 ] Xl 8% 1 3790
7. Ag h
A, Drafis for mmediate cmdit .
B. Markst value of secudties bﬁﬂnweﬁ mr mm m aquwam vaiue
is paid or crecited . e eans i enerer e s s et B 3815
G. Cther uarecorded amuo:ﬁs {US!} ..... $ 3820
18, Total aggregate IndebIBgness ..o
18, Percentage of aggregate indeliecness io na c«:pnai fline 18 + by fine 10} ...
29. Percenage of gelit to debt-aquity tatal computed in accardance with Rule 15c& (g} e eeearerapasaneanen e ek A ae e st

-

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B

21. 2% of combined aggregate Jebit items as shown i Formuda for Reserve Requirements pursuant o Rule 15¢3-3

preparec as of the date of tha nat capltal computation including bEh brokers or gaaters and consolidated subsidiarias” debifs..........
22, Misimum doltar net capital requirement of reporiing broker or Gealsr and minimum net capnai requirement of

subsidiaries computed in accordance with Note {A) SS
23, Nt capital requirsment Igreaza! of fing 21 or 2'2} e
4. Excess caphal fing 10 jess 22 rertneierian
25, Net caphal in excess of the qceazar oL

&, 5% of combined aggregate fedl ems of 3120,000 e

%670

3880
3780
3810

a@0)

w

@ AW

HOTES:

The minimum net capital requirsment should be computed by adding the minimur dollar net capital requirement of the reporting broker dealsr and, for each

subsidlary 16 be consolidated. the greatsr of:

1. Minimum dollar net capital requirement | o

2. &% of aggregals indebledness or 4% of aggregate debits If aiternative method is used.

@} [Io not Seduct ths value of securiias borroxed under subordnation agreements of secwrsd demand note covared by subotdination agreemants not in satistactory form
and the market values of membarships in exchanges contributed for use of company (contra to tem 1746) and partners’ securfias which were included in non-allowabls
a55¢1s.

iC For repons filed pursuart 1o paragraph (6 of Rule 17a-5, respondent should provice & fist of material non-alowable assets.

(&

SEC 1696 (02-03) 9 of 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

R

BROKER OR DEALER \Dam & TInNEshyedt (C} 3 N (‘

|

For the period (MMDDYY) fromEX0O 1 | 2(3932 Lfﬂ 201 ;5{@3
Number of months included in this statement 3931

STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissions:
& Commissions on transactions in exchange listed equity sacurities SXBOUIRG ON BN BXCRANGE ...ooo i rmimemesrenssssirssssorissimssesensones S 3935
n Commissions on listed option transactions . - s . e B8 3938
¢. Al other securilies COMMISSIONS R 3838
¢, Totsl securities commissions 3840
2. Gang o losses on firm securities trading accwms
a. From market making in options on 2 national securities exchange ... . 3045
b. From aif other rading 3949
2. Totsl galn fossi . . 3950
5 Gaing or logses o fm gecurities. wmmem ACCOUNLS .. e ereee e ees et e SRR SR 3852
4. Profh loss) from undenwiiting and seling grOUMS e s s eaR e . cemrerens 38 ] 3955
& Covenue from sale of IMVBSIMEN! COMDARY SHAES . msosmmersorrscerrr s [P e IR
6. Commogities revenue . e ) 3980
7. Fess for atcoust supemsm irvestment aﬁvssa!y ama amm&f@ve sarxris:es O i 3975
8. Ctherrevenus ... . s eeeeesare oS R e e K—3i 3 32085
2. o3 FVERUE owrronsrracer _ . - S 57 L REY 114030
EXPENSES
101, Salaries gnd other empioyment costs for genergl panners sng voting steckholder officers 4170
11, (nher smployes compensation and Denefls s 4115
12. Commissions paid 1o other broker-deaiers 4148
13, IRLBIBSE BXDEIISE 1ryercvensanrarmasassssessont oo sist P e T TS O S R 4075
3. Inciugdes interest OR aCLOUDIS suh;sc! 1o sybordination agreements .. {4070} .
14. Reguiatory fees and pxpenses . ;Yﬁz) 4195
15. Gther eXpenses . . S — . AR L {4100
14, Totel expansas e $ AT 4200
NET INCOME ™
17. Income {loss) before Fegeral incoma taxes and fems below {item 9 less flam L L S SRV -~ 8 335’5(:{ 4210
1&. Provision for Federal incoma taxes for pareet only} .. . SOV 2 4220
18, Equity In earnings {losses) of unconsolidated subsigiaries not mm shove 4222
3. After Fedaral income taxes of . . ) f4333§
20. Extraordingry gains {losses) ... S - S . (4224
a. After Federal income tam O o osoeearameesssaes st RSP RSEPAPERSORER AT A SRS
21, Cumulative effect of changes In 3CCOUNGNG PARCIPHS ..onrrcvcmmsimsssssensirnns 37
77 Net income (038} after Federal INCOME (e 30D EXTBOTGINATY HBMS wovcversscmnesssmsri s s e §T sy =2 Lo 14750
MONTHLY INCOME (Z?‘}L.’. )
73, tncoms (cune month only} before pravision for Federal income [axes and SXAFAOFENARE BBMS ooovrmcemmarerrsaarinesiomnssersocerecs . 8 ! (4211

SEC 1696 (02-03) 11 of 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA
1

LBROKER OR DEALER \'m MQ vh J{‘kfs?”!‘ém‘i' ({3; N N |

For the period (MMDDOYY) from 55O 1 2 1o oM 20 :":x

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

“?7(_‘ 5 g7q | O R
1. Batance. beginning of period ... v ereenes s ermeesarne . ereesssensern eeresee st iasemneais 5 . [ 4240
5, Welneome DOss) .. . . revaen 2 -mo

B Acditions fncludes non- ~conforming capital of . T428%)) - 14260

C. Decuctions (nciudes non-conforming capital Gf 14212 1) 4270
2, Balance, end Of DRROT [FIOM HBM TBOBY . oorvorcee e iseran s sce et e A1 14 A TSP SR AR S 22 3 [t} 41- :j

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
T0 CLAIMS OF GENERAL CREDITORS

3. Balarce, tngm&ng ot p&mﬂ S e § {4300
A TnCraasEs . — - . . 4310

E. Dscraases .. 4320

4. Balance, end of period {From em 35205 ... e resrranren s eerereron sttt $ { 4330
OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA

|

sroker or oeALER| [ JADSUAETH )

NESTTIeRT  ComPAny, e =924/ 118

A (i1} — $2,500 capital category as per Rule 15¢3-1 ...

o ow

Name of clearing firm:,,
(k3% — Exempted by order of the Commission finciude copy of letter)

o

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

74, ¥ an exeraption trom Rule 15¢3-1 3 claimeq, identily below the section upon which such examption is basad (check one orky)

4550

X3 {2)A) — “Special Account for the Exclusive Benafit of customers® maintained 45610
K218} — All customer transactions Clearsd through another broker-cealer on a fully discipsed basis.

43351 4570

<<<<<< R 4580

Ownership Equity and Subordinated Liabliities maturing or proposed to be withdrawn within the next six months

and accruals, (as defined befow), which have not been deducted in the computation of Net Capital.

Type of Proposed Amount 1o be
Withdrawal o7 Withdrawn {cash HAMDBOYY) Expect
Aceruat insidar of amount angdior Nat Withdrawal of 0
{Ses below Cuggiter? Gapital Value of Maturity Rengw
for codse i Hame of Lender or Contributor fin of Qut} Securities} Date {Yes ot Mo}
46607 [#661] {48021 13603} (46041 {460%]
',f {46101 8611} 2832} (46181 4814 {48151
B 4820 ! a8z} fa822] {48231 4624} 4625}
u {36301 [a881) 4832} [4833] (4634} [#63%)
(4640} {4641} [a8d2] [4643] (4544} [4645]
Total §: { 4649]
OMIT PENNIES

inshuctions: Detaif Listing must includs the total of flems maturing during the six month period foliewing the report dats, regardiass of whether or notihe capital contribution is
axpected to be renewnc. The schedule mus! also incluge proposed capital withdrawals scheduled within the six month period {ollowing the repart date including
the propased redemption of stock and anticipaled sccruals which would cause & reduction of Net Capial. These anticipated accruals would include amounts of
borkses, pariners’ drawing accounts, laxes, and interest on capital, voluntary contributions to pension of profit sharing plans, efc.. which hawe not been dediuctad
in the computation of Net Capital, but which you anticipate will be paid within the next six months.

WITHDRAWAL CODE:

G Y

DESCRIPTIONS
Equity Capital
Subordinated Liabilities
Acerusis

SEC 1696 (02-03) 15 of 18



WADSWORTH INVESTMENT COMPANY, INC.
STATEMENT OF CASH FLOWS
For the period ended April 30,2013

OPERATING ACTIVITIES:
Net income/(loss) $
Adjustments to reconcile net gain to net cash
provided by operating activities:
{Gain)/loss on securities
Unrealized (gain)/loss on securities

Decrease in receivables
Increase in accrued habilities

Net cash used in operating activities

INVESTING ACTIVITIES:
Proceeds from sale of securities
Purchases of securities
Net cash used in investing activities
Decrease in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

SUPPLEMENTAL DISCLOSURES:

Interest Paid: NONE
Income taxes paid: Federal - 0; State $1,163

See accompanying notes and auditor’s report

25,539

(6.883)
(18,036)
9,553
398

10,571

101,446

( 9,526)

1,045
11,198

10,153



WADSWORTH INVESTMENT COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS
April 30, 2013

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a)

b)

c)

d)

Description of Business

Wadsworth Investment Company, Inc. is a broker-dealer, located in
Preston, CT, which sells shares of mutual funds and other investments.
The Company receives most of its income from commissions on the sale
of investments and does not handle any client funds or hold any client
securities.

Basis of Financial Statement Presentation

The Company prepares the FOCUS REPORT in accordance with the
requirements of the Securities and Exchange Commission. The basis of
accounting is the same as accounting principles generally accepted in
the United States.

Equipment

Equipment is stated at cost and depreciated using estimated useful lives.
The estimated useful life of equipment is 5 — 7 years. The current year
depreciation expense is $0. Equipment book value is summarized as
follows:

Equipment $7.578
Accumuliated depreciation ( 7.578)
Net Boaok Value $ 4]

Cash and Cash Equivaients

For the purposes of the statement of cash flows, the Company considers
all short-term debt securities with maturity of three months or less to be
cash equivalents.

Use of Estimates

The preparation of financial statements in conformity with accounting
principles generally accepted in the United States requires management
to make estimates and assumptions that affect certain reported amounts
and disclosures. Accordingly, actual resuits could differ from those
estimates.

Cm Armsrasmen ey madae oo acrkiber’ e revevesed



WADSWORTH INVESTMENT COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS
April 30, 2013

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

fy Concentrations of Credit Risk

Cash accounts are maintained at a bank in Wallingford, Connecticut and a
Mutual Fund Money Market account. At times, cash balances may be in
excess of FDIC insurance limits, or in uninsured accounts.

g) Stockholder Equity

The stockholder equity consists of retained earnings and common stock
outstanding. These are 100 shares no-par common stock authorized with
60 shares issued outstanding at April 30, 2013.

h) Bad Debts

The Company uses the direct write-off method to record bad debts. As a
result, the Company does not maintain an allowance for bad debts.

2. RELATED PARTY TRANSACTIONS

The Company is solely owned by Wadsworth Family, LLC (WF, LLC). William F.
Wadsworth, Sr. owns ten (10%) percent of WF, LLC, and is the managing
member of WF, LLC. WF, LLC also owns a majority interest in W& W Properties,
LLC and Portfolio Timing Services (PTS). William F. Wadsworth, Sr. also owns
an interest in Wadsworth Financial Group, Inc. WF, LLC also owns an interest in
DECA ONE, LLC.

Many of the clients of Wadsworth Investment Company, Inc. (the Company) are
also clients of PTS. Each entity receives commissions or fees from clients for the
services they provide. The Company and PTS receive payment from each other
and share some limited administrative expenses. DECA ONE, LLC is also a
client of the Company. Wadsworth Financial Group, Inc. and WaW Properties,
LLC did not have any intercompany transactions with the Company.

WADSWORTH INVESTMENT COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS
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April 30, 2013

3. INCOME TAXES

No provision has been made for deferred taxes because the timing differences
between book and tax depreciation are immaterial and the Company does not
have any other timing differences.

There are no income taxes currently due for Wadsworth Investment Company.
Inc for the tax period ending April 30, 2013.
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WADSWORTH INVESTMENT COMPANY, INC.
RECONCILIATION OF COMPUTATION OF NET CAPITAL

April 30, 2013
Net capital per audit report $320,161
Net capital per 5™ quarterly report $320.161
Difference NONE

There were no differences in net capital. The adjusting entries recorded to complete the audit
report were also recorded in the 5" quarterly report.
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William F. Wadsworth

Wadsworth Investment Company, Inc
879 Church St

Wallingford, Connecticut

| have audited the accompanying Financial and Operational Combined Uniform Single Report (FOCUS
REPORT), Statement of Cash Flows and Reconciliation of Computation of Net Capital of Wadsworth
Investment Company, Inc, as of April 30, 2013. These financial statements are the responsibility of the
Company’s management. My responsibility is to express an opinion on these financial statements based on my
audit.

I conducted the audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that { plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement, An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit aiso includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. I believe that my audit provides a reasonabie basis for my opinion.

As deseribed in Note 1, the financial statements include in the FOCUS REPORT were prepared in the
conformity with the accounting practices prescribed by the Securities and Exchange Commission, which are the
same as the accounting principles generally accepted in the United States,

In my opinion, the financial statements referred to above present fairly, in all material respects, the Statement of
Financial Condition for Noncarrying, Nonclearing and Certain Other Brokers or Dealers of Wadsworth
Investment Company, Inc, as of April 30, 2013 and the Computation of Net Capital, Computation of Net Capital
Requirement, Statement of Income (Loss), Statement of Changes in Ownership Equity, Statement of Cash
Flaws, and the Reconciliation of Computation of Net Capital for the year ended on the basis of accounting
described in Note 1.
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Stephen J. Staresinic
Certified Public Accountant
June 19, 2013

Stephen 1. Staresinic
Certified Public Accountant



Independent Auditor's Report on Internal Accounting Control

To the President

Wadsworth Investment Co, Inc.
879 Church Street, Rte 68
Wallingford, CT 06492

I have audited the accompanying financial statements of Wadsworth Investment Co., Inc.
(WIC) as of April 30, 2013, and the related statements of income, changes in ownership
equity and cash flows for the year then ended that you are filing pursuant to rule 17a-5 under
the Securities Exchange Act of 1934, and have issued my report thereon. I conducted my
audit in accordance with accounting standards generally accepted in the United States of
America.

In planning and performing my audit, I considered WIC’s internal control over financial
reporting in order to determine my auditing procedures for the purpose of expressing my
opinion on the financial statements and not to provide assurance on the internal control over
{inancial reporting. My consideration of the internal control over financial reporting would
not necessariy disclose all matters in the internal control over financial reporting that might be
significant deficiencies. Under standards issued by the American Institute of Certified Public
Accountants, significant deficiencies are deficiencies in internal control, of a combination of
defiencies, that adversely affect WIC’s ability to initiate, authorize, record, process or report
financial data reliably and in accordance with accounting principles generally accepted in the
United States of America such that there is more than a remote likelihood that a misstatement
of the financial statements being audited that is more than inconsequential will not be
prevented or detected. Material weaknesses are significant deficiencies, or a combination of
significant deficiencies, that result in 2 more than remote likelihood that material
misstatements in relation to the financial statements being audited will not be prevented or
detected. I noted no matters involving the internal control over financial reporting and its
operation that I considered to be material weaknesses.

As part of obtaining reasonable assurance about whether WIC’s financial statements are free
of material misstatement, | performed tests of its compliance with certain provisions of laws,
regulations, contracts and agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and
accordingly, I do not express such an opinion.

This report is inteded solely for the information and use of the management of Wadsworth
Investment Co., Inc. and the U.S. Security and Exchange Commission and is not intended to
be and should not be used by anyone other than these specific parties.

Stephen J. Staresinic
Certified Public Accountant
June 10, 2013



SIPC Supplemental Report pursuant to SEC Rule 17a-5(e}(4)

. To the President

Wadsworth Investment Co, Inc.
879 Church Street, Rte 68
Wallingford, CT 06492

I have examined the SIPC general assessment of Wadsworth Investment Co., Inc. (WIC) for
the year ended April 30, 2013 and its reconciliation with financial statements of. (WIC) as of
April 30, 2013.

WIC made a single payment to SIPC during the year ended April 30, 2012, § 693, with the
SIPC-6 Form on November 28, 2012. A payment of $ 365 was made when the Form SIPC-7T
was filed on June 20, 2013.

[ have compared the assessment payment recorded and its respective cash disbursement and
have verified the accuracy the Annual General Assessment Reconciliation (Form SIPC-7) as
well as comparing the Form SIPC-7 with the working papers supporting its data and with the
working papers supporting the recorded income and other accounts of WIC for the year ended
April 30, 2013.

WIC has not applied for an exclusion from membership in the SIPC.

In my opinion, the assessment was determined fairly in accordance with applicable
instructions and forms and was duly paid.

This report is inteded solely for the information and use of the nmnagemeni of Wadsworth
Investment Co., inc. and the Financial Industry Regulatory Authority and is not intended to be
and should not be used by anyone other than these specific parties.

Al cu

Stephen J. Staresinic
Certified Public Accountant
June 21, 2013




In ndent Auditor's S on Material | uacies

To the President

Wadsworth Investment Co, Inc.
879 Church Street, Rte 68
Wallingford, CT 06492

I have audited the accompanying financial statements of Wadsworth Investment Co., Inc.
(WIC) as of April 30, 2013, and the related statements of income, changes in ownership
equity and cash flows for the year then ended that you are filing pursuant to rule 17a-5 under
the Securities Exchange Act of 1934, and have issued my report thereon dated June 10, 2013.
I conducted my audit in accordance with accounting standards generally accepted in the
United States of America.

In planning and performing my audit, I considered WIC’s internal control over financial
reporting in order to determine my auditing procedures for the purpose of expressing my
opinion on the financial statements and not to provide assurance on the internal control over
financial reporting. My consideration of the internal control over financial reporting would
not necessariy disclose all matters in the internal control over financial reporting that might be
significant deficiencies. Under standards issued by the American Institute of Certified Public
Accountants, significant deficiencies are deficiencies in internal control, of a combination of
defiencies, that adversely affect WIC’s ability to initiate, authorize, record, process or report
financial data reliably and in accordance with accounting principles generally accepted in the
United States of America such that there is more than a remote likelihood that a misstatement
of the financial statements being audited that is more than inconsequential will not be
prevented or detected. Material weaknesses are significant deficiencies, or a combination of
significant deficiencies, that resuit in a more than remote likelihood that material
misstatements in relation to the financial statements being audited will not be prevented or
detected.

I found and noted no matters involving the internal control over financial reporting and its
operation that I considered to be material inadequacies.
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Stephen J. Staresinic
Certified Public Accountant
June 10, 2013



