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OATH OR AFFIRMATION

JAMES ZOGBY swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

GLOBAL TRANSITION SOLUTIONS INC
as

of DECEMBER 31 20 12 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in
any account

classified solely as that of customer except as follows

Si
Title

Notary Public

This report contains check all applicable boxes

Facing Page
Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

tFor conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3



RICHARD RENNER CERTIFIED PUBLIC ACCOUNTANT

4616 PROSPECT RD SUITE OFFICE 309713-3102 FAX 309713-3222
PEORIA HEIGHTS ILLINOIS 61616

rrennercpa@comcast.net

Board of Directors February 20 2013

Global Transition Solutions Inc

1605 Candletree Drive Suite 100

PeoriaIL 61614

Gentlemen

Professional standards require that advise you of various matters concerning my recent concluded

audit

My Responsibility Under Generally Accepted Auditing Standards

My responsibility as prescribed by professional standards is to plan and perform this audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement My
audit does not provide absolute assurance or guarantee the accuracy of the financial statements and is

subject to the inherent risk that errors irregularities or illegal acts if they exist have not been

detected As part of my audit considered the Companys internal control structure Such

considerations were solely for the purpose of determining my audit procedures and not to provide any
assurance concerning such internal control structure

Significant Audit Adjustments

For purposes of this letter professional standards define significant audit adjustment as proposed
correction of the financial statement that in myjudgment may not have been detected except through

my auditing procedures These adjustments may include those proposed by me but not recorded by
the Company that could potentially cause future fmancial statements to be materially misstated even

though we have concluded that such adjustments are not material to the current financial statement

During my audit did not note any significant audit adjustments

Disagreements with Management

For purposes of this letter professional standards define disagreement with management as

matter whether or not resolved to my satisfaction concerning financial accounting reporting or

auditing matter which could be significant to the Companys financial statements or the auditors

report

am pleased to report that no such disagreements arose during the course of my audit

Consultation with Other Accountants

Management has informed me that they have not consulted with other accountants during the year

about auditing and accounting matters



Page -February20 2013

Difficulties Encountered in Performing the Audit

My audit was completed well within the deadline for completion and had no difficulties in

performing the audit

Management Consulting Fees

During the year ended December 31 2012 did not perform any management consulting services for

the Company

This letter is solely for the internal use of the Board of Directors and management of Global

Transition Solutions Inc and should not be used for any other purpose

If you have any questions or need further information concerning these matters please call my office

Sincerely

Richard Renner

Certified Public Accountant



RICHARD RENNER CERTIFIED PUBLIC ACCOUNTANT

4616 PROSPECT RD SUITE OFFICE 309 713-3102 FAX 309 713-3222
PEORIA HEIGHTS ILLINOIS 61616

rrelmercpacorncast.net

INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS REPORT
ON APPLYING AGREED-UPON PROCEDURES RELATED TO

AN ENTITYS SIPC ASSESSMENT RECONCILATION

Board of Directors

Global Transition Solutions Inc

1605 Candletree Drive Suite 100

Peoria Illinois 61614

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
to the Securities Investor Protection Corporation SIPC for the year ended December 31 2012 which

were agreed to by Global Transition Solutions Inc and the Securities and Exchange Commission
Financial Industry Regulatory Authority Inc and SIPC solely to assist you and the other specified

parties in evaluating Global Transition Solutions Inc.s compliance with the applicable instructions of

the Transitional Assessment Reconciliation Form SIPC-7T Global Transition Solutions Inc.s

management is responsible for the Global Transition Solutions Inc.s compliance with those

requirements This agreed-upon procedures engagement was conducted in accordance with attestation

standards established by the American Institute of Certified Public Accountants The sufficiency of

these procedures is solely the responsibility of those parties specified in this report Consequently
make no representation regarding the sufficiency of the procedures described below either for the

purpose for which this report has been requested or for any other purpose The procedures performed
and my findings are as follows

Compared the listed assessment payments in Form SIPC-7T with respective cash disbursement

records entries disbursements and general ledger noting no differences

Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31
2012 as applicable with the amounts reported in Form SIPC-7T for the year ended December 31 2012

noting no differences

Compared any adjustments reported in Form SIPC-7T with supporting schedules and working

papers as prepared by the client when applicable noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the related

schedules and working papers as prepared by the client when applicable supporting the adjustments

noting no differences and

Compared the amount of any overpayment applied to the current assessment with the Form SIPC
7T on which it was originally computed noting no differences



Global Transition Solutions Inc

Page Februaiy 20 2013

was not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly do not express such an opinion Had
performed additional procedures other matters might have come to my attention that would have been

reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than those specified parties

Richard Renner

Certified Public Accountant

February 20 2013
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RICHARD RENNER CERTIFIED PUBLIC ACCOUNTANT

4616 PROSPECT RD SUITE OFFICE 309713-3102 FAX 309713-3222
PEORIA HEIGHTS ILLINOIS 61616 nennercpa@comcast.net

INDEPENDENT AUDITORS REPORT

Board of Directors and Stockholder

Global Transition Solutions Inc

Report on the Financial Statements

have audited the accompanying financial statements of Global Transition Solutions Inc which comprise the

balance sheet as of December 31 2012 and the related statements of income and retained earnings changes
in stockholders equity and cash flows for the year then ended and the related notes to the financial

statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with accounting principles generally accepted in the United States of America this includes the

design implementation and maintenance of internal control relevant to the preparation and fair presentation

of financial statements that are free from material misstatement whether due to fraud or error

Auditors Responsibility

My responsibility is to express an opinion on these financial statements based on my audit conducted my
audit in accordance with auditing standards generally accepted in the United States of America Those

standards require that plan and perform the audit to obtain reasonable assurance about whether the financial

statements are free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statements The procedures selected depend on the auditors judgement including the assessment of

the risks of material misstatement of the financial statements whether due to fraud or error In making those

risk assessments the auditor considers internal control relevant to the entitys preparation and fair

presentation of the financial statements in order to design audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the entitys internal

control Accordingly we express no such opinion An audit also includes evaluating the appropriateness of

accounting policies used and the reasonableness of significant accounting estimates made by management as

well as evaluating the overall presentation of the financial statements

believe that the audit evidence that have obtained is sufficient and appropriate to provide basis for my
audit opinion

Opinion

In myopinion the financial statements referred to above present fairly in all material respects the financial

position of Global Transition Solutions Inc as of December 31 2012 and the results of its operations and its

cash flows for the year then ended in accordance with accounting principles generally accepted in the United

States of America



INDEPENDENT AUDITORS REPORT continued

The following supplemental schedules are presented for purposes of additional analysis and are not required

part of the basic financial statements but they are supplementary information required by Rule 7a-5 of the

Securities and Exchange Commission

Computation of Net Capital Under Rule 15c3-1

Computation for Determination of Reserve Requirements Under Rule 5c3-3

Information for Possession or Control Requirements Under Rule 15c3-3

Such information has been subjected to the auditing procedures applied in the audit of the basic financial

statements and in my opinion is fairly stated in all material respects in relation to the basic financial

statements taken as whole

Richard Renner

Certified Public Accountant

February 20 2013



GLOBAL TRANSITION SOLUTIONS INC
STATEMENT OF CONDITION

December 31 2012

ASSETS

CURRENT ASSETS
Cash and cash equivalents 70769
Accounts receivable 218000

Total current assets 288769

PROPERTY AND EQUIPMENT at cost

Equipment computer 2407
Furniture and fixtures 1750
Less accumulated depreciation 4157

Net property and equipment

OTHER ASSETS

Prepaid insurance 45453
Income tax recoverable 21548

67001

Total Assets 355770

LIABILITIES AND STOCKhOLDERS EQUITY

CURRENT LIABILITIES

Accrued expenses 35583
Insurance payable 37897

Total current liabilities 73480

STOCKHOLDERS EQUITY
Common stock $1 par value authorized 56000 shares

issued and outstanding 7000 shares 1000

Additional paid-in capital 5001

Retained earnings 276289

Total stockholders equity 282290

Total Liabilities and Stockholders Equity 355770

The accompanying notes are an integral part of this statement



GLOBAL TRANSITION SOLUTIONS INC
STATEMENT OF INCOME AND RETAINED EARNiNGS

For the year ended December 31 2012

INCOME
Commissions 1716387

Dividends and interest 226

Other income 671

Total income 1717284

OPERATING EXPENSES

Commissions 1200374

Bank charges 890

Dues and subscriptions 3500

Equipment leasing 12507

Insurance 62946

Insurance fidelity bond 879

Insurance general liability 735

Interest expense 689

Meals and entertainment 285

NASD fees 13301

Office supplies and postage 10709

Pension profit-sharing 300

Professional fees 318484

Quote services 35670

Rent 1354

Telecommunications 11045

Travel and meetings 105904

Utilities 2983
Other fees and services 4948

Total operating expenses 1787503

NET INCOME LOSS BEFORE INCOME TAXES 70219
PROVISION FOR INCOME TAXES RECOVERABLE 15248

NET INCOME LOSS FOR THE YEAR 54971
RETAINED EARNINGS Beginning of year 602260

Dividends paid 21000
Unrealized loss on fees paid 250000

RETAINED EARNINGS End of year 276289

The accompanying notes are an integral part of this statement



GLOBAL TRANSITION SOLUTIONS INC
STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY

For the year ended December 31 2012

Stockholders Equity beginning of year 608261

Net income loss for the year 54971

Additions including non-conforming capital of

Deductions including non-conforming capital of

Dividends paid 21000
Unrealized loss on fees paid 250000

Stockholders Equity end of year 282290

The accompanying notes are an integral part of this statement



GLOBAL TRANSITION SOLUTIONS INC
STATEMENT OF CASH FLOWS

For the year ended December 31 2012

CASH FLOWS FROM OPERATING ACTIVITIES

Cash received commissions and income 1499284
Cash paid for services and fees 1740279
Income taxes paid 6300

Net cash used by operating activities 247295

CASH FLOWS FROM FINANCING ACTIVITIES

Dividends paid 21000
Unrealized loss on fees paid 250000

Net cash used by financing investing activities 271000

NET DECREASE IN CASH AND CASH EQUIVALENTS 518295
CASH AND CASH EQUIVALENTS Beginning of year 589064

CASH AND CASH EQUIVALENTS End of year 70769

Reconciliation of net income to net cash provided by

operating activities

Net income for the year 54971

Adjustments to reconcile net income to net cash provided by

operating activities

Increase in accounts receivable 218000
Decrease in prepaid expenses 27519

Decrease in loans and taxes recoverable 868

Decrease in commissions payable 48760
Increase in accrued expenses 46049

192324

NET CASH USED BY OPERATING ACTIVITIES 247295

The accompanying notes are an integral part of this statement



GLOBAL TRANSITION SOLUTIONS INC
NOTES TO FINANCIAL STATEMENTS

December 31 2012

NOTE 1- SUMMARY OF ACCOUNTING POLICIES

Hoffman Securities Corporation was registered as broker/dealer on January 28 1988 with

the Securities and Exchange Commission The Company was inactive and in the

development stage since its inception on August 21 1987 In February 1996 Hoffman
Securities was purchased restructured and renamed Allied Financial Advisors Inc and

remained in the development stage through December 31 1996 In 1997 the Company
became an active business receiving commissions on transactions and paying operating

expenses During 2006 the Company officially changed its name to Global Transition

Solutions Inc

NOTE 2- NET CAPITAL

Pursuant to the net capital provisions of Rule 15c3-1 of the Securities Exchange Act of 1934
the Company is required to maintain minimumnet capital as defined under such provisions

Net capital and the related net capital ratio may effectively restrict dividends of capital to

stockholders Under the above rules the Companys aggregate indebtedness as defined
cannot exceed 1500% of its net capital as defined At December 31 2012 aggregate

indebtedness and net capital were $73480 and $215289 respectively or 34.13 percent The

Companys net capital requirements were $5000 resulting in net capital in excess of

requirements of $210289

Various assets were included on the balance sheet as non-allowed assets in the amount of

$67001 These amounts include loans prepaid fees and income tax recoverable and were

deducted from the Companys net capital before applying the net capital computation

NOTE 3- SUBORDINATED LIABILITIES

The Company did not have any subordinated liabilities outstanding at December 31 2012 or

at any time during the year then ended

NOTE 4- RELATED PARTY TRANSACTIONS

All operating expenses of the corporation are guaranteed by company related through

common ownership

NOTE 5-INCOME TAXES

Income taxes for the Company at December 31 2012 consist of the following

Current year federal recoverable 9701
Current year state provision 5547

Total provision 15248



GLOBAL TRANSITION SOLUTIONS INC
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

December 31 2012

AGGREGATE INDEBTEDNESS 73.480

NET CAPITAL Stockholders equity 282290
Less Non-allowable assets 67001

Total Net Capital 215289

REQUIRED NET CAPITAL 5.000

EXCESS NET CAPITAL $210289

PERCENTAGE OF AGGREGATE INDEBTEDNESS TO
NET CAPITAL At 100% 34.13

RECONCILIATION WITH FOCUS REPORT
Net capital as reported in the Companys most recent unaudited

Focus Report Part II 215289

Audit adjustment none

Net capital per above 215289

10



GLOBAL TRANSITION SOLUTIONS INC
COMPUTATION FOR DETERMINATION OF RESERVE

REQUIREMENTS AND INFORMATION FOR POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15c3-3

December 31 2012

The Company was exempt from Rule 5c3-3 because it does not carry security accounts for

customers or perform custodial functions relating to customer securities

11



RICHARD RENNER CERTIFIED PUBLIC ACCOUNTANT

4616 PROSPECT RD SUITE OFFICE 309 713-3102 FAX 309 713-3222
PEORIA HEIGHTS ILLINOIS 61616 nennercpa@comcast.net

REPORT OF INDEPENDENT CERTIFIED PUBLIC
ACCOUNTANTS ON INTERNAL ACCOUNTING

CONTROL REQUIRED BY SEC RULE 17a-5

Board of Directors and Stockholder

Global Transition Solutions Inc

In plaiming and performing my audit of the financial statement of Global Transition Solutions Inc

for the year ended December 31 2012 considered its internal control structure including

procedures for safeguarding securities in order to determine my auiting procedures for the purpose
of expressing an opinion on the financial statements and not to provide assurance on the internal

control structure

As required by rule 17a-5g1 of the Securities and Exchange Commission have made study of

the practices and procedures including tests of compliance with such practices and procedures
followed by Global Transition Solutions Inc that considered relevant to the objectives stated in rule

17a-5 This included study of the practices and procedures followed by the Company in making the

periodic computations of aggregate indebtedness and net capital under rule 17a-311 and the

procedures for determining compliance with the exempting provisions of rule 15c3-3 did not

review the practices and procedures followed by the Company in making the quarterly securities

examinations counts verifications and comparisons and the recording of differences required by rule

7a- 13 or in complying with the requirements for prompt payment for securities under Section of

Regulation of the Board of Governors of the Federal Reserve System because the Company does

not carry security accounts for customers or perform custodial functions relating to customer

securities

The management of the Company is responsible for establishing and maintaining an internal control

structure and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected benefits

and related costs of internal control structure policies and procedures and of the practices and

procedures referred to in the preceding paragraph and to assess whether those practices and

procedures can be expected to achieve the Commissions above-mentioned objectives Two of the

objectives of an internal control structure and the practices and procedures referred to in the preceding

paragraph are to provide management with reasonable but not absolute assurance that assets for

which the Company has responsibility are safeguarded against loss from unauthorized use or

disposition and transactions are executed in accordance with managements authorization and

recorded properly to permit preparation of financial statements in conformity with generally accepted

accounting principles Rule 7a-5g lists additional objectives of the practices and procedures listed

in the preceding paragraph

Because of inherent limitations in any internal control structure or the practices and procedures

referred to above errors or irregularities may occur and not be detected Also projection of any
evaluation of the structure to future periods is subject to the risk that procedures may become

inadequate because of changes in conditions or the effectiveness of the design and operation of

policies and procedures may deteriorate 12



INTERNAL CONTROL Continued

My consideration of the internal control structure would not necessarily disclose all matters in the

internal control structure that might be material weaknesses under standards established by the

American Institute of Certified Public Accountants material weakness is condition in which the

design or operation of the specific internal control structure elements does not reduce to relatively

low level the risk that errors or irregularities in amounts that would be material in relation to the

financial statement being audited may occur and not be detected within timely period by employees
in the normal course of performing their assigned functions However noted no matters involving

the accounting system and control procedures including procedures for safeguarding securities that

consider to be material weaknesses

understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the Commission to be adequate for its purposes in

accordance with the Securities and Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on my study believe that the

Companys practices and procedures were adequate at December 31 2012 to meet the Commissions

objectives

This report is intended solely for the information and use of the directors and stockholder

management the Securities and Exchange Commission and the National Association of Securities

Dealers Inc

Richard Reimer

Certified Public Accountant

February 20 2013
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